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Independent Accountant’s Report on
Application of Agreed-Upon Procedures

Members of the Board of Trustees
Clemson University
Clemson, South Carolina

We have performed the procedures enumerated below, which were agreed to by the Board of Trustees and
management of Clemson University (the “University”), solely to assist management in its evaluation of
compliance with the National Collegiate Athletic Association (“NCAA”) Constitution 3.2.4.15 for the fiscal year
ended June 30, 2017. The University’s management is responsible for the accompanying Intercollegiate Athletics
Program Statement of Revenues, Expenditures, and Transfers (the “Statement”) and the University’s compliance
with the NCAA’s requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and the associated findings are as follows:

1. We compared and agreed each operating revenue category reported in the Statement for the year
ended June 30, 2017 to supporting schedules provided by the University. If a specific reporting category
was less than 4.0% of the total revenues, no procedures were required for that specific category.

We found no exceptions as a result of these procedures.

2. We selected a sample of five operating revenue receipts obtained from the above operating revenue
supporting schedules. We compared and agreed each selection to supporting documentation (e.g.
invoices, receipts, etc.).

We found no exceptions as a result of these procedures.

3. We compared each major revenue account over 10% of the total revenues to prior period amounts and

budget estimates. We inquired of management and obtained explanations from management for any

variations greater than 10%.

Management has informed us of the following revenue accounts with variations that exceeded the
threshold:

e Ticket Sales
e Contributions

We found no exceptions as a result of these procedures.



We compared tickets sold, complimentary tickets provided and unsold tickets for the year ended June
30, 2017 to the related revenue reported by the University in the Statement and the related attendance
figures and recalculated totals.

We found no exceptions as a result of these procedures.

We planned to compare and agree student fees reported by the University in the Statement for the year
ended June 30, 2017 to student enrollments during the same reporting period and recalculate totals.

Management informed us that there were no revenues derived from student fees during the year ended
June 30, 2017.

We inquired of management the University’s methodology for allocating student fees to intercollegiate
athletics programs.

Per management, the Intercollegiate Athletics Program does not receive a direct student fee. The
University has historically provided a credit to the Intercollegiate Athletics Program that has been
recognized as a reduction to the administrative fee within the non-program specific direct facilities,
maintenance, and rental expense. However, that amount is no longer directly included in the
administrative fee calculation. Beginning fiscal year 2017, a new method of calculation of the
administrative fee was agreed to between the University and the Intercollegiate Athletics Program. As
part of this agreement, the Intercollegiate Athletics Program will provide $10,400,000 of administrative
fees over the next five years. The only adjustment to this amount is the credit that Intercollegiate
Athletics Program will receive for the sale of Vickery Hall back to the University. No other credits or
reductions (including the previous event ticket credit) will be factored into the calculation of the
administrative fee.

We found no exceptions as a result of these procedures.
We planned to compare the direct institutional support recorded by the University for the year ended
June 30, 2017 with the institutional supporting budget transfers documentation and other corroborative

supporting documentation and recalculate totals.

The revenue reported for the direct institutional support reporting category was less than 4.0% of total
revenues; therefore, no procedures were required for this specific category.

We compared the transfers back to University with permanent transfers back to University from the
athletics department and recalculated totals.

We found no exceptions as a result of these procedures.
We planned to request from the University the settlement reports for three away games for the year
ended June 30, 2017. We planned to compare the ticket sales proceeds from the settlement reports to

the funds remitted to the opposing school.

Management informed us that there were no net revenues derived from away games during the year
ended June 30, 2017.
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We requested from the University a report detailing revenues derived from guaranteed contests by the
University for the year ended June 30, 2017. We planned to select one contractual agreement pertaining
to revenues derived from guaranteed contests to compare and agree the selection to the University’s
general ledger and/or the Statement and recalculate totals.

The revenue reported for the guarantees income reporting category was less than 4.0% of total
revenues; therefore, no procedures were required for this specific category.

We obtained from management the name of each outside organization that has as its principal purpose
generating resources on behalf of the University’s Intercollegiate Athletics Program. We were informed
the University has one such organization, IPTAY. We obtained a schedule of contributions from
management and recalculated totals for any contributions of moneys, goods or services received
directly by an intercollegiate athletics program from IPTAY that constitutes 10 percent or more in
aggregate for the year ended June 30, 2017 of all contributions received for intercollegiate athletics for
the year ended June 30, 2017.

