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University of South Carolina 
Notes to Schedule of Expenditures of Federal Awards 
For the year ended June 30, 2017 

Note 1. Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards (the Schedule), includes the federal grant 
activity of the University of South Carolina (the University) under programs of the federal government for the 
year ended June 30, 2017. The information in the schedule is presented on the accrual basis of accounting in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the 
Schedule presents only a selected portion of the operations of the University, it is not intended to and does not 
present the financial position, changes in net position, or cash flows of the University. 

Note 2. Summary of Significant Accounting Policies For Federal Award Expenditures 

Expenditures for student financial aid programs include the federal share of students’ Federal Supplemental 
Educational Opportunity Grant (FSEOG) program grants and Federal Work Study (FWS) program earnings, 
certain other federal financial aid for students and administrative cost allowances, where applicable. 

Expenditures for federal research and development programs are determined using the cost accounting 
principles and procedures set forth in OMB Circular A-21, Cost Principles for Educational Institutions or  in  
Uniform Guidance, as applicable, wherein, certain expenditures are not allowable or are limited as to 
reimbursement. 

Negative amounts shown on the Schedule represent adjustments or credits made in the normal course of 
business to amounts reported as expenditures in prior years. 

Expenditures for nonfinancial aid awards include indirect costs, related primarily to facilities operation and 
maintenance and general, divisional and departmental administrative services, which are allocated to direct cost 
objectives (including federal awards) based on negotiated formulas commonly referred to as facilities and 
administrative cost rates. Facilities and administrative costs allocated to such awards for the year ended June 30, 
2017 were based on predetermined fixed rates negotiated with the University’s cognizant federal agency. The 
University has elected not to use the 10-percent de minimis indirect cost rate as allowed under the Uniform 
Guidance. 

Note 3. Federal Perkins Loan Program (CFDA Number 84.038) 

The Federal Perkins Loan (FPL) program is administered directly by the University and balances and transactions 
relating to the program are included in the University’s financial statements. Federal expenditures reported on 
the face of the schedule include loans outstanding at the beginning of the year, loans made during the year, loan 
cancellations, interest subsidies and administrative expenses. The balance of loans outstanding under the 
Federal Perkins Loan Program was $14,907,009 as of June 30, 2017. 

Federal Perkins Loan Program expired September 30, 2017 and the University could not disburse Perkins loans 
to any student on  or after  October  1,  2017,  except for subsequent disbursements of loans first disbursed 
between June 30, 2017 and September 30, 2017. The University will be liquidating its Federal Perkins Revolving 
Loan Fund at the direction of the Department of Education. The liquidation will likely involve the University 
assigning all eligible outstanding loans to the Department of Education and the remittance of federal share of 
remaining Perkins cash assets to the Department of Education.  
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University of South Carolina 
Notes to Schedule of Expenditures of Federal Awards 
For the year ended June 30, 2017 

Note 4. Matching 

Under the FWS program, the University matched $431,788 in total compensation for the year ended June 30, 
2017, in addition to the federal share of expenditures in the accompanying schedule. 

Under the FSEOG program, the University matched $444,551 in funds awarded to students for the year ended 
June 30, 2017, in addition to the federal share of expenditures in the accompanying schedule. 

Note 5. Contingencies 

The University receives funds under various federal grant programs and such awards are to be expended in 
accordance with the provisions of the various grants. Compliance with the grants is subject to audit by various 
government agencies which may impose sanctions in the event of non-compliance. Management believes that 
they have complied with all aspects of the various grant provisions and the results of adjustments, if any, 
relating to such audits would not have any material financial impact. 
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,,.. elliott davis 
�� decosimo"-

Independent Auditor’s Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed In Accordance With Government Auditing Standards 

