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State of South Carolina
Office of Comptroller General

1200 Senate Street
305 Wade Hampton Office Building
Columbia, South Carolina 29201

Telephone: (803) 734-2121
Fax: (803) 734-2064
RICHARD ECKSTROM, CPA E-Mail: cgoffice@cg.sc.gov WILLIAM E. GUNN
COMPTROLLER GENERAL CHIEF OF STAFF

December 12, 2016

To the Citizens, Governor and
Members of the South
Carolina General Assembly

I am pleased to present to the citizens of South Carolina this Comprehensive Annual Financial Report
for the State of South Carolina for the fiscal year ended June 30, 2016. The report provides financial
information about the State’s operations during the year and describes its financial position at the end of the
year.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal controls that was established for
this purpose. Because the cost of internal controls should not exceed the anticipated benefits, the objective is
to provide reasonable, rather than absolute, assurance that the financial statements are free of any material
misstatements.

The State Auditor and CliftonLarsonAllen LLP, an independent certified public accounting firm, jointly
performed an independent audit of the State’s basic financial statements for the fiscal year ended June 30,
2016. The auditors have issued an unmodified opinion, the most favorable outcome of the audit process.

This letter of transmittal is designed to complement management’s discussion and analysis that
immediately follows the report of the independent auditors.

PROFILE OF THE GOVERNMENT

South Carolina extends from the Atlantic Ocean westward to the Blue Ridge Mountains, containing
over 30,000 square miles. Fortieth in geographic area among the fifty states, South Carolina ranks twenty-
fourth in population with approximately 4.7 million citizens. According to the U.S. Census Bureau, the State’s
rate of population growth is presently the fourteenth fastest in the nation.

As shown in the organizational chart on page 15, State government is divided into three separate
branches: legislative, executive, and judicial. The State’s citizens elect the legislative and executive branch
officials. The General Assembly elects certain members of the judicial branch, including the Supreme Court.
The principal State officials currently in office are listed on page 14.

State government provides a full range of services to South Carolina’s citizens including educational,
health, social/human, transportation, public safety, regulatory, and conservation/natural resources services. In
addition, the State provides funds, grants, and loans to assist local governments, including school districts.

The State’s reporting entity includes the primary government and its component units. The primary
government includes all funds, departments, and agencies. The State’s component units are legally separate
organizations for which the State is accountable for purposes of financial reporting. The Management’s
Discussion and Analysis (MD&A) and the Basic Financial Statements focus on the activities of the primary
government.
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Additional information on the State’s component units can be found in the notes to the accompanying
financial statements and in the separately issued financial statements of those component units.

South Carolina’s annual Appropriations Act includes legally adopted budgets by agency for the
Budgetary General Fund and for Total Funds. After the budget year begins, the State Fiscal Accountability
Authority (SFAA), composed of five key executive and legislative officials, may order spending cuts if
revenue collections fall short of predicted levels. A department or agency may request transfers of
appropriations between programs if its transfer request does not exceed 20% of its program budget. The SFAA
has the authority to approve additional requested transfers of appropriations between personal services and
other operating expenditure accounts. For additional information, see the notes to the required supplementary
information - budgetary.

STATE ECONOMY

South Carolina has a diversified economic base, including manufacturing, trade, healthcare, services,
and leisure/hospitality. Businesses have relocated here from all over the world taking advantage of the State’s
skilled labor force, competitive wages, lower-priced land, excellent port facilities and accessibility to markets,
and, in recent years, substantial tax and other economic incentives.

Businesses continue to choose South Carolina as a place to locate or expand, and the State of South
Carolina is committed to working with employers to meet their workforce needs through state-supported
workforce development initiatives.

During the year ended June 30, 2016, total non-farm employment in the state increased by 52,100 to
2,050,600. All industry sectors reflected gains within fiscal year 2016. The gains were as follows: Education
and Health Services (+9,000); Trade, Transportation, and Utilities (+8,400); Professional and Business
Services (+7,500); Manufacturing (+7,400); Government (+5,500); Construction (+5,400); Financial Activities
(+4,900); Leisure and Hospitality (+2,300); and Mining, Logging, Information, and Other Services (+1,700).

South Carolina’s unemployment rate was 5.4% in June 2016, which was below the June 2015 rate of
6.6%. It had improved to 4.9% in September 2016. In comparison, the U.S. unemployment rate in June 2016
was 4.9% and 5.0% in September 2016.

The South Carolina Leading Index (SCLI) increased by 0.288 points from June 2015 to June 2016 to
102.088. Above the 100 mark, the SCLI forecasts improving economic conditions for South Carolina over the
upcoming three to six months. The SCLI closed the month of August 2016 at 102.063, the most current month
available.

The number of real estate closings in June 2016, up 9.9 percent compared to a year ago, and the
declining number of foreclosures in the state, down 11.1 percent in June 2016 compared to June 2015, have
reduced the supply of available homes on the market. As inventory tightens, real estate values in South
Carolina have gained ground. Residential building permits compared to a year ago are up 22.3 percent in
volume and 10.8 percent in valuation.

The South Carolina housing market continued to improve, with the Charleston and Myrtle Beach
housing markets experiencing strong home sales in the first half of calendar year 2016. This growth was also
complemented by median home prices of homes sold increasing 4.1 percent when comparing June 2016 to
June 2015.

Also, see below for a comparison of South Carolina, the southeastern United States, and the entire
United States in per capita personal income growth over the last five years.
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LONG-TERM FINANCIAL PLANNING

State law requires agencies that receive 1.0% or more of the total annual General Fund appropriations to
provide an estimate of their projected General Fund expenditures for the next three fiscal years. The State
Budget Office combines these expenditure estimates with long-term revenue estimates made by the State’s
Board of Economic Advisors (BEA) to create a three-year financial plan. The three-year financial plan assists
the State in strategically assessing its future financial commitments. The plan is updated annually and
provided to the Governor, the Speaker of the House of Representatives, and the President Pro Tempore of the
Senate during the second quarter of each fiscal year.

Significant financial challenges facing state government include anticipated future spending increases
for Medicaid, State retirement and post-retirement health benefits, and elementary and secondary education.

The State’s long-term financial management practices include a five—year comprehensive permanent
improvement plan that requires funding to be in place before beginning construction on any capital
improvement projects.

RELEVANT FINANCIAL POLICIES

The State’s legislature is required to adopt a balanced budget annually based on revenue projections
provided by the BEA. State law requires the BEA to meet at least quarterly to compare actual revenue
collections with its earlier projections and to adjust its projections if necessary. If the BEA reduces revenue
projections significantly once the budget year begins, the SFAA is responsible for taking appropriate action to
keep the State’s budget in balance. If the SFAA anticipates a year-end operating deficit as a result of the BEA
reducing its revenue projections during the year, it must reduce most agency appropriations evenly across-the-
board. The State is also required to maintain a General Reserve Fund amounting to 5.0% of total General Fund
revenues for the latest completed fiscal year that can be used only for eliminating a year-end operating deficit.
If the State’s budgetary General Fund subsequently experiences a year-end operating deficit even after
applying all the actions described above, the SFAA is required to meet within sixty days of August 31 to adopt
a plan to eliminate the deficit and restore a balanced budget. Additionally, the State is required to annually
fund a 2% Capital Reserve to be used for capital improvements, debt retirement, or other nonrecurring
purposes appropriated by the General Assembly.

Legislation also exists directing that in closing the books each year the Comptroller General shall
suspend, to the extent necessary, any budgetary surplus appropriations in a general or supplemental act or



Capital Reserve Fund appropriations if the State’s General Fund has a negative unrestricted, unassigned fund
balance when reported on a Generally Accepted Accounting Principles-basis.

The State ended fiscal year 2016 with a positive budgetary General Fund balance of $1.131 billion,
which was made up of legislatively approved agency carryover appropriations of $368.967 million, the
General Reserve of $327.619 million, the Capital Reserve of $131.048 million, the Contingency Reserve of
$46.751 million, and unassigned surplus of $256.924 million.

MAJOR INITIATIVES

In accordance with the South Carolina Restructuring Act of 2014 (Act 121), effective July 1, 2014,
the State Budget Division was eliminated and its functions divided among two newly created offices: the
Executive Budget Office and the Revenue and Fiscal Affairs Office.

The Executive Budget Office became a stand-alone agency reporting to the Governor's Office. It
was assigned many of the former State Budget Division's responsibilities, including development and
oversight of the process for preparing the annual state budget.

Also, in accordance with Act 121, the State Budget and Control Board ceased operations on June 30,
2015. Effective July 1, 2015, most of its functions and responsibilities were transferred to a newly created
Department of Administration in the Governor’s Office, a newly created State Fiscal Accountability Authority,
and the Confederate Relic Room and Military Museum Commission. Also under Act 121, effective July 1,
2015 the Executive Budget Office and the Governor's Office of Executive Policy and Programs were
transferred and incorporated into the Department of Administration, the SC Energy Office was transferred to
the Office of Regulatory Staff, and the Office of Local Government was transferred to the Rural Infrastructure
Authority.

The Revenue and Fiscal Affairs Office consists of the Division of Research and Statistics and the
Board of Economic Advisors. Functions of the Revenue and Fiscal Affairs Office include preparing fiscal and
revenue impact statements on proposed legislation and assisting the General Assembly and the House Ways
and Means and Senate Finance Committees in developing the annual appropriations act.

The State continues to fund programs related to job creation. In calendar year 2015, the State
committed $18.0 million to the South Carolina Coordinating Council on Economic Development’s Set-Aside
Fund, which is dedicated to improving the economic well-being of the State by providing funds to local
government to develop the infrastructure necessary for new and expanding business. Programs like this helped
to attract Volvo to Berkeley County in fiscal year 2015. Volvo is expected to create 4,000 jobs in the State in
the coming years.

South Carolina’s job creation and capital investment from manufacturers have experienced steady growth
since the end of the 2007 - 2009 Recession. In 2015 alone, the state attracted more than $4.21 billion in new
capital investment from manufacturing companies, which resulted in the creation of more than 17,280 jobs.

South Carolina consistently ranks high on Site Selection magazine’s “Top State Business Climate
Rankings.” The state ranked tenth overall in the most recently released 2015 survey. South Carolina also
scored high in Site Selection magazine’s competitiveness survey, ranking fourth, behind North Carolina,
Louisiana, and Texas.

South Carolina’s Growing Economic Environment

Over the last several years, South Carolina has continued to demonstrate its ability to attract expanded
economic opportunities for citizens. Manufacturing has grown substantially. South Carolina has also
experienced a state-wide decrease in its unemployment rate, which has shown that even in the midst of
challenging national economic conditions our state’s business-friendly climate and committed workforce
continue to attract investment that creates well-paying jobs.

We have seen an emerging trend of companies investing and expanding in South Carolina. Many of South
Carolina’s major employers have expanded and created high-quality jobs within the state. In 2012, the State
established an Aerospace Task Force to position the state for future growth. The task force is focused on
growing the aerospace supply chain for companies like Boeing and GE Turbine and supporting initiatives to
assure that South Carolina has a workforce ready for the aerospace industry.

South Carolina’s exports reached record levels in 2015 with exports increasing by 4.2% from 2014 to
2015. As such, South Carolina was again ranked as the top Southeastern state for export growth during 2015.
In 2015, South Carolina ranked 15" in the United States in exports. These export figures were bolstered by the
fact that the State is the nation’s top exporter of completed passenger vehicles, which made up $9.8 billion of



the State’s export sales. Additionally, the State led the nation in the export of tires, which accounts for
approximately 28 percent of the total U.S. tire export market. The State also recently established a
Transportation, Distribution and Logistics (TDL) Council that includes strong private sector participation. Part
of the mission of this council is to prepare South Carolina for the Panama Canal expansion, providing South
Carolina with a world-class port that will have the capacity to support the expected increase in merchant
shipping. The Port of Charleston is deepening its shipping channel from forty-five to fifty-two feet. Once the
project is completed by the end of the decade, Charleston will be the deepest port on the east coast.

Due in part to the State’s economic outreach initiatives, South Carolina’s total economic output or gross
domestic product (GDP) was $177.141 billion in 2015. Between 2014 and 2015, our real GDP grew 1.3%,
which compares to the southeast states average growth of 2.1%.

With our cost of living 4.3% below the national average, South Carolina offers exceptionally productive
employees at one of the lowest labor costs in the nation. South Carolina is a right-to-work state and in 2015
had the lowest unionization rate in the nation, at 2.1% of the workforce. As a result of this, 24/7 Wall Street
recently ranked South Carolina fourth in states that have gained the most jobs over the last five years with an
employment increase of 12.1%. Also, Area Development recently ranked South Carolina second in its 2016
Top States for Doing Business analysis.

AWARDS AND ACKNOWLEDGMENTS

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the State of South Carolina for its
Comprehensive Annual Financial Report (CAFR) for the fiscal year that ended June 30, 2015. This was the
twenty-eighth consecutive year that the State of South Carolina achieved this recognition. In order to be
awarded a Certificate of Achievement, a government must publish a timely, easily readable, and efficiently
organized CAFR. The CAFR must comply with both generally accepted accounting principles and applicable
legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current CAFR
continues to meet the Certificate of Achievement Program’s requirements, and we are submitting it to GFOA
to determine its eligibility to be awarded a Certificate of Achievement.

Production of the CAFR was made possible only by the support of all State agencies and component
units that supplied financial data to our office on a timely basis. | extend special appreciation for the members
of my staff who devoted many of their nights and weekends over the past few months working as a team to
produce this comprehensive document. | also express special appreciation for the generous sacrifices made by
their families who endured the many extra hours they devoted to successfully complete this project.

Sincerely,

Clitag ..

Richard Eckstrom, CPA
Comptroller General

10



11



State of South Carolina

CERTIFICATE
OF ACHIEVEMENT
FOR EXCELLENCE IN
FINANCIAL REPORTING




®

Government Finance Officers
Association

Certificate of
Achievement
for
Excellence In
Financial
Reporting

Presented to

State of South Carolina

For its Comprehensive
Annual Financial Report
for the Fiscal Year Ended

June 30, 2015

Gty

Executive Director/CEO

13




State of South Carolina

Principal State Officials

LEGISLATIVE—THE GENERAL ASSEMBLY

Henry D. McMaster, President of the Senate and Lieutenant Governor
Hugh K. Leatherman, Sr., President Pro Tempore of the Senate
James H. Lucas, Speaker, House of Representatives

EXECUTIVE

STATE FISCAL ACCOUNTABILITY AUTHORITY

Nikki R. Haley, Chairman, Governor

Curtis M. Loftis, State Treasurer

Richard Eckstrom, Comptroller General

Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee
W. Brian White, Chairman, House Ways and Means Committee

Henry D. McMaster, President of the Senate and Lieutenant Governor
Mark Hammond, Secretary of State

Alan Wilson, Attorney General

Molly Spearman, State Superintendent of Education

Major General Robert E. Livingston, Jr, Adjutant General

Hugh E. Weathers, Commissioner of Agriculture

JUDICIAL

Costa M. Pleicones, Chief Justice, Supreme Court

The State’s citizens elect the legislative and executive branch officials named above. The General Assembly elects
certain members of the judicial branch, including the Supreme Court.
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Organizational Chart

State Fiscal Accountability Authority (1)

Governor (Chairman); State Treasurer; Comptroller
General; Chairman, Senate Finance Committee;
Chairman, House Ways and Means Committee

Executive Branch State Auditor Legislative Branch Judicial Branch
| | ‘
[ [ | |
Lieutenant Adjutant Attorney Secretary of General Assembly Supreme
Governor General General State House of Court
Governor Senate Representatives
Superintendent | Commissioner State Comptroller
of Education of Agriculture | Treasurer General
l | | Courtof
Department Department of Appeals
of Education Agriculture
| ' Governor's Executive Governor —
Departments _Appointed || Circuit
Board of Agriculture , Citizens Boards - Courts
Education Commission (2) Public Safety Legislative
Agencies -
SC Law Enforcement L] Family
Division Courts
Social Services
. . Other University and
Juvenile Justice Executive Agencies College Boards
(component units)
Health and Human Executive and
Services Administrative Agencies
Insurance Regulatory Agencies Other
Alcohol and Other Drug Non-Executive

Health Agencies

Abuse Services Agencies

Conservation, Natural
Resources, and
Development Agencies

Probation, Parole, and
Pardon Services

Labor, Licensing, and

! Social Rehabilitation
Regulation

Agencies

Commerce Educational Agencies

Parks, Recreation, and

: Authorities
Tourism
. Public Employee Benefit
Corrections Authority
Revenue

Retirement System
. Investment Commission
Motor Vehicles
Lottery Commission
Employment and Y

Workforce Revenue and Fiscal

. Affairs
Transportation

Administration (1)

(1) Effective July 1, 2015, the Budget and Control Board was restructured into 2 separate agencies: The Department of Administration and the State Fiscal Accountability Authority.

(2) Board of Education and Agriculture Commission are comprised of 16 members elected by the legislative delegation of each judicial district, one member at large appointed by the
Governor and the Superintendent of Education or Commissioner of Agriculture, respectively.
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A

»

CliftonLarsonAllen

Offfice of the State Auditor

Independent Auditors’ Report

The Honorable Nikki R. Haley, Governor
and

Members of the General Assembly

State of South Carolina

Columbia, South Carolina

Report on the Financial Statements

We have jointly audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the State of South Carolina (the State), as of and for the year ended June 30, 2016, and the related
notes to the financial statements, which collectively comprise the State’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to jointly express opinions on these financial statements based on our audit.

We did not jointly audit the financial statements of certain agencies and component units of the State of South
Carolina, which represent the indicated percent of total assets and total revenues as presented in the table below.
Those financial statements were audited by other auditors, including CliftonLarsonAllen LLP acting separately,
whose reports thereon have been furnished to us, and our opinion, insofar as it related to the amounts included for
those agencies and component units, is based solely on the reports of the other auditors.

Percentage Audited by

CliftonLarsonAllen LLP Percentage Audited by Other
Separately Auditors

Total Assets Total Assets

and Deferred and Deferred

Outflows of Outflows of

Resources Total Revenue Resources Total Revenue

Government-wide
Governmental activities 2% 11% 62% 10%
Business-type activities - - 80% 85%
Component units - - 98% 99%
Fund Statements
Governmental Funds - - 23% 10%
Enterprise Funds - - 80% 85%
Internal Service Funds 33% 89% 55% 7%
Fiduciary Funds 80% 21% 19% 79%
Discretely Presented
Component Units - - 98% 98%

18



State of South Carolina
December 12, 2016
Page 2

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to the financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement. The financial
statements of the State Ports Authority, Connector 2000 Association, Inc., South Carolina Research Authority and
South Carolina Medical Malpractice Liability Joint Underwriting Association, were not audited in accordance with
Government Auditing Standards, issued by the Comptroller General of the United States.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to above present
fairly, in all material respects, the respective financial position of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the State of South Carolina as of June 30, 2016, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter
Change in Accounting Principles

As described in Note 14 to the financial statements, Palmetto Railways, a blended component unit and Public
Service Authority, a discretely presented component unit, both as of and for the year ended December 31, 2015,
adopted GASB Statement No. 68, Accounting and Financial Reporting for Pensions and the related GASB
Statement No. 71 Pension Transition for Contributions Made Subsequent to the Measurement Date—an amendment
of GASB Statement No. 68. As a result of the implementation of these standards, the State reported a restatement for
the change in accounting principle. Our auditors’ opinion was not modified with respect to the restatement.

Correction of Errors

As described in Note 14 to the financial statements, the State restated beginning balances resulting from the
correction of accounting errors that occurred in the prior period related to discretely presented components units.
Our opinion is not modified with respect to that matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison schedules, as listed in the table of contents, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We and other auditors
have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the State of South Carolina’s basic financial statements. The introductory section, supplementary information and
the statistical section are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The supplementary information, as listed in the table of contents, is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion based on our audit, the procedures performed as described above, and
the report of the auditors, the supplementary information is fairly stated, in all material respects, in relation to the
basic financial statements as a whole.

The introductory section and the statistical section have not been subjected to the auditing procedures applied in the
audit of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 12, 2016 on our
consideration of the State’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
State’s internal control over financial reporting and compliance.

fjorst { Honadly T WM@%Z&

Columbia, South Carolina Baltimore, Maryland
December 12, 2016 December 12, 2016
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Management’s Discussion and Analysis

In this section of the State of South Carolina’s annual report, we provide a narrative overview and analysis of the State’s
financial performance for its accounting year (fiscal year) that ended June 30, 2016. Please read it in conjunction with the
Comptroller’s Letter of Transmittal at the front of this report and the financial statements that follow this section.

Overview of the Financial Statements

This discussion and analysis provides an introduction to the State of South Carolina’s basic financial statements, which
include the following parts: (1) government-wide financial statements, (2) fund financial statements, (3) component unit
financial statements, and (4) notes to the financial statements. This annual report also contains certain required supplementary
information and other supplementary information to aid in understanding the operations of the State.

Government-wide Financial Statements

The government-wide statements present a long-term view of the State’s finances as a whole, using accrual-basis
accounting—the same accounting basis that most businesses use. The basic government-wide financial statements are
presented on pages 38 through 41 of this report.

There are two government-wide financial statements:

Statement of net position: This statement presents information on all of the State’s assets, liabilities, and deferred
inflows/outflows of resources, with the difference reported as net position. Over time, increases or decreases in the State’s net
position may serve as a useful indicator of whether its financial position is improving or deteriorating. However, the statement
of net position does not tell the whole story. To assess the State’s overall financial health, other factors need to be considered
such as the State’s economy and the condition of its capital assets such as its buildings and infrastructure (roads and bridges).

Statement of activities: This statement presents information showing how the State’s overall net position changed during
the year. The State reports a change in its net position as soon as an underlying event occurs that causes a change. The
statement of activities accounts for all current-year revenues and expenses, regardless of when the State received or paid cash.
Although governments compile the statement of activities using accounting methods similar to businesses, the format of this
statement is quite different from the format of a business’s profit and loss statement. The statement of activities helps to show
how much it costs for the State to provide various services. It also indicates the extent to which each government function
covers its own costs through user fees, charges, or grants. The net revenues (expenses) column on the far right of this statement
on page 40 shows how much a particular function relies on taxes and other general revenues as opposed to program revenues
to support its programs.

The government-wide statements present three different kinds of activities:

Governmental activities: Most of the State’s basic services are included here, such as general government, education,
health and environment, social services, administration of justice, and transportation. Taxes (primarily income and sales taxes)
and federal grants provide resources to support most of these services.

Business-type activities: These activities usually recover all, or a significant portion, of the costs of their services or goods
by charging fees to customers. The Unemployment Compensation Benefits Fund and Second Injury Fund are the most
significant of South Carolina’s business-type activities.

Component units: Although component units are legally separate from the State, the State’s elected officials are financially
accountable for them. The Public Service Authority (Santee-Cooper, an electric utility company), the State Ports Authority,
the State Housing Authority, the State Lottery Commission, Clemson University, the Medical University of South Carolina,
and the University of South Carolina are the State’s major component units. Some financial information for these component
units is included in this report. Complete financial statements for these component units can also be obtained from their
respective administrative offices (see Note 1a of the notes to the financial statements on page 70).

Fund Financial Statements

The fund financial statements on pages 42 through 59 of this report provide detailed information about the State’s most
significant funds—not the State as a whole. Funds are accounting designations that the State uses to track specific funding
sources and spending for particular purposes. South Carolina, like other governments, uses fund accounting to ensure and
demonstrate compliance with financial related legal requirements.
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The State reports three types of funds:

Governmental funds: The State reports most of its basic services in governmental funds. Governmental funds account for
activities that the State reports as governmental activities in its government-wide statements. These funds focus on
short-term inflows and outflows of expendable resources. The balances remaining at the end of the year help determine whether
a fund has more or less financial resources available to spend in the near future. Because the governmental fund statements
lack the additional long-term focus of the government-wide statements, a reconciliation that explains the relationship (or
differences) between the two kinds of statements is provided. By comparing the two kinds of statements and examining the
reconciliation, a better understanding of the long-term impact of the State’s near-term funding decisions is available.

The basic governmental fund statements are on pages 42 through 49 of this report.

Proprietary funds: Proprietary funds charge customers for the services they provide—whether they are provided to outside
customers (enterprise funds) or other State agencies and other governments (internal service funds). Proprietary funds use the
accrual basis of accounting like businesses use. The State reports all of its enterprise funds as business-type activities in the
government-wide statements. However, because the internal service fund operations primarily benefit other State agencies or
other governments, these proprietary funds are included as governmental activities in the government-wide financial
statements.

The basic proprietary fund statements are on pages 50 through 56 of this report.

Fiduciary funds: The State is the trustee, or fiduciary, for its employees’ retirement and other post-employment benefit
plans. The State also is responsible for other assets that, because of a trust agreement, it is to use only for trust beneficiaries
such as an investment pool operated on behalf of local governments. These activities are excluded from the State’s government-
wide financial statements because the State is not to use these assets to benefit its operations. The State has an obligation to
ensure that the net position it reports in fiduciary funds are used for the intended purposes.

The basic fiduciary fund statements are on pages 58 and 59 of this report.

Component Unit Financial Statements

The Government-wide Financial Statements section on the preceding page identifies the State’s major component units
under the Component units subheading. More detailed financial statements which include these component units are on pages
60 through 63 of this report.

Notes to the Financial Statements

Immediately following the financial statements are notes that provide additional and pertinent information to the financial
statement amounts. The notes on pages 64 through 165 are necessary to fully understand the financial statements.

Required Supplementary Information

This section addresses budgetary matters and provides certain required reporting information that supplements the basic
financial statements. Included in this section is a schedule that compares the State’s legally adopted General Fund budget with
actual revenues collected and expenditures paid for the year. Note 5 on page 173 to the required supplementary information is
a reconciliation that provides and explains differences between the changes in fund balance of certain funds when presented on
the budgetary-basis and the changes in fund balance of these funds when presented on the GAAP-basis as reported in the
governmental fund statements. Additionally, the required supplementary information section includes information on the
State’s five pension programs: The South Carolina Retirement System, the Police Officers’ Retirement System, the General
Assembly Retirement System, the Judges’ and Solicitors’ Retirement System, and the National Guard Retirement System. This
required supplementary information is on pages 167 through 188 of this report.

Supplementary Information

Nonmajor governmental funds, nonmajor enterprise funds, internal service funds, fiduciary funds, and nonmajor discretely
presented component units are presented immediately following the required supplementary information. Combining and
individual fund statements and schedules can be found on pages 189 through 235 of this report.
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Government-wide Financial Analysis

Exhibits 1 and 2 summarize the State’s overall financial position and results of operations for the past two years based on
information included in the government-wide financial statements.

Exhibit 1
Gowvernment-wide Net Position
As of June 30,2016
(Expressed in Thousands)

Gowernmental Business-type Totals— Total
Activities Activities Primary Government Percent
(as restated) (as restated) Change
2016 2015 2016 2015 2016 2015 2016-2015
Assets
Current and other assets........coeuereerenns $ 11,269,982 $ 10,070,041 $ 874120 $ 609,897 $ 12144102 $ 10,679,938 13.7%
Capital assets 15,939,923 15,574,782 209,246 156,795 16,149,169 15,731,577 2.7%
Total assets 27,209,905 25,644,823 1,083,366 766,692 28,293,271 26,411,515 7.1%
Deferred Outflows of Resources 652,939 405,240 1,595 354 654,534 405,594 61.4%
Liabilities
Long-term liabilities...........coovvvirrveriennens 7,148,977 7,025,853 337,772 368,638 7,486,749 7,394,491 1.2%
Other liabilities........ 2,941,467 2,700,164 161,675 183,157 3,103,142 2,883,321 7.6%
Total liabilities 10,090,444 9,726,017 499,447 551,795 10,589,891 10,277,812 3.0%
Deferred Inflows of Resources 250,332 280,306 307 349 250,639 280,655 (10.7%)
Net Position
Net investment in capital assets............. 13,088,862 12,667,605 203,351 146,739 13,292,213 12,814,344 3.7%
RESTICIE. ....vvieeeeeeee e 6,691,147 6,062,068 302,080 70,395 6,993,227 6,132,463 14.0%
(1T 011X (R (2,257,941) (2,685,933) 79,776 (2,232) (2,178,165) (2,688,165) 19.0%
Total net posSition.........ccoceveeevereeenreenens $17,522,068 $16,043,740 $ 585207 $ 214902 $18,107,275 $ 16,258,642 11.4%
Net Position

The comparison of net position to liabilities may serve, over time, as a useful indicator of the State’s financial strength.
At the end of the 2016 fiscal year, the State’s net position totaled $18.107 billion.

The largest portion of the State’s net position reflects its net investment in capital assets (for example, buildings, roads,
and bridges) less any related debt used to acquire those assets that is still outstanding. The State uses capital assets to provide
services to citizens; consequently, they are not available for future spending. Further, the State cannot sell the capital assets to
repay the related debt because it needs the assets for its operations; so it must find other resources to repay the debt.

Restricted net position generally is available for future spending but is subject to external restrictions, such as bond
covenants, federal government grant restrictions, or restrictions imposed by enabling State legislation or through State
constitutional provisions. The State’s largest restricted balances include capital improvement bond proceeds (restricted for
various capital projects) and debt service.

Unrestricted net position—resources normally available for future spending without restrictions—reported a deficit
balance of ($2.178) billion at June 30, 2016. This represents an increase of $510.000 million over the prior year. The primary
government’s unrestricted deficit net position primarily consists of the $3.304 billion net pension liability, which is required to
be recognized by GASB 68 (see Note 7 on page 102). The increase in the primary government’s unrestricted net position was
partially offset by the $82.008 million increase in the unrestricted net position reported for the State’s business-type activities.
This was mostly the result of assessment revenue realized within the Unemployment Compensation Fund outweighing claims
expenses by $195.835 million and assessment revenue realized within the Second Injury Fund outweighing claims expenses
by $59.874 million. It should be noted that the deficit unrestricted net position was also offset by increases in restricted net
position and net investment in capital assets, resulting in overall increases in the net positions of the State’s governmental
activities and business-type activities.

The State’s business-type activities reported a $79.776 million unrestricted net position. This balance was mostly
comprised of a ($51.320) million unrestricted net position in the State-run Patients” Compensation Fund, a ($43.268) million
unrestricted net position in the State-run college Tuition Prepayment Program, a ($77.061) million unrestricted net position
in the Second Injury Fund, offset by a $256.925 million unrestricted net position in the Unemployment Compensation Fund.
The negative unrestricted net position in the Patient Compensation Fund, the Tuition Prepayment Program, and the Second
Injury Fund, was the result of the full amount of claims exceeding assets on hand on June 30, 2016.
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Rewenues
Program revenues:
Charges for services

Exhibit 2
Government-wide Changes in Net Position
For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Operating grants and contributions...............c.....
Capital grants and contributions.............ccccceeeeeees

General revenues:

Individual INCOME taX........ureerererrererieeerineeeeenns
Retail sales and USE taX........ccuwevvwrreereevvsnnneseneens

Other tax

Unrestricted grants and contributions..
Unrestricted investment income...
Tobacco legal settlement
Other.

Total revenues

Expenses
CGovernmental activities:
General government

Education

Health and environment............cccoomeeeinnereennceennns

Social services

Administration of justice
Resources and economic development
Transportation

Other

Business-type activities:

Unemployment compensation benefits...............

Second Injury Fund
Other.

Total expenses

Excess before transfers.........oneernneeeinnnnens

Net transfers

Increase in Net POSItioN..........oveeeeeervveneeeeseeeienns
Net position at beginning of year..................

Restatements °...

Net position at beginning of year, as restated @

Net position, end of year..

a- 2015 restatement due to the GASBs 68 and 71 implementation and the correction of errors.  See Note 14, Fund Equity Reclassifications and Restatements, on pages 129 - 130 of the financial statements.

Changes in Net Position

The State’s total net position increased by $1.849 billion, or 11.4%, over the prior year’s net position as a result of its
governmental activities and its business-type activities. The overall improvement in the financial position of the State was

experienced primarily through increased tax and program revenues of the State’s governmental activities.

Governmental Activities

The net position of the State’s governmental activities increased by $1.478 billion, or 9.2%. Revenue increased from last
year by $327.117 million, or 1.4%, which was comprised of a decrease of $35.608 million, or 0.3%, in general revenue and an
increase of $362.725 million, or 2.9%, in program revenue. Revenues that support governmental activities are derived mostly
from taxes; grants and contributions, including federal aid; and charges for goods and services. Exhibit 3 illustrates the sources

of revenues that support governmental activities.

Total
Gowvernmental Business-type Totals— Percentage
Activities Activities Primary Government Change
(as restated) (as restated)
2016 2015 2016 2015 2016 2015 2016-2015
3276394 $ 3249778 $ 536528 $ 565032 $ 3812922 $ 3814810 (0.0%)
8,823,007 8,388,996 11,909 14,335 8,834,916 8,403,331 51%
582,940 680,842 39,480 12,567 622,420 693,409 (10.2%)
3,884,855 3,741,800 — — 3,884,855 3,741,800 3.8%
4,279,959 4,357,672 — — 4,279,959 4,357,672 (1.8%)
2,194,859 2,105,755 — — 2,194,859 2,105,755 4.2%
90 1 — — 90 1 8,900.0%
108,313 71,691 28,952 16,306 137,265 87,997 56.0%
71,119 70,419 — — 71,119 70,419 1.0%
53,026 280,491 8,946 3,141 61,972 283,632 (78.2%)
23,274,562 22,947,445 625,815 611,381 23,900,377 23,558,826 1.4%
4,693,397 5,348,501 — — 4,693,397 5,348,501 (12.2%)
4,906,919 4,742,995 — — 4,906,919 4,742,995 35%
7,683,019 7,832,147 — — 7,683,019 7,832,147 (1.9%)
1,832,743 1,821,016 — — 1,832,743 1,821,016 0.6%
883,458 873,450 — — 883,458 873,450 1.1%
463,630 389,814 — — 463,630 389,814 18.9%
1,310,449 1,118,603 — — 1,310,449 1,118,603 17.2%
23537 33322 — — 23537 33322 (29.4%)
— — 208,710 226,470 208,710 226,470 (7.8%)
— — 27 7,461 27 7,461 (99.6%)
— — 45,855 49,708 45,855 49,708 (7.8%)
21,797,152 22,159,848 254,592 283,639 22,051,744 22,443,487 1.7%)
1,477,410 787,597 371,223 327,742 1,848,633 1,115,339 65.7%
918 3972 (918) (3,972) — — —
1,478,328 791,569 370,305 323,770 1,848,633 1,115,339 65.7%
16,043,740 15,252,171 214,902 (103,251) 16,258,642 15,148,920 7.3%
— — — (5,617) — (5,617)
16,043,740 15,252,171 214,902 (108,868) 16,258,642 15,143,303 7.4%
$17,522,068  $16,043,740 $ 585,207 $ 214902  $18,107,275  $16,258,642 11.4%
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Expenses associated with governmental activities decreased by $362.696 million, or 1.6%, for the fiscal year ended June

30, 2016. These expenses were mostly associated with services provided for health and environment, education, general
government, social services, and transportation. Exhibit 4 compares the cost of these services with their program revenues—
revenues derived directly from the program itself or from parties outside the State’s taxpayers or citizenry. The difference
between the two represents the net cost of these services that taxes and other general revenues financed. For the fiscal year
ended June 30, 2016, the State used $9.115 billion in tax and other general revenues to offset the net cost of all services that
the State’s governmental activities provided. Governmental activities reported $918 thousand in net transfers from the State’s
business-type activities.

The following paragraphs highlight the most significant changes in revenues and expenses for governmental activities

during the 2016 fiscal year:

Program revenues were $12.682 billion, which was an increase of $362.725 million, or 2.9%. The increase was primarily
due to the increased demand for health and environmental services.

Individual income tax revenues increased by $143.055 million, or 3.8%, retail sales and use tax revenues decreased by
$77.713 million, or 1.8%, and other taxes revenues increased by $89.104 million, or 4.2%. Overall tax collections
increased during fiscal year 2016 due to increased enforcement and improvements in consumer spending within the state
and national economies.

Education expenses increased by $163.924 million, or 3.5%, from last year. The increase is primarily the result of general
increases in the costs of providing public education. Secondarily, additional appropriations were available from improved
economic conditions.

Resources and economic development expenses increased by $73.816 million, or 18.9%, which is primarily a result of
$39.408 million expended to Palmetto Railways for capital acquisitions.