We found no exceptions as a result of these procedures.

We planned to compare the in-kind contributions recorded by the University for the year ended June 30,
2017 with a schedule of in-kind donations provided by management and recalculate totals.

The revenue reported for the in-kind contributions reporting category was less than 4.0% of total
revenues; therefore, no procedures were required for this specific category.

We obtained the summary of revenues from affiliated and outside organizations (the "Summary") for
the year ended June 30, 2017 from the University and selected a sample of three funds from the
Summary and compared and agreed each selection to supporting documentation, the University’s
general ledger and/or the Summary and recalculated totals.

We found no exceptions as a result of these procedures.

We obtained the independent auditors' report for affiliated and outside organizations related to
procedure #13.

We found no exceptions as a result of these procedures.

We obtained agreements for the University’s total media (broadcast, television, radio) rights received by
the University or through their conference offices as reported in the Statement.

Management informed us that the only agreement is from Clemson Tigers Sports Properties, LLC. The
University also receives media rights revenues through conference distributions.

We compared and agreed the media right revenues to a summary statement provided by management
of all media rights identified and the University’s general ledger and recalculated totals.

We found no exceptions as a result of these procedures.

We planned to compare the amounts recorded in the revenue and expense reporting to general ledger
detail for NCAA distributions and other corroborative supporting documents and recalculate totals.
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The revenue reported for the NCAA distributions reporting category was less than 4.0% of total
revenues; therefore, no procedures were required for this specific category.

We planned to obtain agreements related to the University’s conference distributions and participation
in revenues from tournaments for the year ended June 30, 2017.

The revenue reported for the conference distributions reporting category was less than 4.0% of total
revenues; therefore, no procedures were required for this specific category.

We planned to compare and agree the related conference distribution revenues to the University’s
general ledger, and/or the Statement and recalculate totals.

The revenue reported for the conference distributions reporting category was less than 4.0% of total
revenues; therefore, no procedures were required for this specific category.

We planned to compare the amount recorded in the program sales, concessions, novelty sales and
parking revenue reporting category to a general ledger detail of program sales, concessions, novelty
sales and parking as well as any other corroborative supporting documents and recalculate totals.

The revenue reported for the program sales, concessions, novelty sales and parking reporting category
was less than 4.0% of total revenues; therefore, no procedures were required for this specific category.

We obtained agreements related to the University’s participation in revenues from royalties, licensing,
advertisements and sponsorships for the year ended June 30, 2017.

We found no exceptions as a result of these procedures.

We compared and agreed the related royalties, licensing, advertisements and sponsorships revenues to
the University’s general ledger, and/or the Statement and recalculated totals.

We found no exceptions as a result of these procedures.

We planned to obtain sports camp contract(s) between the University and person(s) conducting
University sports-camps or clinics during the year ended June 30, 2017 and we planned to inquire of
management the University’s methodology for recording revenues from sports camps.

The revenue reported for the sports camps reporting category was less than 4.0% of total revenues;
therefore, no procedures were required for this specific category.

For the sports camp contract(s) identified in procedure #23, we planned to obtain schedules of camp
participants and select three individual camp participant cash receipts from the schedule of sports camp
participants and agree each selection to the University’s general ledger and/or the Statement and
recalculate totals.

The revenue reported for the sports camps reporting category was less than 4.0% of total revenues;
therefore, no procedures were required for this specific category.

We planned to obtain from the University a report detailing all endowment agreements in order to
select three endowment agreements.
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The revenue reported for the endowment and investment income reporting category was less than 4.0%
of total revenues; therefore, no procedures were required for this specific category.

For agreements selected in procedure #25, we planned to compare and agree the classification and use
of endowment and investment income reported in the Statement for the year ended June 30, 2017 to
the uses of income deferred within the endowment agreement and recalculate totals.

The revenue reported for the endowment and investment income reporting category was less than 4.0%
of total revenues; therefore, no procedures were required for this specific category.

We planned to obtain agreements related to the University’s revenues from post-season bowl
participation for the year ended June 30, 2017.