The Board of Trustees 
University of South Carolina 
Columbia, South Carolina 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the business-type activities and the 
aggregate discretely presented component units of the University of South Carolina (the University), as of and 
for the year ended June 30, 2017, and the related notes to the financial statements, which collectively comprise 
the University’s basic financial statements, and have issued our report thereon dated September 29, 2017. Our 
report includes a reference to other auditors who audited the financial statements of the University of South 
Carolina School of Medicine Educational Trust; South Carolina Research Foundation; the University of South 
Carolina Educational Foundation; the University of South Carolina Business Partnership Foundation; the Greater 
University of South Carolina Alumni Association; the USC Upstate Foundation; the USC Upstate Capital 
Foundation; and the Educational Foundation of the University of South Carolina-Lancaster, (collectively referred 
to as the Trust and the Foundations), as described in our report on the University’s financial statements. This 
report does not include the results of the other auditors’ testing of internal control over financial reporting or 
compliance and other matters that are reported on separately by those auditors. The financial statements of the 
Trust and Foundations, excluding the South Carolina Research Foundation, were not audited in accordance with 
Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the University’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the University’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the University’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is  a  
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the University’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing  an opinion on  compliance with  those  
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the result of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in  considering the entity's  internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Columbia, South Carolina 
September 29, 2017 
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Independent Auditor’s Report on Compliance for Each Major Federal Program; 
Report on Internal Control Over Compliance; and 

Report on Schedule of Expenditures of Federal Awards 
Required by the Uniform Guidance 

The Board of Trustees 
University of South Carolina 
Columbia, South Carolina 

Report on Compliance for Each Major Federal Program 

We have audited the University of South Carolina’s (the University) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each 
of the University’s major federal programs for the year ended June 30, 2017. The University’s major federal 
programs are identified in the summary of auditor's results section of the accompanying Schedule of Findings 
and Questioned Costs. 

The University’s basic financial statements include the operations of the South Carolina Research Foundation 
(the Foundation), which received approximately $10.5 million in federal awards which is not included in the 
Schedule of Expenditures of Federal Awards during the year ended June 30, 2017. Our audit, described below, 
did not include the operations of the Foundation because the component unit engaged other auditors to 
perform an audit in accordance with the Uniform Guidance. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations,  and the terms and conditions  of  
its federal awards applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on  compliance for each of the University’s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S.  Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform  
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to 
above that could have a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about the University’s compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the University’s compliance. 
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Opinion on Each Major Federal Program 

In our opinion, the University complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2017. 

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported 
in accordance with the Uniform Guidance and which are described in the accompanying Schedule of Findings 
and Questioned Costs as items 2017-001 and 2017-002. Our opinion on each major federal program is not 
modified with respect to these matters. 

The University's response to the noncompliance findings identified in our audit is described in the accompanying 
Schedule of Findings and Questioned Costs. The University's response was not subjected to the auditing 
procedures applied in the audit of compliance and, accordingly, we express no opinion on the response. 

Report on Internal Control Over Compliance 

Management of the University is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit 
of compliance, we considered the University’s internal control over compliance with the types of requirements 
that could have a direct and material effect on each major federal program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance 
for each major federal program and to test and report on internal control over compliance in accordance with 
the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of the University’s internal 
control over compliance. 

Our consideration of internal control over compliance was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. However, as discussed below, we identified certain deficiencies in internal 
control over compliance that we consider to be material weaknesses and significant deficiencies. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected 
and corrected, on a timely basis. We consider the deficiency in internal control over compliance described in the 
accompanying Schedule of Findings and Questioned Costs as item 2017-001 to be a material weakness. 

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention by those 
charged with governance. We consider the deficiency in internal control over compliance described in the 
accompanying Schedule of Findings and Questioned Costs as item 2017-002 to be a significant deficiency. 
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The University’s response to the internal control over compliance findings identified in our audit are described in 
the accompanying Schedule of Findings and Questioned Costs. The University’s response was not subjected to 
the auditing procedures applied in the audit of  compliance and, accordingly,  we express  no  opinion on  the  
response. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance.  Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the business-type activities and the aggregate discretely presented 
component units of the University, a component unit of the State of South Carolina, as of and for the year ended 
June 30, 2017, and have issued our report thereon dated September 29, 2017, which contained unmodified 
opinions on those financial statements. We did not audit the financial statements of the University of South 
Carolina School of Medicine Educational Trust; South Carolina Research Foundation; the University of South 
Carolina Educational Foundation; the University of South Carolina Business Partnership Foundation; the Greater 
University of South Carolina Alumni Association; the USC Upstate Foundation; the USC Upstate Capital 
Foundation; and the Educational Foundation of the University of South Carolina-Lancaster, which are discretely 
presented component units of the University. Those statements were audited by other auditors whose reports 
have been furnished to us, and our opinions, insofar as they relate to the amounts included for these discretely 
presented component units, are based solely on the reports of the other auditors. Our audit was conducted for 
the purpose of forming opinions on the financial statements as a whole. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by the Uniform 
Guidance and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial statements or 
to the financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the Schedule of Expenditure of Federal 
Awards is fairly stated in all material respects in relation to the financial statements as a whole.  