Transportation expenses increased by $191.846 million, or 17.2%, from last year. The increase is primarily the result of
major infrastructure projects coming to a close, as displayed in the reduction in construction in progress and the increase
in infrastructure within the capital asset disclosure. Also, the major flooding that occurred in October of 2015 caused
significant damage to roadways and bridges which needed to be repaired.

Health and environmental expenses decreased by $149.128 million, or 1.9%, which can be attributed to an increase in
elimination of internal service fund activity specifically related to the Insurance Reserve Fund.

Exhibit 3
Sources of Revenues Supporting Governmental Activities
For the Fiscal Year Ended June 30, 2016

Other
Other taxes revenues
10% 1%

Grants and
contributions
40%

Individual
income tax
17%

'
Charges for
services
14%

Sales and use tax
18%
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Exhibit 4

Governmental Activities - Net Cost of Services

For the Fiscal Year Ended June 30, 2016

_ (In Millions)
‘i

$8,000 "

$7,000

$6,000

$5,000

$4,000

$3,000

$2,000

General Education Health and Social Transportation Other
Government Environment Services

# Revenues $3,860 $1,023 $5,003 $1,636 $927 $235
H Expenses $4,693 $4,907 $7,683 $1,833 $1,310 $1,373
« Net Cost $833 $3,884 $2,680 $197 $383 $1,138

Business-type Activities

The net position of the State’s business-type activities increased by $370.305 million, or 172.31%.

Most business-type activities are self-supporting. The Unemployment Compensation Fund accounts for the State’s
unemployment compensation benefits in which federal grants and assessments on employers pay for the services that the
Unemployment Compensation Fund provides. The Unemployment Compensation Fund’s net position as of June 30, 2016 was
$559.005 million, which was an increase of $239.450 million, or 74.93%. The Second Injury Fund serves as a claims processor
for insurance carriers, self-insurers, and State Accident Fund. The Second Injury Fund’s net position as of June 30, 2016 was
($77.061) million, which was increase of $62.061 million, or 44.61%.

Operating revenues of the Unemployment Compensation Fund decreased by $33.001 million, or 7.0%, and operating
expenses for the payment of unemployment compensation benefits decreased by $17.760 million, or 7.8%, during the 2016
fiscal year. Additionally, the Unemployment Compensation Fund’s nonoperating revenues increased by $6.407 million, or
807.9%. The decreases in operating revenues and expenses resulted from the general decline in unemployment rates throughout
the country. Additionally, operating revenues for the Second Injury Fund have increased by $1.314 million, or 2.2%, and
operating expenses for the payment of Second Injury Fund claims decreased by $7.434 million, or 99.6%. The decreases in
the Second Injury Fund’s operating expenses were the result of claims expenses booked in prior years and there were no changes
in claims estimates during the 2016 fiscal year.

Financial Analysis of the State’s Funds

The State of South Carolina uses fund accounting to ensure and demonstrate compliance with financial related legal
requirements. Within the fund financial statements, the focus is on reporting major funds.

Governmental Funds
Exhibit 5 shows the components of fund balance for the State’s various governmental funds as of June 30, 2016.
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Exhibit 5
Gowvernmental Fund Balances
As of June 30,2016
(Expressed in Thousands)

Departmental Local Department of Nonmajor Total
General Program Gowernment Transportation Gowernmental Governmental

Fund Services Infrastructure  Special Revenue Funds Funds
Nonspendable..........c.cccoeveenn. $ 94,624  $ 6002 $ — $ 7573 $ 11,32 $ 119,521
Restricted....... . 530,698 852,296 2,204,154 10,031 585,753 4,182,932
Committed . 1,142,072 12,833 — 356,238 96,641 1,607,784
ASSIGNEd.....oveeerireireineiies 416,089 — — — 5311 421,400
Unassigned........c.coeeernis 1,313,562 (608,503) — — — 705,059
LG SN $ 3497045 $§ 262,628 $ 2,204,154  $ 373842  $ 699,027 $ 7,036,696
Change from prior year........ $ 553,808 $ 19,689 $ 62358 $ 163,084  $ 86,516 $ 885455
Percentage change............. 18.8% 8.1% 2.9% 77.4% 14.1% 14.4%

At June 30, 2016, total ending fund balance for the State’s governmental funds was $7.037 billion, which represents an
increase of $885.455 million, or 14.4%, from the prior year. This total contains an unassigned fund balance of $705.059
million. The total also includes $1.314 billion reported by the General Fund as unrestricted, unassigned and available with no
constraints for spending in the coming year. In addition, governmental funds that are restricted by external parties or enabling
legislation which includes creation through state law or constitutional provision constitute 59.4% of the total fund balance. The
majority of the remaining fund balance is non-spendable, committed, or assigned and is not available for future appropriation
because it is not in a spendable form or is accessible only for specific purposes.

The General Fund is the State’s operating fund. This fund includes resources, such as taxes, that pay for the services that
the State traditionally has provided to its citizens. Activity is accounted for in the General Fund unless constraints established
by State law or external parties require them to be accounted for in another fund. Increases in the current fiscal year were
experienced in individual income tax of $141.103 million, 3.8%, $59.144 million, 45.9%, in other General Fund revenues, and
$9.913 million, 1.9%, in other tax (which includes domestic corporate license taxes, taxes on alcoholic beverages and tobacco,
and bank taxes) from the prior year. These increases were partially offset by decreases in retail sales and use tax of $108.296
million, 3.0% and $1.027 million, 0.2% in departmental services revenues (which mostly includes Medicaid and Medicare
reimbursements). General Fund expenditures, which decreased $755.245 million, 7.6%, were also below the total General
Fund revenues indicating a continued controlling of costs and spending reductions previously mandated by State officials.

The Departmental Program Services is a major special revenue fund in which agencies account for primarily restricted
resources used to fund program services. These resources provide a supplement for the payment of the services that the State
traditionally has provided to its citizens thus expanding services when possible. During the 2016 fiscal year, the total fund
balance increased by $19.689 million, or 8.1%, from the prior year. The primary source of revenue for the fund is federal
revenues which account for $7.612 billion or 92.7% of the total revenue reported. These grants are reimbursement-based,
thereby creating a higher negative unassigned fund balance until the funds are received.

The Local Government Infrastructure Fund accounts for grants, loans and other financial assistance to local governments
for infrastructure projects. Certain motor fuel taxes, federal funds, and transfers from other funds are the fund’s primary
resources. The fund balance increased by $62.358 million, or 2.9% during the 2016 fiscal year leaving a balance of $2.204
billion at the end of the fiscal year. The increase in fund balance resulted primarily from an increase of $50.0 million in funds
from DOT.

The Department of Transportation (DOT) Special Revenue Fund accounts for various gasoline taxes, fees, fines, and
federal grant resources. The DOT uses these resources to pay for its general operations, which include maintenance, regulation,
and construction of public highways and bridges. The fund balance increased by $163.084 million, or 77.4%, during the 2016
fiscal year leaving a balance of $373.842 million at the end of the fiscal year. The increase in fund balance resulted primarily
from an increase of $217.0 million in General Fund appropriations.
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Proprietary Funds
Exhibit 6 shows the components of the net position for the State’s various proprietary funds at June 30, 2016.
Exhibit 6
Proprietary Fund Net Position

As of June 30,2016
(Expressed in Thousands)

Internal
Unemployment Second Nonmajor Total Service
Fund Net Position Compensation Injury Enterprise Enterprise Funds
Net investment in

capital assets.......ccoevereeennn. $ — $ — $ 203,351 $ 203,351 $ 101,671
Restricted, expendable............. 302,080 — — 302,080 292,996
unrestricted........ooverereeeinnnen. 256,925 (77,061) (100,088) 79,776 202,308
TOtalS. oot $ 559,005 $ (77,061) $ 103,263 $ 585,207 $ 596,975
Change from prior year.......... $ 239,450 $ 62,061 $ 68,794 $ 370,305 $ 107,233
Percentage change................ 74.93% 44.61% 199.58% 172.31% 21.90%

The State has two kinds of proprietary funds: enterprise funds and internal service funds.

Enterprise funds are reported as business-type activities in the government-wide financial statements. Enterprise funds
sell goods or services primarily to parties outside of State government.

The net position of the Unemployment Compensation Benefits Fund, a major enterprise fund, increased by $239.450
million, or 74.93%, over the prior year. Decreases in the number of individuals eligible for and claiming State unemployment
insurance benefits resulted in the improved net position and enabled the Fund to operate without obtaining additional advances
from the Federal government since May of 2011.

The net position of the Second Injury Fund, a major enterprise fund, increased by $62.061 million, or 44.61%, over the
prior year. The increase was largely attributed to assessments being $59.874 million larger than claims paid in the 2016 fiscal
year.

The net position of the State’s nonmajor enterprise funds increased by $68.794 million, or 199.58%, over the prior year.
The increase in the State’s nonmajor enterprise funds’ net position was primarily due to a $39.408 capital contribution within
the Palmetto Railways Fund, an increase of $10.975 million in interest and investment income within the Tuition Prepayment
Program, and a $5.988 million decrease in operating expenses (mostly claims expense) within the Patient’s Compensation
Fund.

South Carolina’s internal service funds provide certain services (including maintenance, insurance, printing, information
technology, and motor pool services) to other State funds but sometimes to local governments as well. These funds experienced
an increase in net position of $107.233 million, or 21.90%, in the 2016 fiscal year. The objective of an internal service fund is
to charge its customers for the costs of the services or goods that it provides. Because internal service funds primarily benefit
State government, South Carolina reports them as governmental activities in the government-wide financial statements.

Budgetary General Fund Highlights

Estimated revenues for the 2016 fiscal year were $7.045 billion. Actual revenues at June 30, 2016, were $225.751 million,
or 3.2%, over the estimated revenue used in the fiscal year 2016 budget appropriations act and which also represented an
increase in collections over the prior year of $310.653 million, or 4.5%. Individual income and sales tax collections are the
fund’s major revenue sources. Individual income tax collections ended the year over the adjusted estimate by $59.691 million
and sales tax collections ended the year over the adjusted estimate by $104.313 million.

Actual expenditures were $89.972 million less than actual revenues because revenue collections exceeded the original
budget, while expenditures were kept $370.618 million under fiscal year 2016 adjusted appropriations. In addition, $2.535
million of unbudgeted spending was allowed through “open-ended” appropriations.

Based on the above results of operations, fiscal year 2016 ended with a budgetary surplus. The State ended the year with
a budgetary General Fund balance of $1.131 billion.

See the Required Supplementary Information section on pages 167 through 173 of this report for a detailed budgetary
comparison schedule.
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Capital Assets and Debt Administration
Capital Assets

At the end of the 2016 fiscal year, the State had $16.149 billion invested in capital assets, net of depreciation. This
represented a net increase (including additions and deductions) of $417.592 million, or 2.7%, over the previous accounting
year (see Exhibit 7).

Exhibit 7
Capital Assets, Net of Depreciation
As of June 30 for the Years Indicated
(Expressed in Thousands)

Total
Gowernmental Business-type Percentage
Activities Activities Totals—Primary Government Change
2016 2015 2016 2015 2016 2015 2016-2015
Land and improvements..........cc.enee. $ 2074471 $ 1998437 $ 152427 $ 109271 $ 2226898 $ 2,107,708 5.7%
INFraStIUCKUTE......veveereeeeerereniiis 9,903,747 9,465,852 — — 9,903,747 9,465,852 4.6%
Buildings and improvements................. 1,039,999 1,032,851 16,007 16,275 1,056,006 1,049,126 0.7%
VENICIES ...oooovvvvvviviiiiiiniisiisiisvieevensssssssssnee 127,419 136,702 246 24 127,665 136,726 (6.6%)
Machinery and equipment..................... 152,920 145,129 4,006 3,804 156,926 148,933 5.4%
Works of art and historical treasures... 8,309 8,359 — — 8,309 8,359 (0.6%)
Construction in progress... 2,601,135 2,752,351 35,534 26,485 2,636,669 2,778,836 (5.1%)
Intangible assets........ 31,923 35,101 1,026 936 32,949 36,037 (8.6%)
L $15939,923  $15574,782 $ 209246 $ 156,795  $16,149,169  $ 15731577 2.1%

Growth in capital asset investment occurred mostly in infrastructure. The construction in progress growth primarily relates
to new and on-going infrastructure (roads and bridges) projects within the Department of Transportation Special Revenue Fund.
The Department of Transportation recognized $112.8 million in contributed infrastructure from various county projects.

See Note 6 in the notes to the financial statements on page 100 of this report for additional information on the State’s
capital assets.

Debt Outstanding

At June 30, 2016, the State had $2.854 billion in bonds and notes outstanding—a decrease of $250.138 million, or
an 8.1% decline from last year (see Exhibit 8).

Exhibit 8
Outstanding Bonds and Notes
As of June 30 for the Years Indicated
(Bxpressed in Thousands)

Total
Gowvernmental Business-type Percentage
Activities Activities Totals—Primary Government Change
2016 2015 2016 2015 2016 2015 2016-2015
Backed by the State:
General obligation bonds.......... $ 962196 $ 1126138 $ — $ — $ 92196 $ 1126138 (14.6%)
Backed by Specific Revenues:
Revenue bonds and notes......... 31,019 28,865 5,895 6,055 36,914 34,920 5.7%
Infrastructure Bank bonds......... 1,854,451 1,942,456 — — 1,854,451 1,942,456 (4.5%)
Limited obligation bonds........... — 185 — — — 185 (100.0%)
TOtAl...cvvvvrciiins $2,847,666 $ 3,097,644 $ 5895 3 6,055 $2,853,561 $ 3,103,699 (8.1%)

The reduction of principal on outstanding debt exceeded the issuance of debt resulting in a decrease in debt outstanding
for governmental activities of $249.978 million. Activity in the debt reported by the governmental activities included the
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issuance of $44.560 million in economic development general obligation bonds and $65.915 million in research university
general obligation bonds.

Three bond rating services assign ratings to bonds that the State backs with its own taxing authority (general obligation
bonds). Fitch Ratings rated these bonds as “AAA” and Moody’s Investors Service rated them as “Aaa” during the fiscal year
ended June 30, 2016, the highest rating that these services assign. The State’s bond rating from Standard & Poor’s was “AA+”
during the same period, its second highest rating.

The State limits the amount of annual payments for principal and interest (or annual debt service) on general obligation
bonds and notes rather than directly limiting the amount of those bonds and notes that the State may have outstanding. At June
30, 20186, the State legally could issue additional bonds as long as the new debt would not increase the State’s annual principal
and interest payments by more than the following amounts: $44.564 million for highway bonds, $305.837 million for general
obligation bonds (excluding institution and highway bonds), $11.978 million for economic development bonds, and $15.374
million for research university infrastructure bonds.

State institution bonds of $463.365 million were outstanding at June 30, 2016.

See Note 11 in the notes to the financial statements on page 119 of this report for additional information about the State’s
long-term debt.

Economic Factors and Next Year’'s Budget
The “Rainy Day Account”

At June 30, 2016, the General Reserve Fund, sometimes called the rainy day account, had a balance of $327.619 million
which increased from the prior year by $8.141 million appropriated by the 2015-2016 Appropriations Act. The balance is fully
funded in accordance with the State’s Constitution. The State’s Constitution requires restoration of the reserve to full funding
within three fiscal years after a withdrawal. For the fiscal year 2016, State law defines full funding for the reserve as 5.0% of
the Budgetary General Fund’s revenues of the prior fiscal year.

Budgetary General Fund for the 2016-2017 Accounting Year

For fiscal year 2017, the Board of Economic Advisors estimated General Fund cash basis revenue of $7.580 billion, which
was $308.487 million, or 4.2%, more than fiscal year 2016 actual revenue collections. The State’s Board of Economic Advisors
November 2016 estimate reflected no change to the original $7.580 billion revenue estimate for fiscal year 2017.

Economic Conditions

Budgetary General Fund revenues for the first four months of fiscal year 2017 were $2.685 billion, an increase of $164.446
million, or 6.5%, over the same period for fiscal year 2016. Total individual income taxes collected have increased by $128.407
million, or 8.2%, over the same period in the prior year. Sales taxes have also increased by $23.893 million, or 3.5%, from the
first four months of fiscal year 2016.
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Individual Income Taxes
Expressed in Millions
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Requests for Information

ATTN: Chief of Staff

The primary purpose of this financial report is to provide South Carolina’s citizens, taxpayers, customers, investors, and
Please address any questions concerning information in this report to:
1200 Senate Street

creditors with a general overview of the State’s finances and to demonstrate the State’s accountability for the money it receives.
Office of the Comptroller General

305 Wade Hampton Office Building
Columbia, South Carolina 29201
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State of South Carolina

Statement of Net Position

June 30, 2016
(Expressed in Thousands)

PRIMARY GOVERNMENT

Governmental Business-type COMPONENT
Activities Activities Totals UNITS
ASSETS
Cash and cash equivalent: $ 4,063,276 $ 592,772 $ 4,656,048 $ 2,314,811
Investments 2,920,349 199,942 3,120,291 1,363,670
Invested securities lending collateral 21,399 634 22,033 7,490
Receivables, net:
Accounts. 427,623 16,207 443,830 405,926
Contribution 131 - 131 150,197
Participants..... — 2,016 2,016 —
Accrued interest. 20,214 435 20,649 8,666
Income taxes.. 539,463 — 539,463 —
Sales and other taxe: 642,027 - 642,027 -
Student accounts.. 250 — 250 52,706
Patient accounts 15,265 - 15,265 237,452
Loans and notes 616,444 — 616,444 107,216
Assessments..... — 86,714 86,714 -
Due from Federal government and other grantor: 730,633 — 730,633 196,727
Internal balances.............. 27,690 (27,690) — —
Due from component units 66,405 — 66,405 —
Due from primary government. — — — 218,573
Inventories 34,764 2,214 36,978 856,080
Restricted assets:
Cash and cash equivalents, 887,256 — 887,256 1,311,198
Investments.......... — - — 2,984,775
Accounts receivable. 143,608 — 143,608 901
Loans receivable — - — 563,770
74,527 — 74,527 9,478
38,154 618 38,772 76,522
Other assets 504 258 762 581,289
Other assets- asset retirement obligation . — — — 940,671
Investment in joint venture . — — — 7,001
Capital assets-nondepreciable... 4,629,587 187,698 4,817,285 5,071,377
Capital assets-depreciable, nef 11,310,336 21,548 11,331,884 9,092,092
Total assets $ 27,209,905 $ 1,083,366 $ 28,293,271 $ 26,558,588
DEFERRED OUTFLOWS OF RESOURCES
Accumulated decrease in
fair value of hedging derivatives.. $ 55,214 $ - $ 55,214 $ 101,129
Deferred amount on refunding 88,235 — 88,235 194,419
Pension contributions subsequent to measurement date..... 201,218 479 201,697 209,527
Difference between actual and expected experience........... 58,011 196 58,207 59,911
Net difference between projected and actual earnings on
INVESIMENES....oceeeie e 221,600 297 221,897 42,312
Changes in proportion and differences between
contributions and proportionate share of plan
CONEHIDULIONS. ... 28,661 623 29,284 44,864
Total deferred OUtflOWS........cccveeeeiceeieeeieeee s $ 652,939 $ 1,595 $ 654,534 $ 652,162
LIABILITIES
Accounts payable $ 720,851 $ 3,656 $ 724,507 $ 673,584
Accrued salaries and related expenses 155,169 739 155,908 199,040
Accrued interest payable... — — — 101,007
Retainages payable. 1,731 — 1,731 29,696
Tax refunds payable 814,385 19,844 834,229 —
Payables-aid to individuals/families. 4,305 — 4,305 —
Prizes payable.............ccccceviinn — — — 32,764
Unemployment benefits payable. — 682 682 —
Intergovernmental payables 347,330 4,249 351,579 750
Tuition benefits payable.. — 125,600 125,600 —
Due to component units.. 218,573 — 218,573 —
Due to primary governmen — — — 66,405
Due to fiduciary funds........ 12,974 — 12,974 —
Unearned revenues and asset retirement obligation 384,344 3,754 388,098 1,262,624
Deposits... 72 — 72 17,729
Amounts held in custody for others — — — 92,829
Securities lending collateral............ 37,620 900 38,520 10,149
Liabilities payable from restricted assets:
Accrued interest payable. 23,663 — 23,663 —
Other............ — 2,163 2,163 116,071
Other liabilities .. 220,450 88 220,538 944,334
Long-term liabilities: —
Due Within ONe Year.........ccccoviiiiiiriciiiseeeeese e 947,424 37,091 984,515 430,563
Due in more than one year. 6,201,553 300,681 6,502,234 15,009,850
Total liabilities $ 10,090,444 $ 499,447 $ 10,589,891 $ 18,987,395
DEFERRED INFLOWS OF RESOURCES
Accumulated increase in
fair value of hedging derivatives.............ccccoeeirirrcneninnnnes $ — $ — $ — $ 4,701
Deferred gain on refunding . — — — 2,630
Deferred nuclear decommissioning costs. — — — 211,357
Deferred nonexchange revenues 15,378 — 15,378 194
Difference between actual and expected experience 7,521 18 7,539 4,755
Net difference earnings pension plan investment 198,095 221 198,316 17,746
Changes in proportion and differences between
contributions and proportionate share of plan
CONEFADULIONS. ... 29,338 68 29,406 12,799
Total deferred iNfIOWS.......cc.ooveeeeieeecieceee e $ 250,332 $ 307 $ 250,639 $ 254,182
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Exhibit A-1

PRIMARY GOVERNMENT

Governmental Business-type COMPONENT
Activities Activities Totals UNITS
NET POSITION
Net investment in capital @ssets.............cococevvevivieciiicinnns $ 13,088,862 $ 203,351 $ 13,292,213 $ 5,195,501
Restricted:
Expendable:
General governmen 2,901,513 — 2,901,513 —
Education.. 275,205 - 275,205 848,122
Health.... 399,771 — 399,771 —
Transportation. 1,403,668 — 1,403,668 879
Capital projects 135,683 — 135,683 465,835
Debt service. 895,422 - 895,422 233,234
Loan programs. 11,326 — 11,326 420,069
Waste managemen 174,924 — 174,924 —
Insurance programs.. 281,670 — 281,670 —
Administration of justice. 22,265 — 22,265 —
Economic development. 54,482 — 54,482 —
Social programs............. 15,697 — 15,697 —
Unemployment compensation benefits — 302,080 302,080 —
Other — - — 13,570
Nonexpendable:
Educatio 11,321 —_ 11,321 1,131,771
Other... 108,200 — 108,200 —
Unrestricted . (2,257,941) 79,776 (2,178,165) (339,808)
Total net PoSition..........ccccoveiiiciiieicc $ 17,522,068 $ 585,207 $ 18,107,275 $ 7,969,173

The Notes to the Financial Statements are an integral part of this statement.
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Statement of Activities

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Program Revenues

Operating Capital Net
Charges for Grants and Grants and Revenues
Expenses Services Contributions Contributions (Expenses)
Functions
Primary government:
Governmental activities:
General government...........ccoceveveeveereeinene $ 4,693,397 $ 2,732,909 $ 1,100,037 $ 26,658 $ (833,793)
Education . 4,906,919 48,984 965,421 8,414 (3,884,100)
Health and environment.............ccoocvvevinenne 7,683,019 105,004 4,838,827 58,818 (2,680,370)
SOCial SEIVICES.......eiviiiiiiiieeiiieesiee s 1,832,743 10,202 1,625,388 9 (197,144)
Administration of justice - 883,458 62,080 30,854 35 (790,489)
Resources and economic development........ 463,630 68,184 71,136 2,811 (321,499)
Transportation...........cueeevveeenieeesiieeesiee s 1,310,449 249,031 191,344 486,195 (383,879)
Unallocated interest expense...........c.ccceeue.. 23,537 — — — (23,537)
Total governmental activities................... 21,797,152 3,276,394 8,823,007 582,940 (9,114,811)
Business-type activities:
Unemployment compensation benefits......... 208,710 429,895 11,091 — 232,276
Second INJUIY.......ccoeiieiiiiic e 27 59,874 — — 59,847
Other enterprise activities 45,855 46,759 818 39,480 41,202
Total business-type activities.................. 254,592 536,528 11,909 39,480 333,325
Total primary government..................... $ 22,051,744 $ 3812922 $ 8834916 $ 622,420 $ (8,781,486)
Component units:
Public Service Authority.........c.ccovvviiireeneennnn. 1,849,906 1,879,553 1,405 — 31,052
Medical University of South Carolina................. 2,138,826 1,973,483 46,155 64,825 (54,363)
University of South Carolina.............ccceevvennennns 1,205,950 949,452 116,466 27,147 (112,885)
Clemson UNIVErSIty........cccoeeeieeneenieiieenieenins 909,294 669,236 86,429 43,647 (109,982)
State Ports AUthOTItY..........ccoveviiiieiiiciieneene 210,428 211,166 8,800 26,376 35,914
Housing AUthOTtY.........cocviriiiinicriecee e 218,640 37,400 200,818 — 19,578
Lottery Commission.. . 1,604,007 1,604,067 2 — 62
OtNET ettt 2,250,271 1,553,513 406,703 54,650 (235,405)
Total component UNitS.......ccooovevvereeennen. $ 10,387,322 $ 8,877,870 $ 866,778 $ 216,645 $ (426,029)
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Exhibit A-2

Primary Government

Governmental Business-type Component
Activities Activities Total Units
Changes in net position:
Net revenuUES (EXPENSES) ...cuviveiiieieriieiiieee e $ (9,114,811) $ 333,325 (8,781,486) $ (426,029)
General revenues:
Taxes:
INdividual INCOME........viiiiiiie e 3,884,855 — 3,884,855 —
Retail Sales and USE..........ccovviiiiiiiiieiiie e 4,279,959 — 4,279,959 —
COrPOrate INCOME.....c.ueiiiieitie ettt 408,297 — 408,297 —
Gas and MOLOr VENICIE. .........uueeiieeiieiiieetieevietveeeebeeaaees 698,090 — 698,090 —
LT U] =T g (o TN 156,766 — 156,766 —
Hospital. 265,689 — 265,689 —
(@] T SRR 666,017 — 666,017 —
L] = U - T SRR 10,359,673 — 10,359,673 —
Unrestricted grants and contributions..............cccoeevieneenieniecneee 90 — 90 —
Unrestricted investment income... 108,313 28,952 137,265 —
State APPropriations...........ccciviiiriciiii e — — — 630,892
Tobacco legal settlement.........coeiiieiiiiiiciee e 71,119 — 71,119 —
OthEI TEVENUES.......cco ittt eee e e e e eee e e e e e etbaee e e e e neaes 53,026 8,946 61,972 —
Additions to endowments... — — — 51,812
Transfers—internal activities 918 (918) — —
Total general revenues, additions to
endowments, and transfers...............ooveiveee i 10,593,139 36,980 10,630,119 682,704
Change in Net POSItioN......cccoviiiiieiieiie e 1,478,328 370,305 1,848,633 256,675
Net position at beginning of year, restated............ccccceceviieneennne 16,043,740 214,902 16,258,642 7,712,498
Net position at end Of Year.........cccoviiiierii i $ 17,522,068 $ 585,207 18,107,275 $ 7,969,173

The Notes to the Financial Statements are an integral part of this statement.
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Balance Sheet

GOVERNMENTAL FUNDS

June 30, 2016
(Expressed in Thousands)

Departmental Local
General Program Government
Fund Services Infrastructure
ASSETS
Cash and cash equivalents............ccceevererieienieneee e $ 1,805,737 $ 88,382 $ 303,978
Investments 1,899,365 60,124 258,386
Invested securities lending collateral. 5,227 296 5,347
Receivables, net:
Accounts. 66,679 117,737 1
Contributions. 131 — —
Accrued interest... 8,196 171 3,442
Income taxes 539,463 — —
Sales and other taxes... 529,741 11,449 —
Student accounts 250 — —
Patient accounts 9,167 6,098 —
Loans and notes. 34,392 454 579,553
Due from Federal government
and Other grantorS..........cccueiiiiiiiiiieiec e 7,298 663,987 —
Due from other funds 68,989 8,953 11,296
Due from component units. 16,245 765 —
Interfund receivables . 25,417 — 226,668
Inventories.... R 25,387 3,269 —
Restricted assets:
Cash and cash equivalents. — — 877,225
Accounts receivable, net — — 143,608
— — 39,527
Prepaid items.. 12,701 2,733 —
Other assets — — —
Total assets $ 5,054,385 $ 964,418 $ 2,449,031
LIABILITIES
Accounts payable... e ———— . 253,829 298,821 15,641
Accrued salaries and related expenditures 99,217 29,218 76
Retainages payable... . 116 900 —
Tax refunds payable............ccccoiiviiiiiiiiiiiii e 803,686 — —
Payable—aid to individuals/families.. 1,808 2,497 —
Intergovernmental payables 20,537 209,309 966
Due to other funds 53,326 66,011 24
Due to component units 185,596 31,978 —
Interfund payables — 275 —
Unearned revenues... 10,950 39,409 100,898
Securities lending collateral 16,785 420 7,195
Other liabilities 94,803 2,256 —
Total liabilities 1,540,653 681,094 124,800
DEFERRED INFLOWS OF RESOURCES
Unavailable revenues 1,309 20,696 120,077
Deferred nonexchange revenues.. 15,378 — —
Total deferred inflows of resources..........ccceecvvviieiiieennns 16,687 20,696 120,077
FUND BALANCES
Nonspendable.. 94,624 6,002 —
Restricted 530,698 852,296 2,204,154
Committed.. 1,142,072 12,833 —
Assigned.... 416,089 — —
UNASSIGNEA.....eiiiiiiieiiie sttt 1,313,562 (608,503) —
Total fund balanCes........ccoviiiiiiiiii e 3,497,045 262,628 2,204,154
Total liabilities and fund balances.........c.cccccovevieevveicieenns $ 5,054,385 $ 964,418 $ 2,449,031

The Notes to the Financial Statements are an integral part of this statement.
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Exhibit B-1

Department of Nonmajor
Transportation Governmental
Special Revenue Funds Totals
$ 733,388 $ 407,897 $ 3,339,382
— 269,876 2,487,751
1,210 1,493 13,573
12,857 80 197,354
— — 131
3,400 1,016 16,225
— — 539,463
9,640 91,197 642,027
— — 250
— — 15,265
2,045 — 616,444
58,985 363 730,633
20,384 — 109,622
27 39,199 56,236
— — 252,085
3,000 — 31,656
10,031 — 887,256
— — 143,608
— 35,000 74,527
4,325 1 19,760
248 — 248
$ 859,540 $ 846,122 $ 10,173,496
137,767 $ 10,952 $ 717,010
22,479 213 151,203
— 715 1,731
— 10,699 814,385
— — 4,305
— 116,517 347,329
16,203 1,103 136,667
639 360 218,573
226,668 4,415 231,358
78,818 — 230,075
1,719 2,121 28,240
— — 97,059
484,293 147,095 2,977,935
1,405 — 143,487
— — 15,378
1,405 — 158,865
7,573 11,322 119,521
10,031 585,753 4,182,932
356,238 96,641 1,607,784
— 5,311 421,400
— — 705,059
373,842 699,027 7,036,696
$ 859,540 $ 846,122 $ 10,173,496
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Reconciliation of the Governmental Funds Exhibit B-1a
Balance Sheet to the Statement of Net Position

June 30, 2016
(Expressed in Thousands)

Total fund balances—governMENtal FUNAS.........coiui ittt be b $ 7,036,696
Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and therefore are not
reported in the funds:

Non-depreciable capital assets... $ 4,619,815
Depreciable capital assets 16,921,931
Accumulated dEPrECIALION. ........ciuii ittt ettt et e et e st e e smbe e e snaeeannnee e (5,713,584)
o] = U o=T o1 = L= T =) £SO PRRUPRRPN 15,828,162
Deferred outflows of resources are recognized in the statement of net position, but are not reported
in governmental funds:
Hedging portion of derivative iNStrUMENES ............vvuiitiieiei et 55,214
Deferred 10Ss 0N refunding DONAS. .......ccccoiiiiiiiiiiie e e 88,235
Pension contributions made after the measurement date 198,192
Difference between expected and actual retirement plan experience 55,757
Net difference between projected and actual earnings on iNVestMeNts.............ccceevveene . 220,650
Changes in proportion and differences between contributions and proportionate share of
plan contributions 27,752
Deferred inflows of resources are recognized in the statement of net position, but are not reported
in governmental funds:
Difference between expected and actual retirement plan eXperience...........ccovvevveriveeiveeinens (7,450)
Difference between projected and actual investment arnings............ccceevveerienieenreenneesinennnes (195,771)
Changes in proportion and differences between contributions and proportionate share of
plan contributions (29,019)
Certain State revenues will be collected after year-end but are not available soon enough to pay for the
the current period's expenditures, and therefore are considered deferred inflows of resources................... 143,487
Internal service funds are used by management to charge the costs of certain activities to individual
funds. The assets and liabilities of the internal service funds are included in governmental
activities in the statement Of NEL POSILION. ........ciuii i 596,975
Certain liabilities are not due and payable in the current period and therefore are not reported in the
funds. Those liabilities consist of:
Bonds payable (2,826,239)
Notes payable (11,337)
Accrued interest on bonds (23,541)
Capital leases (3,395)
Net pension liability (3,241,713)
Compensated absences (224,251)
(34,454)
(131,882)
(6,496,812)

_$ 17522068

The Notes to the Financial Statements are an integral part of this statement.
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State of South Carolina

Statement of Revenues, Expenditures,

and Changes in Fund Balances

GOVERNMENTAL FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Revenues:
Taxes:
INAIVIAUAL INCOME.......oiiiiii e
Retail SAleS @Nd USE.......ccoiiiiiiiieiiie et
COrporate INCOME. .......coiiiiiiiiiee ittt e e
Gas and motor vehicle

Licenses, fees, and PermitS..........oouiiiiieiieieiiie i
Interest and other iNvestment iINCOME..........ocoiiiiiiiiciiee e
Federal
Local and private grants
Departmental SEIVICES. .......uuiiiiiiiiiie et
CONIDULIONS. ... e

Expenditures:
Current:
General government
Education....
Health and environment
Social services........
Administration of justice
Resources and economic development..
Transportation...........ccocceeveeeenveennns .
CaAPItAl OULIAY ...
Debt service:
Principal retirement
Interest and fiscal charges
Intergovernmental
Total expenditures
Excess of revenues over (under) expenditures.........ccccoceeerveeennen.
Other financing sources (uses):
Bonds and notes issued
Refunding bonds issued
Premiums on bonds iSSUEM............cccvviiiiiiiiiiiciecce e
CaAPILAl LEASES. ... ittt
Payment to refunded bond escrow agent
Transfers in
Transfers out
Total other financing sources (uses)
Net change in fund balanCes.........ccocceiiiiiiiiii e
Fund balances at beginning of year..........cccccoiiiiiiiiii e
Fund balances at end Of Year........cccoiiiiiiiiiiiii e

The Notes to the Financial Statements are an integral part of this statement.