The revenue reported for the bowl revenues reporting category was less than 4.0% of total revenues;
therefore, no procedures were required for this specific category.

We planned to compare and agree the revenues from post-season bow! participation to the University’s
general ledger, and/or the Statement and recalculate totals.

The revenue reported for the bowl revenues reporting category was less than 4.0% of total revenues;
therefore, no procedures were required for this specific category.

We compared and agreed each expense category reported in the Statement for the year ended June 30,
2017 to supporting schedules provided by the University. If a specific reporting category was less than
4.0% of the total expenses, no procedures were required for that specific category.

We found no exceptions as a result of these procedures.

We selected a sample of five operating expenses obtained from the above operating expense supporting
schedules. We compared and agreed each selection to adequate supporting documentation (e.g.
invoices, receipts, etc.).

We found no exceptions as a result of these procedures.

We compared each major expense category over 10% of the total expenses to prior period amounts and
budget estimates. We inquired of management and obtained explanations from management for any
variations greater than 10%.

Management has informed us of the following expense accounts with variations that exceeded the
threshold:

e Coaching Salaries, Benefits and Bonuses Paid by the Institution and Related Entities
e Support Staff/Administrative Salaries, Benefits and Bonuses Paid by the Institution and Related
Entities

We found no exceptions as a result of these procedures.
The University uses the NCAA's Compliance Assistant (“CA”) software to prepare the athletic aid detail.

We selected 10% of the total student-athletes from the listing of University student aid recipients for
the year ended June 30, 2017.



We found no exceptions as a result of these procedures.

33. We obtained individual student account details for each student selected in procedure #32 and

compared total aid allocated from the related aid award letter to the student’s account.

We found no exceptions as a result of these procedures.

34. For each student selected in procedure #32, we compared the student’s information to their

35.

36.

information reported in the NCAA's CA software using the following criteria:

The equivalency value for each student-athlete in all sports, including head-count sports, were
converted to a full-time equivalency value. The full-time equivalency value was calculated using
the athletic grant amount reported on the squad list as the numerator and the full grant amount
which was the total cost for tuition, fees, books, room and board for an academic year as the
denominator. If using the NCAA CA software, that equivalency value was calculated on the
squad list labeled "Rev. Dist. Equivalent Award".

A student-athlete could only be included in one sport. Note: NCAA CA software placed an
asterisk by the student athlete within the sport that was not countable towards grants-in-aid
revenue distribution per sport hierarchy listed in the Division | manual.

All equivalency calculations were rounded to two decimal places. Note: The NCAA CA software
and the on-line summary form was automatically rounded to two decimal places.

The full grant amount should always be the full cost of tuition for an academic year, not
semester. The “Period of Award” column on the NCAA CA squad list identified those student-
athletes receiving aid for a particular semester.

If a sport was discontinued and the grant(s) were still being honored by the University, the
grant(s) were included in student-athlete aid for revenue distribution purposes.
Student-athletes receiving athletic aid who had exhausted their athletic eligibility or are inactive
due to medical reasons were included in the student-athlete aid total and correctly noted on the
squad list.

Only athletic aid awarded in sports in which the NCAA conducts championship competitions,
emerging sports for women and football was included in the calculations.

If a student selected received a Pell Grant, the value of the grant was not included in the
calculation of equivalencies or the total dollar amount of student athletic aid expense for the
University.

If a student selected received a Pell Grant, the student’s grant was not included in the total
number and total value of Pell Grants reported for Revenue Distribution purposes in the NCAA
Membership Financial Reporting System.

We found no exceptions as a result of these procedures.

We recalculated totals for each sport and overall.

We found no exceptions as a result of this procedure.

We planned to obtain visiting institution’s away-game settlement reports received by the University for
the year ended June 30, 2017. We planned to select three away games and agree related expenses to

the University’s general ledger and/or the Statement and recalculate totals.

The expenditures reported for the guarantees expense reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

6



37.

38.

39.

40.

41.

42.

43.

44,

We planned to obtain two contractual agreements that pertained to expenses recorded by the
University from guaranteed contests for the year ended June 30, 2017. We planned to compare and
agree related amounts expensed by the University during to the University’s general ledger and/or the
Statement and recalculate totals.