Columbia, South Carolina 
November 17, 2017 except for the portion related to the Schedule of Expenditures of Federal Awards  
as to which the date is September 29, 2017 
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University of South Carolina 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2017 

I. Summary of Auditor's Results 

Financial Statements 

(a.) Type of auditor's report: Unmodified 

(b.) Internal control over financial reporting: 

1) Material weaknesses identified? No 
2) Significant deficiencies identified? None reported 

(c.) Noncompliance material to financial statements noted? No 

Federal Awards 

(a.) Internal control over major federal programs: 

1) Material weaknesses identified? Yes 
2) Significant deficiencies identified? Yes 

(b.) Type of auditor's report issued on compliance for major federal programs: Unmodified 

(c.) Audit findings that are required to be reported in accordance 
with 2CFR 200.516 (a)? Yes 

(d.) Identification of major federal programs: 

Name of federal 
CFDA Numbers program or cluster 

84.007; 84.033; 84.038; 
84.063; 84.268; 84.379; 
93.264; 93.342; 93.364 Student Financial Assistance Cluster 

(e.) Dollar threshold used to distinguish between type A and type B programs: $3,000,000 

(f.) Auditee qualified as low risk auditee? No 
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University of South Carolina 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2017 

II. Financial Statement Findings: 

None reported 

III. Federal Award Findings and Questioned Costs: 

Finding 2017-001 Student Financial Aid Administration 

Federal Agency: Department of Education 

Program: Student Financial Assistance Cluster 

Criteria or Specific 
Requirement: Student financial aid administration includes the following compliance requirements: 

A. For students with Perkins loans, the University must convert the loan to repayment in a 
timely manner which is 9 months after the student ceases to be at least a half-time  
regular student (34 CFR section 674.31(b)(2)).  

B. For students with Perkins loans, the separation date submitted to ECSI, the University’s 
third-party loan servicer, should agree to the separation date reported to the National 
Student Loan Data System (NSLDS). 

C. For students who receive Title IV aid, the University is required to report enrollment 
status changes to the NSLDS in a timely and accurate manner. These changes include 
reductions or increases in attendance levels, withdrawals, graduations, or approved 
leaves-of-absences (April 2017 Compliance Supplement). 

Condition: We noted the following conditions during our testing the Student Financial Assistance 
Cluster: 

A. The University did not communicate withdrawal dates or dates students ceased to be at 
least a half-time regular student to ECSI in a timely manner. 

B. There were inconsistencies between graduation dates reported to ECSI and to the 
NSLDS by the University. 

C. The University incorrectly reported withdrawal dates for students who received Title IV 
aid to the NSLDS. 

Context: Context for the conditions noted above are as follows: 

A. Approximately 623 students that had received Perkins loans entered repayment during 
the period July 1, 2016 through June 30, 2017. Of these students, we examined 25 
students’ files and determined that for 4 students, the date they ceased to be at least a 
half-time regular student was not reported to ECSI, and their graduation date was 
incorrectly used as their separation date. In response to our finding, the University 
performed a further review and identified an additional 41 students that had ceased to 
be at least a half-time regular student and 1,018 students that had withdrawn from the 
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University of South Carolina 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2017 

Finding 2017-001, continued 

University, but were classified as enrolled by ECSI, and therefore have not entered 
repayment. The last term on record for some of these students goes back as far as Fall 
2012.  For the students  that are currently in  their  grace  period, repayment period, or 
have paid off their loan, the University was unable to quantify how many  of these  
students did not enter repayment timely. 

B. From the sample of 25 students tested in “A”, we discovered inconsistencies between 
the graduation dates reported by the University to ECSI and to the NSLDS for 20 
students.  Differences in dates ranged from 11 days to 17 days. 