Departmental Local
General Program Government
Fund Services Infrastructure
$ 3,858,585 $ — $ 26,270
3,557,449 1,818 —
408,297 — —
156,766 — —
265,689 — —
531,470 123,170 —
285,996 29,595 228,571
41,960 1,207 43,342
60,386 7,611,503 13,108
6,111 55,989 —
683,164 72,783 122
9,149 40,925 74,448
93,460 7,792 —
187,925 269,967 1
10,146,407 8,214,749 385,862
541,298 116,231 —
560,778 152,966 —
2,739,410 5,288,491 —
200,356 1,616,380 —
779,317 25,923 —
188,540 56,187 1,467
1,929 1,777 1,282
47,046 18,608 —
135,630 3,159 78,125
40,239 258 93,782
3,962,461 1,019,053 158,633
9,197,004 8,299,033 333,289
949,403 (84,284) 52,573
— — 511,995
— — 21,638
411 — —
(139,115) — (527,520)
294,512 103,973 3,672
(551,403) — —
(395,595) 103,973 9,785
553,808 19,689 62,358
2,943,237 242,939 2,141,796
$ 3,497,045 $ 262,628 $ 2,204,154
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Department of Nonmajor
Transportation Governmental
Special Revenue Funds Totals
$ — $ — 3,884,855
— 720,692 4,279,959
— — 408,297
698,090 — 698,090
— — 156,766
— — 265,689
1,037 10,340 666,017
— 70,177 614,339
4,842 6,754 98,105
625,716 310 8,311,023
— — 62,100
77,278 8,044 841,391
— 407,303 531,825
— 78,992 180,244
— 71,119 71,119
9,658 525 468,076
1,416,621 1,374,256 21,537,895
1 87,671 745,201
— 314,572 1,028,316
— 84,904 8,112,805
— — 1,816,736
— 26 805,266
— 224 246,418
689,050 — 694,038
467,518 122,831 656,003
43,675 1,390 261,979
19,993 6,783 161,055
300,632 727,776 6,168,555
1,520,869 1,346,177 20,696,372
(104,248) 28,079 841,523
— 115,370 115,370
— 61,510 573,505
— 23,214 44,852
— — 411
— (25,460) (692,095)
267,332 182,466 851,955
— (298,663) (850,066)
267,332 58,437 43,932
163,084 86,516 885,455
210,758 612,511 6,151,241
$ 373,842 $ 699,027 7,036,696
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State of South Carolina

Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balance of Governmental Funds to the

Statement of Activities

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Net change in fund balances—total governmental fuNdS..........ccooiiiiiiiie e $
Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of capital assets is allocated over their estimated useful lives as depreciation
expense. In the current period these amounts are:

Capital outlay
Depreciation expense
Excess of capital outlay over depreciation EXPENSE.........c.ccoiuiiiiiieiiiie e seee e

$ 656,003
(328,632)

Donations of capital assets increase net position in the statement of activities, but do not appear in
the governmental funds because they are not financial reSOUICES............ccoiiiiiiiieiiie e

Loss on disposals of capital assets are reported as a expense in the statement of activities................cc.cc....

Bond and note proceeds provide current financial resources to governmental funds; however,
issuing debt increases long-term liabilities in the statement of net position. In the current
period, proceeds were received from:
Bonds and NOES ISSUEM..........ccccuiiiiiiiiiiicici e (688,875)
Net bond premiums and discounts.... (44,852)
Net bond and NOLE PrOCEEUS. ......c.iiiiiiieiieteete ettt ettt ettt nees

Losses on bond refundings and hedging portion of derivatives are considered deferred outflows
of resources in the statement Of NEt POSILION. ........cocuiiiiiiiiii s

Certain capital additions were financed through capital leases. In governmental funds, a capital
lease arrangement is considered a source of financing, but in the statement of net assets, the
lease obligation is reported as @ liability..........c.eouiiiiiieiie i

Repayment of long-term debt is reported as an expenditure in governmental funds, but the
repayment reduces long-term liabilities in the statement of net position. In the current year,
these amounts consist of:

Bond principal retireMENt...........ccciiiiiiiiii 256,270
Bonds repurchased 692,095
Note principal retirement 4,202
Capital lease payments 1,508

Total long-term debt repayment

Internal service funds are used by management to charge the costs of certain activities to
individual funds. The net revenue of the internal service funds is included in
governmental activities in the statement of activities, net of restatements............cccevveviiiir e

Because certain receivables will not be collected soon enough after the State's fiscal year ends,
the related revenues are not considered "available" and are deferred in the governmental funds.

Decrease in unearned revenues

885,455

327,371

42,423

(9,247)

(733,727)

14,261

(411)

954,075

107,233

(40,916)
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Decrease in general operating expense due to the increase in pension expense for the amortization
of deferred outflows and inflows of resources related to the net pension liability

Certain items reported in the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in governmental funds. These
consist of changes in the following assets and liabilities:

Accrued iNterest PAYADIE..........c..ii e
Unamortized bond premiums and discounts
NEt PENSION ADIITY . ... eeiieeie ettt e et e et e e st e e st e e aneeennneeaneeen
Compensated absences payable
POliCy ClAIMS PAYADIE. ... ittt et e et e et e sreeeanees
Other [0NG-1erM lIAbilItIES. .....c..viiiiiiieiieit ettt b e bbb

Total additional expenses

Change in net position of governmental activities

Exhibit B-2a

260,625

$ 7,585
33,804
(328,542)
(12,179)
1,774

(31,256)

(328,814)

$ 1,478,328
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SYAEEMEEof Net Position

Exhibit 6 shows the components of the net position for the State’s various proprietary funds at June 30, 2016.

PROPRIETARY FUNDS Exhibit 6
June 30, 2016 Proprietary Fund Net Position
(Expressed in Thousands) As of June 30, 2016

(Expressed in Thousands)
ENTERPRISE FUNDS

INTERNAL
Unemployment Second Nonmajor SERVICE
Compensation Injury Enterprise Totals FUNDS
ASSETS
Current assets:
Cash and cash equivalents $ 476,600 $ 82,773 $ 33,399 $ 592,772 $ 723,894
Investments........ccceeeveeveeeeeeenn. .. 9,658 106,173 84,111 199,942 1,217
Invested securities lending collateral.... 53 578 3 634 7,826
Receivables, net:
ACCOUNES.....coeiiiiei ettt e e e et e e e e e e e e e e e e e e e e e e e e e e e e nnsnnnees 13,437 — 2,770 16,207 229,979
Participants — — 578 578 —
Accrued interest.... — 387 48 435 3,989
Assessments 86,714 — — 86,714 —
Due from other funds — — — — 17,392
Due from component UNItS..........eeoriieriieniieeenie e — — — — 10,169
[LaNVZ=T 01 (o (=T — — 2,214 2,214 3,108
Prepaid items — — 618 618 18,370
Other current assets — — 258 258 —
TOtal CUMTENT ASSELS......iiviieieiiieiieee e 586,462 189,911 123,999 900,372 1,015,944
Long-term assets:
Investments — — — — 431,381
Receivables, net:
Accounts.. — — — — 290
Participants..... . — — 1,438 1,438 —
Interfund receivables.. — — — — 9,115
Prepaid items............. — — — — 24
Other long-term assets.. — — — — 256
Non-depreciable capital assets... . — — 187,698 187,698 9,772
Depreciable capital assets, net — — 21,548 21,548 101,989
Total [oNg-term aSSetS.......ccoiuiiiiiieriieeie e — — 210,684 210,684 552,827
TOtAl ASSELS..uiiiiiiiiiiie e 586,462 189,911 334,683 1,111,056 1,568,771
DEFERRED OUTFLOWS OF RESOURCES
Pension contributions subsequent to measurement date............. — — 479 479 3,026
Difference between actual and expected experience................... — — 196 196 950
Net difference between projected and actual earnings on
INVESTMENTS. ...ttt — — 297 297 2,254
Changes in proportion and differences between contributions
and proportionate share of plan contributions.............c.cccocevinnne — — 623 623 909
Total deferred outflows of reSOUrCes........coccvvevvvevveeeeennnns — — 1,595 1,595 7,139
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Proprietary Funds

Exhibit 6 shows the components of the net position for the State’s various proprietary funds at June 30, 201

Exhibit 6

Proprietary Fund Net Position
As of June 30,2016
(Expressed in Thousands)

LIABILITIES
Current liabilities:
ACCOUNES PAYADIE.......cooiiiiiiiiiieeee e
Accrued salaries and related eXpenses..........oocveeeieeeiieeenieenneens
Tax refunds payable...........ooeiii
Unemployment benefits payable
Intergovernmental payables
Tuition benefits payable
Policy claims...............
Due to other funds...
Unearned revenues.
Deposits
Securities lending collateral
Liabilities payable from restricted assets:
Accrued interest payable
Notes payable
Revenue bonds payable
Compensated absences payable
Other current liabilities
Total current liabilities
Long-term liabilities:
Tuition benefits payable...........cocoiiiiiiiii
Policy claims
Interfund payables
Other liabilities payable from restricted assets...........cccoceeevieenne
NOES PAYADIE. ...t
Revenue bonds payable
Compensated absences payable
Net pension ability...........cccieiieiieee e

Total long-term liabilities. ...........cooiieiiieiiiieii e

Total HabilitieS....ccveeiieeieee e

DEFERRED INFLOWS OF RESOURCES

Difference between actual and expected experience...................
Net difference earnings pension plan investment
Changes in proportion and differences between contributions
and proportionate share of plan contributions

Total deferred inflows of resources........c.cccccevveiieiiinens

ENTERPRISE FUNDS

Exhibit B-3

i
6.

INTERNAL
Unemployment Second Nonmajor SERVICE
Compensation Injury Enterprise Totals FUNDS

$ 11 $ 373 $ 3,272 $ 3,656 $ 3,841
— — 739 739 3,966
19,844 — — 19,844 —
682 — — 682 —
4,249 — — 4,249 1
— — 13,249 13,249 —

— 33,631 2,870 36,501 576,751

2,596 — 94 2,690 631

— — 3,754 3,754 154,269

— — — — 72

75 821 4 900 9,380

— — — — 122

— — — — 1,379

— — 165 165 2,155

— — 425 425 2,589

— — 88 88 2,581

27,457 34,825 24,660 86,942 757,737
— — 112,351 112,351 —

— 232,147 51,608 283,755 154,555

— — 25,000 25,000 4,842
— — 2,163 2,163 —

— — — — 4,159

— — 5,730 5,730 2,397

— — 259 259 1,579

— — 10,937 10,937 50,952

— 232,147 208,048 440,195 218,484

27,457 266,972 232,708 527,137 976,221

— — 18 18 71

— — 221 221 2,324

— — 68 68 319

— — 307 307 2,714

The Notes to the Financial Statements are an integral part of this statement.
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State of South Carolina

FStattamentsof Net Position

Exhibit 6 shows the components of the net position for the State’s various proprietary funds at June 30, 2016.

Exhibit B-3

PROPRIETARY FUNDS (Continued) Exhibit 6
Proprietary Fund Net Position
June 30, 2016 As of June 30, 2016
(Expressed in Thousands) (Expressed in Thousafd¥TERPRISE FUNDS
INTERNAL
Unemployment Second Nonmajor SERVICE
Compensation Injury Enterprise Totals FUNDS
NET POSITION (DEFICIT)
Net investment in capital aSSEtS.........cocvvvererireserereeee e $ — $ — $ 203,351 $ 203,351 $ 101,671
Restricted:
Expendable:
LOAN PrOGIAMS. ...cueiieiiieaiee ettt — — — — 11,326
Unemployment compensation benefits.... 302,080 — — 302,080 —
INSUIANCE PrOGIAIMS. ... .viiiuiieeiieeaitee ettt et e e siee et eesbeeesines — — — — 281,670
UNPESHICIEA. ...t 256,925 (77,061) (100,088) 79,776 202,308
Total net position (defiCit)........coceverirereriieeieceeeeae $ 559,005 $ (77,061) $ 103,263 $ 585,207 $ 596,975
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'S‘i‘gﬁ] ERevenue xpenses, Exhijbit B-4
1bit 6 shows the components o the net position for'the State’s various proprietary funds at June 30, 2016.
and Changes in Fund Net PositioBnibits
Proprietary Fund Net Position
PROPRIETARY FUNDS As of June 30, 2016
For the Fiscal Year Ended June 30, 2016  (Expressed in Thousands)
(Expressed in Thousands)
ENTERPRISE FUNDS
INTERNAL
Unemployment Second Nonmajor SERVICE
Compensation Injury Enterprise Totals FUNDS
Operating revenues:
ASSESSIMENES......c.viiiiieiiiieiie ettt $ 404,545 $ 59,874 $ — $ 464,419 $ —
Charges for SEIVICES.......cccuiiiiiiiiiiiie e — — 46,642 46,642 2,612,122
COoNtrDULIONS......cooiieiieiie e — — 818 818 —
Interest and other investment iNCOMe...........ccccooveervenene 174 2,439 26,215 28,828 —
Federal operating grants and contracts. 11,091 — — 11,091 —
Other operating revenues... 25,350 — 117 25,467 245,601
Total Operating reVeNUES..........ccccvveveeeeeeeeeseeeeresesieeas 441,160 62,313 73,792 577,265 2,857,723
Operating expenses:
General operations and administration..............ccoccceevveene — 27 30,441 30,468 399,943
Benefits and claims...........ccccceiienns 208,710 — 13 208,723 2,344,770
Tuition plan disbursements — — 14,140 14,140 —
INtErest.....coveveieeeereeceee . — — — — 19
Depreciation and amortization.............ccccoveeeiniieniiienieeens — — 1,242 1,242 15,359
Other operating EXPENSES.......cocuviiiiieiiiiieiiiee e siee e — — 19 19 4,950
Total operating eXPenSes........cccoovvieevieieinieeieenenens 208,710 27 45,855 254,592 2,765,041
Operating iNCOME.....ccuiiiiriiree e 232,450 62,286 27,937 322,673 92,682
Nonoperating revenues (expenses):
INEErESE INCOME......ccuvviiee ettt — — 136 136 10,208
CONIHDULIONS. ...t — — 72 72 90
INErESt EXPENSE....cuviiiiiiiiriee sttt — — (12) (12) (219)
Net other nonoperating revenues (EXPENnSses)..........c.ocue.. 7,200 6 1,740 8,946 5,554
Losses on sale of capital assets.........cccccovvvviineineiiennens — — — — (111)
Total nonoperating revenues (EXPenses)........cccocveeunens 7,200 6 1,936 9,142 15,522
Income before transfers.........cccocveiiinicicicics 239,650 62,292 29,873 331,815 108,204
Capital CoNtribULtioNS........ccveriiiriiirie e — — 39,408 39,408 —
TranSfers iN....cocveece e — — 183 183 1,707
Transfers OUL........cccviiiiiiiiccce e (200) (231) (670) (1,101) (2,678)
Change in net POSItioN.......cccoiiiiieiiie e 239,450 62,061 68,794 370,305 107,233
Net position (deficit), beginning, as restated.................. 319,555 (139,122) 34,469 214,902 489,742
Net position (deficit) at end of year..........cccceevveveieieennnns $ 559,005 $ (77,061) $ 103,263 $ 585,207 $ 596,975

The Notes to the Financial Statements are an integral part of this statement.
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State of South Carolina

Statement of Cash Flows
PROPRIETARY FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Cash flows from operating activities:

Receipts from customers, patients, and third-party payers
Assessments received...
Grants received

Tuition plan contributions received....
Claims and benefits paid
Payments to suppliers for goods and services
Payments to employees....
Internal activity—payments from other funds
Internal activity—payments to other funds.
Other operating cash receipts........
Other operating cash payments.....

Net cash provided by (used in) operating activities

Cash flows from noncapital financing activities:
Principal payments received from other funds...
Receipt of interest from other funds............
Other noncapital financing cash receipts.
Other noncapital financing cash payments..
Transfers in
Transfers out

Net cash provided by (used in) noncapital
financing activities

ENTERPRISE FUNDS

INTERNAL
Unemployment Second Nonmajor SERVICE
Compensation Injury Enterprise Totals FUNDS
$ 31,283 $ 347 $ 46,570 $ 78,200 $ 2,398,461
429,364 60,016 — 489,380 —
11,091 — — 11,091 —
— — 1,605 1,605 —
(206,238) (44,496) (48,011) (298,745) (159,564)
— — (24,345) (24,345) (2,495,829)
— — (7,053) (7,053) (49,304)
— — — — 206,654
— - = = (3,506)
— 22,248 255 22,503 175,466
— — — — ®)
265,500 38,115 (30,979) 272,636 72,375
— — — — 940
— - - - 37
— — 1,772 1,772 3,409
— - (2,054) (2,054) (145)
— — 183 183 1,707
(200) (231) (670) (1,101) (2,678)
(200) (231) (769) (1,200) 3,270
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ENTERPRISE FUNDS

Exhibit B-5

INTERNAL
Unemployment Second Nonmajor SERVICE
Compensation Injury Enterprise Totals FUNDS
Cash flows from capital and related financing activities:
Acquisition of capital assets..... $ — — $ (53,618) $ (53,618) $ (14,540)
Principal payments on limited obligation bonds.... — — — — (185)
Proceeds from issuance of capital debt... — — — — 5,743
Proceeds from issuance of note — — 25,000 25,000 —
Principal payments on capital debt — — (160) (160) (2,323)
Interest payments on capital debt. — — — — (57)
Capital grants and gifts received — — 39,408 39,408 —
Proceeds from sale or disposal of capital assets — — 103 103 —
Net cash provided by (used in) capital and related
fiNANCING ACHIVITIES....coiuiiiiiiiei e — — 10,733 10,733 (11,362)
Cash flows from investing activities:
Proceeds from sales and maturities of investments............c.cc.ccevveee.. 18,133 43,681 14,171 75,985 67,051
Purchase of investments (9,658) (818) (884) (11,360) (74,936)
Interest and dividends on investments..... 7,394 2,026 26,405 35,825 23,237
Net cash provided by investing activities.........cccocenvvvciiiiininenn, 15,869 44,889 39,692 100,450 15,352
Net increase in cash and cash equivalents..........c.cccoceeeeniiniiiinccnnn. 281,169 82,773 18,677 382,619 79,635
Cash and cash equivalents at
beginning of year 195,431 — 14,722 210,153 644,259
Cash and cash equivalents at end of year $ 476,600 82,773 $ 33,399 $ 592,772 $ 723,894
Reconciliation of operating income to net cash
provided by (used in) operating activities:
[@] oY oY To T o7 T 1 L= S $ 232,450 62,286 $ 27,937 $ 322,673 $ 92,682
Adjustments to reconcile operating income
to net cash provided by (used in) operating activities:
Depreciation and amortization..............ccevveeiieiiiiiiiesee e — — 1,242 1,242 15,359
Provision for bad debts............ccooiiiiiiiiiie e (21,765) — — (21,765) —
Interest payments reclassified as capital
and related financing activities — — — — (107)
Interest and dividends on investments and interfund loans (7,394) (2,026) (26,215) (35,635) 395
Realized losses on sale of assets — — — — (444)
Other nonoperating revenues.. — — 24 24 2,401
Other nonoperating expenses — (206) (146) (352) (1,298)

The Notes to the Financial Statements are an integral part of this statement.

Continued on Next Page
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Statement of Cash Flows

PROPRIETARY FUNDS (Continued)

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Effect of changes in operating assets and liabilities:
Accounts receivable, net
Accrued interest......
Assessments receivable, ne
Due from other funds.....
Inventories...........
Other assets
Deferred outflows
Accounts payable
Accrued salaries and related expenses....
Tax refunds payable
Unemployment benefits payable....
Tuition benefits payable
Policy claims
Due to other funds..
Unearned revenues..............
Compensated absences payable
Other liabilities.............ccccoe...

Deferred inflows.. BTSRRI

Net cash provided by (used in) operating activities..............

Noncash capital, investing, and financing activities:
Disposal of capital assets
Increase (decrease) in fair value of investments
Total noncash capital, investing,

and financing activitieS.......coccviiiiiie i

The Notes to the Financial Statements are an integral part of this statement.

ENTERPRISE FUNDS

Exhibit B-5

INTERNAL
Unemployment Second Nonmajor SERVICE
Compensation Injury Enterprise Totals FUNDS
$ 34,684 $ 142 $ (128) $ 34,698 $  (72,648)
7,220 (207) — 7,013 —
17,833 - - 17,833 —
— — — — (1,549)
— - 424 424 )
— — (408) (408) 3,038
— — (1,091) (1,091) (3,118)
(15) 374 1,733 2,092 (314)
— — 140 140 69
1,959 — — 1,959 —
(329) — — (329) —
— — (24,683) (24,683) —
- (22,248) (9,852) (32,100) 36,752
857 — (1,997) (1,140) 532
_ — 973 973 244
— — (63) (63) 229
- — 1,108 1,108 278
— — 23 23 (117)
$ 265,500 $ 38,115 $ (30,979) $ 272,636 $ 72,375
$ — $ — $ — $ — $ 2,064
— — 904 904 (13,115)
$ — $ — $ 904 $ 904 $  (11,051)
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Statement of Fiduciary Net Position

FIDUCIARY FUNDS

June 30, 2016
(Expressed in Thousands)

ASSETS
Cash and cash equivalents..........c.ccoceeiieiieniciiecc e

Receivables, net:
ACCOUNES. ...ttt e e e e e e e

Due from other fuNdS..........ooiiiiiiiiiiiii s
Investments, at fair value:
Short term INVESIMENTS........ceeiiiiieiiiicecieee e
Debt-dOMESLIC........veeiiiiieciie e
Equity-international...........ccccooviiiiiieniiiie e
ARBINALIVES. ...cciiiii ettt e e s e e saaee e
Financial and Other...........coocciiiiiiiiie s
Total INVESIMENTS......cviiiiiiiiiiie e e e
Invested securities lending collateral..............cocoevveviiricnieeneene
Capital @SSets, NEL ......cociiiiiriiiie e
Prepaid items
OthEI ASSES....uviieiiiie ettt ettt et e et e e e e raae e sanee s

TOtAl @SSEES..iiiiiiiiiiie ittt

LIABILITIES

ACCOUNES PAYADIE.......coiiiiiiiiiiiie e
Accounts payable—unsettled investment

PUICRASES. ....eeiiiiiieiiee et
POICY CIAIMS. ...ttt
Due t0 Other fUNGS.........ooiiiiiiiee e
Intergovernmental payables.............ccooveriiriiniiiieeee
DEPOSIES. ..ttt
Amounts held in custody for Others...........ccocevviiiiiiiinieniecee
Deferred retirement benefits...........coceviiiiiiinien
Securities lending collateral............cooceviiiiiiinienieeeen
DUE t0 PArtiCIPANTS.....eoiuviieiiiie et
Other abIlItIeS. ......c.vveeieiiee e

Total l1abilitieS......c.cooviiiiiie e

NET POSITION
Restricted for pension and other post-employment benefits.......
Held in trust for:
External investment pool participants............cccccvevveeinneeennnen,
Other PUIMPOSES. ...coiuiiiiiiiiiieeitee ittt

Total net position

Pension and

Exhibit B-6

Other Post- Investment Trust Private-
Employment Local Government Purpose

Benefit Trust Investment Pool Trust Agency
$ 4,110,053 $ 3,868,519 $ 7,990 $ 445,830
— — — 7,390

233,308 — — —
44,319 2,086 1,630 1,030
695,775 — 2,497 —
—_ —_ — 51

40,363 — — —
— — — 543
1,013,765 2,086 4,127 9,014
65,560 — — 12,974
791,658 — — 10,829
6,641,354 944,225 — —
9,164,701 — — —
8,986,474 — — —
56,029 51,967 2,566,713 —
25,640,216 996,192 2,566,713 10,829
64,572 1,900 14 882

2,741 — — —

3,585 — — —

— — 4,582 —
30,900,492 4,868,697 2,583,426 479,529
9,439 — 1,006 21,463
1,439,720 — 2,566 —

273 — — —

65,560 — — —
— — — 41,844
— — — 3,081
— — — 411,605

71,693 — — —
111,977 1,900 20 1,254
— 11,387 — 36
72,015 — — 246
1,770,677 13,287 3,592 479,529
29,129,815 — — —

— 4,855,410 — —

— — 2,579,834 —

$ 29,129,815 $ 4,855,410 $ 2,579,834 $ —

The Notes to the Financial Statements are an integral part of this statement.
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State of South Carolina

Statement of Changes in
Fiduciary Net Position

FIDUCIARY FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Pension and
Other Post-

Investment Trust

Exhibit B-7

Employment Local Government Private-Purpose
Benefit Trust Investment Pool Trust
Additions:
Licenses, fees, and PermitS.........cccovvereeeiieieeneenie e $ — $ — $ 34
Contributions:
EMPIOYET. ..ot 1,732,522 — —
Employee 871,936 — —
Deposits from pool participants...........cccecveeriieeniieeiniee e — 9,165,695 —
— — 161,620
2,604,458 9,165,695 161,620
Investment income:
Interest income and net appreciation in investments............... 106,941 28,376 33,361
Securities lending iINCOME...........cccoeiiiiiiiii e 997 23 —
Total INVEStMENt INCOME.......ccoveeiieciieeieeeeeeee e 107,938 28,399 33,361
Less investment expense:
INVESTMENT EXPENSE. ....uiiiiieiiiiiiiiee et 262,629 — —
Securities lending eXPense..........cccovrereeierinesceeseerene 5 — —
Net investment iNCoOme (I0SS).......cuuvviiiieiiiieiiiieesieee i (154,696) 28,399 33,361
Assets moved between pension trust funds..............cccoeereninne 1,378 — —
Total additioNS.....ccviiieeiic e 2,451,140 9,194,094 195,015
Deductions:
Regular retirement benefits..........ccovvvvreeiieiiiiniere e 2,839,393 — —
Supplemental retirement benefits..........ccocvvieiiiie e 452 — —
Deferred retirement benefitS...........oocvvvvvieiiicciiiiiee e 194,844 — —
Refunds of retirement contributions to members............ccc....... 112,954 — —
Death benefit Claims...........covieiiiiiiiee e 22,771 — —
Accidental death benefitS..........coccviiiiiiiic 1,590 — —
Other post-employment benefits............cccooiinieieiiiiicicnee 439,615 — —
Withdrawals, pool partiCipants...........ccceecveeriiirenieesiiieesiiee s — 8,654,671 —
Distributions to pool participants............cccccoeeevevenineniicicenne — 23,935 —
DEPIECIALION. .. .eieiiiiie ittt 310 — —
AdMINISLrative EXPENSE......ccviiiiiiieieeriee et 15,094 586 10,120
Other EXPENSES.....coiiiiieiie ittt — — 1,043
Assets moved between pension trust funds............ccccovevvennnen, 1,378 — —
Total dedUCtiONS.......ccoviiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeee e 3,628,401 8,679,192 11,163
Change in net PoOSItioN.......cccccuveviiiieeiiie e (1,177,261) 514,902 183,852
Net position, beginning.......ccovviiiiiie 30,307,076 4,340,508 2,395,982
Net position at end of year........c.ccooeieiiiiiini i $ 29,129,815 $ 4,855,410 $ 2,579,834

The Notes to the Financial Statements are an integral part of this statement.
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State of South Carolina

Statement of Net Position

DISCRETELY PRESENTED COMPONENT UNITS

June 30, 2016
(Expressed in Thousands)

ASSETS
Cash and cash equivalent:
In its....
Invested securities lending collateral................cccoeiiiiiiiiine
Receivables, net:

Accounts
Contributions....
Accrued interest,
Student accounts................
Patient accounts.
Loans and notes..... .
Due from Federal government and other grantors
Due from primary government
Inventories....
Restricted assets:
Cash and cash equivalents.
Investments..................
Accounts receivable
Loans receivable.
Other.
Prepaid items..
Other assets.... .
Other regulatory assets- asset retirement obligation.
Investment in joint venture...
Capital assets-nondepreciable.
Capital assets-depreciable, net
Total assets...................
DEFERRED OUTFLOWS OF RESOURCES
Accumulated decrease in
fair value of hedging derivatives.
Deferred amount on refunding .
Pension contributions subsequent to measurement date.......
Difference between actual and expected experience.
Net difference earnings pension plan investment....
Change between contributions & proportionate share
contributions..................
Total deferred outflowsS..........cccooviviiiccnniiiis
LIABILITIES
Accounts payable
Accrued salaries and related expenses.
Accrued interest payable.
Retainages payable
Prizes payable
Intergovernmental payables
Due to primary government. .
Unearned revenues and asset retirement obligation
Deposits......
Amounts held in custody for others.
Securities lending collateral
Liabilities payable from restricted assets:
Other.
Other liabilities
Long-term liabilities:
Due within one year..
Due in more than one year.
Total liabilities
DEFERRED INFLOWS OF RESOURCES
Accumulated increase in
fair value of hedging derivative
Deferred gain on refunding
Deferred nuclear decommissioning costs.
Deferred nonexchange revenues.
Difference between actual and expected experience.
Net difference earnings pension plan investment...................
Change between contributions & proportionate share
contributions.............
Total deferred inflows

NET POSITION
Net investment in capital assets
Restricted:

Expendable:
Education.......
Transportation
Capital projects.
Debt service
Loan program:

Nonexpendable:
Education
Unrestricted.
Total net positio

Medical University
Public University of of State
Service South South Clemson Ports Housing
Authority Carolina Carolina University Authority Authority
$ 113,413 $ 397,639 $ 456,211 $ 228,767 $ 419,300 $ 18,450
531,120 155,439 341,582 2,377 36,196 4,910
— 112 2,457 1,344 2,700 269
175,931 28,584 9,031 8,196 68,773 395
— 35,366 44,825 29,016 — —
3,357 1,049 820 1,444 — 53
— 571 8,321 5,610 — —
— 237,452 — — — _
— 410 6,436 34 — 26,817
— 25,892 42,809 21,672 — 681
— 20,765 9,635 15,813 167,697 1,398
795,965 27,169 2,709 3,199 12,366 —
169,135 96,653 276,346 363,341 — 48,281
1,291,912 415,918 69,225 646,963 — 249,307
— — — — — 901
— 12,801 17,006 7,375 — 513,515
— — — — — 2,925
14,695 25,720 4,432 11,581 4,475 —
402,217 15,807 12,135 1,892 1,901 962
940,671 — — — — —
7,001 — — — — —
3,484,944 131,937 227,221 305,387 561,611 —
4,024,177 1,033,451 1,127,892 810,590 288,372 136
$ 11,954,538 $ 2,662,735 $ 2,659,093 $ 2,464,601 $ 1,563,391 $ 869,000
$ 91,372 $ 9,757 $ — $ — $ — $ —
133,932 47,991 4,967 1,653 — 1,217
7,633 59,591 44,382 28,887 4,368 694
5,484 18,235 13,994 9,068 1,323 238
18,291 6,906 5,297 3,437 499 66
22 14,455 — 7,744 2,222 —
$ 256,734 $ 156,935 $ 68,640 $ 50,789 $ 8,412 $ 2,215
$ 353,071 $ 83,656 $ 18,946 $ 47,769 $ 25,580 $ —
9,684 105,182 18,320 19,423 3,665 868
67,378 2,591 4,944 4,279 14,512 —
6,643 249 2,983 8,206 7,987 —
— — 5,113 3,370 — —
1,046,054 20,768 54,969 39,576 — 10,359
— — 2,680 1,417 — —
— 17,852 14,056 50,160 — —
— 157 3,052 1,865 3,834 382
— — — — — 12,821
804,241 48,625 37,807 12,370 16,701 2,314
180,860 55,050 55,162 36,167 10,552 11,583
7,607,318 1,628,279 1,404,345 1,083,967 579,701 424,893
$ 10,075,249 $ 1,962,409 $ 1,622,377 $ 1,308,569 $ 662,587 $ 463,220
$ 4,701 $ — $ — $ — $ — $ —
— — — — — 2,630
211,357 — — — — —
496 1,814 1,382 901 133 —
15,726 — — — — —
1,202 8 1,754 28 11 203
$ 233,482 $ 1,822 $ 3,136 $ 929 $ 144 $ 2,833
$ 1,195,402 $ 620,713 $ 757,731 $ 768,710 $ 485,494 $ 136
— 233,450 182,032 224,477 — —
4,304 76,012 91,242 54,148 — —
79,771 54,156 7,975 8,026 16,672 20,832
— — — — — 354,360
— 240,034 307,995 354,692 — —
623,064 (368,926) (244,755) (204,161) 406,906 29,834
$ 1,902,541 $ 855,439 $ 1,102,220 $ 1,205,892 $ 909,072 $ 405,162

The Notes to the Financial Statements are an integral part of this statement.
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Nonmajor
Lottery Component
Commission Units Total

$ 29,477 $ 651,554 $ 2,314,811
— 292,046 1,363,670

— 608 7,490

43,670 71,346 405,926

— 40,990 150,197

— 1,943 8,666

— 38,204 52,706

— — 237,452

— 73,519 107,216

— 105,673 196,727

— 3,265 218,573

2,621 12,051 856,080

490 356,952 1,311,198

— 311,450 2,984,775

— — 901

— 13,073 563,770

— 6,553 9,478

— 15,619 76,522

6,140 140,235 581,289

— — 940,671

— — 7,001

— 360,277 5,071,377

753 1,806,721 9,092,092

$ 83,151 $ 4,302,079 $ 26,558,588
$ — $ — $ 101,129
— 4,659 194,419

708 63,264 209,527

256 11,313 59,911

56 7,760 42,312

5 20,416 44,864

$ 1,025 $ 107,412 $ 652,162
$ 2,036 $ 142,526 $ 673,584
— 41,898 199,040

— 7,303 101,007

— 3,628 29,696

32,764 — 32,764

— 695 750

30,992 26,930 66,405

847 90,051 1,262,624

— 13,632 17,729

— 10,761 92,829

— 859 10,149

— 103,250 116,071

1,474 20,802 944,334

468 80,721 430,563

13,931 2,267,416 15,009,850

$ 82,512 $ 2,810,472 $ 18,987,395
$ — $ — $ 4,701
— — 2,630

— — 211,357

— 194 194

29 — 4,755

— 2,020 17,746

392 9,201 12,799

$ 421 $ 11,415 $ 254,182
$ 753 $ 1,366,562 $ 5,195,501
— 208,163 848,122

— 879 879

— 240,129 465,835

— 45,802 233,234

— 65,709 420,069

490 13,080 13,570

— 229,050 1,131,771
— (581,770) (339,808)

$ 1,243 $ 1,587,604 3 7,969,173

Exhibit C-1
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State of South Carolina

Statement of Activities

DISCRETELY PRESENTED COMPONENT UNITS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Program Revenues

Charges for

Operating
Grants and

Capital
Grants and

Expenses Services Contributions Contributions

Public Service Authority.........ccooviveennens $ 1,849,906 1,879,553 1,405 —
Medical University of South Carolina......... 2,138,826 1,973,483 46,155 64,825
University of South Carolina...................... 1,205,950 949,452 116,466 27,147
Clemson UNiVersity........cccceevveveeieeneennns 909,294 669,236 86,429 43,647
State Ports AUthOFitY.........cccveeieiieniennene 210,428 211,166 8,800 26,376
Housing AUthOFity.........ccovevvinicniiciicie 218,640 37,400 200,818 —
Lottery COmMmMISSION........ccvvvvverieniinieennees 1,604,007 1,604,067 2 —
Nonmajor component UNits............c.ccceeene 2,250,271 1,553,513 406,703 54,650

TOLaAlS .o $ 10,387,322 8,877,870 866,778 216,645

The Notes to the Financial Statements are an integral part of this statement.
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Net
Net Position Net

Revenue Additions to State Beginning Position

(Expenses) Endowments Appropriations (Restated) Ending
$ 31,052 $ — $ — 1,871,489 1,902,541
(54,363) 8,868 104,859 796,075 855,439
(112,885) 8,468 149,059 1,057,578 1,102,220
(109,982) 22,804 108,812 1,184,258 1,205,892
35,914 — — 873,158 909,072
19,578 — — 385,584 405,162
62 — — 1,181 1,243
(235,405) 11,672 268,162 1,543,175 1,587,604
$ (426,029) $ 51,812 $ 630,892 7,712,498 7,969,173

Exhibit C-2
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Notes to the Financial Statements

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Scope of Reporting Entity

The South Carolina General Assembly (an elected legislative body) and several elected executives govern the State of
South Carolina. The accompanying financial statements present the activities of the State of South Carolina’s primary
government and its component units.

Component units are legally separate organizations for which the State is accountable for purposes of financial reporting.
Blended component units, although legally separate from the State, are part of the State’s operations in substance.
Accordingly, the State includes blended component units within applicable funds in its fund financial statements and within
applicable activities in its government-wide financial statements. In contrast, the State excludes its discretely presented
component units from the fund financial statements included within its basic financial statements and it reports the discretely
presented component units separately in its government-wide financial statements.

As explained more fully below, the State’s primary government and its component units include various State funds,
agencies, departments, institutions, authorities, and other organizations.

Primary Government

The State’s primary government includes all constitutional offices, departments, agencies, commissions, and authorities
unless otherwise noted below.

The State’s five defined benefit retirement systems and two post-employment benefit trust funds are part of the State’s
primary government. The Board of Directors of the South Carolina Public Employee Benefit Authority (PEBA), which
consists of eleven members appointed by the Governor and General Assembly leadership, serves as trustee of the systems
and the trust funds. The State Budget and Control Board (seceded, in part, by the State Fiscal Accountability Authority
effective July 1, 2015), which consists of five elected officials, also reviews certain decisions made by the PEBA Board of
Directors regarding the funding of the retirement systems and serves as a co-trustee of the retirement systems in conducting
that review. The State Treasurer is custodian of the funds.