The expenditures reported for the guarantees expense reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

We obtained a listing of coaches employed by the University and related entities for the year ended
June 30, 2017. We selected a sample of three coaches' contracts that had to include football, and men's
and women's basketball from the listing.

We found no exceptions as a result of these procedures.

We compared and agreed the financial terms and conditions of each coach selected in procedure #38 to
the related coaching salaries, benefits, and bonuses recorded by the University and related entities in
the Statement for the year ended June 30, 2017.

We found no exceptions as a result of these procedures.

We obtained payroll summary registers for the year ended June 30, 2017 for each coach selected in
procedure #38. We compared and agreed payroll summary registers from the year ended June 30, 2017
to the related coaching salaries, benefits and bonuses paid by the University and related entities
expense recorded by the University in the Statement for the year ended June 30, 2017.

We found no exceptions as a result of these procedures.

We compared and agreed the totals recorded within the payroll summary registers to any employment
contracts executed for the sample of three coaches selected in procedure #38 and recalculated totals.

We found no exceptions as a result of these procedures.

We selected a sample of three support staff/administrative personnel employed by the University and
related entities for the year ended June 30, 2017.

We found no exceptions as a result of these procedures.

We obtained the summary payroll register for the year ended June 30, 2017 for each support
staff/administrative personnel selected in procedure #42. We compared and agreed the related
summary payroll register to the related support staff administrative salaries, benefits and bonuses paid
by the University and related entities expense recorded by the University in the Statement for the year
ended June 30, 2017 and recalculated totals.

We found no exceptions as a result of these procedures.
We selected a sample of two employees that received severance during the year ended June 30, 2017.
We agreed the severance payments to the related termination letter or employment contract and

recalculated totals.

We found no exceptions as a result of these procedures.
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We planned to obtain the University’s recruiting expense policies from management.

The expenditures reported for the recruiting reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

We planned to compare and agree to existing institutional- and NCAA-related recruiting policies.

The expenditures reported for the recruiting reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

We planned to obtain the general ledger detail for recruiting expenditures and compare to the total
expenses reported and recalculate totals.

The expenditures reported for the recruiting reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

We obtained and documented an understanding of the University’s team travel policies.
We found no exceptions as a result of these procedures.

We compared and agreed to existing institutional- and NCAA-related team travel policies.
We found no exceptions as a result of these procedures.

We obtained a general ledger detail for team travel expenditures and compared to the total expenses
reported and recalculated totals.

We found no exceptions as a result of these procedures.
We planned to obtain general ledger detailing total equipment, uniforms and supplies expenditures and
compare to the total expenses reported. We planned to select a sample of three transactions and obtain

support of existence of transactions and accuracy of recording and recalculate totals.

The expenditures reported for the equipment, uniforms, and supplies reporting category were less than
4.0% of total expenditures; therefore, no procedures were required for this specific category.

We obtained a general ledger detailing total game expenditures and compared to the total expenses
reported. We selected a sample of three transactions and obtained support of existence of transactions
and accuracy of recording and recalculated totals.

We found no exceptions as a result of these procedures.

We obtained a general ledger detailing total fund raising, marketing and promotion expenditures and
compared to the total expenses reported. We selected a sample of three transactions and obtained

support of existence of transactions and accuracy of recording and recalculated totals.

We found no exceptions as a result of these procedures.
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We planned to obtain a general ledger detailing total sports camp expenditures and compare to the
total expenses reported. We planned to select a sample of three transactions and obtain support of
existence of transactions and accuracy of recording and recalculate totals.

The expenditures reported for the sports camp expenses reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

We planned to obtain a general ledger detailing spirit group expenditures and compare to the total
expenses reported. We planned to select a sample of three transactions and obtain support of existence
of transactions and accuracy of recording and recalculate totals.

The expenditures reported for the spirit group expenses reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

We planned to obtain a listing of debt service schedules, lease payments and rental fees for athletics
facilities for the year ended June 30, 2017. We planned to select a sample of three facility payments,
including the top two highest facility payments, and compare to additional supporting documentation.