C. Of the 610 students who received Title IV aid and withdrew during the period July 1, 
2016 through June 30, 2017, we examined 40 students’ files and determined that 
incorrect withdrawal dates were reported to the NSLDS for 12 students. Differences in 
dates ranged from 21 days to 91 days. 

Questioned Costs: $0 

Effect: The effect of the conditions noted above are as follows: 

A. The students’ loans were converted to repayment later than required, resulting in a 
deferred repayment period, or  were  not converted to  repayment  at all. For the loans 
we tested, the repayment start dates were delayed by 3 to 7 months. These errors had 
no impact on the total repayment cost of the loans. 

B. The inconsistent reporting of graduation dates had no impact on the repayment period 
or on the total repayment cost of the loans. 

C. The incorrect reporting of withdrawal dates had no impact on the calculation of the Title 
IV refunds. 

Cause: The cause of the conditions noted above are as follows: 

A. The  University was under the impression  that student separation  dates were 
communicated to ECSI on a periodic basis throughout the year from two different  
sources; indirectly from the University’s Registrar’s office through the National Student 
Clearinghouse (the “Clearinghouse”) and directly from the University’s Bursar’s office. 
The University’s Bursar’s office only submits graduation reports to ECSI, so any student 
separation dates for events other than graduation would need to come  from  the  
Clearinghouse. Upon review, the University discovered that there were no 
communications  taking place between the Clearinghouse and  ECSI  as this service 
required additional steps for activation with ECSI, of which the University was unaware. 
Since there was no communication between the Clearinghouse and ECSI, dates that 
students dropped below half-time or withdrew were not being reported to ECSI. 
Therefore, the date used by ECSI as their separation date was the date they graduated 
as reported by the Bursar’s office, if the student reached graduation. 
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University of South Carolina 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2017 

Finding 2017-001, continued 

B. The University was unaware of the NSLDS reporting requirements regarding consistency 
in the separation dates reported to ECSI and NSLDS. 

C. The University was unaware of the NSLDS reporting requirements for withdrawal dates 
that should be reported for students receiving Title IV aid. 

Recommendation: Procedures should be implemented whereby regular review of student enrollment 
information reported to ECSI and NSLDS is reviewed by the University to ensure accuracy, 
consistency and completeness. Procedures should also be implemented whereby a regular 
review of enrollment reporting compliance requirements are taking place to  ensure that  
reporting is in accordance with guidelines set forth in the NSLDS Enrollment Reporting Guide 
and the Department of Education’s Federal Student Aid Handbook. 

Management 
Response and 
Corrective 
Action Plan: Management acknowledges this finding and will work with the National Student 

Clearinghouse and the U. S. Department of Education to established corrective action that 
will meet requirements while ensuring that such action will not result  in noncompliance in  
other areas. The University has contacted the loan servicer and provided authorization to 
activate the Clearinghouse interface service. The University requested an additional service 
option to process exit loans using information received from the Clearinghouse. 

Finding 2017-002 Fiscal Operations Report and Application to Participate (FISAP) Reporting 

Federal Agency: Department of Education 

Program: Student Financial Assistance Cluster 

Criteria or Specific 
Requirement: The FISAP must be submitted annually to the Department of  Education  in order for the  

University to receive funds for campus-based programs. 

Condition/Context: The University misstated amounts on FISAP reports for the Beaufort and Upstate campuses. 
On the Assessments and  Expenditures  portion  of the Beaufort  FISAP, the total amount 
expended for state grants and scholarships made to undergraduates for the award year July 
1, 2015  to June  30,  2016 was listed  as zero, however the actual  amount expended was 
approximately $2.7 million. On the Assessments and Expenditures portion of the Upstate 
FISAP, the amount reported as total tuition and fees for the award year July 1, 2015 to June 
30, 2016 was understated by approximately $10 million. 

Questioned Costs: $0 

Effect: There is potential for the misstated amounts to impact funding provided to the University. 