Blended Component Units

Unless otherwise indicated below, the following blended component units have fiscal years ended June 30, and the
accompanying financial statements include component unit financial information for the fiscal year ended June 30, 2016.

Tobacco Settlement Revenue Management Authority

The Tobacco Settlement Revenue Management Authority, a blended component unit accounted for as a governmental
fund, was created in accordance with an act of the General Assembly that resulted from South Carolina’s participation in a
settlement (the Master Settlement Agreement or MSA) that arose out of litigation that a group of state governments brought
against the tobacco industry. The legally separate Authority’s primary purposes are (a) to receive all receipts due to South
Carolina under the MSA after June 30, 2001, and (b) to issue the Authority’s revenue bonds payable solely from, and secured
solely by, those receipts. The Authority’s governing board is composed of the Governor or her designee, the State Treasurer,
the Comptroller General, the Chairman of the Senate Finance Committee, and the Chairman of the House Ways and Means
Committee. The State receives the funding from the bond issuances, except in the event that the Authority issues bonds
expressly to refund its outstanding bonds.

Palmetto Railways Division

The Palmetto Railways Division of the Department of Commerce, a blended component unit accounted for as an
enterprise fund, has a fiscal year ended December 31, 2015. The Palmetto Railways Division is governed by the Secretary of
the Department of Commerce which operates as a cabinet agency under the Governor and is subject to state laws and
regulations as well maintaining operational responsibility for the blended component unit.

Obtaining More Information about Blended Component Units

One may obtain complete financial statements for the above blended component units from the following administrative
offices:

South Carolina Tobacco Settlement Palmetto Railways Division

Revenue Management Authority South Carolina Department of Commerce
122 Wade Hampton Office Building 1201 Main Street, Suite 1600
Columbia, South Carolina 29201 Columbia, SC 29201-3200

Www.treasurer.sc.gov
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Discretely Presented Component Units

Unless otherwise indicated below, the following discretely presented component units have fiscal years ended June 30,
and the accompanying financial statements include component unit financial information for the fiscal year ended June 30,
2016. In determining which discretely presented component units are major, the State considered the significance of each
component unit’s relationship to the primary government. The following have been identified as the State’s major discretely
presented component units:

South Carolina Public Service Authority

The State General Assembly created the South Carolina Public Service Authority (Santee Cooper), a public utility
company. Its primary purpose is to provide electric power and wholesale water to the people of South Carolina. The
Governor appoints its Board of Directors and has the ability to remove the appointed members at will. By law, the Authority
must annually transfer to the State’s General Fund any net earnings not necessary for prudent business operations. The
financial information presented is for the Authority’s fiscal year ended December 31, 2015. A financial benefit/burden
relationship exists between the State and the Public Service Authority.

South Carolina State Ports Authority

The State General Assembly created the South Carolina State Ports Authority to develop and improve the State’s harbors
and seaports. The State Ports Authority owns and operates six ocean terminals that handle import and export cargo. The
Governor appoints the members of the Authority’s governing board, except for the Secretary of Transportation and the
Secretary of Commerce. Removal of the Governor’s appointed members requires a breach of duty or entering into a conflict
of interest transaction. The State’s primary government has provided financial support to the State Ports Authority in the
past, and State law grants the State access to the State Ports Authority’s surplus net revenues. A financial benefit/burden
relationship exists between the State and the State Ports Authority.

South Carolina State Housing Finance and Development Authority

The South Carolina State Housing Finance and Development Authority is a legally separate entity that facilitates
medium-income and low-income housing opportunities by providing reasonable financing to the State’s citizens. To provide
such financing, the Authority issues bonds and notes and administers federal grants and contracts. Mortgage interest is a
primary resource for the Authority. The Governor appoints, with the advice and consent of the Senate, seven persons to be
commissioners of the South Carolina State Housing Finance and Development Authority. The Governor appoints the
chairman from among the seven commissioners. The State has the ability to impose its will on the Housing Finance and
Development Authority.

South Carolina Lottery Commission

The South Carolina Lottery Commission was created through an act of the General Assembly to generate entertainment
for citizens and visitors of the state while providing revenue for educational purposes. The Commission is legally separate
and is governed by a nine-member board with three members appointed by the Governor, three appointed by the President
Pro Tempore of the Senate, and three appointed by the Speaker of the House of Representatives. State law requires, as nearly
practical, that at least 45% of sales must be returned to the public in the form of prizes to achieve its entertainment value and
that the Commission must transfer its net proceeds to the State to support improvements and enhancements for educational
purposes and programs. A benefit/burden relationship exists between the State and the Lottery.

Clemson University

Clemson University is a legally separate State-supported, institution of higher education. The University is granted an
annual appropriation for operating purposes as authorized by the General Assembly. The University is governed by a board
of thirteen members, including six elected by the General Assembly and seven self-perpetuating life members. A
benefit/burden relationship exists between the State and Clemson University.

Medical University of South Carolina

The Medical University of South Carolina (MUSC) is a legally separate State-supported institution of higher education.
MUSC is granted an annual appropriation for operating purposes as authorized by the General Assembly. The management
and control of the university is vested in a board of trustees, composed as follows: the Governor or designee, ex officio,
fourteen members elected by the General Assembly in joint assembly, and one member appointed by the Governor. A
financial benefit/burden relationship exists between the State and MUSC.

University of South Carolina

The University of South Carolina (USC) is a legally separate State-supported institution of higher education. USC is
granted an annual appropriation for operating purposes as authorized by the General Assembly. The board of trustees is
composed of the Governor (or designee), the State Superintendent of Education, and the President of the Greater University
of South Carolina Alumni Association, which three are members ex officio of the board, and seventeen other members
including one member from each of the sixteen judicial circuits elected by the general vote of the General Assembly, and one
at-large member appointed by the Governor. A financial benefit/burden relationship exists between the State and USC.
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Other Discretely Presented Component Units (Nonmajor)

The State’s government-wide financial statements also include the following nonmajor discretely presented component
units in the aggregate:

The Children’s Trust Fund of South Carolina, Inc. is a non-profit, tax-exempt public charity with a purpose to stimulate
innovative prevention and treatment programming to meet critical needs of South Carolina’s children by awarding grants to
private non-profit organizations. The Governor appoints the Board of Directors’ seventeen members and has the ability to
remove the appointed members at will. The financial information presented is for the Fund’s fiscal year ended
September 30, 2015.

Connector 2000 Association, Inc. is a legally separate entity created to contract with the State Department of
Transportation (DOT) in financing, acquiring, constructing, and operating turnpikes and other transportation projects,
primarily the project known as the Southern Connector in Greenville County. The leasing and operational agreements with
the DOT provide the DOT with certain managerial oversight authority. The financial information presented in the
accompanying financial statements is for the Association’s fiscal year ended December 31, 2015. DOT is responsible for
confirming the effectiveness and reasonableness of proposed toll rate changes in order for new toll rates to be established.
Toll revenues, to the extent available, in accordance with the amended license agreement, are used to offset the highway
maintenance commitments of DOT related to the Southern Connector. The Association is fiscally dependent on DOT for the
maintenance of the Southern Connector highway. A benefit/burden relationship exists between the State and the Association.

The South Carolina Education Assistance Authority is a legally separate entity that issues bonds to make loans to
individuals to enable students to attend higher education institutions. Resources include interest charges, subsidies from the
United States Department of Education, loan repayments, and investment earnings. Management oversight for the Authority
is provided by the State Fiscal Accountability Authority. The State has the ability to impose its will on the Education
Assistance Authority.

The South Carolina First Steps to School Readiness is a legally separate non-profit, tax-exempt public charity created
specifically to carry out the objectives of The South Carolina First Steps to School Readiness Act and to lessen the burdens
on government by overseeing the initiative for improving early childhood development of the Act. The corporation’s
governing board is composed of two classes of members, voting and nonvoting. The Board’s voting members include the
Governor, State Superintendent of Education, ten Governor appointees, four members appointed by the President Pro
Tempore of the Senate, four members appointed by the Speaker of the House of Representatives, the Chairman of the Senate
Education Committee, and the Chairman of the House Education and Public Works Committee. The State has the ability to
impose its will on First Steps to School Readiness.

South Carolina Jobs-Economic Development Authority is a legally separate entity that promotes and develops business
and economic welfare in the state. The Authority is governed by a Board of Directors which consists of ten members all
appointed by the Governor. The State has the ability to impose its will on the Jobs-Economic Development Authority.

The South Carolina Research Authority was created through an act of the General Assembly, as a legally separate entity,
for the development and marketing of a statewide system of research and technology-based infrastructure and to conduct
applied research and commercialization services on a contractual basis. The Research Authority is governed by twenty-four
board members, of which an executive committee of nine members holds all voting ability. All nine of the executive
committee members are State appointees. The State has the ability to impose its will on the Research Authority.

The South Carolina Medical Malpractice Liability Joint Underwriting Association was established to provide medical
malpractice insurance on a self-supporting basis. The Association is legally separate and is governed by a board of thirteen
directors, all of whom are appointed by the Governor. The Governor has the ability to remove the appointed members at
will. The financial information presented is for the Association’s fiscal year ended December 31, 2015.

Patriots Point Development Authority is a legally separate entity, established to develop and maintain a naval and
maritime museum on Charleston Harbor, and to provide a place of education and recreation. The Patriots Point Development
Authority Board also oversees the stewardship of over 350 acres of property on Charleston Harbor. Members of the
Authority are appointed by the Governor as follows: one upon the joint recommendation of the Chairman of the House Ways
and Means Committee and the Speaker of the House, one upon the joint recommendation of the Chairman of the Senate
Finance Committee and the President Pro Tempore of the Senate, and three appointed by the Governor. The Governor
appoints the chairman. In addition, there are three additional members of the board appointed by the Governor, one
appointed upon recommendation of the President Pro Tempore of the Senate, one appointed upon recommendation of the
Speaker of the House of Representatives, and one appointed upon recommendation of the State Adjutant General. A
financial benefit/burden relationship exists between the State and the Authority.

The following universities are nonmajor component units: The Citadel, Coastal Carolina University, College of
Charleston, Francis Marion University, Lander University, South Carolina State University, and Winthrop University. The
universities are legally separate entities, with boards appointed by the State. A benefit/burden relationship exists between the
State and each individual university because the State provides significant funding to these institutions.

The following technical colleges are nonmajor component units: Aiken Technical College, Central Carolina Technical
College, Denmark Technical College, Florence-Darlington Technical College, Greenville Technical College, Horry-
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Georgetown Technical College, Midlands Technical College, Northeastern Technical College, Orangeburg-Calhoun
Technical College, Piedmont Technical College, Spartanburg Community College, Technical College of the Lowcountry,
Tri-county Technical College, Trident Technical College, Williamsburg Technical College, and York Technical College. The
colleges are legally separate entities, with boards appointed by the State. A benefit/burden relationship exists between the
State and each individual college because the State provides significant funding to these institutions.

Obtaining More Information about Discretely Presented Component Units
One may obtain stand-alone financial statements for discretely presented component units from the following administrative offices:

South Carolina Public Service Authority
(Santee Cooper)

One Riverwood Drive

Post Office Box 2946101

Moncks Corner, South Carolina 29461

WWW.santeecooper.com

South Carolina State Ports Authority
Post Office Box 22287

Charleston, South Carolina 29413
www.port-of-charleston.com

South Carolina State Housing Finance and Development
Authority

300-C Outlet Pointe Boulevard

Columbia, South Carolina 29210

http://www.schousing.com

Universities:

Medical University of South Carolina
University of South Carolina
Clemson University

The Citadel

Coastal Carolina University
College of Charleston

Francis Marion University
Lander University

South Carolina State University
Winthrop University
http://www.che.sc.gov

Technical Colleges:

Aiken Technical College

Central Carolina Technical College
Denmark Technical College
Florence-Darlington Technical College
Greenville Technical College
Horry-Georgetown Technical College
Technical College of the Lowcountry
Midlands Technical College
Northeastern Technical College
Orangeburg-Calhoun Technical College
Piedmont Technical College
Spartanburg Community College
Tri-county Technical College

Trident Technical College
Williamsburg Technical College

York Technical College
http://www.che.sc.gov

Children’s Trust Fund of South Carolina
1205 Pendleton Street, Suite 506
Columbia, South Carolina 29201
www.scchildren.org

Connector 2000 Association, Inc.
Post Office Box 408

Piedmont, South Carolina 29673
www.southernconnector.com

South Carolina Education Assistance Authority
Post Office Box 102425

Columbia, SC 29224
https://www.scstudentloan.org

South Carolina First Steps to School Readiness
1300 Sumter Street, Suite 100

Columbia, SC 29201
http://www.scfirststeps.org

South Carolina Jobs-Economic Development Authority
1201 Main Street, Suite 1600

Columbia, SC 29201

http://www.scjeda.com/

South Carolina Lottery Commission
Post Office Box 11949

Columbia, South Carolina 29211
www.sceducationlottery.com

South Carolina Medical Malpractice
Liability Joint Underwriting Association

c/o Patient’'s Compensation Fund

121 Executive Center Drive

Suite 110

Columbia, South Carolina 29210

WWW.Scjua.com

Patriots Point Development Authority
40 Patriots Point Road

Mount Pleasant, SC 29464
http://www.patriotspoint.org

South Carolina Research Authority
315 Sigma Drive
Summerville, SC 29486

http://www.scra.org

Related Organizations

A related organization is one for which the primary government is accountable but not financially accountable. The
South Carolina Reinsurance Facility, the Associated Auto Insurers Plan, regional housing authorities, and the Rural
Crossroads Institute are related organizations because the State is not financially accountable for them despite the fact that the
Governor appoints a voting majority of their governing boards. County boards of disabilities and special needs and
redevelopment authorities are related organizations if the Governor appoints a voting majority of the members.

Jointly Governed Organizations

The Governor, in conjunction with officials of certain local governments, appoints the board members of three military-
defense facility redevelopment authorities. The three authorities include the Charleston Naval Complex Redevelopment
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Authority, the Myrtle Beach Air Force Base Redevelopment Authority and the Savannah River Site Redevelopment
Authority. The State does not have an ongoing financial interest in these authorities.

The State of South Carolina is a member state within the Atlantic Interstate Low-Level Radioactive Waste Management
Compact, a voluntary association of states that, by federal law, is legally separate from each of the member states. South
Carolina does not have an ongoing financial interest in the Compact.

b. Basis of Presentation

Government-wide Financial Statements

The statement of net position and the statement of activities report information about all activities of the primary
government and its component units, except for fiduciary activities. These statements distinguish between the State’s
governmental and business-type activities. Taxes, federal revenues, and other nonexchange transactions primarily finance the
governmental activities whereas fees charged to external parties finance, in whole or in part, the business-type activities. All
of the State’s governmental and internal service funds are reported in the government-wide financial statements as
governmental activities and all of its enterprise funds are reported as business-type activities. (See the Fund Financial
Statements subsection for more information about fund types.)

Statement of Activities and Eliminations

The statement of activities presents a comparison between direct expenses and program revenues for the different
business-type activities of the State and for each function of the State’s governmental activities. Direct expenses are those
that are specifically associated with a program or function and, therefore, are clearly identifiable to a particular function. The
State does not eliminate direct expenses and does not allocate indirect expenses to functions in the statement of activities. In
the statement of activities, reimbursements under indirect cost plans for federal reimbursement purposes are reported as
program revenues of the function that includes the reimbursed expenses.

Eliminations have been made to minimize the double-counting of internal activities. For example, the State eliminates
payments the Department of Health and Human Services makes to the Department of Mental Health for providing Medicaid
services because it reports both departments in its health and environment function. An exception to this general rule is that
interfund services provided or used between functions have not been eliminated in the statement of activities because to do so
would distort the net cost for functional activities as reported in the total column of that statement. The State treats these
internal payments as program revenues and treats interfund reimbursements in the statement of activities in the same manner
as described below for fund financial statements.

Program revenues include: (a) fees, fines, and charges paid by the recipients of goods, services, or privileges offered by
the programs; (b) grants and contributions that are restricted to meeting the operational or capital requirements of a particular
program; and (c) investment earnings that are legally restricted for a specific program. The State classifies as general
revenues all revenues that are not program revenues, including all taxes.

Fund Financial Statements

The fund financial statements provide information about the State’s funds, including its fiduciary funds and blended
component units. The State presents separate statements for each fund category—governmental, proprietary, and fiduciary.
The emphasis of fund financial statements is on major governmental and enterprise funds, with each displayed in a separate
column. The State aggregates and reports as nonmajor funds all remaining governmental and enterprise funds.

The State eliminates material intrafund activity. It also treats interfund reimbursements (repayments from the funds
responsible for particular expenditures or expenses to the funds that initially paid for them) as reductions of
expenditure/expense in the initial fund. For example, the Department of Motor Vehicles (reported within the general
government function) used office supplies and postage provided by the Department of Public Safety (reported within the
administration of justice function). The Department of Public Safety initially recorded expenditures for the office supplies
and postage in the General Fund. The Department of Motor Vehicles later reimbursed the Department of Public Safety with
monies from a Special Revenue Fund. That is, the Department of Motor Vehicles recorded Special Revenue Fund
expenditures while the Department of Public Safety reduced its General Fund expenditures by the same amount.

Governmental Funds

Governmental funds focus primarily on the sources, uses, and balances of current financial resources. The governmental
fund category includes the General Fund, Special Revenue Funds, Debt Service Fund, Capital Projects Fund, and Permanent
Funds. The State reports the following major governmental funds:

The General Fund is the State’s general operating fund. It accounts for resources that fund the services South Carolina’s
State government traditionally has provided to its citizens, except those required to be accounted for in another fund.

The Departmental Program Services Fund accounts for restricted resources that State agencies use for continued
programmatic accomplishments. These resources include significant amounts of federal grant receipts.

The Local Governmental Infrastructure Fund accounts for grants, loans, and other financial assistance to local
governments for infrastructure purposes. Certain motor fuel taxes, federal funds, and transfers from other funds are the
fund’s primary resources. This fund includes operations of the South Carolina Transportation Infrastructure Bank.
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The Department of Transportation Special Revenue Fund accounts for the various gasoline taxes, fees, fines, and federal
grant resources that the Department of Transportation uses in its general operations. Those operations include highway
maintenance and repair as well as most of the Department’s administrative activities.

The State aggregates other nonmajor governmental funds in a single column in its fund financial statements.

Enterprise Funds

Enterprise funds (which are reported as business-type activities in the government-wide financial statements) report
activities that charge fees to external users for goods or services. The State reports the following major enterprise funds:

The Unemployment Compensation Fund accounts for the State’s unemployment compensation benefits. Revenues
consist of federal grants and assessments on employers to pay benefits to qualified unemployed persons.

The Second Injury Fund serves as a claims processor for insurance carriers, self-insurers, and the State Accident Fund.
The fund processes claims of employees with existing permanent physical impairment who are further injured in the course
of their subsequent employment. With the ratification of the Workers” Compensation Reform Act the Second Injury Fund
was placed in “run-off” and terminated effective July 1, 2013. The Act provided for an orderly termination of the Fund by
decreasing the assessment calculation factor, closing the acceptance of new claims, and transferring any remaining claims as
of July 1, 2013 to the State Accident Fund and remaining assets or operational liabilities to the Department of
Administration.

The State aggregates other nonmajor enterprise funds in a single column in its fund financial statements.

Other Fund Types

The State reports the following fund types in addition to governmental and enterprise funds:

Internal service funds account for various goods and services provided to other State departments or agencies (primarily
to governmental funds), or to other governments, on a cost-reimbursement basis. Services provided by these funds include
several risk management activities for which the State is the primary participant, including underwriting related to the
following risks: public buildings and their contents, torts, medical malpractice, automobile use by public employees in the
performance of their official duties, employee health and disability, and workers’ compensation benefits. Other services
include those relating to telecommunications, computer operations, office rental, janitorial, building maintenance, lease and
repair of fleet vehicles, procurement, and employee training. The internal service funds also sell goods produced with prison
inmate labor. In addition, the internal service funds purchase selected supplies and equipment in bulk and sell these items to
other State funds (primarily governmental funds) and to local governmental units. The State’s internal service funds are
considered to be governmental activities because they primarily serve governmental funds.

Pension and post-employment benefit trust funds account for the pension benefits of the South Carolina Retirement
System, the Police Officers’ Retirement System, the General Assembly Retirement System, the Judges’ and Solicitors’
Retirement System, and the National Guard Retirement System, and the post-employment health, dental, and long-term
disability insurance benefits provided by the State to its retirees.

The State’s investment trust fund acts as a local government investment pool that the State Treasurer operates.

Private-purpose trust funds include a tuition savings plan benefiting college students and miscellaneous other trust
agreements holding assets that benefit non-State parties.

Agency funds account for assets that the State holds as an agent. These assets include amounts held for prisoners,
patients of State institutions, and other external parties.

Operating and Nonoperating Revenues and Expenses in Proprietary Fund Financial Statements

Enterprise and internal service funds distinguish operating revenues and expenses from nonoperating revenues and
expenses. Operating revenues and expenses are items resulting from the provision of services and goods in connection with
the fund’s principal ongoing operations. The State classifies revenues and expenses as operating if the substance of the
transaction is an exchange transaction. Accordingly, grants and grant-like transactions are reportable as operating revenues
only if they are essentially contracts for services whereby they finance programs that the proprietary fund would not
otherwise undertake (i.e., the activity of the grant is inherently part of the operations of the grantor). Conversely, the State
classifies nonexchange transactions as nonoperating. This includes all grant revenues except those reportable as operating
revenue as described above and those restricted by the grantor for use exclusively for capital purposes. The State reports as
operating expenses those paid from operating revenues except financing related expenses such as interest expense, which is
reported as nonoperating.

For the Unemployment Compensation Fund, principal operating revenues include amounts received from covered
employers and from federal agencies. The amounts received from federal agencies are classified as operating revenues
because they are provided to the State primarily to provide unemployment benefits, although amounts not needed for that
purpose may be used for other purposes. This fund’s operating expenses consist primarily of unemployment compensation
benefits paid.
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Component Unit Financial Statements

The State presents a statement of net position and a statement of activities for each of its major discretely presented
component units and for the aggregate of its nonmajor discretely presented component units.

c. Measurement Focus and Basis of Accounting

A particular measurement focus determines what resources are measured. The State reports its government-wide,
proprietary, and fiduciary fund (other than agency fund) financial statements using the economic resources measurement
focus. Agency funds report only assets and liabilities; and therefore cannot be said to have a measurement focus. Private —
sector business enterprises also use the economic resources measurement focus. The State reports its governmental funds
using the current financial resources measurement focus.

The basis of accounting determines when the State recognizes revenues and expenditures/expenses as well as the related
assets and liabilities, regardless of measurement focus. Generally accepted accounting principles for governments require the
use of the accrual and the modified accrual basis of accounting as described below.

Accrual Basis

The State uses the accrual basis of accounting in reporting its government-wide financial statements, as well as its
proprietary and fiduciary fund financial statements and its major component unit financial statements. Under the accrual
basis, the State generally records revenues when earned and reasonably measurable and records expenses when a liability is
incurred, regardless of the timing of related cash flows. Revenues collected in advance are deferred until the period in which
they are earned.

Significant nonexchange transactions, in which the State gives (or receives) value without directly receiving (or giving)
equal value in exchange, include taxes, grants, and donations. On the accrual basis, the State recognizes taxes (income, sales,
and similar) in the period when the underlying income or sales transactions occur, net of estimated overpayments or refunds.
Grants, donations, and similar items are recognized as revenue as soon as the State meets all eligibility requirements. Pledges
are recognized as receivables and revenues, net of estimated uncollectible amounts, if all eligibility requirements are met, the
promise is verifiable, and the resources are measurable and probable of collection.

Modified Accrual Basis

Governmental fund financial statements are reported using the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
State considers revenues to be available if they are collected within one month of the end of the current fiscal period with the
following exceptions: tax and grant revenues are considered available if collected within one year; interest on investments is
recorded as earned because it is deemed available when earned. Revenues not considered available are reported as deferred
inflows of resources.

Recognition of Specific Grant and Shared Revenue Transactions

The State reports the receipt of food commodities as revenue and the distribution of commodities as expenditure or
expense. The fair value of the donated commodities is recognized as revenues when all eligibility requirements are met.

The State recognizes the face value of food stamp benefits distributed as revenue and expenditure or expense under both
the accrual and modified accrual bases of accounting.

The State shares certain of its revenues with municipalities, counties, and districts within its borders, recognizing
expenditure or expense when the recipient government has met all eligibility requirements.

d. Cash and Cash Equivalents

The amounts shown in the accompanying financial statements as cash and cash equivalents represent cash on hand, cash
on deposit in banks and savings associations, and cash invested in various instruments as a part of the State’s cash
management pool, an internal investment pool. Because the cash management pool operates as a demand deposit account,
amounts invested in the pool are classified as cash and cash equivalents. The State Treasurer administers the cash
management pool. The pool includes some long-term investments such as obligations of the United States, government
sponsored entities, and domestic corporations, certificates of deposit, and collateralized repurchase agreements. Restricted
cash and cash equivalents represents cash on deposit with external parties held for compliance with laws, regulations, and
contractual obligations.

Most entities in the primary government and the discretely presented governmental component units participate in the
cash management pool. Significant exceptions include: retirement plans, the Local Government Investment Pool (an
external investment pool), and the Tobacco Settlement Revenue Management Authority (a blended component unit and a
nonmajor governmental fund). For activities excluded from the pool, cash equivalents include investments in short-term,
highly liquid securities having a maturity at the time of purchase of three months or less.
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e. Cash Management Pool-Allocation of Interest

The State’s cash management pool consists of a general deposit account and several special deposit accounts. The State
records each fund’s equity interest in the general deposit account. All earnings on that account are recorded in the General
Fund. In contrast, each special deposit account retains its own earnings.

f. Investments

The State Treasurer is authorized by statute to invest all State funds. The State Treasurer’s investment objectives are
preservation of capital, maintenance of adequate liquidity, and obtaining the best yield possible within prescribed parameters.
To meet those objectives, the State Treasurer uses various resources including an investment advisory service, electronic
financial quotation and information services, various economic reports, and daily communication with brokers and financial
institution investment officers.

To insure safety of principal, the State Treasurer’s policy is to limit liquid investments (i.e., those with maturities not
exceeding one year) to cash, repurchase agreements (when collateralized by United States Treasury or federal agency
obligations with a market value in excess of 100.0% of funds advanced), United States Treasury bills, federal agency
discount notes, and commercial paper. The State Treasurer further preserves principal by investing in only the highest
investment grade securities (i.e., those rated at least A by two leading national rating services). In order to diversify
investment holdings, asset allocation policies are utilized for investments having more than one year to maturity. Overall
credit exposure is managed by asset allocation policies and by additional constraints controlling risk exposure to individual
corporate issuers.

Certain agencies and component units have specific authority to manage deposits and investments under their control.
The investment policies of these entities may differ from those of the State Treasurer.

State law has established a six-member Investment Commission with fiduciary responsibility for investment of all of the
State Retirement Systems’ investments. The chief investment officer may invest no more than 70.0% of the Systems’
investment portfolio in equity securities.

Substantially all of the State’s investments are presented at fair value.

The State sponsors the Local Government Investment Pool (LGIP), an external investment pool reported as an
investment trust fund. The LGIP’s complete financial statements may be obtained by writing to the following address:

Office of State Treasurer

Local Government Investment Pool
Post Office Box 11778

Columbia, South Carolina 29211

g. Receivables and Payables

The State records amounts receivable from parties outside the primary government net of allowances for uncollectible
amounts and contractual adjustments. It estimates uncollectible amounts based on past collection experience. The State
discloses the allowances for uncollectible receivables and the net receivables not expected to be collected within one year in
Note 5. Further, the State disaggregates its receivable balances in Note 5 if any significant components thereof have been
obscured in the financial statements by aggregation or if different components of receivables have significantly different
liquidity characteristics.

The State presents balances outstanding at the end of the fiscal year that relate to lending/borrowing arrangements
between funds as interfund receivables and payables and reports all other outstanding balances between funds as due to/from
other funds. The government-wide statement of net position displays internal balances that involve fiduciary funds as
accounts receivable and accounts payable. The State reports as internal balances any residual balances outstanding between
the governmental and business-type activities in the government-wide financial statements.

h. Inventories

The State values its inventories at the lower of cost or market, predominantly using the first-in, first-out methodology for
its proprietary funds and its business-type activities and predominantly using the average cost methodology for its other funds
and activities and its discretely presented component units. The State records expenditures in governmental funds when it
consumes inventory items rather than when it purchases them.

74



State of South Carolina

i. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods. The State records these payments as
prepaid items in both the government-wide and fund financial statements. The state’s policy is to reflect consumption of the
future benefit under the consumption method.

j. Capital Assets

The State reports its capital assets in the following categories in the applicable governmental or business-type activities
in the government-wide financial statements: land and land improvements, infrastructure (i.e., highways and bridges),
buildings and improvements, construction in progress, vehicles, machinery and equipment, works of art and historical
treasures, and intangible assets.

Capital assets are valued at historical cost or at estimated historical cost if actual historical cost data is not available.
Donated capital assets are recorded at estimated fair value on the donation date. Infrastructure assets acquired prior to fiscal
years ended after June 30, 1980, are reported at cost beginning in the year 1917. The costs of normal maintenance and
repairs that do not significantly add to the value of an asset or materially extend an asset’s useful life are not capitalized.
Cumulative costs incurred on major capital assets under construction but not yet placed in service are capitalized and reported
as construction in progress. Net interest incurred by a proprietary fund during the construction phase of a major capital asset
is included as part of the capitalized value of such asset.

The State reviews the carrying value of property, plant and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. The factors considered by management in performing this
assessment include current operating results, trends and the manner in which the property is used, and the effects of
obsolescence, demand, competition, and other economic factors. Based upon this assessment there was no impairment as of
June 30, 2016.

An individual asset is capitalized and reported if it has an estimated useful life of at least two years and a historical cost
as follows: more than $5 thousand for vehicles, machinery and equipment, and works of art and historical treasures; more
than $100 thousand for buildings and improvements, depreciable land improvements, and intangible assets; and more than
$500 thousand for roads and bridges. All land and non-depreciable land improvements are capitalized and reported,
regardless of cost.

Once the State or one of its discretely presented component units places a depreciable capital asset in service,
depreciation is recorded using the straight-line method over the following estimated useful lives:

Asset Category Years
Land Improvements...........ccoveeevreeennen. 3-60
Infrastructure--highways 75
Infrastructure--bridges.........c.cccovueevnee. 50
Buildings and Improvements.............. 5-55
VERNICIES ... 3-20
Machinery and equipment...........c....... 2-25
Works of art; historical treasures....... 10-25
Intangible assets......cccoovvceivviiccinnnns 3-38

The State does not depreciate land, non-depreciable land improvements, and construction in progress. The State does not
depreciate capitalized individual works of art and historical treasures determined to have inexhaustible useful lives and does
not capitalize collections of works of art and historical treasures that are held for public use, are protected and preserved, and
are subject to a policy that requires the proceeds from sales of collection items to be used to acquire other items for
collections. These non-capitalized collections include historical relics, antiques, fossils, and other South Carolina artifacts.

In the government-wide statement of activities, the State reports losses on disposal of capital assets as expense of its
General Government function and gains on such disposal as general revenue.

k. Other regulatory assets- asset retirement obligation

These costs to be recovered from future revenues of the South Carolina Public Service Authority (a regulated utility
reported as a major discretely presented component unit) are recorded as other regulatory assets- asset retirement obligation.
The Authority’s rates are based upon debt service and operating fund requirements. The Authority recognizes differences
between debt principal maturities and straight-line depreciation as costs to be recovered from future revenue. The recovery
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of outstanding amounts recorded as costs to be recovered from future revenue will coincide with the repayment of the
outstanding long-term debt of the Authority.

|. Tax Refunds Payable

Most of the tax refunds payable balance in the General Fund relates to individual income tax. During the calendar year,
the State collects employee withholdings and taxpayers’ payments. Taxpayers file returns by April 15 for the preceding
calendar year. At June 30, the State estimates the amount it owes taxpayers for overpayments during the preceding six
months. The State records this estimated payable as tax refunds payable and a reduction of tax revenues.

m. Long-Term Obligations

The State records general long-term debt and other long-term obligations of the primary government’s governmental
funds in the governmental activities reported in its government-wide financial statements. Long-term debt and other
obligations financed by proprietary funds are recorded as liabilities in the appropriate funds.

The State defers and amortizes bond premiums and discounts, as well as losses on bond refundings, over the life of the
bonds predominantly using the effective interest method. For current refundings and advance refundings resulting in
defeasance of debt, the difference between the reacquisition price and the net carrying amount of the old debt is also deferred
and amortized over the shorter of the remaining life of the old debt or the life of the new debt and are recognized as deferred
outflows or inflows of resources. The State reports bonds payable net of the applicable bond premium or discount.

Losses and gains on bond refundings are reported as deferred outflows or inflows of resources, respectively.

n. Compensated Absences

During their first ten years of service, most full-time permanent State employees annually earn 15 days of vacation leave
and 15 days of sick leave. After ten years, most employees earn an additional 1.25 days of vacation leave for each year of
service over ten until they reach the maximum of 30 days per year. Sick leave earnings remain at 15 days per year.
Employees may carry forward up to 45 days of vacation leave and 180 days of sick leave from one calendar year to the next.
Upon termination of employment, the State pays employees for accumulated vacation leave at the pay rate then in effect.
Employees do not receive pay for accumulated sick leave when they terminate. However, at retirement, employees hired
prior to July 1, 2012 participating in the South Carolina Retirement System and the South Carolina Police Officers’
Retirement System may receive additional service credit for up to 90 days of accumulated unused sick leave.

The government-wide and proprietary fund statements record an expense and a liability when employees earn
compensated absence credits. Governmental fund financial statements record a liability for compensated absences payable at
June 30 only if the liability for accumulated vacation leave has matured but has not yet been paid at that date (for example, as
a result of employee resignations and retirements). The State does not record a liability for unpaid accumulated sick leave.

0. Net Position and Fund Balance

The State reports a portion of its net position or fund balance in its government-wide and fund financial statements as
restricted. Net position or fund balance, for enterprise or governmental fund types respectively, are reported as restricted
when constraints placed on resource use are either (a) externally imposed by creditors (such as debt covenants), grantors,
contributors, laws or regulation of other governments, or (b) imposed by law through constitutional provisions or enabling
legislation.

Enabling legislation authorizes the State to assess, levy, charge, or otherwise mandate payments of resources (from
resource providers) and includes a legally enforceable requirement that those resources be used only for the specific purposes
stipulated in the legislation. A legally enforceable requirement is one that an outside party (such as citizens, public interest
groups, or the judiciary) can compel the government to honor. At June 30, 2016, $498.145 million was reported as restricted
net position because of restrictions imposed by enabling legislation.

The State reports other constraints in its fund balance in the governmental funds as committed or assigned. Fund balance
is reported as committed if either a state statute or constitutional provision constrains the use of resources of the state.
Committed constraints can be removed only through similar action that created the constraint, either legislation amending or
repealing the statute or ratification of a constitutional change by the electorate. Assigned fund balance is constrained through
appropriation actions of the legislature. The removal of constraints for assigned funds occurs through the budgetary process.
Non-spendable fund balance in the governmental funds reflects the lack of availability in form or substance of the assets and
liabilities reported in the fund to meet obligations of the fund in the near future.

p. Flow Assumption, Net Position or Fund Balance

The State’s policy is to first apply restricted resources when an expense is incurred for purposes for which both restricted
and unrestricted net position or fund balance are available. Within the unrestricted fund balance, committed resources would
be first applied, when available, followed by assigned resources before unassigned resources are used.
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g. Deferred Outflows/Inflows of Resources

A deferred outflow/inflow of resources is a consumption/acquisition of net position that is applicable to a future
reporting period. The State has recorded deferred outflows/inflows in connection with the change in fair value of hedging
derivatives, deferred amounts on bond refundings, nuclear decommissioning costs, non-exchange revenues, service
concession arrangements, pension contributions subsequent to the measurement date, difference between actual and expected
experience on investments, net difference between projected and actual earnings on pension plan investments, and changes in
proportion and differences between contributions and proportionate share of contributions.

r. Pension Obligations

The South Carolina Retirement Systems’ (the Systems) financial statements are prepared on the accrual basis of
accounting. Plan member contributions are recognized in the period in which the contributions are due. The State’s
contributions are recognized when due and a formal commitment to provide the contributions has been made. Benefits and
refunds are recognized when due and payable in accordance with the terms of the plan. All plan investments are reported at
fair value. Securities traded on a national exchange are valued at the last reported sales price on the government’s balance
sheet date. Securities without an established market value are reported at estimated fair value.