The expenditures reported for the debt service schedules, lease payments and rental fees reporting
category were less than 4.0% of total expenditures; therefore, no procedures were required for this
specific category.

We planned to compare amounts recorded for each payment selected in procedure #56 to the amounts
listed in the general ledger detail and recalculate totals.

The expenditures reported for the debt service schedules, lease payments and rental fees reporting
category were less than 4.0% of total expenditures; therefore, no procedures were required for this
specific category.

We obtained a general ledger detailing total direct overhead and administrative expenditures and
compared to the total expenditures reported. We selected a sample of three transactions and obtained
support of existence of transactions and accuracy of recording and recalculated totals.

We found no exceptions as a result of these procedures.

We planned to obtain a general ledger detailing total medical expenditures and medical insurance and
compare to the total expenditures reported. We planned to select a sample of three transactions and
obtain support of existence of transactions and accuracy of recording and recalculate totals.

The expenditures reported for the medical and insurance reporting category were less than 4.0% of total
expenditures; therefore, no procedures were required for this specific category.

We planned to obtain a general ledger detailing total memberships and dues expenditures and compare
to the total expenses reported. We planned to select a sample of three transactions and obtain support
of existence of transactions and accuracy of recording and recalculate totals.

The expenditures reported for the memberships and dues reporting category were less than 4.0% of
total expenditures; therefore, no procedures were required for this specific category.
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We obtained a general ledger detailing other operating expenditures and transfers to University and
compared to the total expenditures reported. We selected a sample of three transactions and obtained
support of existence of transactions and accuracy of recording and recalculated totals.

We found no exceptions as a result of these procedures.

We planned to obtain a general ledger detailing student-athlete meals (non-travel) and compare to the
total expenditures reported. We planned to select a sample of three transactions and obtain support of
existence of transactions and accuracy of recording and recalculate totals.

The expenditures reported for the student athlete meals (non-travel) reporting category were less than
4.0% of total expenditures; therefore, no procedures were required for this specific category.

We obtained a general ledger detailing total bowl expenditures and compared to the total expenditures
reported. We selected a sample of three transactions and obtained support of existence of transactions
and accuracy of recording and recalculate totals.

We found no exceptions as a result of these procedures.

We compared and agreed the Sports Sponsored reported in the NCAA Membership Financial Reporting
System to the squad lists of the University. The NCAA Membership Financial Reporting System populates
the sports from the NCAA Membership Database as they are reported by the University. If there was a
discrepancy in the Sports Sponsored between the NCAA Membership Financial Reporting System and
the squad lists, we would inquire about the discrepancy and report the justification in this report.

We found no exceptions as a result of these procedures.

We obtained the University’s Sports Sponsorship and Demographics Forms Report for the year ended
June 30, 2017. We obtained the countable sports reported by the University and compared the
amounts reported to the minimum requirements set forth in Bylaw 20.9.6.3 for the number of contests
and the number of participants in each contest that was counted toward meeting the minimum contest
requirement. We inquired of management that sports countable for revenue distribution purposes
were reported within the NCAA Membership Financial Reporting System.

We found no exceptions as a result of these procedures.

We agreed the total number of Division | student-athletes who, during the academic year, received a
Pell Grant award (e.g. Pell Grant recipients on Full Grant-in-Aid, Pell Grant recipients on Partial Grants-
in-Aid and Pell Grant recipients with no Grants-in-Aid) and the total value of these Pell Grants reported
in the NCAA Membership Financial Reporting System to a report, generated out of the University’s
financial aid records, of all student-athlete Pell Grants.

We found no exceptions as a result of these procedures.
We planned to obtain a general ledger detailing excess transfers to University and conference
realignment expenditures and compare to the total expenditures reported. We planned to select a

sample of three transactions. For each transaction selected, we planned to obtain support (e.g. invoices,
receipts, etc.) and recalculate totals.
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Management informed us that there were no excess transfers to the University and no conference
realignment expenditures for the year ended June 30, 2017.

We obtained repayment schedules for all outstanding intercollegiate athletics debt during the year
ended June 30, 2017. We recalculated annual maturities (consisting of principal and interest) provided in
the schedules obtained.

We found no exceptions as a result of these procedures.

We agreed the total annual maturities and total outstanding athletic related debt to supporting
documentation and the University’s general ledger, as applicable.