41 



 
      

 
 

 

 
 

       
       
     

 
 

   
       

 
 

  
 

 
       

        
   

 
  
 

 
      

 

       
       
     

 

   
       

 

 
 

       
        

 

 

 
      

 

       
       
     

 

   
       

 

 
 

       
        

 

 

University of South Carolina 
Schedule of Findings and Questioned Costs 
For the year ended June 30, 2017 

Finding 2017-002, continued 

Cause: Each University campus’ FISAP is compiled by a different individual. The FISAP errors 
described above were a result of inconsistent application of the method used to determine 
the information being requested in the Assessments and Expenditures portion of the FISAP. 
Furthermore, the lack of monitoring controls did not identify the errors in a timely manner. 

Recommendation: Procedures should be implemented whereby the information included on the FISAP is 
supported by proper documentation and appropriate levels of review are being performed 
on the FISAP to ensure accuracy of the information being provided. 

Management 
Response and 
Corrective 
Action Plan: Management acknowledges this finding and will implement procedures to support the 

information on the FISAP by proper documentation and will allow submission only after the 
appropriate levels of review. 
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V ce Pres dent for Finance & i i 
University of South Carolina Chief Financ iial IOffiicer 

Summary Schedule of Prior Audit Findings For the year ended June 30, 2017 

In accordance with Government Auditing Standards, issued by the Comptroller General of the United 
States, the following is the status of known material findings and recommendations from prior year 
audits: 

2016-001: Capital Assets 

Condition: We noted the following instances related to capital assets: 

User Access Audit Trail 

• The new PeopleSoft module used to record capital assets, "Asset Module," does not track the 
preparer or reviewer when edits are made within the module. 

Financial Statement Classifications 

• Two projects were classified as construction-in-progress (CIP) but were complete and should have 
been classified as buildings and improvements as of June 30, 2016. 

• Depreciation of approximately $4.1 million for land improvements was not correctly classified in the 
"Asset Module" of PeopleSoft leading to an incorrect financial statement presentation. 

• The initial capital asset rollforward provided by the Controller's Office equally overstated the 
additions and reductions to various capital asset categories due to transfers and adjustments 
posted during the PeopleSoft implementation. In addition. the loss on disposal of capital assets 
per the statements did not tie to the initial capital asset rollforward by approximately $1.3 million. 

Financial Statement Adjustments 

• Four CIP projects had overstated costs totaling approximately $4.1 million. Costs were overstated 
because a fiscal year 2015 accounts payable entry was double counted. Of these four projects, 
two projects were subsequently capitalized during fiscal year 2016 which also caused 
overstatement of depreciation expense. 

• Ten assets identified for disposal by Consolidated Services were not properly recorded as 
disposed of in the ''Asset Module." 

• Subsequent to the PeopleSoft implementation, approximately $538,000 in support costs were 
incorrectly capitalized. 

Current Action Taken/Current Status: This finding has been cleared. 

The Controller's Office has continued with full implementation of the Asset Module. (AM} in People Soft 
and aligned all of its asset categories to Note 4 in the Financial Statements. We spent an extensive 
amount of time on ensuring proper classification of assets, depreciation schedules, disposals and 
additions and Construction-in-Progress (CIP}: We developed processes and. procedures to ensure 
that information is validated through the AM module. AM processes are run monthly to record 
depreciation, additions and disposals. In addition, we have hired a full time position for Capital 
Assets and this position manages all of these assets monthly and ensures all information if recorded 
timely and accurately. 

- - - - - - - - -- --·---------- -· - - -----
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2016-002: Grants Revenue and Accounts Receivable 

Condition: We identified an approximate $8.8 million adjustment related to reimbursable costs that 
had been incurred but not recorded as federal grant revenue and accounts receivable. We also 
noted an approximate $1.2 million passed adjustment to record nonfederal grant revenue and 
accounts receivable. 

Current Action Taken/Current Status: This finding has been cleared. 

The Controller's Office has implemented new procedures to ensure that all revenue and receivables 
are recorded timely. This includes a process revision for billing and accounts receivable to ensure 
that revenue is recognized appropriately. This procedure recognizes revenue and records AR at the 
same time. We have hired a full time AR Senior Manager that oversees the full AR process to 
include billing and receipting. This process not only records revenue and AR timely but it also 
ensures receipts are recorded timely and accurately. 

 