NO;FE 2:  ACCOUNTING AND REPORTING CHANGES

Adoption of New Accounting Standards

For the fiscal year ended June 30, 2016, the State implemented the following pronouncements issued by the
Governmental Accounting Standards Board (GASB):

Statement No. 72, Fair Value Measurement and Application, is intended to provide guidance for determining a fair value
measurement for financial reporting purposes and also provides guidance for applying fair value to certain investments and
disclosures related to all fair value measurements.

Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments,
reduces the Generally Accepted Accounting Principles (GAAP) hierarchy to two categories of authoritative GAAP and
addresses the use of authoritative and nonauthoritative literature in the event that the accounting treatment for a transaction or
other event is not specified within a source of authoritative GAAP.
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NOTE 3: DEFICITS OF INDIVIDUAL FUNDS

The accompanying fund financial statements display deficit fund balances and deficit net position balances for individual
major funds, if applicable. Nonmajor funds had the following deficit net position balances (expressed in thousands) at
June 30, 2016:

Nonmajor Enterprise Funds:
Patients' Compensation..........ccceeeeeveveueeeevereurennenen. $ 51,320
Tuition Prepayment Program............cccoeceevvvneennne 43,268

Actions taken to eliminate deficits include increase of existing fees, assessment of additional fees, purchase of excess
loss reinsurance, General Fund appropriations, and implementation of cost containment programs.

NOTE 4: DEPOSITS AND INVESTMENTS

By law, all deposits and investments are under the control of the State Treasurer except for those that, by specific authority,
are under the control of other agencies or component units. The deposit and investment policies of those entities may differ
from those of the State Treasurer. Typically, those agencies follow the deposit and investment policies of the State Treasurer
in an effort to minimize deposit and investment risks.

a. Deposits

The following deposits disclosure excludes the primary government’s Pension Trust Funds of the South Carolina
Retirement Systems (the Systems) which are described in section e of this note and the primary government’s Other Post-
Employment Benefit Trust Funds which are described in section f of this note.

Deposit Policy

The State’s deposit policy, by law, requires all banks or savings and loan associations that receive State funds deposited
by the State Treasurer, to secure the deposits by deposit insurance, surety bonds, collateral securities, or letters of credit to
protect the State against any loss. Agencies, with specific authority to manage their deposits outside of the State Treasurer,
may have custodial credit risk policies that differ from that of the State Treasurer. Therefore, some deposits presented below
have custodial credit risk. Note 1, sections d and e explain other policies concerning deposits.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that in the event of a depository financial institution’s failure, the State will not
be able to recover the value of the deposits with the collateral securities that are in the possession of an outside party. Deposits
include cash and cash equivalents on deposit in banks and non-negotiable certificates of deposit. All deposits under the control
of the State Treasurer are fully insured or collateralized. The reported amount of the State Treasurer’s deposits as of June 30,
2016 was $467.606 million and the bank balance was $1.159 billion. As of June 30, 2016, the reported amount of the primary
government’s deposits outside of the State Treasurer was $53.526 million and the bank balance was $53.912 million. Of the
$15.486 million bank balance exposed to custodial credit risk, $1.472 million was uninsured and uncollateralized, $1.044
million was uninsured and collateralized with securities held by the pledging financial institution, and $12.970 million was
uninsured and collateralized with securities held by the counterparty’s trust department or agent but not in the State’s name.

b. Investments

The following investment disclosure excludes the primary government’s Pension Trust Funds of the South Carolina
Retirement Systems which are described in section e of this note and the primary government’s Other Post-Employment Benefit
Trust Funds which are described in section f of this note.

Investment Policy

The State’s investment policy, by law, authorizes investments that vary by fund, but generally include obligations of the
United States and government sponsored entities, obligations of the State of South Carolina and certain of its political
subdivisions, certificates of deposit, collateralized repurchase agreements, certain corporate bonds, and commercial paper.
Substantially all of the State’s investments are presented at fair value. Securities are valued at the last reported sales price as
provided by an independent pricing service. Investment income consists of realized and unrealized appreciation (depreciation)
in the fair value of investments and interest income earned. Agencies with specific authority to manage their own investments
may have custodial credit risk policies that differ from that of the State Treasurer. Other investment policies for the State and
its component units are explained in Note 1, section f.
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Fair Value

The State categorizes fair value measurements within the fair value hierarchy established by GASB Statement No. 72, Fair
Value Measurement and Application. The valuation technique uses a three level hierarchy of inputs to measure the fair value
of the asset and gives the highest priority to unadjusted quoted prices in active markets (level 1 measurements) and the lowest
priority to unobservable inputs (level 3 measurements). These classifications are summarized as follows:

Level 1 Inputs: Quoted prices (unadjusted) for identical assets or liabilities in active markets that a reporting entity
can access at the measurement date.

Level 2 Inputs: Inputs other than quoted prices included within Level 1 that are observable for an asset or liability,
either directly or indirectly.

Level 3 Inputs: Unobservable inputs for an asset or liability.

In the event that inputs used to measure the fair value of an asset or liability fall into different levels in the fair value
hierarchy, the overall level of the fair value hierarchy in its entirety is determined based on the lowest level input that is
significant to the entire valuation. These levels are not necessarily an indication of risk but are based upon the pricing
transparency of the investment. In determining the appropriate levels, the State performed a detailed analysis of the assets and
liabilities that are subject to GASB Statement No. 72.

Fair value of certain investments that do not have a readily determinable fair value is established using net asset value (or
its equivalent) as a practical expedient. These investments are not categorized according to the fair value hierarchy.

Investments classified according to the fair value hierarchy are valued according to pricing policy established by the State’s
custodian bank. Pricing is based primarily on prices from third-party vendors or other specified alternative sources which are
considered to be reliable. Where available, the custodian bank uses more than one vendor for securities of each asset type, class
or issue. The price received from a primary source is used in valuation unless a tolerance check, or price challenge, results in
the use of a price from a secondary vendor. The State may override prices provided by the custodian bank if it is deemed
necessary or appropriate.

Quoted Prices in Significant
Active Markets Other
for Identical Observable
Assets Inputs
Investments by Fair Value Level At 6/30/2016 (Level 1) (Level 2)
Investments
UL S, EMBASUITES. ..ttt ettt ettt et e et et e e ettt ee et e eneae e e $ 29,206 $ — $ 29,206
U.S. Q0ENCIES. ..vieeeiieie sttt ettt 989,812 — 989,812
Mortgage backed obligations............ccoovvvininn s 84,753 — 84,753
COMMON SEOCK ...t e e e e aees 45,526 45,526 —
Other equUIty SECUFILIES.........coveirerieiicrie e 1,469,887 1,469,887 —
Corporate BONAS.......c.veveririeeee e e 4,621,246 — 4,621,246
Municipal BONGS........cccveveiiiiee e 61,376 — 61,376
ASSet DACKE SECUNILIES.....vivviveeriee e 1,207 — 1,207
CommMErCial PAPET......cveieiriieeree s 3,546,534 — 3,546,534
Money market mutual funds............ccoeviiniinciieeee 358,103 358,103 —
Bond mutual funds...........ooovviiiiiiiiee e 535,694 535,694 —
Guaranteed investment CONracts..........ccooveveieiievieiecie e, 320 — 320
(@1 T TR 4,130 — 4,130
Total Investments at Fair Value..........c.cccooovevieiiiiie i 11,747,794  $ 2,409,210 $ 9,338,584
Investments measured at the amortized cost
Repurchase agreements.........coovvereiiienensiie e 785,041
Total investments measured at amortized cost $ 785,041
Total investments measured at fair value $ 12,532,835
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Custodial Credit Risk

Custodial credit risk for investments is the risk that in the event of a failure of the counterparty to a transaction, the State
will not be able to recover the value of investments or collateral securities that are in possession of an outside party. The
primary government’s investments that are exposed to custodial credit risk include investment securities that are uninsured, not
registered in the name of the State, and are held by a counterparty. The portion of the primary government’s investments with
custodial credit risk is detailed (expressed in thousands) at June 30, 2016, as follows:

Primary Government Reported

Investment Type Amount
U.S. treasuries....coveeevveeveeneenens $ 29,206
U.S. 8QENCIES....cvvrrrrrerereeeeirirereenenins 989,812
Mortgage backed obligations......... 84,753
Common StOCK .......cvevvreveireiciirinnn, 45,526
Other equity securities.......c.coouuen.. 1,469,887
Corporate bonds.......cccceevvercnrninenen 4,621,246
Municipal bonds........ccccovveerrinen. 61,376
Repurchase agreements................... 785,041
Asset backed securities.................. 1,207
Commercial paper.....ccoceeeeverencnnnn, 3,546,534
Money market mutual funds............ 358,103
Bond mutual funds........cccoocevnerneenee 535,694
Guaranteed investment contracts... 320
Other. e 4,130
TOtalS ..o $12,532,835

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations to the State. Credit
risk exposure is primarily limited to debt instruments and other hybrid equity securities. The State Treasurer’s credit risk policy
mitigates potential for loss of principal by purchasing only high investment grade debt securities. In the event that the rating
of a security falls below investment grade, that security may continue to be held contingent upon an evaluation of the longer
term investment merits of the security. Agencies with specific authority to manage their own investments may have credit risk
policies that differ from that of the State Treasurer. Debt instruments held for investment for the primary government were
rated as of June 30, 2016 using the Standard and Poor’s rating scale or Moody’s, when no other rating was available, as follows
(expressed in thousands):

Alternative
CCC& Rating

Investment Type and Fair Value AAA AA Al Al A2 BBB BB B Below Agency Not Rated
U.S. @QENCIES...ovvrrimrirriirerireeirenins $ 757,262 $ 175,076 $ 35,907 $ — $ — $ — $ — $ — $ 21,567

Mortgage backed obligations........ — 78,924 5,829 — — — — — —
Corporate bonds.... 95,887 973,116 682,716 2,143,184 16,161 2,741 778 447,685 258,978
Municipal bonds... — 56,376 — — — — — — 5,000
Repurchase agree! 427,485 — — — — — — — 357,556

Asset backed securitie — 1,207 — — — — — — —
Commercial paper........ — — 3,244,587 — — — — — 301,947
Money market mutual funds........ 7,543 20,002 — — — — — — 330,558
Bond mutual funds........ccccocouevuenees — — — — — — — — 535,694
Guaranteed investment contracts.. — — — — — — — — 320
3,069 — — — — — — 1,061
$ 1,307,770 $ 3,969,039 $ 2,143,184 $ 16,161 $ 2,741 $ 778 $ 447,685 $ 1,812,681

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. The State
Treasurer’s policy does not specifically address interest rate risk. Its objectives for preservation of capital and maintenance of
adequate liquidity focus the management of interest rate sensitivity on investing in securities with a range of maturities from
one day to thirty years. AtJune 30, 2016, the maturities of the securities that will mature were limited according to the following
segmented time distribution (expressed in thousands):
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Investment Maturities (in years)

Investment Type Fair Value Less than 1 1-5 6-10 More than 10
U.S. treASUTIES .....veveeeeeeeeeeeereee e, $ 3913 % — $ 3,913 $ — $ —
U.S. 8QENCIES....cvvrrrrirnirerireireersarnns 490,498 35,940 271,467 140,715 42,376
Mortgage backed obligations......... 78,924 — 16,436 4,900 57,588
Corporate bonds........ccccverierernrnnn, 3,518,974 2,077,224 1,288,484 151,930 1,336
Repurchase agreements................... 427,485 427,485 — — —
Asset backed securities................... 1,207 — — — 1,207
Other ..o 2,813 — — 2,813 —

TOtalS ..o $ 4,523,814 $ 2,540,649 $1,580,300 $ 300,358 $ 102,507

Agencies that manage their own investments may have interest rate risk policies that differ from that of the State Treasurer.
Some of these agencies may not have a formal investment policy that limits investment maturities as a means of managing
exposure to fair value losses arising from increasing interest rates. At June 30, 2016, agencies within the State’s primary
government that manage their own investments limited the maturities of their interest-earning securities according to the
following segmented time distribution (expressed in thousands):

Investment Maturities (in years)

Investment Type Fair Value Less than 1 1-5 6-10 More than 10
U.S. treasuriesS.....ooovrrereererenerenenne $ 25,293 $ 202 $ 24,710 $ 3B % —
U.S. aQENCIES....vverrrereereereereerneeeens 493,497 469,736 4,449 19,312 —
Mortgage backed obligations......... 5,829 — — — 5,829
Corporate bonds.........cccovveerienenn. 1,102,272 469,822 296,962 335,444 44
Municipal bonds..........ccoocvvreencnnee 61,376 5,000 — 56,376 —
Repurchase agreements...........c...... 357,556 357,556 — — —

Commercial paper......ccvveeneens 3,546,534 3,546,534 — — —
Money market mutual funds........... 28,031 28,031 — —
Bond mutual funds........coccvvenrrees 535,694 — 519,967 — 15,727
Guaranteed investment contracts... 320 — — 320

370 — — 256 114
$ 6,156,772 $ 4,876,881 $ 846,088 $ 411,769 $ 22,034

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investments in a single issuer.
The State’s policy for reducing this risk is to diversify and limit exposure to any single issuer to no more than 5%, except for
United States Treasury and agency obligations. The State sponsors the Local Government Investment
Pool (LGIP), an external investment pool reported as an investment trust fund. As of June 30, 2016, the State Treasurer had
7.36% of the LGIP investment portfolio in an overnight repurchase agreement with Bank of America that was fully
collateralized by U.S. Treasury and agency obligations. As of June 30, 2016, less than 5% of the State’s general investment
portfolio was in an overnight repurchase agreement with Bank of America.

c. Securities Lending Program

The following securities lending disclosures exclude the primary government’s Pension Trust Funds of the South Carolina
Retirement Systems which are described in section e of this note. The following disclosures, with the exception of the amounts
reported in the table below, also apply to the primary government’s Other Post-Employment Benefit Trust Funds reported in
section f of this note.

By law, the State Treasurer may lend securities from its investment portfolios on a collateralized basis to third parties,
primarily financial institutions, with a simultaneous agreement to return the collateral for the same securities in the future. The
State may lend United States government securities, corporate bonds, other securities and equities for collateral in the form of
cash or other securities. The contracts with the State’s custodians require them to indemnify the State if the borrowers fail to
return the securities (and if the collateral is inadequate to replace the securities lent) or fail to pay the State for income
distributions by the securities’ issuers while the securities are on loan.

The weighted average maturity of the State’s collateral investments generally matched the maturity of the securities loaned
during the fiscal year and at June 30, 2016. At June 30, 2016, the State had no credit risk exposure to borrowers because the
amounts the State owed the borrowers exceeded the amounts the borrowers owed the State. Either the State or the borrower
can terminate all securities loans on demand. There are no restrictions on the amount of the loans that can be made. For the
fiscal year ended June 30, 2016, the State experienced no losses on its securities lending transactions because of borrower
defaults.
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The State receives primarily cash as collateral for its loaned securities. The market value of the required collateral must
meet or exceed 102% of the market value of the securities loaned, providing a margin against a decline in the market value of
the collateral. During the fiscal year ended June 30, 2016, the State met the 102% requirement. The State cannot pledge or
sell collateral securities unless the borrower defaults. The lending agent, on behalf of the State, invests cash collateral received.
Accordingly, at June 30, 2016, the State recorded these investments of cash collateral as assets in the accompanying financial
statements. Corresponding liability amounts also have been recorded because the State must return the cash collateral to the
borrower upon expiration of the loan. The following table presents the fair value (expressed in thousands) of the underlying
securities and the total collateral received for securities on loan at June 30, 2016:

Amount
Securities lent for cash collateral:
U.S. Corporate-fixed inCOME.........coovverrrerrrrrrerrennnnenns $ 48,748
Total securities lent for cash collateral............ $ 48,748
Securities lent for non-cash collateral:
U.S. Corporate-fixed inCOME.........cooverrrerrrrrerrennnenss $ 1,076
Total securities lent for non-cash collateral.... $ 1,076
Cash collateral invested as follows:
Asset backed securities.... $ 5,754
Repurchase agreements.........cceeeeveecrererenieeenenenennns 24,665
Total for cash collateral invested.............cccc...... $ 30,419

Securities receivedas collateral:
U.S. fTASUTIES ...t $ 1,098
Total for securities collateral invested.... $ 1,098

d. Investment Market Uncertainty

The diversification of the State’s investment portfolio exposes it to various risks as discussed in previous sections of this
note. These risks result in market fluctuations. It is at least reasonably possible that these market fluctuations may result in
material changes to the values of the investments reported in the State’s financial statements.

e. South Carolina Retirement Systems

Custodial Credit Risk
Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the Systems’ deposits may not be recovered.
As prescribed by South Carolina state statute, the State Treasurer is the custodian of all deposits and is responsible for securing
all deposits held by banks. These deposits are secured by deposit insurance, surety bonds, collateral securities, or letters of
credit to protect the State against loss in the event of insolvency or liquidation of the institution or for any other cause. Deposits
are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250 thousand or collateralized with securities held by
the State or its agent in the State Treasurer’s name as custodian.

As of June 30, 2016, the carrying amount of the Systems’ deposits was $22.614 million and the bank balance was $34.428
million.

Investments

Custodial credit risk for investments is the risk that, in the event of a failure of the counterparty, the Systems will not be
able to recover the value of the investments or collateral securities that are in the possession of an outside party. Investing for
the Systems is governed by Section 16, Article X of the South Carolina Constitution and Section 9-1-1310(B) and Title 9
Section 16 of the South Carolina Code of Laws. Funds held in trust for the Retirement Systems may be invested and reinvested
in a variety of instruments including, but not limited to, fixed income instruments of the United States, foreign fixed income
obligations, swaps, forward contracts, futures and options, domestic and international equity securities, private equity, real
estate, and fund of funds.
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Fair Value Measurements

The Systems categorizes fair value measurements within the fair value hierarchy established by GASB Statement No. 72,
Fair Value Measurement and Application. The hierarchy is based on the valuation inputs used to measure the fair value of the
asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other observable
inputs; Level 3 inputs are significant unobservable inputs.

The Systems have the following recurring fair value measurements as of June 30, 2016 (amounts in thousands):

Fair Value Measurments Using
Quoted Prices in

Active Markets Significant
for Identical Significant Other  Unobservable
Assets Observable Inputs Inputs
Investments by Fair Value Lewel At 6/30/2016 (Lewel 1) (Lewel 2) (Lewel 3)
Short Term Investments
Short Term Investment Funds (U. S. Regulated)................. $ 1,728,531  $ 1,728,531  $ — $ —
Repurchase Agreements.......oc.cveeveeereeurereeneevneeeneenneeeneennes 285,065 — — 285,065
Certificates 0f DEPOSIt......ceueuereericerierrieerieieecenecereceseeenes 44,004 — 44,004 —
Commercial PAPer.........c.occuvirurieirieeirieieeeieeeiseee e 741,379 — 741,379 —
Discount Notes 526,187 — 526,187 —
U. S. Treasury Bills 254,985 254,985 — —
Corporate Bonds 43,454 — 43,454 —
Total Short Term INVESTMENTS.........oveiriereerieninieceeeenne $ 3,623,605 $ 1,983,516 § 1,355,024  § 285,065
Equity Allocation
Global Public Equity
COMMON SEOCKS ....euvvereeeerireieerierenereeeeeseneeseeeeee e ssessensenaens $ 3119528 $ 3,119,528  $ — $ —
Real Estate Investment Trusts 631,537 631,537 — —
Preferred...... 37,690 2,042 35,648 —
Convertible Preferred..........cooveeeeeeieeeeeeeeeeeeeeeeeeeennes 1,492 — 1,492 —
TOtAl EQUILY. ...t eniees $ 3790247 $ 3,753,107 $ 37,140 § —
Fixed Income Allocation
U. S. Government
U.S. Government TIEASUIIES .......ovvevevvveveverereeeeeereeeseeeresesenenens $ 423,833  § 423,833  § — $ —
U.S. Government Agencies.. 594,259 — 594,259 —
Mortgage Backed
Government National Mortgage Association.........cceceueenee 86,341 — 86,341 —
Federal National Mortgage Association...........cceceeeveeeunee. 30,740 — 30,740 —
Federal Home Loan Mortgage Association .........c..ccceeene. 2,414 — 2,414 —
Federal Home Loan Mortgage Association (Multiclass)... 8,534 — 8,534 —
Collateralized Mortgage ObLigations...........coceeeeurirercrunenane 9,015 — 9,015 —
MUNICIPAIS ...ttt 32,044 — 32,044 —
Corporate
Corporate Bonds 2,416,412 — 1,922,945 493,467
Asset Backed SECUTILIES ......ovvevevivererererieeeeeeeeee e 249,757 — 249,757 —
Private PlaCeMENTS.......ccevvieireressiieee st 537,216 — 537,216 —
YanKee BONGS.........c.cevieeerereieeseee et senens 2,203 — 2,203 —
Global Emerging Debt.........cccoeveninnienienieeeseeiseessees 165,964 165,964 — —
Total FiXed INCOME......cvivieerereeee e $ 4558732 $ 589,797 S 3475468 $ 493,467
Total Investments by Fair Value Leel..........c.ccoevevieninnns $ 11,972,584 $ 6326420 $ 4,867,632 $ 778,532
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Recurring fair value measurements as of June 30, 2016, continued (amounts in thousands):
Investments measured at the net asset value (NAV)

Strategic Partnership Short Duration $ 481,561
Global Equity........cccccveeeene 3,345,563
Global Tactical Asset Allocation . 1,963,716
MiXEA Creit.......cvevieieieretese ettt 233,515
Global Emerging Debt.........ceeinirennercseeseeeesesens 1,068,970
HEAGE FUNAS ... 3,132,975
Private Equity 2,644,469
Private Debt 1,709,401
REAIESLAL......cvcvvecvecees et 1,499,968
Total investments measured at the NAV.........ccccooveevievicienns $ 16,080,138
Total investments measuredat fair value.............cccccevveverninnnne $ 28,052,722
Investment derivative instruments
Short Term Investments
OPLIONS = CaSh....ciiiieiccree e $ (420) $ — $ (420)
FULUTES = CaSN.....vuiicecicree e (2,018) (2,018) 0
Equity Investments
Options - Equity 17,514 0 17,514
Futures - Equity. . 15,537 15,537 0
SWAPS = EQUILY ..o 32,124 0 32,124
Fixed Income Investments
Options - Fixed Income 56 (40) 96
Futures - Fixed Income. 24,264 24,264 0
Swaps - Fixed Income (38,152) 0 (38,152)
Alternative Investments
SWAPS - COMMOUILIES ......vuevierircireiriee st (339) 0 (339)
Total investment derivative inStruments...........ccc.cocoeeveveivennnes $ 48566 $ 37,743 % 10,823
Total INVESTEA ASSETS ...ttt $ 28,101,288

Investments measured at the net asset value (NAV) (amounts in thousands):

Unfunded Redemption Frequency Redemption
Fair Value Commitments* (if Currently Eligible) Notice Period

Strategic Partnership Short Duration................ $ 481561 $ — Monthly 5-10days
Global Equity 3,345,563 — Daily/Monthly 5-30days
Global Tactical Asset Allocation............cccccc.... 1,963,716 — Monthly/Quarterly 5- 14 days
MiXEA Credit.......covvrerreereeriierireseese e 233,515 — Monthly 5-30days
International Emerging Debt 1,068,970 — Daily/Monthly 10-15 days
Hedge Funds 3,132,975 — Monthly/Quarterly 2-90days
Private EQUILY.......ccocririemeereerenisie e 2,644,469 839,692 Hiquid Iliquid
Private DeDt.......ccovvririrerenne s 1,709,401 1,479,311 Hliquid Illiquid
REAI ESTAte......cveeeeeeeercreireieeieeese et 1,499,968 1,078,343 Hliquid Iliquid

Total investments measured at the NAV....... $ 16,080,138

*For purposes of this table, amounts are reported in thousands in US Dollars. The Private Equity Category includes €86,255,430 and AUD $86,100,000
that have been converted to USD.

Strategic Partnership Short Duration Funds. This investment type contains two investments in funds that invest primarily
in short duration debt instruments which generally have a one to three year maturity. The fair values of the investments have
been determined using the percent ownership of the NAV of the fund. Redemptions are generally allowed monthly, provided
adequate notice.

Global Equity Funds. This investment type includes nine funds that invest primarily in global developed and emerging equity
public markets instruments. The fair values of the investments in this type have been determined using NAV per share of the
investments or percent ownership of the NAV of the fund. Redemptions are generally allowed monthly, provided adequate
notice.
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Global Tactical Asset Allocation Funds. This investment type includes four funds that may be invested in liquid securities
and instruments, including but not limited to equities, fixed income securities, bank loans, commaodities, futures, swaps,
forwards, options and currencies. The fair values of the investments in this type have been determined using NAV per share of
the investments or percent ownership of the NAV of the fund. Redemptions are allowed monthly, provided adequate notice,
except for one fund that may require a longer redemption timeframe and may be subject to gates and/or lock-ups.

Mixed Credit Funds. This investment type includes three funds that generally invest in high yield, bank loan and structured
credit instruments. The fair values of the investments in this type have been determined using NAV per share of the investments
or percent ownership of the NAV of the fund. Redemptions are generally allowed monthly, provided adequate notice.

International Emerging Debt Funds. This investment type includes four funds that generally invest in debt securities issued
in any currency and may hold foreign currency. The fair values of the investments in this type have been determined using
NAYV per share of the investments or percent ownership of the NAV of the fund. Redemptions are generally allowed monthly,
provided adequate notice, and one fund charges a redemption fee.

Hedge Funds. This investment type includes 16 funds that generally invest in hedge fund strategies that seek alpha in equity
or credit markets, or seek to minimize embedded market beta. There are 10 of these funds, or approximately 73 percent of the
value of this investment type, invested through strategic partnership investments which may consist of underlying investments
in more than one hedge fund. The fair values of the investments in this type have been determined using NAV per share of the
investments or percent ownership of the NAV of the fund. Redemptions are generally allowed monthly, provided adequate
notice; however, it is common that funds have authority to require longer redemption timeframes and/or make the redemption
subject to gates in order to mitigate any detrimental impact to the fund.

Private Equity Funds. This investment type includes 40 funds that consist of investments in limited partnerships or co-
investments and four funds that are strategic partnership investments. Strategic partnerships may consist of underlying
investments in more than one limited partnership or co-investment fund. The private equity investments span the venture
capital, growth equity, fund of funds, secondaries, energy and buyout strategies. Private equity is considered an illiquid
investment strategy as funds generally have a life span of seven to 10 years. The nature of investments in this type is that
distributions are received through the liquidation of the underlying assets of the fund. The fair values of the investments in this
type have been determined using percent ownership of the NAV of the fund. Due to the nature of the valuation of the underlying
fund investments, it is probable that the investments of this type will be sold at an amount different from the percent ownership
of the NAV of the fund.

Private Debt Funds. This investment type includes 20 funds that consist of investments in limited partnerships and 5 funds
that are strategic partnership investments. Strategic partnerships may consist of underlying investments in more than one limited
partnership or co-investment fund. The private debt investments span the direct lending, distressed, energy, mezzanine,
mortgages, opportunistic and other strategies. Private Debt is considered an illiquid investment strategy as funds generally have
a life span of seven to 10 years. The nature of investments in this type is that distributions are received through the liquidation
of the underlying assets of the fund. The fair values of the investments in this type have been determined using percent
ownership of the NAV of the fund. Due to the nature of the valuation of the underlying fund investments, it is probable that the
investments of this type will be sold at an amount different from the percent ownership of the NAV of the fund.

Real Estate Funds. This investment type includes 22 funds that consist of investments in limited partnerships or co-
investments and four funds that are strategic partnership investments. Strategic partnerships may consist of underlying
investments in more than one limited partnership or co-investment fund. The real estate investments span the core, diversified,
real estate debt, timber, value add and opportunistic strategies. Real Estate is considered an illiquid investment strategy as funds
generally have a life span of seven to 10 years. The nature of investments in this type is that distributions are received through
the liquidation of the underlying assets of the fund. The fair values of the investments in this type have been determined using
percent ownership of the NAV of the fund. Due to the nature of the valuation of the underlying fund investments, it is probable
that the investments of this type will be sold at an amount different from the percent ownership of the NAV of the fund.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. While the
Retirement System Investment Commission (RSIC) has no formal interest rate risk policy, interest rate risk is observed within
the portfolio using effective duration (option adjusted duration), which is a measure of the price sensitivity of a bond or a
portfolio of bonds to interest rate movements given a 100 basis point change in interest rates. Effective duration takes into
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account that expected cash flows will fluctuate as interest rates change and provides a measure of risk that changes
proportionately with market rates. Investment guidelines may specify the degree of interest rate risk taken versus the benchmark
within each fixed income portfolio.

Disclosures for interest rate risk at June 30, 2016, are noted below (amounts in thousands):

Effective
Fair Value Fair Value Duration (option
Fair Value Duration Not Duration adjusted
Investment Type Total Available Awailable duration)
Short Term Investments
Short Term Investment Funds (U.S. Regulated).................. $ 1728531 $ — $ 1,728,531 0.08
Repurchase Agreements..... ..o eeneeeeresrrensenessseeseesneneens 285,065 — 285,065 0.08
Invested Securities Lending Collateral...........c.cooveiriinennee 55,737 55,737 — N/A
Certificates Of DEPOSIL......cuvurreeerrerrreerirseereeeseeeeesese s 44,004 — 44,004 0.39
COMMENCIAl PAPET ... st sessesesssenns 741,379 24,996 716,383 0.11
U.S. Treasury BillS.........ccovevnnnninnnneeneesnee s 254,985 — 254,985 0.22
Discount Notes....... 526,187 — 526,187 0.04
COrporate BONGS........c.cueucerieerineineieenseeseiseseseseseeseesesssesnenns 43,454 261 43,193 0.11
Strategic Partnership Short Duration...........cccevevvienenens 481,561 — 481,561 116
OPLIONS = CASN...cvuicirre e (420) (306) (114) (2.20)
FULUTES = CaSh....eieieiecicecee e (2,018) — (2,018) 45.18
Total Short Term INVESTMENTS.........cccovverrireneecrereseseeeirenes 4,158,465 80,688 4,077,777
Equity Allocation
PrEfErTEA........ceeeeeieececi ettt 37,690 2,042 35,648 5.52
Convertible Preferred.........cooevernnennneneeneeeenee s 1,492 1,492 — N/A
Total BEquity INVESTMENTS........cevreerreerrreeresee s 39,182 3,534 35,648
Fixed Income Allocation
U.S. Government:
U.S. GOVErnment TreaSUFIES........cocerurreenienerrerseeeneierieiens 423,833 — 423,833 10.62
U.S. Government AQENCIES......oucrereererenereeneresenesssssseneens 594,259 71,765 522,494 0.92
Mortgage Backed:
Government National Mortgage Association.................. 86,341 — 86,341 1.23
Federal National Mortgage AsSOCAtioN.........ccceeeriereeniens 30,740 — 30,740 1.85
Federal Home Loan Mortgage Association............c........ 2,414 2,055 359 0.90
Federal Home Loan Mortgage Association (multiclass). 8,534 — 8,534 2.77
Collateralized Mortgage Obligations.........c.cocoveveeveinnenee 9,015 449 8,566 4.37
MUNICIPAIS ..ot en 32,044 1,531 30,513 9.95
Corporate:
COrporate BONGS........ooeueriurienmeeneineisieeseiseisseseseseeseessineens 2,416,412 535,254 1,881,158 3.61
MIXEA CrEit.....coueeueeieceeereererseeseiseeeseeseese et seessens 233,515 12,579 220,936 4.68
Asset Backed Securities 249,757 39,698 210,059 (0.03)
Private Placements... . 537,216 128,152 409,064 2.45
Yankee Bondk................ . 2,203 — 2,203 10.06
Global Emerging Debit...... . 1,234,934 165,964 1,068,970 13.42
Options - FiXed INCOME.........cccvveerirrerrreeerernieerereesesesessseeseneens 56 — 56 65.24
Futures - Fixed INCOME........coocvivieiinirieeseeeeiseinees 24,264 — 24,264 444.06
SWaps - FIXed INCOME......ccovrreerieriee e (38,152) (834) (37,318) 12.88
Total FiXed INCOME........c.oiueierereieereeneeeierssetseeseeseseseeensesens 5,847,385 956,613 4,890,772
Total INVESTE ASSELS.....ocvriercercireieesees s sessesseseees $ 10,045,032 $ 1,040,835 $ 9,004,197
Total Portfolio Effective Duration (option adjusted duration) 3.58
Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations to the Systems.
Each individual portfolio within fixed income is managed in accordance with investment guidelines that are specific as to
permissible credit quality ranges, exposure levels within individual quality tiers, and average credit quality. Within high yield
portfolios, a quality rating of lower than C is not permissible in any of the fixed income guidelines except in those circumstances
of downgrades subsequent to purchase, in which case the investment manager is responsible for communicating the downgrade
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to RSIC’s consultant and staff. The Systems’ fixed income investments at June 30, 2016 were rated by Moody’s and are
presented below (expressed in thousands):

Investment Type and Fair Value AAA AA A BAA BA B CAA CA NR TOTAL

Short Term Investments
Short Term Investment Funds (U.S. Regulated).......coooo..... $ 1,728,531 3 — $ - $ - $ - $ - $ - $ — $ - $ 1,728,531
Repurchase Agreements — — — — — — — — 285,065 285,065
Investments In Securities Lending Collateral. . — — — — — — — — 55,737 55,737
Commercial Paper. — 352,872 — 351,529 — — — — 36,978 741,379
Certificates of Deposit — 24,002 — — — — — — 20,002 44,004
Discount Notes 426,190 — — — — — — — 99,997 526,187
Corporate Bond — 5,181 13,053 24,959 — — — — 261 43,454
Strategic Partnership Short Duration..........c.ccceeeeevreveverrecens — — — — — — — — 481,561 481,561
Options - Cash — — — — — — — — (420) (420)
Futures - Cash — — — — — — — — (2,018) (2,018)
Equity Investments
Preferred — — — 7,396 8250 1,465 — — 20,579 37,690
Convertible Preferred — — — 1,492 — — — — — 1,492
Fixed Income Allocation”
Mortgage Backed:

Federal National Mortgage Association. 30,740 — — - —_ — — — —_ 30,740

Federal Home Loan Mortgage Association . 2414 — — — — — — — — 2414

Federal Home Loan Mortgage Association (Multiclass).. 8,534 — — — — — — — — 8,534

Collateralized Mortgage Association.. . 9,015 —_ - - - —_ —_ - - 9,015
Municipals — 16,338 10,763 — — — — — 4,943 32,044
Corporate:

Corporate Bonds 73,256 139,660 377,952 373,009 458,888 354,131 53,857 882 584,777 2,416,412

Mixed Credit — — — — — — — — 233,515 233,515

Asset Backed Securities 20,030 26,702 36,810 71,118 20,474 — — — 74,623 249,757
Private Placements 43,942 27,938 106,207 62,527 57,609 35,600 16,312 — 187,081 537,216
Yankee Bonds — — — 1,673 530 — — — — 2,203
Global Emerging Debt — - — — 83,246 — — — 1,151,688 1,234,934
Options - Fixed Income. — — — — — — — — 56 56
Futures - Fixed Income — — — — — — — — 24,264 24,264
Swaps - Fixed Income — — — — — — — — (38,152) (38,152)

Totals $2,342,652 $592,693 $544,785 $ 893703 $628,997 $391,196 $ 70,169 $ 882 $3,220,537 $8,685,614

INR represents securities that were either not rated or had a withdrawn rating.

2U.S. Treasury Bills, Notes and Bonds, Agencies and Government of National Mortgage Association securities with a fair value of $1.36 billion are not included in the above table
because they are not subject to credit risk.

Concentration of Credit Risk —Investments

Concentration of credit risk is the risk of loss attributed to the magnitude of investment in a single issuer. The Systems’
policy for reducing this risk is to comply with the Statement of Investment Objectives and Policies as amended and adopted by
the Commission which states that “except that no limitations on issues and issuers shall apply to obligations of the U.S.
Government and Federal Agencies, the domestic fixed income portfolio shall contain no more than 6 percent exposure to any
single issuer.” As of June 30, 2016, there is no single issuer exposure within the portfolio that comprises 5 percent or more of
the overall portfolio. Therefore, there is no concentration of credit risk.