We found no exceptions as a result of these procedures.

We agreed the total outstanding institutional debt to supporting documentation and the University’s
audited financial statements, if available, or the University’s general ledger.

We found no exceptions as a result of these procedures.

We obtained a schedule of all athletics dedicated endowments maintained by Athletics, the University,
and affiliated organizations. We selected a sample of three athletics dedicated endowments and agreed
the fair market value in the schedule to supporting documentation, the general ledger and audited
financial statements, if available.

We found no exceptions as a result of these procedures.

We agreed the total fair market value of institutional endowments to supporting documentation, the
University’s general ledger and/or audited financial statements, for each endowment selected in
procedure #71.

We found no exceptions as a result of these procedures.

We obtained a schedule of athletics related capital expenditures made by Athletics, the University, and
affiliated organizations during the reporting period.

We found no exceptions as a result of these procedures.
We obtained a general ledger detailing total athletics related capital expenditures and compared to the
total expenditures reported. We selected a sample of three transactions. For each transaction selected,

we obtained support (e.g. invoices, receipts, etc.) and recalculated totals.

We found no exceptions as a result of these procedures.

We were not engaged to and did not conduct an audit or review, the objective of which would be the expression
of an opinion on the specified areas, accounts, or items and on the effectiveness of internal control over
financial reporting described in paragraph one and procedures from page 1 through 11 of this report.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.
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This report is intended solely for the information and use of the Board of Trustees and management of Clemson
University and is not intended to be and should not be used by anyone other than these specified parties.

é:%@m /D etsaome LUC
Greenville, South Carolina
September 29, 2017
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Clemson University Attachment A
Intercollegiate Athletics Program
Statement of Revenues, Expenditures, and Transfers
For the year ended June 30, 2017

(Unaudited)
Other NonProgram University Enterprise
Football Basketball Sports Specific Total IPTAY Total
Revenues

Ticket Sales $ 23,031,047 $ 1,858,096 ¢ 1,071,129 $ - $ 25960272 S - $ 25960,272
Bowl Revenues 5,134,925 - - - 5,134,925 - 5,134,925
Guarantees - - 2,000 - 2,000 - 2,000
Contributions 4,964,420 1,361,678 5,173,630 25,320,712 36,820,440 56,311,329 93,131,769
In Kind Car Leases 45,227 61,231 50,122 55,737 212,317 - 212,317
Direct Institutional Support 1,534,725 607,612 3,287,768 42,783 5,472,888 - 5,472,888
NCAA Distributions including all

Tournament Revenues 2,173,181 724,394 - - 2,897,575 - 2,897,575
Conference Distributions including all

Tournament Revenues 2,106,565 2,653,828 138,673 166,186 5,065,252 - 5,065,252
Broadcast, Television, Radio and

Internet Rights 12,476,564 4,158,855 - 2,600,000 19,235,419 - 19,235,419
Program Sales, Concessions,

Novelty Sales and Parking 1,044,023 142,180 141,190 584,912 1,912,305 - 1,912,305
Royalties, Advertisements and Sponsorships 750,000 200,000 133,750 10,430,721 11,514,471 - 11,514,471
Endowment and Investment Income 7,786 - - 34,452 42,238 2,646,898 2,689,136
Sports Camp Revenues 926,032 - - - 926,032 - 926,032
Other Revenue - - 60,125 180,022 240,147 - 240,147

Total revenues 54,194,495 11,767,874 10,058,387 39,415,525 115,436,281 58,958,227 174,394,508
Expenditures
Athletic Student Aid 5,226,399 1,731,622 8,461,398 1,263,572 16,682,991 - 16,682,991
Guarantees 1,225,000 503,879 47,605 - 1,776,484 - 1,776,484
Coaching Salaries, Benefits and Bonuses Paid

by the Institution and Related Entities 10,931,675 3,500,686 4,657,555 - 19,089,916 - 19,089,916
Support Staff/Administrative

Salaries, Benefits, and Bonuses

Paid by the Institution and Related Entities 4,549,199 839,190 358,194 13,542,309 19,288,892 - 19,288,892
Severance - - 169,878 - 169,878 - 169,878
Recruiting 1,065,046 420,194 500,598 - 1,985,838 - 1,985,838
Team Travel 1,930,086 1,025,166 2,584,424 - 5,539,676 - 5,539,676
Equipment, Uniforms and Supplies 1,528,545 326,101 1,097,991 228,516 3,181,153 - 3,181,153
Game Expenses 2,913,850 605,900 647,858 207,006 4,374,614 - 4,374,614
Fund Raising, Marketing and Promotion 261,927 209,659 155,518 4,591,456 5,218,560 - 5,218,560
Sports Camp Expenses 1,134,577 - - - 1,134,577 - 1,134,577
Spirit Group Expenses - - - 342,912 342,912 - 342,912
Direct Facilities, Maintenance and Rental 1,778,824 514,642 575,107 3,517,126 6,385,699 - 6,385,699
Medical and Insurance 89,761 22,504 206,930 173,632 492,827 - 492,827
Memberships and Dues 4,760 4,082 14,607 40,979 64,428 - 64,428
Student Athlete Meals (Non-Travel) 848,789 112,705 120,639 - 1,082,133 - 1,082,133
Bowl Expenses 7,227,197 - - - 7,227,197 - 7,227,197
Other Operating Expenditures 1,883,179 361,726 705,853 4,333,581 7,284,339 644,137 7,928,476

Total expenditures 42,598,814 10,178,056 20,304,155 28,241,089 101,322,114 644,137 101,966,251
Nonmandatory transfers (in)/out
Debt Service from Athletic Operations

and University IPTAY 1,881,153 200,878 124,565 6,586,664 8,793,260 5,091,889 13,885,149
Athletic Operations Support for

Student Services - - - 537,476 537,476 - 537,476
Construction Projects from Athletic

Operations and University IPTAY - - - 7,870,007 7,870,007 - 7,870,007
Surplus Property Proceeds to Athletic

Operations - - - (14,683) (14,683) - (14,683)
Campus Parking Reimbursement to Athletic

Operations - - - (400,000) (400,000) - (400,000)
External IPTAY Support - Construction

and Capital Projects - - - - - 45,398,699 45,398,699
External IPTAY Support - University

Scholarships and Operations - - - - - 25,324,408 25,324,408
Student Band Support from Athletic

Operations - - - 130,200 130,200 - 130,200

Total nonmandatory transfers, net 1,881,153 200,878 124,565 14,709,664 16,916,260 75,814,996 92,731,256
Total expenditures

and transfers 44,479,967 10,378,934 20,428,720 42,950,753 118,238,374 76,459,133 194,697,507
Excess (deficiency) of revenues over

expenditures and transfers $ 9,714,528 $ 1,388,940 $ (10,370,333) S (3,535,228) S (2,802,093) $ (17,500,906) $ (20,302,999)
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Attachment A
(Unaudited)

Clemson University
Intercollegiate Athletics Program
Notes to Statement of Revenues, Expenditures and Transfers

Note 1. Summary of Significant Accounting Policies

The Intercollegiate Athletics Program is an auxiliary enterprise of Clemson University (the “University”) and as
such is responsible for the Intercollegiate Athletic Program of Clemson University. The Intercollegiate Athletics
Program transactions are reported in the University’s unrestricted current funds in the auxiliary enterprises

subgroup. The University’s NCAA Division | membership became effective May 8, 1953.

Basis of presentation:

The accompanying statement presents the recorded amounts of revenues and expenditures of Clemson
University’s Intercollegiate Athletics Program. It is not intended to be a complete presentation of the revenues
and expenditures of Clemson University or Clemson University’s Athletic Department. The Statement of
Revenues, Expenditures and Transfers (the “Statement”) has been prepared using the accrual basis of
accounting. However, no provision has been made for depreciation of physical assets. Revenue is recognized
when earned and expenses when supplies or services are received.

Indirect costs, including general administrative costs, maintenance, and other related costs, are not allocated
because the Intercollegiate Athletics Program pays explicitly for University services. An administrative service
fee is calculated and transferred annually as a cost to the Intercollegiate Athletics Program. These costs of
$2,500,000 were recorded within non-program specific direct facilities, maintenance and rental expense.