Foreign Currency Risk

Foreign currency risk is the risk that changes in exchange rates will adversely impact the fair value of an investment. The
Systems participates in foreign markets to diversify assets, reduce risk and enhance returns. Exposure to foreign investments
has, to date, been achieved synthetically using financial futures, forwards and swaps. Currency forwards are used to manage
currency fluctuations and are permitted by investment policy. Policy forbids speculating in forwards and other derivatives.
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The table below presents the Systems’ exposure to foreign currency risk in U.S. dollars as of June 30, 2016 (amounts in
thousands):

Cash & Cash Forward Futures Private Private Preferred Fixed
Currency Equivalents Contracts Contracts Equity Debt Securities Income Equity Total

Australian Dollar. $ (127)  $ 98964 $ 706 $ 7,595 $ — $ — $ — $ 59919 $ 167,057
Brazil Real — (11,345) — — — — 11,836 — 491

Canadian Dollar.. 4,576 119,854 1,219 — — — (1,109) 100,385 224,925
Danish Krone.. . 133 110 — — — — — 14,129 14,372
Euro Currency........c.eeee.. (18,260) 322,302 3,451 165,823 1,519 2,043 186,812 239,792 903,482
Hong Kong Dollar.. (705) 49,327 2,573 — — — — 31,717 82,912
Israeli Shekel — — — — — — — 4,300 4,300
Japanese Yen 1,363 258,674 (16,480) — — — — 172,251 415,808
Malaysian Ringgit.. — (1,159) — — — — — — (1,159)
Mexican New Peso. 1,513 (1,059) — — — — 374) 2,832 2912
New Taiwan Dollar. . — (2,378) — — — — — — (2,378)
New Zealand Dollar........ 12 — — — — — — 2,648 2,660
Norwegian Krone... 48 (128) — — — — — 5,659 5,579
Philippines Peso 1 — — — — — — — 1

Pound Sterling................. (1,277) 255,072 18,539 — — — 4,574 168,204 445,112
Russian Ruble (New)...... — (699) — — — — — — (699)
Singapore Dollar..... . 524 (11,682) — — — — — 5,575 (5,583)
South Korean Won . — (14,060) — — — — — — (14,060)
Swedish Krona............... (1,801) 41,881 948 — — — — 19,815 60,843

Swiss Franc. 62 (495) — — — — — 73,838 73,405

$ (13,938) $1,103,179 $ 10,956 $173,418 $1,519 $ 2,043 $201,739 $901,064 $2,379,980

Derivatives
Derivatives are financial instruments for which the value is derived from underlying assets or data. All of the Systems’

derivatives are considered investments. Excluding futures, derivatives generally take the form of contracts in which two parties

agree to make payments at a later date based on the value of specific assets or indices. Through certain collective trust funds,
the Systems may invest in various derivative financial instruments such as futures and options thereon; forward foreign currency
contracts; options; interest rate, currency, equity, index, credit default, total return swaps, interest-only strips, and CMOs to
enhance the performance and reduce volatility. To comply with the requirements of multiple exchanges, cash and

securities in the amount of $139.7 and $281.9 million, respectively, were held in trust by the clearing brokers on June 30,

2016. The Systems’ derivatives, consisting of futures, options, forward contracts and swaps are presented in the tables on the

following pages. Investments in limited partnerships and commingled funds may include derivatives that are not shown in the

derivative totals.
Derivatives directly managed by the Investment Commission are used primarily to facilitate changes to the asset allocation
of the total plan and for their low cost of implementation. The Commission uses derivatives for several reasons:

*  Asset Allocation: In many cases, synthetic exposures (using derivatives) are placeholders until managers are hired and
funded. In time, the Commission may substitute traditional managers for much of the synthetic exposure currently in the
portfolio. Efficient Market Theory dictates that in some asset classes, synthetics are the best way to achieve exposure.

*  Risk Management: Derivatives allow investors the ability to swiftly and efficiently increase or decrease exposures in order
to manage portfolio risk.

*  Cost: A synthetic (derivative) solution is often the least expensive way to gain exposure to an asset class or to manage
portfolio risk. Derivatives are more beneficial in each of the three major measures of cost: commission costs, market impact
of trading, and opportunity costs.
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Futures

Futures are contractual obligations that require the buyer (seller) to buy (sell) assets at a predetermined date at a
predetermined price. These contracts are standardized and trade on an organized exchange with gains and losses settled daily
thereby significantly reducing credit and default risk. Gains and losses are included in the net appreciation/(depreciation) in the
fair value of investments total of the Statement of Changes in Fiduciary Net Position. The tables below present classification

information on the Systems’ derivatives at June 30, 2016 (amounts in thousands):

Changes in Fair Value

Classification Gain/(Loss)
Net appreciation/(depreciation) $ 74,008
Net appreciation/(depreciation) (33,663)
Net appreciation/(depreciation) 177
Net appreciation/(depreciation) 33,231
Fair Value
Forward Contracts Futures Options Swaps
Cash & Cash Equivalents...... $ (253200 $ (2,018) $  (420) —
Fixed Income........cocoeverreuenennee — 24,264 56 (38,152)
BQUItY .oeceeeeeceeeeeereeeeeresieeeens — 15,537 17,514 32,124
Alternatives........cceceeevrverennnne. — — (339)
Lo | $ (25,320) $ 37,783 $ 17,150 (6,367)

At June 30, 2016, the Systems had the following exposure via futures contracts (amounts in thousands):

Futures Contracts Expiration Long/Short Quantity  Notional Value*
90 Day Eurodollar Future (CME).............. March 2017 Short (10) % (2,483)
90 Day Eurodollar Future (CME)............... March 2018 Short (206) (51,054)
90 Day Eurodollar Future (CME)............... June 2017 Short (176) (43,679)
90 Day Eurodollar Future (CME)............... September 2017 Short (71) (17,613)
90 Day Eurodollar Future (CME)............... September 2018 Short (183) (45,311)
90 Day Eurodollar Future (CME)............... December 2017 Short (147) (36,447)
90 Day Eurodollar Future (CME)............... December 2018 Short (659) (163,069)
Total Cash & Cash Equivalents (359,656)
S&P 500 Emini Ind Future (CME) September 2016 Long 4,613 482,105
SPI 200 Index Future (SFE).........cccocovueunnee. September 2016 Long 1,123 108,202
DAX Index Future (EUX)................ ... September 2016 Long 544 146,081
IBEX 35 Index Future (MFM)............ v July 2016 Long 575 51,917
CAC40 Euro Index Future (EOP)....... . July 2016 Long 3,400 159,928
S&P / MIB Index Future (MIL).................. September 2016 Long 376 33,816
Amsterdam Index Future (EOE)..... July 2016 Long 546 52,809
FTSE 100 Index Future (ICE).......... September 2016 Long 3,277 281,350
Hang Seng Index Future (HKQ)..... July 2016 Long 432 58,321
TOPIX Index Future (OSE)..........ccccevueuene. September 2016 Long 2,932 355,961
S&P / TSE 60 Index Futures (MSE)........... September 2016 Long 1,131 141,830
OMXS30 Index Future (OMX)........ccccuunee July 2016 Long 2,645 41,161
DJ Euro Stoxx Ind 50 Future (EUX)........... September 2016 Long 4,934 156,495
Total Equity 2,069,976
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US Long Bond Future (CBT).........c.c........ September 2016
US 10 Year Treasury Notes (CBT)............ September 2016
US 5 Year Treasury Notes (CBT).............. September 2016
US 2 Year Treasury Notes (CBT).............. September 2016
US Long Bond Future (CBT).......ccccouuenee. September 2016
US 10 Year Treasury Notes (CBT)............ September 2016
US 5 Year Treasury Notes (CBT).............. September 2016
EURO-BUND Future (EUX) September 2016
Canada 10 Year Bond Future (MSE)......... September 2016
EURO BTP Future (EUX)......ccccoceevevrrerinnnene September 2016
US 10 Year Ultra Future (CBT).........c.c....... September 2016

US 10 Year Treasury Notes Future (CBT)  September 2016

US 5 Year Treasury Notes Future (CBT)..  September 2016

US 2 Year Treasury Notes Future (CBT)..  September 2016

US Ultra Bond Future (CBT)......ccocueuvuncee September 2016
Total Fixed Income

Totals

Long
Long
Long
Long
Long
Long
Long
Long
Long
Long
Short
Short
Short
Long
Long

1,905 328,315
2,921 388,447
2,262 276,335
1,125 246,744
288 49,635
342 45,481
1,364 166,632
6 1,114

116 13,223
192 30,419
@7) (3,933)
(89) (11,836)
(36) (4,398)
153 33,557
2 373
1,560,108

$ 3,270,428

*Notional value is the nominal or face amount that is used to calculate payments made on derivative instruments (futures, forwards, swaps, and options). This
amount generally does not change hands and is thus referred to as notional. The notional amount represents the economic equivalent to an investment in the

physical securities represented by the derivative contract.

Forwards

Forwards are contractual obligations that require the delivery of assets at a fixed price on a predetermined date. These
contracts are “over-the-counter” (OTC) instruments, meaning they are not traded on an organized exchange. Currency forwards
gains and losses are included in the net appreciation/(depreciation) in the fair value of investments total of the Statement of
Changes in Fiduciary Net Position. As of June 30, 2016, the Systems had the following forward exposures, listed by

counterparty (amounts in thousands):

Broker Notional Value Fair Value Counterparty Exposure

Australia & New Zealand Banking Group Ltd.. $ 1,913 $ 21 0.07%
Bank of America.......cooceeeiiiiiiiiiieeceeeeeeee 295,808 (5,251) 10.64%
Bank of Montreal..................... 363,278 1,617 13.07%
Barclays London...................... 18,281 (262) 0.66%
BNP Paribas.....cccccceeeeveeeeennen. 339,727 (7,060) 12.22%
Bank of New York Mellon....................... 544,088 2,090 19.57%
Citibank NA ..., 251,211 (1,892) 9.04%
Commonwealth Bank of Australia....... 167,054 (216) 6.01%
Credit Suisse International London 2,872 8 0.10%
Deutsche Bank London........ 1,860 2 0.07%
Goldman Sachs ......cc.cceceneee. 52,040 102 1.87%
HSBC Securities........cccceeee... 206,984 (3,815) 7.44%
JP Morgan Chase Bank.......c...ccooccciiiiiniinnncnnnnen. 66,584 (1,692) 2.39%
Merrill Lynch International 5,556 2 0.20%
Morgan Stanley Capital Services 6,193 (203) 0.22%
National Australia Bank Ltd................ 113,867 (4,048) 4.10%
Societe Generale ........ccccocvveeeeeeeeeeeennnn. 3,982 31 0.14%
Standard Chartered Bank..................... 6,871 274 0.25%
State Street COTp.....cerveereierniieenieienieeneeens 150,458 (484) 5.41%
UBS AG..iiiieeeee e 140,633 “4,277) 5.06%
Westpac Banking Corp......ccccceeeuueennee. 40,925 (225) 1.47%

TOtAUS ..o e $ 2,780,185 $ (25,320) 100.00%
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Swaps

The Systems has entered into various swap agreements to manage plan exposure. Swaps are OTC agreements to exchange
a series of cash flows according to specified terms. The underlying asset can be an interest rate, an exchange rate, a commodity
price or any other index.

Total return swaps are primarily used to efficiently achieve a target asset allocation. Exposures to an asset class are typically
gained by paying a reference rate such as LIBOR, plus or minus a spread, in exchange for the risk and returns of a desired
market index. Similarly, exposures can be reduced by receiving a reference rate in exchange for the economic risks and returns
of an index.

Counterparty risk, or default risk, is the risk that a party will not honor its contractual obligations. The Systems seeks to
actively manage its counterparty risk by thorough analysis and evaluation of all potential counterparties by investment staff
and the independent overlay manager. Risk is further minimized through diversification among counterparties with high credit
ratings and collateralizing unrealized gains and losses. The Systems currently does not participate in a master netting agreement.
Unrealized gains and losses are not netted across instrument types and are included in the net appreciation/(depreciation) in the
fair value of investments total of the Statement of Changes in Fiduciary Net Position.

The table below reflects the counterparty credit ratings at June 30, 2016, for currency forwards, swap agreements, options
and corresponding amounts subject to credit risk (amounts in thousands):

Quality Rating Forwards Swaps Options Total

AB e $ (10,016) $ 12,189 § 1750 $ 1,998
A3t (2,386) 3,550 (45) 1,119
AL (12,487) 3,514 22,424 13,451
A2t e 231 10,513 5) 10,277
A3 e een — (11) — (11)
Baal. ..o — (65) — (65)
BAA2.. et 2 (810) 39) (847)
IR ettt (202) (1,065) (5,010) (6,277)

Total subject to credit riSK.....oovveereerieneereercrrenene $ (253200 $ 27,815 $ 17,150 $ 19,645
Centrally cleared:
Chicago Mercantile Exchange InC.........cccoovveverenverennnnenns $§  — $ (232199 $ — $ (23,219)
LCH. Clearnet Ltd.......c.ccooeuevneeinnieieeeeeereeeneceenns — (10,963) — (10,963)

Total not subject to credit risK........ocoeverereeereirernennnen. $ — $ (34,182) § — $ (34,182)

TOAL..c..c s $(25,320) $ (6,367) $ 17,150 $(14,537)
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At June 30, 2016, the Systems held swaps as shown in the tables below (amounts in thousands):

Maturity Current Gain (Loss)
Counterparty Total Return Swaps SCRS Pays SCRS Receiwes Date Notional Since Trade
BNP Paribas Russell 2000 Total Return (Short) Russell 2000 Index Total Retumn LIBOR 3M Spread -78bps 4/5/2017 $ (98279 $ (3,279)
Goldman Sachs BCOM F3 Preroll w/Gemini Micro IM US Dollar + 45bps ABGS1006 INDEX 8/30/2016 117,083 17,083
Goldman Sachs BCOM F3 Preroll w/Gemini Micro 1M US Dollar + 45bps ABGS1006 INDEX 9/1/2016 87,246 12,246
JP Morgan JPM Palmetto Equinox Proxy TR 3M T-Bill + 46.9bps JMABEQXT INDEX 5/31/2017 116,912 (8,088)
JP Morgan JPM Enhanced Beta + SSP Proxy ~ 3M T-Bill +46.9bps JMABEBSP INDEX 8/31/2016 228,187 13,625
JP Morgan JPM Palmetto Equinox Proxy TR 3M T-Bill + 46.9bps JMABEQXT INDEX 9/30/2016 102,221 2,221
Societe Generale SocGen Congestion Commodities IM US Dollar + 19bps SGCOP26E 3/31/2017 234,243 27,083
$ 787,613 $ 60891
Maturity Current
Counterparty Fixed Income Swaps SCRS Pays SCRS Receiwes Date Notional Fair Value*
Bank of America NA Credit Default Swaps Variable Rate Fixed Rate various $ 12,700 $ 180
Barclays Bank PLC Credit Default Swaps Fixed Rate Variable Rate 6/20/2017 1,100 (@]
Citibank NA Credit Default Swaps Variable Rate Fixed Rate 6/20/2021 9,288 (159)
Credit Suisse AG Credit Default Swaps Variable Rate Fixed Rate various 12,200 (1,027)
Deutsche Bank AG/London Credit Default Swaps Variable Rate Fixed Rate 10/17/2057 21,700 (810)
Goldman Sachs Bank USA Interest Rate Swaps Variable Rate Fixed Rate 11/16/2025 900 (72)
Goldman Sachs International Credit Default Swaps Variable Rate Fixed Rate various 14,200 (845)
JPMorgan Chase Bank NA Credit Default Swaps Variable Rate Fixed Rate various 16,644 (89)
Merrill Lynch & Company Inc. Interest Rate Swaps Fixed Rate Variable Rate various 950 (65)
Merrill Lynch International/UK Credit Default Swaps Variable Rate Fixed Rate various 12,100 (635)
Morgan Stanley Capital Services LLC ~ Credit Default Swaps Variable Rate Fixed Rate various 8,460 (431)
Royal Bank of Scotland PLC Credit Default Swaps Variable Rate Fixed Rate various 1,700 (11
$ 111,942 $ (3,971
Chicago Mercantile Exchange Inc. Interest Rate Swaps Fixed / Variable Rate Fixed / Variable Rate various $ 381,299 $ (23,219
LCH.Clearnet Ltd Interest Rate Swaps Fixed / Variable Rate Fixed / Variable Rate various 149,800 (10,963)
$ 531,099 $ (34,182)

*Fair value is the amount reasonably expected to be received if the underlying positions were liquidated on the following business day.

Options

Options are exchange traded agreements between two parties for a future transaction on an underlying asset at a reference
or strike price. The buyer of an option has the right, but not the obligation, to transact. The seller of an option has the obligation
to transact if forced by the buyer. The price of an option is derived by taking the difference in the underlying asset and the
strike price plus a premium for the remaining time until expiration.
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As of June 30, 2016, the Systems had the following option positions (amounts in thousands):

Option Contracts Underlying Security Expiration Quantity Fair Value

Put Aug 16 1153.000 ED 081016 KRW/USD SPOT OPTION 2016 August (7,300,000  $ (108)
Put Aug 16 1132.000 ED 081616 KRW/USD SPOT OPTION 2016 August (2,300,000) (18)
Put Jul 16 1150.000 ED 072716 KRW/USD SPOT OPTION 2016 July (3,300,000) (35)
Put Jul 16 1150.000 ED 071516 KRW/USD SPOT OPTION 2016 July (2,200,000) a7
Put Jul 16 1150.000 ED 070716 KRW/USD SPOT OPTION 2016 July (4,700,000) 21
Put Jul 16 1133.000 ED 071116 KRW/USD SPOT OPTION 2016 July (3,100,000) ®)
Call Aug 16 1222.000 ED 081016 KRW/USD SPOT OPTION 2016 August (7,300,000) (16)
Call Aug 16 1205.000 ED 081616 KRW/USD SPOT OPTION 2016 August (2,300,000) 10)
Call Jul 16 1217.000 ED 072716 KRW/USD SPOT OPTION 2016 July (3,300,000) (@)
Call Dec 16 087.000 ED 120816 RUB/USD SPOT OPTION 2016 December (2,300,000) 13)
Put Aug 16 018.300 ED 080916 MXN/USD SPOT OPTION 2016 August (2,200,000) @31
Put Jul 16 018.370 ED 072716 MXN/USD SPOT OPTION 2016 July (1,100,000) 15)
Put Jul 16 017.950 ED 070116 MXN/USD SPOT OPTION 2016 July (2,800,000) —
Put Jul 16 017.650 ED 070716 MXN/USD SPOT OPTION 2016 July (2,700,000) 1)
Call Aug 16 019.800 ED 080916 MXN/USD SPOT OPTION 2016 August (2,200,000) ®)
Call Jul 16 019.650 ED 072716 MXN/USD SPOT OPTION 2016 July (1,100,000) 3
Call Aug 16 105.000 ED 080816 JPY/USD SPOT OPTION 2016 August (3,300,000) 24
Call Jul 16 001.378 ED 072716 USD/GBP SPOT OPTION 2016 July (3,200,000) 27
Call Aug 16 001.1275 ED 080816 USD/EUR SPOT OPTION 2016 August (5,900,000) (45)
Call Jul 16 000.752 ED 071516 USD/AUD SPOT OPTION 2016 July (4,300,000) (16)
Call Jul 16 000.751 ED 071316 USD/AUD SPOT OPTION 2016 July (800,000) 3)

Total Cash & Cash Equivalents (420)
Put Aug 16 132.000 ED 07/22/16 US 10 YR TREAS NTS FUT SEP 16 August (151) (40)
Pug Jul 16 001.150 ED 07/05/16 IRSPUSD 1Y 3.125BPSR 1.15% July 77,500,000 —
Call Dec 16 000.770 ED 122116 IRS P USD 5YR .41 BPS .77% December (16,600,000) (69)
Call Dec 16 001.000 ED 122116 IRS R 1% P US0006M 12/22/21 December 8,300,000 67
Call Dec 16 076.500 ED 121316 IRS P USD 5Y 42.625 R 0.765% December (19,200,000) 74)
Call Dec 16 001.000 ED 121316 IRS P USD 5Y R .843125 BPS December 9,600,000 75
Put Aug 18 002.940 ED 08/20/18 IRS P USD 30Y 97BPS R 2.94% August 1,600,000 46
Put Aug 18 002.800 ED 08/20/18 IRS P USD 5Y 22BPS R 2.8% August (6,900,000) 25)
Put Aug 18 002.905 ED 082018 IRS P USD 30Y 98BPS R 2.905% August 4,900,000 149
Put Aug 18 002.800 ED 082018 IRS P USD 5Y 22BPS R 2.8% August (21,600,000) 79)
Put Jul 16 001.250 ED 07/05/16 IRSP USD 1Y 3BPS R 1.25% July 212,400,000 —
Put Jul 16 001.250 ED 07/05/16 IRS P USD 1Y 38BPS R 1.25% July 134,000,000 —
Call Jan 18 001.100 ED 013018 IRS P USD2Y 100BPS R 1.100% January (11,200,000) (88)
Call Jan 18 001.600 ED 013018 IRS P USD 2Y 100BPS R1.600% January (11,200,000) (161)
Call Jan 18 002.100 ED 1/30/18 IRS P USD 2Y 14BPS R 2.1% January 11,200,000 255

Total Fixed Income 56
Put Jan 17 1676.220 ED 1/31/17 S & P 500 INDEX (SPX) OTC January (161,077) (3,718)
Call Jan 17 1963.040 ED 013117 S & P 500 INDEX (SPX) OTC January (322,154) (60,230)
Call Jan 17 1862.460 ED 013117 S & P 500 INDEX (SPX) OTC January 322,154 86,456
Put Jul 16 2020.000 ED 072216 S & P 500 INDEX (SPX) July (380) (327)
Put Jul 16 2065.000 ED 071516 S & P 500 INDEX (SPX) July (1,150) (1,334)
Put Jul 16 2020.000 ED 070116 S & P 500 INDEX (SPX) July (380) (6)
Put Jul 16 2020.000 ED 070816 S & P 500 INDEX (SPX) July (380) (78)
Put Aug 16 2025.000 ED 083116 S & P 500 INDEX (SPX) August (1,140) (3,249)

Total Equity 17,514

Total $ 17,150
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Alternative Investments
The Alternative Investment category includes the following asset classes: private equity, hedge funds, private debt, real
estate, and commodities.

Private equity, private debt, and real estate investments are normally structured as limited partnerships. In this structure,
the Systems is one of several limited partners, while the investment manager serves as the general partner. Investing in such
limited partnerships legally obligates the Systems to invest the committed amount until the investment is fully funded or
contractual investment period has expired. Hedge fund and commodities investments are typically on subscription basis with a
single, initial investment with no further commitment.

The Systems established several strategic partnerships to gain access to the best ideas of the investment manager, to receive
favorable economics, and to efficiently take advantage of market opportunities. Investments within the strategic partnership
accounts may include allocations to any asset class including those considered alternative investments. Assets of Strategic
Partnerships are reported within their respective asset class totals.

The Investment Commission’s intent is to access superior risk-adjusted returns through investing in alternative investment
asset classes. Due to their low correlation to traditional asset classes, alternative investments diversify the portfolio and help
reduce the risk associated with volatility of returns.

Commitments

The Investment Commission, on behalf of the Systems, has entered into contractual agreements with numerous alternative
investment managers and is committed for future funding of private equity, private debt/opportunistic credit and real estate
investments. As of June 30, 2016, the Systems’ commitments, including commitments within Strategic Partnerships, are shown
in the following table (amounts in thousands):

Amount Remaining
Total Funded Unfunded
Limited Partnerships USD Commitment To Date Commitment
Private EQUity....ccoccooeveneninecrececee. $ 4,226,328 $ 3,546,567 $ 679,761
Private Debt......ooeeeerieeeieeeeenee 4,484,552 3,005,241 1,479,311
Real Estate.......cccoeeeeuencincniecniccnnene. 3,071,378 1,994,662 1,076,716
Real Assets 30,000 28,373 1,627
TOtals .o $ 11,812,258 $ 8,574,843 $ 3,237,415
Limited Partnerships Euros
Private EQUity.....cccccoovveneeineceeeeene. € 275,750 € 189,495 € 86,255
Private Debt.......cocccvcneccnenecncneencnne. 75,917 75,917 —
TOtalS .o € 351,667 € 265412 € 86,255
Limited Partnerships AUD
Private Equity $ 100,000 $ 13,900 $ 86,100
TOtalS .o $ 100,000 $ 13,900 $ 86,100

Securities Lending

The Retirement Systems’ investment portfolio currently participates in a securities lending program, managed by BNY
Mellon (“Securities Lending Program”), whereby securities are loaned for the purpose of generating additional income. BNY
Mellon is responsible for making loans of securities on a collateralized basis from the Systems’ investment portfolio to various
third party broker-dealers and financial institutions. The market value of the required cash collateral must initially meet or
exceed 102.0 percent of the market value of the securities loaned, providing a margin against a decline in the market value of
collateral. If the collateral value falls below 100.0 percent, the borrower must post additional collateral. In conjunction with
generating revenue, the collateral pool seeks to maintain a net asset value (NAV) of $1.00, which is determined by dividing the
market value of the assets by the cost of those assets.

There are no restrictions on the amount of securities that may be loaned and conservative investment guidelines continue
to be maintained within the Securities Lending Program. The re-investment of the cash collateral is restricted to short duration,
very low risk securities and is monitored by RSIC on an ongoing basis. The types of securities available for loan during the
year ended June 30, 2016 included U.S. Government securities, U.S. Government agencies, corporate bonds and equities. The
contractual agreement between the State Treasurer as custodian and BNY Mellon provides indemnification in the event the
borrower fails to return the securities lent or fails to pay the Systems income distribution by the securities’ issuers while the
securities are on loan. Cash and U.S. Government securities are received as collateral for these loans. Collateral securities
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cannot be pledged or sold without a borrower default. Cash collateral received is invested; and accordingly, investments made
with cash collateral are reported as an asset. A corresponding liability is recorded as the Systems must return the cash collateral
to the borrower upon the expiration of the loan.

At June 30, 2016, the fair value of securities on loan was $146.179 million. The fair value of the invested cash collateral
was $55.737 million. Securities lending obligations were $102.965 million with an unrealized loss in invested cash collateral
of $47.228 million. The unrealized loss from securities lending activity was determined based on the settlement agreement
between BNY Mellon and the State.

Under the agreement with BNY Mellon, the $47.228 million in unrealized loss is being gradually offset by a portion of
securities lending earnings over a period of years. The gross securities lending revenue for the fiscal year was $946
thousand, a decrease from $1.980 million in the prior year. Since November 2008, gains and losses from the Securities
Lending Program have been excluded from the Total Plan performance calculations.

With regard to counterparty credit risk, the Systems’ cash collateral invested is held by the counterparty and is uninsured.
All securities loaned can be terminated on demand by either the Systems or the borrower. At year end the average number of
days the loans were outstanding was one day. The average weighted maturity of investments made with cash collateral was one
day. At June 30, 2016, there had been no losses resulting from borrower defaults and the Systems had no credit risk exposure
to borrowers because the amounts the Systems owed the borrowers exceeded the amounts the borrowers owed the Systems.

The following table presents the fair value (expressed in thousands) of the underlying securities and the total collateral
received for securities on loan at June 30, 2016:

SCRS PORS GARS JSRS SCNG TOTALS

Securities lent for cash collateral:
Corporate bonds.......ccveernenenenessnesssssenens $ 22,082 $ 3554 $ 26 $ 127 $ 19 $ 25,808
CommON StOCK ... 64,486 10,377 75 373 57 75,368
Total securities lent for cash collateral........... $ 86,568 $ 13,931 $ 101 $ 500 $ 76 $ 101,176

Securities lent for non-cash collateral:
COMMON STOCK.....iiiirieiie v $ 38,506 $ 6,196 $ 45 $ 222 $ 34 $ 45,003

Total securities lent for non-cash collateral... $ 38,506 $ 6,196 $ 45 $ 222 $ 34 $ 45,003

Cash collateral invested as follows:

Repurchase agreements........coceeeveererevcreriesnnns $ 47690 $ 7674 % 5 $ 215 $ 42 $ 55737
Total cash collateral invested..........cccocoeverennne. $ 47,690 $ 7674 $ 56 $ 275 $ 42 $ 55,737

Securities receivedas collateral:

U.S. Government SECUTILIES ..........ovveevrrveeeeeeeerenenn. $ 38,748 $ 6,236 $ 45 $ 224 $ 34 $ 45,287
Total securities receivedas collateral.............. $ 38,748 $ 6,236 $ 45 $ 224 $ 34 $ 45,287

f. Other Post-Employment Benefit Trust Funds

The State Treasurer is the custodian and investment manager of all deposits and investments of the South Carolina
Retiree Health Insurance Trust Fund and the Long-term Disability Insurance Trust Fund (the Trusts).

Custodial Credit Risk

Deposits

Custodial credit risk for deposits is the risk that in the event of a depository financial institution’s failure, the Trusts’
deposits may not be recovered. As prescribed by law, the State Treasurer is the custodian of all deposits and is responsible for
securing all deposits held by banks or savings and loan associations. These deposits must be secured by deposit insurance,
surety bonds, collateral securities, or letters of credit to protect the State against loss in the event of insolvency or liquidation
of the institution, or for any other cause. As of June 30, 2016, the Trusts had no cash on deposit with banks. All cash reported
was held in the cash management pool by the State Treasurer’s Office.

Investments

Custodial credit risk for investments is the risk that in the event of a failure of the counterparty to a transaction, the State
will not be able to recover the value of investments or collateral securities that are in possession of an outside party. All of the
State Treasurer’s investments are fully insured or collateralized.

95



State of South Carolina

In accordance with State Law, the Trusts may invest in a variety of instruments including obligations of the United States
and its agencies and securities fully guaranteed by the United States, certain corporate obligations, certain shares of Federal
savings and loan associations and State chartered savings and loan associations, and collateralized repurchase agreements. All
investments are required to be insured or registered, or held by the State or its agent in the name of the State Treasurer, as
custodian.

With respect to investments in the State internal cash management pool, all of the State Treasurer’s investments are insured
or registered or are investments for which the securities are held by the State or its agents in the State’s name.

Fair Value Measurements

The Trusts categorize fair value measurements within the fair value hierarchy established by GASB Statement No. 72,
Fair Value Measurement and Application. The hierarchy is based on the valuation inputs used to measure the fair value of the
asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other observable
inputs; Level 3 inputs are significant unobservable inputs.

QuotedPrices in  Significant

Active Markets Other
for Identical Observable
Assets Inputs
Investments by Fair Value Lewel At 6/30/2016 (Lewel 1) (Lewel 2)
Investments
U.S. QUENCIES....ucvuevierie sttt sttt bbb nae $ 140,262 $ — $ 140,262
Mortgage backed obligations........ccccceveveinivinininernerncriens 14,506 — 14,506
Corporate bonds..........ccouevveunneee 637,000 — 637,000
Repurchase agreements 74,826 74,826 —
Muncipal bonds.........ccovvnvrninenne 2,201 — 2,201
COMMEICIAl PAPET....vrieeiieiiirieiree et 56,029 — 56,029
Total Investments at Fair Value...........cccoveevnrerneneeneneesnenens $ 924,824  $ 74826 $ 849,998

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations to the State. The
State Treasurer’s credit risk policy mitigates potential for loss of principal by purchasing only high investment grade fixed-
income securities. In the event that the rating of a security falls below investment grade, that security may continue to be held
contingent upon an evaluation of the longer term investment merits of the security. As of June 30, 2016, the Trusts’ investments
were rated by Moody’s as follows (expressed in thousands):

Investment Type and Fair Value AAA/ AA AlALl A2 BAA/BA B/1/B/2/B/3  CAA/CA/C Not Rated

U.S. 8QENCIES. ..o $ 140262 $ — $ — $ — $ — $ —
Mortgage backed obligations.... 14,506 — — — — —
Corporate bonds........cccvveevveenne. 68,631 208,244 354,302 3,530 1,093 1,200
Repurchase agreements.............. — — — — — 74,826
Municipal bonds.........ccoovninenee — 2,201 — — — —
Commercial paper.....cccoeoveenines 4,000 30,056 21,973 — — —
L $ 227,399 $ 240,501 $ 376,275 $ 3530 $ 1,093 $ 76,026
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Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. The State
Treasurer’s policy does not specifically address interest rate risk. Its objectives for preservation of capital and maintenance of
adequate liquidity focus the management of interest rate sensitivity on investing in securities with a range of maturities from
one day to thirty years. At June 30, 2016, the maturities of the investments for the Trusts that will mature were limited according
to the following segmented time distribution (expressed in thousands):

Investment Maturities (in years)

Investment Type Fair Value Less than 1 1-5 6-10 More than 10

U.S. QQENCIES ..vrrrveiereerieieireeeesssseeennens $ 140,262 $ 5,000 $ 17,458 $ 6521 $ 111,283

Mortgage backed obligations............... 14,506 — 297 3 14,206

Corporate bonds........coceevrevvencvninnns 637,000 70,272 337,730 225,797 3,201
Repurchase agreements..........cccovveenne. 74,826 74,826 — — —
Municipal bonds................... 2,201 — 2,201 — —
Commercial paper 56,029 4,218 46,683 5,128 —

TOtalS ..o $ 924,824 $ 154,316 $ 404,369 $ 237,449 $ 128,690

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investments in a single issuer.
The State’s policy for reducing the risk is to diversify and limit exposure to any single issuer to no more than 5%, except for
United States Treasury and agency obligations. As of June 30, 2016, the State Treasurer held investments in overnight
repurchase agreement with Bank of America that was fully collateralized by U.S. Treasury and agency obligations of 8.1% for
Retiree Health Insurance and 11.1% for Long-Term Disability Insurance.

Securities Lending

The Trusts participate in the Securities Lending Program as described in section ¢ of this note. The following table
presents the fair value (expressed in thousands) of the underlying securities and the total collateral received for securities on
loan at June 30, 2016:

Amount
Securities lent for cash collateral:
U.S. Corporate-fixed iNnCOME.......cccvrvrrinerireerenernens $ 9,012
Total securities lent for cash collateral............ $ 9,012
Securities lent for non-cash collateral:
U.S. Corporate-fixed iNnCOME.......ccovvrverererrireerennrnens $ 22
Total securities lent for non-cash collateral.... $ 22
Cash collateral invested as follows:
Repurchase agreements.........ocoeceeivrenevesseeinnennnennns $ 8,814
Total for cash collateral invested........................ $ 8,814
Securities received as collateral:
U.S. trEASUIIES ...ttt $ 22
Total for securities collateral invested.............. $ 22
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NOTES5: RECEIVABLES

Receivable balances are disaggregated by type according to their liquidity characteristics and are presented separately in
the financial statements, net of applicable allowances. Allowances for uncollectible receivables (expressed in thousands) at
June 30, 2016, for the primary government were as follows:

Gowernmental Activities

Governmental Funds
Departmental ~ Department of Nonmajor Internal Total
Program Transportation ~ Governmental ~ Service Gowernmental
Related To General Services Special Revenue Funds Funds Activities

INCOME TAXES ..vvvvveeereesesssssesesmenessessssssesssssssessssesesenns $ 38730 $ — $ — $ — $ — $ 387,350
Sales aNd ONET tAXES ......vvvvevsserssvrsserserssersenesnen 218,071 - - 42,499 — 320570
Patient ACCOUNTS ..vvvoveeeeeeveeeeveveenneresssssssssssessessssees 5978 1,667 — — — 7,645
Student accounts. 7 — — — — 7
01T 19,889 63,347 1,065 — 89 84,390
Total allowances for uncollectibles............cccne.. $691295 $ 65014 $ 1,065 $§ 42499 § 89 § 799962

The enterprise fund financial statements separately present long-term receivables (net receivable balances not expected
to be collected within one year).

Business-type
Activities
(Enterprise
Funds)
Unemployment
Compensation

Related To Benefits

$

5 75071

Net receivables not expected to be collected within one year in governmental and internal service funds (expressed in
thousands) at June 30, 2016, were as follows:

Departmental Local Transportation ~ Nonmajor Internal Total
Program Gowernment Special Gowernmental Service Gowernmental
Net Long-term Receivables General Services Infrastructure ~ Revenue Funds Funds Activities

Accounts $ U 0§ 142§ 1§ - - 20§ 448
Income taxes 31831 — — — — — 31831
Sales and OtNer tAXES ... 1230 — — — 1390 — 2620
PatiENt ACCOUNES .o 2621 2197 — — — — 4824
Loans and notes 31,119 454 542713 1551 — — 575,831
Accounts receivable—restricted............ — — 143,608 — — — 143608
Total long-term receivables, Nt.......... $ 91527 0§ 2123 $ 68632 § 1551 0§ 1390 § 20 § 803203
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Governmental funds report unearned revenue in connection with receivables for revenues that are not considered to be
available to liquidate liabilities of the current period. Governmental funds also defer revenue recognition in connection with
resources that have been received, but not yet earned. The components of unearned revenue in the governmental funds
(expressed in thousands) at June 30, 2016, were as follows:

Total
Gowernmental
Unavailable Unearned Funds
TAXES wvvvevererererereresesererseersrerssesereeeans $ 1,309 $ — $ 1,309
Federal grants........ccoccevveceenenenee 20,696 43,632 64,328
Contributions........ccceceevecceeninns 121,482 179,716 301,198
Departmental services..........ouuu.. — 6,727 6,727
Total unearned revenues........... $ 143,487 230,075 $ 373,562
Internal service funds................... 154,269
Total governmental activities...... $ 384,344
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NOTE6: CAPITAL ASSETS

Capital asset activity (expressed in thousands) for the fiscal year ended June 30, 2016, for the primary government
was as follows:

Beginning Ending
Balances Balances
July 1,2015 Increases Decreases June 30,2016
Gowvernmental activities:
Capital assets not being depreciated:
Land and improvements.......ccc.cueveevcrereriessnennns $ 1,942,418 $ 78,957 $ @17y $ 2,021,158
Construction iN ProgressS......cveieerereerereneneeens 2,752,351 575,780 (726,996) 2,601,135
Works of art and historical treasures.................... 7,276 6 — 7,282
INtaNGibIeS ..o 320 — (308) 12
Total capital assets not being depreciated... 4,702,365 654,743 (727,521) 4,629,587
Capital assets being depreciated:
Land improvVemeNtS.......coovevveeveieiiereessseisssesenns 113,552 931 (914) 113,569
Infrastructure (road and bridge network)............. 12,953,477 631,600 (11,306) 13,573,771
Buildings and improvements...........ccoovveneereeneenens 2,030,796 70,364 (10,437) 2,090,723
VENICIES ... 706,262 37,758 (26,317) 717,703
Machinery and equUipmMeNt.......cooeveerereereneneeneenens 557,854 47,796 (16,978) 588,672
Works of art and historical treasures.................... 1,504 4 — 1,508
INTANGIDIES .....evee s 135,581 2,290 (1,214) 136,657
Total capital assets being depreciated............ 16,499,026 790,743 (67,166) 17,222,603
Less accumulated depreciation for:
Land improvVemMeNtS.......ccveernerneeeeeererneesnsseeenees (57,533) (2,723) — (60,256)
Infrastructure (road and bridge network).......... (3,487,625) (187,572) 5173 (3,670,024)
Buildings and improvements........cooeneeneeneenn. (997,945) (63,392) 10,613 (1,050,724)
VEhiCIES......vvveericeeris (569,560) (46,735) 26,011 (590,284)
Machinery and equipment (412,725) (38,959) 15,932 (435,752)
Works of art and historical treasures................. (421) (60) — (481)
INtangibles.......cocceievicecce e (100,800) (4,550) 604 (104,746)
Total accumulated depreciation.............c.cceeeu... (5,626,609) (343,991) 58,333 (5,912,267)
Total capital assets being
depreciated, Net......ccoevvereerereneerereeeens 10,872,417 446,752 (8,833) 11,310,336
Capital assets for governmental
ACHIVITIES, NEL...vvvooeevveeeeseeeeceeces e sees $ 15574782 $ 1,101,495 $ (736,354) $ 15939923

During the fiscal year ended June 30, 2016, depreciation expense was charged to functions of the primary government
(expressed in thousands):

Internal Total
Gowvernmental Service Gowernmental
Funds Funds Activities

General governmMeNt......ceeeeevevcevrereeieennns $ 22107 % 14892 % 36,999

EAUCAtION ...t 22,727 — 22,727

Health and environment...........ccccccooevevevnene. 14,368 — 14,368

SOCIal SEIVICES....vvvvvieveees vt 702 — 702

Administration of justice..........cccoeevrervrrenn. 29,066 467 29,533

Resources and economic

development.......coccvvceinccisseee s 29,191 — 29,191

TransSportation.......cocervncerereneesene e, 210,471 — 210,471
Total depreciation expense,

governmental activities.........cc.coeuereeee. $ 328,632 $ 15,359 $ 343,991
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Beginning Ending
Balances Balances
July 1,2015 Increases Decreases June 30, 2016
Business-type activities:
Capital assets not being depreciated:
Land and improvements..........ccoocecuvvvevneenevnsiseenns $ 108,949 $ 43,377 $ (162) $ 152,164
Construction in Progress......coereeereeeereeneees 26,485 13,617 (4,568) 35,534
Total capital assets not being depreciated..... 135,434 56,994 (4,730) 187,698
Capital assets being depreciated:
Land improvements........cuveeeneeereeeeneseeneenenens 1,244 — — 1,244
Buildings and improvements.........ccccoovvecvvininnen. 21,006 308 — 21,314
VENICIES ... 737 274 (79) 932
Machinery and equipment.........c.cccovvevereereenens 7,622 669 (109) 8,182
INtaNgibles.......ccoovivvececeecceee e . 944 192 — 1,136
Total capital assets being depreciated............... 31,553 1,443 (188) 32,808
Less accumulated depreciation for:
Land improvements......ccoveeneeneeneneeeeeenenenns (922) (59) — (981)
Buildings and improvements.........c.cocoveeereenenen. (4,731) (576) — (5,307)
VENICIES ... (713) (52) 79 (686)
Machinery and equipment.........c.cccocovvevrereen. (3,818) (453) 95 (4,176)
INtANGIDIES ..o (8) (102) — (110)
Total accumulated depreciation...........cccccene.. (10,192) (1,242) 174 (11,260)
Total capital assets being
depreciated, Net........ccocoeervnernreenereens 21,361 201 (14) 21,548
Capital assets for business-type
ACTIVITIES, N s $ 156,795 $ 57,195 $ (4,744) $ 209,246

Capital assets for the State's fiduciary funds were comprised of land totaling $582 thousand, a building totaling $4.749
million and equipment totaling $2.005 million with accumulated depreciation of $4.595 million. Depreciation expense for
fiscal year 2016 was $310 thousand. There were additions of $46 thousand for equipment and dispositions of $98 thousand
for equipment and related accumulated depreciation during the year.

At June 30, 2016, the primary government had outstanding construction commitments totaling $44.453 million for capital
projects in progress. In addition, outstanding construction commitments at that date totaled $9.358 million for significant
permanent improvement projects that will not increase State assets. Projects that will not be capitalized as State assets upon
completion include projects for replacements, repairs, and renovations to existing facilities. In addition, the primary
government had outstanding commitments totaling $184.224 million at June 30, 2016, related to information technology
projects.
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NOTE 7: RETIREMENT PLANS

a. Plan Descriptions

The South Carolina Retirement Systems (the Systems) represents the collective retirement funds that are held in a group
trust for the plans and are protected by the state’s constitution. Effective July 1, 2012, the South Carolina Public Employee
Benefit Authority (PEBA) was created as a separate agency and governing body. As a result, the Systems, which was
formerly a division of the South Carolina Budget and Control Board, was transferred from the Budget and Control Board to
the new administrative agency. PEBA administers the various retirement systems and retirement programs managed by the
Retirement Division. PEBA also has an 11-member Board of Directors, appointed by the Governor and General Assembly
leadership, which serves as trustee of the systems and the trust funds. By law, the State Fiscal Accountability Authority,
which consists of five elected officials, also reviews certain PEBA Board decisions regarding the funding of the Systems and
serves as a co-trustee of the Retirement Systems in conducting that review. This function was previously performed by the
Budget and Control Board, which ceased operations effective July 1, 2015. The Systems’ financial statements may be
obtained by writing to:

Retirement Systems Finance

South Carolina Public Employee Benefit Authority
202 Arbor Lake Drive

Columbia, South Carolina 29223
www.retirement.sc.gov

The South Carolina Retirement System (SCRS), a cost-sharing multiple-employer defined benefit pension plan, was
established effective July 1, 1945, pursuant to the provisions of Section 9-1-20 of the South Carolina Code of Laws for the
purpose of providing retirement allowances and other benefits for public school districts and employees of the State and
political subdivisions thereof. Generally, all employees of covered employers are required to participate in and contribute to
the system as a condition of employment. This plan covers general employees and teachers and individuals newly elected to
the South Carolina General Assembly beginning with the November 2012 general election. A member of the system with an
effective date of membership prior to July 1, 2012, is a Class Il member. A member of the system with an effective date of
membership on or after July 1, 2012, is a Class 111 member.

A Class Il member who has separated from service with at least five years of earned service is eligible for a monthly
pension at age 65 or with 28 years credited service regardless of age. A member may elect early retirement with reduced
pension benefits payable at age 55 with 25 years of service credit. A Class Il member who has separated from service with at
least eight years of earned service is eligible for a monthly pension subject to the Rule of 90 requirement that the total of the
member’s age and the member’s creditable service equals at least 90 years. Both Class Il and Class 111 members are eligible
to receive a reduced deferred annuity at age 60 if they satisfy the five- or eight-year earned service requirement, respectively.
Incidental death benefits are also available to beneficiaries of active and retired members of employers who participate in the
death benefit program.

Beginning July 1, 2012, and annually thereafter, the annual retirement allowance received by retirees or their surviving
annuitants must be increased by the lesser of one percent or five hundred dollars. Only those annuitants in receipt of a benefit
on July 1 of the preceding year are eligible to receive the increase. Members who retire under the early retirement provisions
at age 55 with 25 years of service are not eligible for the benefit adjustment until the second July 1 after reaching age 60 or
the second July 1 after the date they would have had 28 years of service credit had they not retired.

Class Il Members (members hired prior to July 1, 2012)

Average Final Compensation (AFC) is based on the highest 12 consecutive quarters of earnable compensation. The determination of a
member’s AFC includes up to 45 days of unused annual leave paid at termination. Monthly benefits are based on one-twelfth of the
retirement benefit. The retirement benefit amount is equal to the 1.82% of the member’s AFC times the member’s credited service
(years). Credited service may include up to 90 days of unused sick leave.

Members are eligible to commence their retirement benefit after they have (i) 28 years of credited service or (ii) attained age 65 with 5
years of earned service. At each July 1 after their first full year of retirement, annuitants will receive an automatic cost of living
adjustment equal to the lesser of 1.00% of their retirement benefit or $500 per annum.

Class 111 Members (members hired after June 30, 2012)

Average Final Compensation (AFC) is based on the highest twenty (20) consecutive quarters of earnable compensation. The
determination of a member’s AFC will not include unused annual leave paid at termination. Monthly benefits are based on one-twelfth
of the retirement benefit. The retirement benefit is equal to 1.82% of the member’s AFC times the member’s credited service (years).
Credited service will not include unused sick leave.

Members are eligible to commence a retirement benefit after they have (i) attained age 60 with eight years of earned service or (ii) the
combination of the member’s age and years of credited service equals or exceeds 90 (i.e. the rule of 90). At each July 1 after their first
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full year of retirement, annuitants will receive an automatic cost of living adjustment equal to the lesser of 1.00% of their retirement
benefit or $500 per annum.

The South Carolina Police Officers Retirement System (PORS), a cost—sharing multiple-employer defined benefit
pension plan, was established effective July 1, 1962, pursuant to the provisions of Section 9-11-20 of the South Carolina
Code of Laws for the purpose of providing retirement allowances and other benefits for police officers and firemen of the
State and its political subdivisions. To be eligible for PORS membership, an employee must be required by the terms of his
employment, by election or appointment, to preserve public order, protect life and property, and detect crimes in the state; to
prevent and control property destruction by fire; be a coroner in a full-time permanent position; or be a peace officer
employed by the Department of Corrections, the Department of Juvenile Justice, or the Department of Mental Health. Probate
judges and coroners may elect membership in PORS. Magistrates are required to participate in PORS for service as a
magistrate. PORS members, other than magistrates and probate judges, must also earn at least $2,000 per year and devote at
least 1,600 hours per year to this work, unless exempted by statute. A member of the system with an effective date of
membership prior to July 1, 2012, is a Class Il member. A member of the system with an effective date of membership on or
after July 1, 2012, is a Class 11l member. A Class Il member who has separated from service with at least five years of earned
service is eligible for a monthly pension at age 55 or with 25 years of service regardless of age. A Class 111 member who has
separated from service with at least eight years of earned service is eligible for a monthly pension at age 55 or with 27 years
of service regardless of age. Both Class 11 and Class 111 members are eligible to receive a deferred annuity at age 55 with five
or eight years earned service, respectively. Incidental death benefits are also available to beneficiaries of active and retired
members of employers who participate in the death benefit program. An additional accidental death benefit is also provided
upon the death of an active member working for a covered employer whose death was a natural and proximate result of an
injury incurred while in the performance of duty.

Class Il Members (members hired prior to July 1, 2012)

Average Final Compensation (AFC) is based on the highest twelve (12) consecutive quarters of earnable compensation. The
determination of a member’s AFC includes up to 45 days of unused annual leave paid at termination. Monthly benefits are based on
one-twelfth of the retirement benefit. The retirement benefit is equal to 2.14% of the member’s AFC times the member’s credited
service (years). Credited service may include up to 90 days of unused sick leave.

Members are eligible to commence their retirement benefit after they have (i) 25 years of credited service or (ii) attained age 55 with 5
years of earned service. At each July 1 after their first full year of retirement, annuitants will receive an automatic post-retirement
benefit adjustment equal to the lesser of 1.00% of their retirement benefit or $500 per annum.

Class 111 Members (members hired after June 30, 2012)

Average Final Compensation (AFC) is based on the highest twenty (20) consecutive quarters of earnable compensation. The
determination of a member’s AFC will not include unused annual leave paid at termination. Monthly benefits are based on one-twelfth
of the retirement benefit. The retirement benefit is equal to 2.14% of the member’s AFC times the member’s credited service (years).
Credited service will not include unused sick leave.

Members are eligible to commence their retirement benefit after they have (i) 27 years of credited service or (ii) attained age 55 with 8
years of earned service. At each July 1 after their first full year of retirement, annuitants will receive an automatic post-retirement
benefit adjustment equal to the lesser of 1.00% of their retirement benefit or $500 per annum.

The Retirement System for Members of the General Assembly of the State of South Carolina (GARS), a single-
employer defined benefit pension plan, was created effective January 1, 1966, pursuant to the provisions of Section 9-9-20 of
the South Carolina Code of Laws to provide retirement allowances and other benefits for members of the General Assembly.
Retirement reform legislation closed the plan to individuals newly elected to the Senate or House of Representatives after the
general election of 2012. Members of the Senate and the House of Representatives who were first elected to office prior to
November 2012 are required to participate in and contribute to the system upon taking office as a member of the S.C.
General Assembly; however, persons elected to the General Assembly in November 2012 or after must elect membership in
SCRS, the State Optional Retirement Program (State ORP), or may elect non-membership. A member is eligible for a
monthly pension at age 60 or with 30 years credited service. A member who has attained age 70 or has 30 years of service is
eligible to retire and draw an annuity while continuing to serve in the General Assembly. A member is eligible to receive a
deferred annuity with eight years of service. An incidental death benefit is also provided to members. Retirees receive
increases in benefits based upon increases in the current salary of their respective active positions.

Earnable compensation is comprised of $10,400 annually plus 40 times the daily rate of remuneration (i.e. $22,400 in
total earnable compensation annually). Certain line-item additional compensation for specified offices is also included.
Monthly benefits are based on one-twelfth of the retirement benefit. The retirement benefit amount is equal to the 4.82% of
the member’s earnable compensation times the member’s credited service (years).

The Retirement System for Judges and Solicitors of the State of South Carolina (JSRS), a single-employer defined
benefit pension plan, was created effective July 1, 1979, pursuant to the provisions of Section 9-8-20 of the South Carolina
Code of Laws for the purpose of providing retirement allowances and other benefits for judges, solicitors, and circuit public
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defenders of the State. All solicitors, circuit public defenders, judges of a Circuit or Family Court and justices of the Court of
Appeals and Supreme Court are required to participate in and contribute to the system upon taking office.

Members are eligible for retirement after they have (i) attained age 70 with 15 years of service, or (ii) attained age 65 with 20 years of
service or (iii) completed 25 years of creditable service for judges and 24 years for solicitors and public defenders regardless of age.
Members who have accrued a retirement allowance that is 90% of salary may elect to “retire in place” and begin to receive their
accrued retirement benefits while remaining employed. Members who have retired in place but have not attained age 60 will have
their retirement benefit paid into a deferred retirement option program (DROP) and receive the balance of their DROP account upon
attaining age 60. The mandatory retirement age is 72.

A retirement benefit equal to 71.3% of the current active salary of the position from which the member retired plus an additional
2.67% of compensation for each year of service beyond 25 years for judges and 24 years for solicitors and public defenders (subject to
a maximum retirement allowance that does not exceed 90% of the current active salary). The normal form of payment for a married
member is a 33.3% joint and survivor annuity. Retirees receive increases in benefits based upon increases in the current salary of their
respective active positions.

The South Carolina National Guard Supplemental Retirement Plan (SCNG), a single-employer defined benefit
pension plan, was created effective July 1, 1975, and is governed by the provisions of Section 9-10-30 of the South Carolina
Code of Laws for the purpose of providing supplemental retirement benefits to certain members who served in the South
Carolina National Guard. National Guard members are considered to be federal government employees. The federal
government pays Guard members’ drill pay and summer camp pay. In accordance with State law, the State’s General Fund
pays Guard members’ salaries only if the Governor activates the National Guard for service to the State. A monthly pension
is payable at age 60 provided the member was honorably discharged from active duty with at least 20 years of total creditable
military service. Of the 20 years total creditable military service, at least 15 must have been served in the South Carolina
National Guard. Additionally, the last 10 years of service must have been served in the South Carolina National Guard. No
cost-of-living increases are provided to SCNG retirees.

The pension benefit that the State provides is intended only to supplement the retirement benefit that Guard members
receive from the federal government. Members who retire at age sixty with twenty years of military service, including at
least fifteen years of South Carolina National Guard duty, ten of which immediately precede retirement, and who have
received an honorable discharge, are entitled to monthly pension benefits. The pension amount is equal to $50 per month for
twenty years of creditable service with an additional $5 per month for each additional year of service, provided that the total
pension shall not exceed $100 per month.

Each plan is independent. Assets of each plan may be used only to benefit participants of that plan. PEBA does not
have the authority to establish or amend the benefit terms of SCRS, PORS, GARS, JSRS, and SCNG without a legislative
change in the code of laws. Additionally, the plans provide retirement, death, and disability benefits to State employees;
public school employees; and employees of counties, municipalities, and certain other State political subdivisions.

b. Summary of Significant Accounting Policies—Basis of Accounting and Valuation of Investments

The financial statements of the previously-described plans are prepared using the accrual basis of accounting. Employee
contributions are recognized in the period in which the contributions are due. Employer contributions to each plan are
recognized when due and the employer has made a formal commitment to provide the contributions. Retirement benefits and
refunded expenses are recognized when due and payable in accordance with the terms of each plan.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net position of the South Carolina Retirement
System (SCRS), the South Carolina Police Officers Retirement Systems (PORS), the Retirement System for Members of the
General Assembly of South Carolina (GARS), the Retirement System for Judges and Solicitors of the State of South Carolina
(JSRS), and the South Carolina National Guard Supplemental Retirement Plan (SCNG) and additions to/deductions from
SCRS’, PORS’, GARS’, JSRS’, and SCNG’s fiduciary net position have been determined on the same basis as they are
reported by SCRS, PORS, GARS, JSRS, and SCNG. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments are reported at fair
value.

Note 1f specifies the method used to value pension trust fund investments.

c. Funding Policies

Avrticle X, Section 16 of the South Carolina Constitution requires that all State-operated retirement plans be funded on a
sound actuarial basis. Title 9 of the South Carolina Code of Laws prescribes requirements relating to membership, benefits,
and employee/employer contributions for each plan. The PEBA Board may increase the SCRS and PORS employer and
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employee contribution rates on the basis of the actuarial valuations, but any such increase may not result in a differential
between the employee and employer contribution rate that exceeds 2.9% of earnable compensation for SCRS and 5% for
PORS. An increase in the contribution rates adopted by the board may not provide for an increase of more than one-half of
one percent in any one year. If the scheduled employee and employer contributions provided in statute or the rates last
adopted by the board are insufficient to maintain a thirty year amortization schedule of the unfunded liabilities of the plans,
the board shall increase the contribution rates in equal percentage amounts for the employer and employee as necessary to
maintain the thirty-year amortization period; and, this increase is not limited to one-half of one percent per year.
By law, employee contribution requirements for the fiscal year ended June 30, 2016, were as follows:

Plan Rate
SCRS 8.16% of earnable compensation
PORS 8.74% of earnable compensation
GARS 11.00% of earnable compensation
JSRS 10.00% of earnable compensation
SCNG Non-contributory by employees

Actuarially-determined employer contribution rates, expressed as percentages of compensation, for the fiscal year ended
June 30, 2016, were as follows:

Plan Rate
SCRS 11.06%
PORS 13.74%
JSRS 47.97%

Contributions to SCRS, PORS, and JSRS from the State were $131.856 million, $50.546 million, and $10.202 million,
respectively, for the year ended June 30, 2016. The GARS employer contribution of $4.501 million was actuarily determined
and included incidental death benefits. The State appropriated $4.591 million to fund the SCNG actuarially-determined
employer contribution for the year ended June 30, 2016.

d. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

At June 30, 2016, the State reported $2.441 billion and $654.937 million for its proportionate shares of the net pension
liabilities of SCRS and PORS, respectively. The net pension liability of each defined benefit pension plan was determined
based on the July 1, 2014 actuarial valuations, using membership data as of July 1, 2014, projected forward to June 30, 2015,
and financial information of the pension trust funds as of June 30, 2015, using generally accepted actuarial procedures. The
State’s proportion of the net pension liability was based on the State’s share of contributions to the pension plan relative to
the contributions of all participating entities. At June 30, 2015, the State’s SCRS proportion was 12.87%, which was an
increase of 0.17% from its proportion measured as of June 30, 2014. The State’s PORS proportion of the net pension liability
at June 30, 2015 was 30.05%, which was a decrease of 0.32% from its proportion measured as of June 30, 2014.

The State’s JSRS, GARS, and SCNG net pension liabilities were also measured by actuarial valuations as of July 1,
2014, using membership data as of July 1, 2014, projected forward to June 30, 2015, and financial information of the pension
trust funds as of June 30, 2015, using generally accepted actuarial procedures. The State assumes 100% of the JSRS, GARS,
and SCNG liabilities.

For the year ended June 30, 2016, the State recognized pension expenses of $184.967 million for SCRS, $56.916 million
for PORS, $10.296 million for JSRS, $1.687 million for GARS, and $3.521 million for SCNG.

According to South Carolina Code of Laws 9-1-1180, the State is responsible for contributing the employer contributions
related to all publicly funded teachers and the employees of the State’s technical colleges. However, as these employer
contributions related to the State’s teachers and technical college employees are not paid by the State directly to SCRS and
PORS, but remitted instead to each school district and technical college for their contribution payments, GASB 68 requires
that the school districts and technical colleges recognize the portions of the SCRS and PORS net pension liabilities that relate
to their respective employees. As the State is actually responsible for these net pension liabilities, the State’s effective share
of the SCRS net pension liability was approximately $11.111 billion (or 58.59% of the total net SCRS pension liability) at
June 30, 2016, with related pension expenses of approximately $796.671 million for the year ended June 30, 2016. Likewise,
the State’s effective share of the PORS net pension liability was approximately $668.026 million at June 30, 2016 (or 30.65%
of the total net PORS pension liability), with related pension expenses of approximately $58.168 million for the year ended
June 30, 2016. As prescribed by GASB 68, the teachers and technical college employee-related net pension liabilities and
corresponding pension expenses are not included in the State’s net pension liability and in the State’s pension expense.
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At June 30, 2016, the State reported deferred outflows of resources and deferred inflows of resources related to pensions

(expressed in thousands) from the following sources:

Deferred Outflows of Resources
State Contributions Subsequent to the
Measurement Date...............ccoeeeee
Change in Proportion and Differences
Between Employer Contributions and
Proportionate Share of Plan
Contributions........ccoooevviiiineeerinnne,
Net differences Between Projected
and Actual Earnings on Pension Plan
INVeStMENtS......c.ovvviiiiiie
Differences Between Bxpected and

Deferred Inflows of Resources
Change in Proportion and Differences
Between Employer Contributions and
Proportionate Share of Plan
ContributionS.........ovvevvieiniiniiiin,
Net differences Between Projected
and Actual Earnings on Pension Plan
Investments...........coiiiiniiiiin
Differences Between Expected and

SCRS

PORS

JSRS

GARS

SCNG

$ 131857

22,185

155,137

44,671

$ 50,546

7,099

57,090

12,981

$ 10,202

6,977

$ 4,501

1,580

$ 4,591

1,113

555

$ 353850

$ 127716

$ 17,179

$ 6,081

$ 6,259

$ 22,231

140,106

4,364

$ 7,175

49,924

6,138

2,698

1,346

263

802

214

$ 166,701

$ 57,099

$ 8,836

$ 1,609

$ 1,016

$201.697 million reported as deferred outflows of resources related to pensions resulting from contributions subsequent
to the measurement date will be recognized as a reduction of the net pension liability in the year ended June 30, 2017. Other
amounts reported as net deferred outflows of resources and net deferred inflows of resources related to pensions (expressed in

thousands) will be recognized in pension expense as follows:

Year Ended June 30, SCRS PORS JSRS GARS SCNG

2017 $ 10,450 $ 2,037 $ (1,265) $ (316) 3 43

2018 10,450 2,037 (1,265) (54) 43

2019 (4,446) 1,463 (921) (54) 43

2020 38,838 14,534 1,592 395 310

2021 — — — — 32
Thereafter — — — — 181
55,292 20,071 (1,859) (29) 652
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The total pension liabilities in the July 1, 2014 actuarial valuation was determined using the following actuarial
assumptions applied to all periods included in the measurement:

SCRS PORS GARS JSRS SCNG

Actuarial Cost Method Entry Age Entry Age Entry Age Entry Age Entry Age
Actuarial Assumptions:

Investment Rate of Return 7.5% 7.5% 7.5% 7.5% 7.5%

3.5% to 12.5% (Varies | 4.0% to 10.0% (Varies

Projected Salary Increases by Service) by Service) None 3.0% None

Inflation Rate 2.75% 2.75% 2.75% 2.75% 2.75%

Benefit Adjustments Lesser of 1% or $500 | Lesser of 1% or $500 None 3.0% None

South Carolina state statute requires that an actuarial experience study be completed at least once in each five-year
period. The last experience study was performed on data through June 30, 2015.

The post-retiree mortality assumption is dependent upon the member’s job category and gender. This assumption
includes base rates which are automatically adjusted for future improvement in mortality using published Scale AA projected
from the year 2000.

Former Job Class Males Females
RP-2000 Males (with White Collar | RP-2000 Females (with White Collar
adjustment) multiplied by 110% adjustment) multiplied by 95%

Educators and Judges

General Employees and
Members of the General RP-2000 Males multiplied by 100% | RP-2000 Females multiplied by 90%
Assembly

Public Safety, Firefighters and
Members of the South Carolina
National Guard

RP-2000 Males (with Blue Collar RP-2000 Females (with Blue Collar
adjustment) multiplied by 115% adjustment) multiplied by 115%

The long-term expected rate of return on pension plan investments for actuarial purposes is based upon the 30 year
capital market outlook in 2016. The actuarial long-term expected rates of return represent best estimates of arithmetic real
rates of return for each major asset class and were developed in coordination with the investment consultant for the
Retirement System Investment Commission (RSIC) using a building block approach, reflecting observable inflation and
interest rate information available in the fixed income markets as well as Consensus Economic forecasts. The actuarial long-
term assumptions for other asset classes are based on historical results, current market characteristics and professional
judgment.
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The RSIC has exclusive authority to invest and manage the retirement trust funds’ assets. As co-fiduciary of the
Systems, statutory provisions and governance policies allow the RSIC to operate in a manner consistent with a long-term
investment time horizon. The expected real rates of investment return, along with the expected inflation rate, form the basis
for the target asset allocation adopted annually by the RSIC. For actuarial purposes, the long-term expected rate of return is
calculated by weighting the expected future real rates of return by the target allocation percentage and then adding the
actuarial expected inflation which is summarized in the table below. For actuarial purposes, the 7.50% assumed annual
investment rate of return used in the calculation of the total pension liability includes a 4.75% real rate of return and a 2.75%
inflation component. The target allocation and best estimates of arithmetic real rates of return for each major asset class are
summarized in the following table:

Long-Term
Expected Expected Portfolio
Target Asset Arithmetic Real Real Rate of
Asset Class Allocation Rate of Return Return
Short Term 5.0%
Cash 2.0% 1.9% 0.04%
Short Duration 3.0% 2.0% 0.06%
Domestic Fixed Income 13.0%
Core Fixed Income 7.0% 2.7% 0.19%
Mixed Credit 6.0% 3.8% 0.23%
Global Fixed Income 9.0%
Global Fixed Income 3.0% 2.8% 0.08%
Emerging Markets Debt 6.0% 5.1% 0.31%
Global Public Equity 31.0% 7.1% 2.20%
Global Tactical Asset Allocation 10.0% 4.9% 0.49%
Alternatives 32.0%
Hedge Funds (Low Beta) 8.0% 4.3% 0.34%
Private Debt 7.0% 9.9% 0.69%
Private Equity 9.0% 9.9% 0.89%
Real Estate (Broad Market) 5.0% 6.0% 0.30%
Commodities 3.0% 5.9% 0.18%
Total Expected Real Return 100.0% 6.00%
Inflation for Actuarial Purposes 2.75%
Total Expected Nominal Return 8.75%

The projection of cash flows used to determine the discount rate assumed that employee contributions will be made at
the current contribution rate and that contributions from all SCRS and PORS participating employers will be made at
contractually required rates, actuarially determined. Based on those assumptions, the plans’ fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit payments to determine the
total pension liability (expressed in thousands).
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Changes in the Net Pension Liability

GARS JSRS SCNG
Total Pension Liability
Service Cost $ 553 $ 5760 $ 690
Interest 5,380 19,440 4,481
Benefit Changes — 666 —
Difference Between Actual and
BExpected Experience (294) (1,138) 612
Benefit Payments (6,660) (16,836) (4,249)
Net Change in Total Pension
Liability (1,021) 7,892 1,534
Total Pension Liability at
June 30, 2015 74,787 264,732 61,530
Total Pension Liability at
June 30, 2016 (a) $ 73,766 $ 272,624 $ 63,064
Plan Fiduciary Net Position
Contributions - Employer $ 4275 $ 10,109 $ 4591
Contributions - Member 369 3,153 —
Retirement Benefits (6,639) (16,832) (4,249)
Death Benefits (21) 4 —
Net Investment Income (Loss) 500 2,216 313
Administrative Expense (18) (71) (11)
Other (18) 286 —
Net Change in Plan Fiduciary
Net Position (1,552) (1,143) 644
Plan Fiduciary Net Position at
June 30,2015 34,034 147,496 22,558
Plan Fiduciary Net Position at
June 30, 2016 (b) $ 32,482 $ 146,353 $ 23202
Net Pension Liability at
June 30, 2016 (a) - (b) $ 41284 $ 126,271 $ 39,862

The following table presents the State’s proportionate share of the net SCRS and PORS pension liabilities and the
GARS, JSRS, and SCNG net pension liabilities calculated using the discount rate of 7.50%, as well as what the State’s
respective net pension liabilities (expressed in thousands) would be if it were calculated using a discount rate of 1.00% lower
(6.50%) or 1.00% higher (8.50%) than the current rate.

1% Current 1%

Decrease Discount Increase

Plan (6.50%) Rate (7.50%) (8.50%)
SCRS $ 3,077,718 $ 2,441,249 $ 1,907,808
PORS 892,177 654,937 442,857
GARS 47,751 41,284 35,359
JSRS 155,815 126,271 98,926
SCNG 47,681 39,862 32,891
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e. Receivables and Investments

The principal components of receivables and investments (expressed in thousands) at June 30, 2016, for the plans
administered by the South Carolina Retirement Systems were as follows:

SCRS PORS GARS JSRS SCNG Totals

Receivables:

CONTDULIONS ..o eeessnseeeessessssssssssessssessssnns $ 287 $ 23854 $ 57§ 646 $ 16 $ 233308

ACCIUEH INEEIESL..vvvrnrrrrrrvvvvveeersssssssssesssssssssssssssssens 33142 5,335 39 192 30 38,738

Unsettled investment Sales...............vvvveeeereemnsssssssssssssssss 595,317 95,801 694 3439 524 695,775

Other investment receivables...........coerivvennnen. 34,535 5,558 40 200 30 40,363
Total reCeiVabIES. ... $ 871,729 $ 130548 $ 830 $ 4477 3 600 $ 1,008,184
Dug from other funds...........ccooevvvrinemrvienensesiesnes $ — $ 302 % — $ — $ — $ 302
Investments and invested securities lending collateral:

ShOrt-terM SECUNLIES .....vvvvvverrivveesrsiseesssiisseanes $ 677,357 % 109,002 $ 7 $ 3913 $ 56 $ 791,658

FXRA INCOMB...ovrrrvvvvverrrneesssssisseesssssssssssssssssssssssssssssseees 5,003,122 805,119 5,834 28,906 4,404 5,847,385

EqUity-international.........cccceeeeeseisisiiiiiiins 7,841,474 1,261,876 9,144 45,304 6,903 9,164,701

AREMALIVES...ovvvvvvvveerrssssseeerrsrsseeiens 7,688,980 1,237,335 8,966 44,424 6,769 8,986,474

Invested securities lending collateral................. 47,690 7,674 56 275 2 55,737

Total iNVeSTMENtS....oceceveccvveerrrrres $21258,623 $ 3421006 $ 24790 $ 122822 § 18,714  $24,845,955

f. Deferred Retirement Option Plans

The Teacher and Employee Retention Incentive (TERI) program, established by State law, became effective
January 1, 2001. The program is a deferred retirement option available to SCRS members eligible for service retirement.
Upon entering the TERI program, a member’s status changes from active to retired. A TERI participant agrees to continue
employment with an employer participating in the system for a specified period, not to exceed five years.

TERI participants retain the same status and employment rights they held upon entering the program but are not
considered active employees for purposes of the disability retirement programs. A TERI retiree’s monthly benefits are
accrued and remain in the SCRS trust account during the TERI participation period, but no interest is accrued or paid thereon.
Upon termination of employment or at the end of the TERI participation period (whichever is earlier), a retiree may roll over
some or all of the accumulated TERI balance into a qualified, tax-sheltered retirement plan and/or receive a lump-sum
distribution. The TERI program will be closed effective June 30, 2018. Any member entering the TERI program after July
1, 2014 will only be able to participate in program until June 30, 2018.