The University has historically provided a credit to the Intercollegiate Athletics Program that has been
recognized as a reduction to the administrative fee within the non-program specific direct facilities,
maintenance and rental expense. However, that amount is no longer directly included in the administrative fee
calculation. Beginning fiscal year 2017, a new method of calculation of the administrative fee was agreed to
between the University and the Intercollegiate Athletics Program. As part of this agreement, the Intercollegiate
Athletics Program will provide $10,400,000 of administrative fees over the next five years. The only adjustment
to this amount is the credit that Intercollegiate Athletics Program will receive for the sale of Vickery Hall back to
the University. No other credits or reductions (including the previous event ticket credit) will be factored into
the calculation of the administrative fee.

Contributions:
All contributions are considered to be available for unrestricted use unless specifically restricted by the donor.
Amounts that are restricted by the donor are reported as deferred revenue until such time as the restriction

expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished).

Athletic student aid:

The Statement includes athletic financial assistance awards for students participating in athletic programs.
Financial assistance awarded to athletic participants on the basis of other criteria, such as need or academic
excellence, is not reflected in the Statement.
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(Unaudited)

Note 1. Summary of Significant Accounting Policies, Continued

Fund accounting:

In order to ensure observance of limitations and restrictions placed on the use of resources available to the
University’s Department of Athletics, the accounts are maintained in accordance with fund accounting. This is
the procedure by which resources for various purposes are classified for accounting and reporting purposes into
funds that are in accordance with specified activities or objectives. Separate accounts are maintained for each
auxiliary enterprise.

Note 2. NCAA Legislation

In June 1985, the NCAA adopted legislation that required all expenditures for, or on behalf of, an institution’s
intercollegiate athletics program, including those by outside organizations, to be included in the statement of
revenues and expenditures.

In January 1987, the NCAA constitution was amended to exempt from the audit requirement those with
operating budgets for intercollegiate athletics of less than $300,000.

In January 1988, effective January 14, 1988, the constitution was again amended. This amendment removed the
audit requirement from the NCAA constitution and incorporated its provision into three separate bylaws, which
contain revisions specific to each membership division. In August 2004, the NCAA replaced the financial audit
guidelines with a set of agreed-upon procedures.

As a Division | member of the NCAA, the University is required to have agreed-upon procedures performed on
the Statement by the end of the subsequent fiscal year. NCAA bylaws require all expenses for, or on behalf of,
the University’s Intercollegiate Athletics Program, including those by outside organizations, to be included on
the Statement.

Note 3. Capital Expenditures

The University expended approximately $8,456,000 for capital items, which were funded by revenues related to
athletics. Of these additions, approximately $586,000 related to equipment expenditures are included in the
Statement under other operating expenditures and fundraising. The remaining $7,870,000 of capital
expenditures are not included as part of expenditures as these amounts were capitalized by the University.

Note 4. Outside Organizations

IPTAY is a 501(c)(3) organization with its own charter and Board which has as its primary mission to promote
intercollegiate athletics at Clemson University through scholarship fundraising, general fundraising and
awareness of the University’s athletic program. Activities of IPTAY have been included in the Statement.

Note 5. Deferred Revenue

The University’s Intercollegiate Athletics Program collected Fall 2017 ticket revenue on or before June 30, 2017
of approximately $21,867,000. Recognition of these revenues has been deferred until the year ended June 30,
2018. The Statement for the year ended June 30, 2017 reflects approximately $18,900,000 in revenues which
were collected on or before June 30, 2016 and which were reflected as deferred revenue at June 30, 2016. This
amount is included in ticket sales in the Statement.
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Note 6. Revenue Concentration

The Intercollegiate Athletics Program received significant revenue from the Atlantic Coast Conference, including
NCAA distributions. This revenue source and amount are included in the Statement. The Atlantic Coast
Conference provided revenue in distributions totaling approximately $30,274,000. Of this amount
approximately $16,635,000 is included within the broadcast, television, radio, and internet rights revenues line
item, approximately $2,898,000 is included within the NCAA distributions including tournament revenues line
item, approximately $5,065,000 is included within the conference distributions including tournament revenues
line item, and the remaining amount is included within the bowl revenues line item on the Statement.
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