A total of 8,922 members were participating in the TERI program at June 30, 2016. The financial activity of the
program (expressed in thousands) during the fiscal year ended June 30, 2016, was as follows:

Beginning balance of TERI trust accounts........ $ 645,739
AAAItIONS .o 261,864
TERI distributions at termination.............c.cc...... (123,151)
TERIHability ..o (71,693)
Ending balance of TERI trust accounts............. $712,759

A deferred retirement option program also exists under the Retirement System for JSRS. A member who has not yet
reached the age of 60 years, but who is eligible to retire and receive the maximum monthly benefit, may retire and continue
to serve as a judge, a solicitor, or a circuit public defender. The member’s normal monthly retirement benefit is deferred and
placed in the system’s trust fund on behalf of the member. Upon reaching the age of 60 years, the balance of the member’s
deferred retirement benefit is distributed to the member. As of June 30, 2016, there was $84 thousand held in this trust.

g. Optional Retirement Program

As an alternative to membership in SCRS, certain State, public school, and higher education employees and individuals
newly elected to the South Carolina General Assembly beginning with the November 2012 general election have the option
to participate in the State Optional Retirement Program. Participants in the State ORP direct the investment of their funds
into a plan administered by one of four investment providers. The State assumes no liability for State ORP benefits. Rather,
the benefits are the liability of the investment providers and are governed by the terms of the contracts that those providers
issue. Accordingly, balances of the State ORP are not reported in the accompanying financial statements.
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Under State law, contributions to the State ORP are at the same rates as for the SCRS (see Subsection ¢, Funding
Policies). A direct remittance is required from the employers to the investment providers for the employee contribution
(8.16%) and a portion of the employer contribution (5.00%), which is immediately vested to the employee. A direct
remittance is also required to the SCRS for a portion of the employer contribution (5.91%) and a group life contribution
(0.15%), which is retained by the SCRS. The activity for the State ORP is as follows (expressed in thousands):

Covered Payroll.........ceeeeecccecececeeeeeseseen, $1,332,767
Employee contributions to providers................ 108,754
Employer contributions to providers................. 66,638

NOTE 8: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS

a. Plan Description

In accordance with the South Carolina Code of Laws and the annual Appropriations Act, the State provides post-
employment health and dental and long-term disability benefits (OPEB plans) to retired State and school district employees
and their covered dependents. The OPEB plans have been determined to be cost-sharing multiple-employer defined benefit
plans and are administered by the Insurance Benefits Division (IBD), a part of South Carolina Public Employee Benefit
Authority. Generally, retirees are eligible for the health and dental benefits if they have established at least ten years of
retirement service credit. For new hires on May 2, 2008 and after, retirees are eligible for benefits if they have established
twenty-five years of service for 100% employer funding and fifteen through twenty-four years of service for 50% employer
funding. Benefits become effective when the former employee retires under a State retirement system. Basic long-term
disability (BLTD) benefits are provided to active state, public school district and participating local government employees
approved for disability.

b. Funding Policies

Sections 1-11-705 through 1-11-710 of the South Carolina Code of Laws of 1976, as amended, requires these post-
employment healthcare and long-term disability benefits be funded though annual appropriations by the General Assembly
for active employees and participating retirees except the portion funded through the pension surcharge and provided from
other applicable sources for active employees who are not funded by State General Fund appropriations.

Employers participating in the healthcare plan are mandated by State statute to contribute at a rate assessed each year by
the Office of the State Budget, 5.33% of annual covered payroll for fiscal year 2016. The IBD sets the employer contribution
rate based on a pay-as-you-go basis. The State paid $433.737 million applicable to the surcharge included with the employer
contribution for retirement benefits for the fiscal year ended June 30, 2016. BLTD benefits are funded through a per person
premium charged to State agencies, public school districts, and other participating local governments. The monthly premium
per active employee was $3.22 for the fiscal year ended June 30, 2016.

Effective May 1, 2008, the State established two trust funds through Act 195 for the purpose of funding and accounting
for the employer costs of retiree health and dental insurance benefits and long-term disability insurance benefits. The South
Carolina Retiree Health Insurance Trust Fund (SCRHITF) is primarily funded through the payroll surcharge. Other sources
of funding include additional State appropriated dollars ($2.375 million), accumulated PEBA-Insurance Benefits cash
reserves ($21.657 million), and income generated from investments ($35.294 million). The Long Term Disability Insurance
Trust Fund (LTDITF) is primarily funded through investment income and employer contributions.

c. Trend Information

The State’s required contributions for the OPEB plans in dollars (expressed in thousands) and the percentages of those
amounts contributed for the three latest available years were as follows:

Fiscal Year Ended

June 30, 2016 June 30, 2015 June 30, 2014
Actuarially % Actuarially % Actuarially %
Required Contributed Required  Contributed Required  Contributed
SCRHI $ 749,713 61.06% $ 747,746 76.44% $ 778,969 60.73%
LTDI 13,103 54.37% 10,392 67.37% 7,251 95.77%
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d. Funding Progress

The schedule of funding progress for the OPEB plans based on the most recent actuarial valuation date is as follows
(dollar amounts expressed in thousands):

Unfunded UAAL as a

Actuarial Actuarial Actuarial Actuarial Percentage

Valuation Value Accrued Accrued Funded Cowered of covered

OPEB Date of Assets Liability Liability Ratio Payroll Payroll
Plan June 30 (a) (b) (b-a) (a/b) (c) ([b-a] / c)

SCRHITF 2015 $ 964,186 $ 10,824,335 $ 9,860,149 9% $ 7,908,625 125%
SCRHITF 2014 784,970 10,124,467 9,339,497 8% 7,669,939 122%
SCRHITF 2013 668,972 10,072,927 9,403,955 % 7,471,142 126%
LTDITF 2015 36,345 33,161 (3,184) 110% 8,309,688 <1%
LTDITF 2014 36,447 31,048 (5,399) 117% 8,047,421 <1%
LTDITF 2013 35,426 28,248 (7,178) 125% 8,163,269 <1%

Complete financial statements for the OPEB plans and the trust funds may be obtained by writing to:

Insurance Benefits Division

South Carolina Public Employee Benefit Authority
202 Arbor Lake Drive

Columbia, SC 29223

e. Receivables and Investments

The principal components of receivables and investments (expressed in thousands) at June 30, 2016, for the OPEB plans
administered by the Insurance Benefits Division were as follows:

SCRHI LTDI Totals
Receivables:
ACCIUE INTEIEST. ... $ 5,320 $ 261 $ 5,581
Due from other fuNdS.........ccccvernnneieincees s $ 65,258 $ — $ 65,258

Investments and invested securities lending collateral:
Debt domestic instruments $ 763931 $ 30,038 $ 793,969
Financial Paper........coo e 55,136 893 56,029
Invested securities lending collateral..............ccocccvevenee. 8,344 491 8,835
Total INVESTMENTS........veeeceeese st $ 827,411 $ 31,422 $ 858,833
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NOTE 9: INSURANCE ACTIVITIES

a. Insurance Reserve Fund

The State generally does not purchase commercial insurance for the risks of losses for property damage, including theft
of, damage to, and destruction of assets; automobile liability; tort liability; and medical professional liability. Instead, State
management believes it is more economical to manage its risks internally and set aside assets for claim settlement in its
Insurance Reserve Fund (IRF), within the internal service funds. The IRF services claims for risk of loss to which the State is
exposed, including the following: property insurance on government-owned buildings, the contents of such buildings,
equipment, and automobiles; automobile liability insurance on government owned vehicles and school buses; tort liability
insurance for government premises and operations; and medical professional liability for hospitals. Although the State is the
predominant participant in the IRF, county and municipal governments, school districts and special purpose political
subdivisions also participate. The IRF allocates the cost of providing claims servicing and claims payment by charging each
participant an actuarially determined premium for the coverage provided.

The IRF reports liabilities when it is probable that a loss has occurred and the amount of that loss can be reasonably
estimated. Amounts for allocated and unallocated claims adjustment expenses have been included in the calculation of the
unpaid claims liability. The liability is reported net of receivables for salvage, subrogation, and reinsurance. The unpaid policy
claims liability includes a provision for reported claims and claims incurred but not reported. The liability for claims incurred
but not reported is an actuarial estimate based on the most current historical claims experience. This process does not
necessarily result in an exact amount. The IRF continually reviews estimates of liabilities for incurred claims and revises those
estimates as changes occur. The current year’s operating statement reflects the revisions.

Changes in the balances of claims liabilities during the past two years were as follows (expressed in thousands):

Fiscal Actuarial Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
June 30 Liability Estimates Payments Year-End

2016 $ 264339 % 90,343 $ (90477) $ 264,205

2015 258,398 79,931 (73,990) 264,339

The IRF purchases aircraft and ocean marine insurance, areas in which the IRF has limited expertise. The IRF also
purchases reinsurance to limit losses in the areas of property, boiler and machinery, and automobile liability. The IRF purchases
reinsurance for catastrophic losses in the area of property insurance for losses above $10.000 million per occurrence.
Reinsurance permits partial recovery of losses from reinsurers; however, the IRF, as the direct insurer of the risks, remains
primarily liable. There have been no claims in excess of coverage.

b. Employee Insurance Programs Fund

State law established the Employee Insurance Programs Fund, part of the State’s internal service funds, to provide health
and dental insurance coverage for eligible employees and retirees of State agencies and school districts and to provide group
life and long-term disability insurance coverage to eligible active State and public school employees. The State, the
predominant participant, retains the risk of loss. Under the health insurance program, participants elect coverage through a
State Health Plan or a fully funded health plan if available. All dental, group life, and long-term disability coverages are
provided through the State’s self-insured plans. State funds and payroll deductions pay health and dental premiums for eligible
State and public school employees. Agencies and school districts pay the employer share of premiums for retirees. Retirees
directly pay their own share of premiums. Agencies and school districts pay the premiums for group life and long-term
disability for their employees.

The Employee Insurance Programs Fund serves as the third party administrator for the Long-Term Disability Insurance
Trust and the South Carolina Retiree Health Insurance Trust Fund collecting monthly premiums, processing claims, and
providing other managerial and administrative responsibilities. Transfers to the LTDITF occur monthly for the Basic Long-
Term Disability premiums. Likewise, monthly transfers are made from the Trust to cover the cost of claims. Refer to Note 8
for more information on the outstanding liability for Basic Long-Term Disability. Similar transactions occur monthly for the
SCRHITF for which claims liability information is also available in Note 8.

The Employee Insurance Programs Fund establishes claims liabilities when information before the issuance of the financial
statements indicates that a liability is probable and estimable at the date of the financial statements. The calculation of the
unpaid claims liability includes amounts for allocated and unallocated claims adjustment expenses. The unpaid policy claims
liability includes a provision for reported claims and for claims incurred but not reported. The Fund actuarially estimates the
liability for claims incurred but not reported based on the most current historical claims experience including factors for changes
in number of members and participants, inflation, award trends, and estimates of health care trend changes (cost, utilization,
and intensity of services). This process does not necessarily result in an exact amount. The Fund continually reviews estimates
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of liabilities for incurred claims and revises those estimates as changes occur. The current year’s operating statement reflects
the revisions.
The State does not discount its claims liabilities for health and dental insurance coverage to present value.

Changes in the balances of claims liabilities during the past two years were as follows (expressed in thousands):

Fiscal Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
June 30 Liability Estimates Payments Year-End

2016 $ 190,722 $ 2,196,035 $ (2170,069) $ 216,688

2015 158,988 1,997,991 (1,966,257) 190,722

c. State Accident Fund

State law established the State Accident Fund, an internal service fund, to provide workers’ compensation insurance
coverage to State entities. Although the State is the Fund’s predominant participant, counties, municipalities, and other political
subdivisions of the State may also elect to participate. The State assumes the full risk for workers’ compensation claims.

The Fund investigates, adjusts, and pays workers’ compensation claims as awarded by the Workers’ Compensation
Commission for job-related accidental injury, disease, or death to covered individuals. The Fund annually bills participating
entities for estimated premiums based on the entity’s estimated payroll modified for claims experience. After the policy period
ends, policyholders submit the details of the actual salaries paid. The Fund then adjusts the premium using the actual payroll
data.

The Fund establishes claims liabilities based on estimates of the ultimate cost of claims that have been reported but not
settled, and of claims that have been incurred but not reported. The claims liabilities include specific incremental claims
adjustment expenses but not administrative expenses. The Fund deducts reasonably estimable amounts of salvage and
subrogation and reinsurance recoverable, if any, on both settled and unsettled claims from the liability for unpaid claims. The
Fund periodically recomputes claims liabilities using a variety of actuarial and statistical techniques to produce current
estimates. The Fund charges or credits expense in the period when it adjusts claims liabilities. Policy claims in the financial
statements include the liabilities for claims reported but not yet paid and for claims incurred but not reported. Because actual
claims costs depend on such complex factors as inflation, changes in legal doctrines, and damage awards, computation of the
claims liability does not necessarily result in an exact amount.

Changes in the balances of claims liabilities during the past two years were as follows (expressed in thousands):

Fiscal Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
June 30 Liability Estimates Payments Year-End

2016 $ 239450 $ 58,392 $ (474290 $ 250413

2015 248,100 39,701 (48,351) 239,450

The Fund has entered into a reinsurance agreement to reduce its exposure to catastrophic losses on insured events. Losses
in excess of $1.000 million are covered up to limits of statutory liability; the Fund retains the risk for the first $1.000 million
of loss. Reinsurance reduces the Fund’s exposure to losses on insured events related to State-owned aircraft in excess of $1.000
million per occurrence up to a limit of $9.000 million. Reinsurance permits partial recovery of losses from reinsurers; however,
the Fund, as the direct insurer of the risks, remains primarily liable. There have been no claims in excess of coverage.

d. Uninsured Employers’ Fund

The Uninsured Employers’ Fund was established by Section 42-7-200. Effective July 1, 2013 the powers, duties,
obligations and responsibilities of the Second Injury Fund that relate to the South Carolina Workers’ Compensation Uninsured
Employers’ Fund were devolved upon the South Carolina Workers” Compensation Uninsured Employers’ Fund within the
State Accident Fund. This fund is included in the Other Special Revenue Fund located in Exhibit D-1.

Per Section 42-7-200(a) of the South Carolina Code of Laws of 1976, as amended, the Uninsured Employers’ Fund issues
payment of awards of workers’ compensation benefits, which are unpaid because of employers who fail to acquire necessary
coverage for employees. Funding for payment of awards is provided from collections of the tax on insurance carriers and self-
insured persons in an amount sufficient to maintain the fund.
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Changes in the balances of claims liabilities during the past two years were as follows (expressed in thousands):

Fiscal Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
June 30 Liability Estimates Payments Year-End

2016 $ 36,228 $ 4,921 $ (6,695) $ 34,454

2015 48,000 - (11,772) 36,228

e. Patients' Compensation Fund

The South Carolina Medical Malpractice Patients’” Compensation Fund (PCF) was created by State law. The PCF is
accounted for as a nonmajor enterprise fund. The State accounts for the PCF as an insurance enterprise because it primarily
covers non-governmental entities. Accordingly, the PCF follows the guidance of FASB ASC 944, Financial Services -
Insurance, and collectively are referred to below as “the insurance enterprises.”

The Medical Malpractice Liability Insurance Joint Underwriting Association (JUA), a discretely presented component
unit, is responsible for payment of that portion of any covered entity’s medical malpractice claim, settlement, or judgment up
to $200 thousand per incident or $600 thousand in the aggregate for one year. The PCF is responsible for payments exceeding
these thresholds.

Licensed health care providers include physicians and surgeons, directors, officers and trustees of hospitals, nurses, oral
surgeons, dentists, pharmacists, chiropractors, hospitals, nursing homes, and any similar category of health care providers
required to obtain a license to practice in the state. All providers licensed in South Carolina are eligible to participate upon
remittance of the annual assessment fees.

The State actuarially establishes claims liabilities for the insurance enterprises based on estimates of the ultimate cost of
claims that have been reported but not settled, and of claims that have been incurred but not reported. The policy claims
liabilities for the PCF includes a provision for claims reported but not settled and for claims incurred but not reported. Amounts
for claims adjustment expenses, when applicable, have been included in the calculation of the unpaid claims liabilities of the
insurance enterprises. The enterprises charge or credit expense, as appropriate, in the period when they adjust claims liabilities.
The length of time for which claims costs must be estimated varies depending on the coverage involved. Because actual claims
costs depend on such complex factors as medical technology, changes in doctrines of legal liability, and damage awards, the
process for computing claims liabilities does not necessarily result in an exact amount. The insurance enterprises and their
actuaries recompute claims liabilities annually, using a variety of actuarial and statistical techniques, to produce current
estimates that reflect recent settlements, claims frequency, and other economic and social factors. A provision for inflation in
the calculation of estimated future claims costs is implicit because the insurance enterprises and their actuaries rely both on
actual historical data that reflect past inflation and on other factors that are considered to be appropriate modifiers of past
experience.

Changes in the balances of claims liabilities for the PCF during the past two years were as follows (expressed in thousands):

Fiscal Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
June 30 Liability Estimates Payments Year-End

2016 $ 64,330 $ - $ (9852) $ 54,478

2015 72,268 10,099 (18,037) 64,330

f. Second Injury Fund

The Second Injury Fund, a major enterprise fund, was created by Code of Laws Section 42-7-310. It established the
guidelines by which to pay compensation claims in those cases where an individual having an existing permanent physical
impairment incurs a subsequent disability from injury by accident arising out of and in the course of employment. Funding for
payment of compensation awards and for Fund operating costs is provided by equitable assessments upon all workmen's
compensation insurance carriers, self-insurers, and the South Carolina State Accident Fund (approximately 360 entities).
Participation is mandatory as required by State law. Participants of the fund are responsible for the fund's liabilities. Payments
of claims and awards are made directly to the carriers and self-insurers. The State of South Carolina will not be responsible for
any expense or liabilities of the fund, except the State Accident Fund, who is a participant in the fund.
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Changes in the balances of claims liabilities during the past two years were as follows (expressed in thousands):

Fiscal Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
June 30 Liability Estimates Payments Year-End

2016 $ 288,026 $ - $  (22248) $ 265778

2015 309,542 7,399 (28,915) 288,026

With the ratification of the Workers’ Compensation Reform Act the Second Injury Fund has been placed in “run-off” and
was terminated effective July 1, 2013. The Act provides for an orderly termination of the Fund through decreasing the
assessment calculation factor, closing the acceptance of new claims, and transferring any remaining claims as of July 1, 2013
to the State Accident Fund and any remaining assets or operational liabilities to the Budget and Control Board.
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NOTE 10: LEASES

a. Capital Leases

The State leases land, office facilities, equipment, and other assets under both capital and operating leases. The present
value of future minimum capital lease payments and total minimum annual lease payments for capital leases recorded in the
government-wide statement of net position at June 30, 2016 for the primary government were as follows (expressed in
thousands):

Governmental
Fiscal Year Ending June 30 Activities

2017 $ 1,935

2018 1,934

2019 105

2020 105

2021 7

Total minimum payments.............coowweees 4,086
Less: interest and executory Costs......... (691)
Net minimum payments...........cccc..ooeeevenn. $ 3,395

Assets under capital leases recorded in the accompanying government-wide statement of net position at June 30, 2016,
were as follows (expressed in thousands):

Gowvernmental
Assets Acquired Under Capital Leases Activities

Land and non-depreciable improvements.......... $ —
Buildings and improvements...........cococovvvriene —
Machinery and equipment...........c.ccoveneeernereenes 688
Works of art and historical treasures.................. —
Assets acquired under capital leases before

accumulated amortization...........cccccvveeerinenee 688
Less: accumulated amortization...........ccoveeveenes (638)
Assets acquired under capital leases, net......... $ 50

b. Operating Leases

For the primary government’s fiscal year ended June 30, 2016, minimum rental payments under operating leases were
$50.986 million and contingent rental payments were $6.518 million. The State’s contingent rental payments are primarily for
copiers, with expense being determined on a cost-per-copy basis.

At June 30, 2016, future minimum payments under noncancelable operating leases with remaining terms in excess of one
year were as follows (expressed in thousands):
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Gowvernmental Business-type

Fiscal Year Ending June 30 Activities Activities Totals

2017 $ 30,259 $ 33 $ 30,292

2018 25,095 — 25,095

2019 21,513 — 21,513

2020 18,039 — 18,039

2021 14,660 — 14,660

2022-2026 23,769 — 23,769

2027-2031 988 — 988

Net minimum payments...........cooceveeeenn. $ 134,323 $ 33 $ 134,356

c. Facilities and Equipment Leased to Others

At June 30, 2016, State agencies within the primary government had leased to non-State parties certain land, facilities, or
equipment having a cost of approximately $59.842 million and related accumulated depreciation of $14.220 million. Future
minimum rental payments to be received at June 30, 2016, under these operating leases were as follows (expressed in
thousands):

Gowvernmental

Fiscal Year Ending June 30 Activities
2017 $ 5,489
2018 3,382
2019 1,611
2020 1,465
2021 1,306
2022-2026 2,521
2027-2031 472
2032-2036 147
TOtal.ococvccceceeecee e, $ 16,393
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NOTE 11: BONDS AND NOTES PAYABLE

a. General Obligation Bonds

General obligation bonds are backed by the full faith, credit, and taxing power of the State. General obligation bonds
outstanding at June 30, 2016, were (net of unamortized premiums/discounts, expressed in thousands):

Gowvernmental Activities:

Capital improvement bonds, 5.00%, maturing serially through 2019..........c.ccccoovvrririnne $ 55,629
State highway bonds, 4.00% to 5.00%, maturing serially through 2023.........c.cccccovvrnene 263,083
State school facilities bonds, 5.00%, maturing serially through 2018..............cccoevevenenee. 31,500
Infrastructure Bank bonds, 2.50% to 5.00%, maturing serially through 2028.................. 39,326
State economic development bonds, 0.65% to 5.00%,

maturing serially through 2031..........ccoviriiicriec e 426,280
Research university infrastructure bonds, 3.00% to 5.00%,

maturing serially through 2029..........cccoiiiiiiiiicecr s 113,410
Air carrier hub terminal facilities bonds, 1.00% to 4.00%,

maturing serially through 2025...........cooii e 32,968

TotalS—Primary GOVEINIMENT..........cviuiiieereeriseiee s $ 962,196

At June 30, 2016, $6.344 million of capital improvement bonds, $106.000 million of State highway bonds, $120.625
million of State economic development bonds, and $13.680 million of State research university infrastructure bonds were
authorized by the General Assembly but unissued.

At June 30, 2016, future debt service requirements for general obligation bonds for the primary government were
(expressed in thousands):

Governmental Activities

Year Ending June 30 Principal Interest
2017 $ 141,770 $ 36,720
2018 123,795 30,072
2019 109,845 24,269
2020 93,060 19,041
2021 100,970 14,796
2022-2026 254,685 28,314
2027-2031 42,945 3,406
Total debt service
FEQUITEMENTS....coovceeeeer e 867,070 $ 156,618
Unamortized premiums.......c.ccccevevrvenen. 95,126
Total principal
outstanding........cccoevvrvreenrereeeenennn, $ 962,196

The Department of Transportation Special Revenue Fund, a major governmental fund, pays the debt service for the State
highway bonds. The Local Government Infrastructure Fund, a major governmental fund, pays the debt service for the
Infrastructure Bank bonds. The General Fund pays the debt service for the other general obligation bonds recorded for
governmental activities.

Rather than directly limiting the amount of outstanding general obligation debt, State law imposes a limitation on annual
debt service expenditures. The legal annual debt service margin at June 30, 2016, was $44.564 million for highway bonds,
$305.837 million for general obligation bonds excluding institution and highway bonds, $11.978 million for economic
development bonds, and $15.374 million for research university infrastructure bonds. Excluded from the debt service limit
calculations are a $170.000 million 2010 issue and a $50.000 million 2010 issue of air carrier hub terminal facilities bonds
and additionally for the economic development bonds, an $85.000 million 2013 issue, and an $18.110 million 2015 issue of
economic development bonds which by State Law are not subject to the limitation on maximum annual debt service.
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b. Limited Obligation Bonds

Limited obligation bonds are not backed by the full faith, credit, and taxing power of the State. There were no limited
obligation bonds outstanding at June 30, 2016, as the final principal payment of $185 thousand was made during the fiscal
year. The internal service funds pay all debt service for the lease revenue bonds. At June 30, 2016, there were no limited
obligation bonds authorized but unissued.

c. Revenue, Infrastructure Bank, and Other Bonds and Notes

Revenue debt is not backed by the full faith, credit, and taxing power of the State. Revenue, Infrastructure Bank, and other
bonds and notes outstanding at June 30, 2016, were (net of unamortized premiums/discounts, expressed in thousands):

Bonds Notes
Primary Government:

Governmental Activities:
Infrastructure Bank bonds, 0.40% to 5.25%, maturing serially

ENIOUGN 2041.......oooeeeeceee ettt s st sanes $ 1854451 $ —
Heritage Trust Revenue bonds, 4.00% to 4.25%, maturing in 2022................. 9,592 —
Department of Public Safety bonds, 5.00%, maturing through 2018............... 4,552 —
Corrections Department notes, 1.81% to 5.25%, maturing through 2020........ — 5,265
Judicial Department notes, 2.02%, maturing through 2021...........cccocevrvurrnnne. — 4,895
Corrections Department notes, 1.81% to 5.25%, maturing through 2020........ — 6,715
Totals—governmental aCtiVities........coouveeienrriiesicese e 1,868,595 16,875
Business-Type Activities:
Nonmajor enterprise fund bonds, 0.11%,

MAturing through 2038.........ccoueiirireeie e 5,895 —

Totals—pPrimary QOVBINMENL.........cccueeiiises st ssse e $ 1,874,490 $ 16,875

Debt Derivatives
Transportation Infrastructure Bank

The Transportation Infrastructure Bank, reported in the Local Government Infrastructure Fund, a major governmental
fund, is a party to interest rate exchange agreements with a termination date of October 1, 2031, to enhance the interest cost
savings and offset changes in tax-exempt variable interest rates on certain revenue bonds. Under these variable-to-fixed interest
rate exchanges, for the 2003B-1 and 2003B-3 agreements, the Bank pays a 3.859% fixed rate on a notional amount, having an
amortization schedule equal to that of the revenue bonds. For the 2003B-2 agreement, the Bank pays a 3.932% fixed rate on a
notional amount, having an amortization schedule equal to that of the revenue bond. In return, the counterparties of the
agreement pay the Bank a variable rate equal to 67.0% of the one-month London Interbank Offered
Rate (LIBOR), plus 0.75%, or 75.0% of the one-month LIBOR plus 0.885%, depending on the participating bank, on such
notional amount. For the fiscal year ended June 30, 2016, the Bank made variable bond interest payments of $3.355 million
and fixed rate payments on the exchange agreement of $13.811 million. The Bank received variable swap payments on the
exchange agreement of $395 thousand. The June 30, 2016 mark to market value of this swap was negative $30.097 million,
representing a decrease in fair value of $8.296 million from prior year. The deferred outflow of the interest rate swap and the
derivative instrument liability are shown on the statement of net position.

Pledged Revenues for Payment of Debt

Certain revenue bonds require the individual business-type activities to provide sufficient revenue to pay debt service and
to fund all necessary expenses of the activities. The funds that receive the proceeds of revenue, Infrastructure Bank, and other
bonds and notes have pledged revenues for payment of debt service as follows:
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Primary Government:
Governmental Activities:

Infrastructure Bank Bonds

Heritage Trust Revenue
Bonds

Department of Public
Safety Bonds

Specific revenue pledged

Truck and vehicle
registration fees; One-
cent gasoline tax;
contributions receivable
and intergovernmental
loans receivable

State Deed Recording Fee
dedicated to the Heritage
Land Trust Fund

Delinquent registration
and license penalties per
SC Code Section 56-3-840

Approximate amount of pledge

$429.453 million

10 cents of the $1.30 state
deed recording fee
imposed on transfers of
real property

Penalties range from $10
to $75 depending on
length of time delinquent

General purpose for the debt

Provide financial
assistance for major
transportation projects

Acquisition of certain
high-priority property
qualifying for the State's

Acquisition of land and
buildings in Blythewood
for the new DPS

Term of commitment

% of revenue stream pledged

Pledged revenue recognized

Principal & interest paid

for DOT Heritage Trust land headquarters
conservation program
FY 2041 FY 2022 FY 2018
50.31% 7.69% 100%
$210.290 million $6.043 million $4.413 million
$165.674 million $1.816 million $2.379 million

Debt Service Requirements

At June 30, 2016, future debt service requirements for revenue, Infrastructure Bank, and other bonds and notes of the
primary government were as follows (expressed in thousands):

Primary Gowernment
Gowernmental Activities Business-Type Activities

Year Ending June 30 Principal Interest Principal Interest
2017 $ 64316 $ 75909 $ 165  $ 9
2018 79,166 75,248 175 8
2019 81,459 71,272 180 8
2020 80,627 67,254 190 8
2021 81,572 63,230 195 8
2022-2026 351,990 263,756 1,125 A
2027-2031 439,275 181,338 1,380 25
2032-2036 395,055 84,764 1,700 14
2037-2041 200,990 27,166 785 2
Total debt service
reqQUITEMENtS ..o, 1,774,450 $ 909,937 5,895 $ 116
Net unamortized premiums............... 111,020 —
Total principal outstanding............. $ 1,885,470 $ 5,895
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Interest Expense

Borrowing is essential to the continuation of programs associated with certain entities reported within the primary
government’s governmental activities. The primary government reported interest expense during the fiscal year ended
June 30, 2016, in governmental functions for these entities as follows (expressed in thousands):

Amount
Transportation.......cceeveeveervennienns $ 97,585
Total allocated interest expense..... $ 97,585

d. Defeased Bonds

During July 2015, the State issued $157.095 million in revenue refunding bonds with a 2.90% to 5.00% coupon rate over
the life of the issue. The net proceeds after payment of $796 thousand in issuance costs were used to partially refund $172.620
million of the Series 2005A Transportation Infrastructure Bank Revenue Bonds and Series 2007A Transportation Infrastructure
Bank Revenue Bonds. The bonds were refunded to reduce total debt service payments by approximately $27.912 million and
to obtain an economic gain of approximately $20.895 million.

During December 2015, the State defeased $22.560 million in Series 2005A Taxable Economic Development General
Obligation Bonds, Series 2005E Taxable Economic Development General Obligation Bonds, and Series 2010B Economic
Development General Obligation Bonds. The bonds were defeased to obtain an economic gain of approximately $3.529
million.

During March 2016, the State issued $127.425 million in general obligation refunding bonds with a 0.65% to 5.00%
coupon rate over the life of the issue. The net proceeds after payment of $621 thousand in issuance costs were used to partially
refund $142.015 million of the Series 2005A Taxable Economic Development General Obligation Bonds, Series 2005C Tax
Exempt Economic Development General Obligation Bonds, Series 2005D Taxable Economic Development General Obligation
Bonds, Series 2005E Taxable Economic Development General Obligation Bonds, Series 2005G Tax Exempt Economic
Development General Obligation Bonds, Series 2005F Tax Exempt Economic Development General Obligation Bonds, Series
2006A Tax Exempt Economic Development General Obligation Bonds, Series 2005A Research University General Obligation
Bonds, Series 2005B Research University General Obligation Bonds, and Series 2009A Research University General
Obligation Bonds. The bonds were refunded to reduce total debt service payments by approximately $18.706 million and to
obtain an economic gain of approximately $12.289 million.

For all defeasances involving advance refundings in the current and prior years, the securities purchased were deposited
in an irrevocable trust with an escrow agent to provide for all future debt service payments on the old bonds. Accordingly, the
State has removed the defeased bonds from the accompanying financial statements. At June 30, 2016, the following outstanding
bonds of the primary government were considered defeased (expressed in thousands):

Gowvernmental
Activities

Economic Development bonds................. $ 5,710
Research University bonds..........c.cccee... 20,185
Infrastructure Bank bonds..........c.ccocenee. 1,000,715
Department of Transportation bonds...... 70,900
Tobacco Authority bonds.........cccoccvevee 64,890
TOtaAlS ... s $ 1,162,400

e. Arbitrage Rebate Payable

The Internal Revenue Code and arbitrage regulations issued by the Internal Revenue Service require rebate to the federal
government of excess investment earnings on bond proceeds if the yield on those earnings exceeds the effective yield on the
related tax-exempt bonds issued. At June 30, 2016, there was no arbitrage rebate liability associated with the State’s General
Obligation Debt and a $1.064 million arbitrage rebate liability associated with revenue bonds of the Local Government
Infrastructure Fund (a major governmental fund).
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g. Conduit Debt

State law authorizes issuance of certain bonds for which the State assumes no responsibility for repayment. These bonds
do not appear as liabilities in the accompanying financial statements.

The Educational Facilities Authority, reported in the General Fund, issues bonds to assist nonprofit educational institutions
that do not receive State appropriations in the acquisition, construction, and financing of facilities for educational programs.
The bonds are payable solely from, and secured by, a lease agreement on the facilities between the Authority and the institution.
When the bonds have been fully paid, the Authority conveys the title for the facility to the institution. At June 30, 2016, the
outstanding balance of bonds issued was $236.733 million.
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NOTE 12: CHANGES IN LIABILITIES

Changes in major classes of long-term liabilities for the fiscal year ended June 30, 2016, were (expressed in thousands):

Amounts
Balances at Balances at Due Within
July 1,2015 Increases Decreases June 30, 2016 One Year
Primary Government:
Governmental Activities

POICY ClAIMS ....cvvvreerceieiensresseseee e $ 730739  $ 2349691 $ (2314670) $ 765,760  $ 587,154
NOteS Payable.........oouvvemereimerinrressresserssssseenns 11,185 10,638 (4,948) 16,875 3,806
General obligation bonds payable.................... 1,038,690 171,985 (343,605) 867,070 141,770

Unamortized discounts and premiums.............. 87,448 23,214 (15,536) 95,126 —
Total general obligation bonds payable......... 1,126,138 195,199 (359,141) 962,196 141,770
Infrastructure Bank bonds payable................... 1,834,940 157,095 (248,470) 1,743,565 56,910

Unamortized discounts and premiums.............. 107,516 21,638 (18,268) 110,886 —
Total Infrastructure Bank bonds.................. 1,942,456 178,733 (266,738) 1,854,451 56,910
Revenue bonds payable......cccocoveinirneinnenn, 17,455 — (3,445) 14,010 3,600

Unamortized discounts and premiums.............. 225 — (91) 134 —
Total revenue bonds payable.........ccc.ne... 17,680 — (3,536) 14,144 3,600

Limited obligation bonds payable.................. 185 — (185) — —
Capital leases payable..........coocvronrernrrrneernnens 4,493 411 (1,509) 3,395 1,556
Compensated absences payable............cc........ 216,013 165,683 (153,277) 228,419 141,977

Net pension liability...........c.coeeenennernneenerenninnne. 2,960,416 332,249 — 3,292,665 —
Judgments and contingencies payable............ 15,335 109,370 (114,697) 10,008 10,008
Arbitrage payable.......cccoiiniiniinnieineinn, 1,213 101 (250) 1,064 643
Total long-term liabilities...........ccooeevvvrverrrrviiennenns $ 702583 $ 3342075 $ (3218951) $ 7148977 % 947,424
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Primary Government:
Business-type Activities
Policy ClaimS.......ccovveriercrcrenese s
Revenue bonds payable..........ccovninicnenne
Compensated absences payable..............cco......

Net pension liability ...

Total long-term liabilities..........cccooverierrienniens

Amounts
Balances at Balances at Due Within
July 1,2015 Increases Decreases June 30, 2016 One Year
$ 352,356 $ 2,342 $ (34,442) $ 320,256 $ 36,501
6,055 — (160) 5,895 165
744 483 (543) 684 425
3,866 7,071 — 10,937 —
3$ 363,021 $ 9,896 3$ (35,145 $ 337,772 $ 37,091

125



State of South Carolina

NOTE 13: FUND BALANCES IN GOVERNMENTAL FUNDS

Fund balance classifications in governmental funds represent levels of constraints on the use of the resources received
and reported in each fund. At June 30, 2016, the amounts constrained within the unrestricted fund balance in governmental
funds (expressed in thousands) were as follows:

Department of
Departmental Local Transportation ~ Nonmajor Total
Program Government Special Gowernmental  Governmental
General Services Infrastructure Rewenue Funds Funds
Non-spendable:
Interfund reCeVabIES......mmmmrmrssmrsssssins $ 547§ — — - - 25417
INVENEOTIES v 25,381 3,269 — 3,000 — 31,656
PIEPAI IS .o 12701 2,133 — 4,305 1 19,760
OthEr BSSELS vvvvsvmssssssssssssmssssssssssssssnns — — — 28 — 28
Long-termloans and — — — — —
NOLES FECEIVADIR v vevvsvrssrssrssssrsns 31119 — — — — 31119
ENAOWIENES .ovoevoeveressessesssesssssssesssenns - - - - 1321 11321
Total Non-spendable 94,624 6,002 — 7513 11,322 119521
Restricted:
Primary and Secondary Education.............. 85 51,523 — — 96,142 147,750
Health, Human Services and Environment...... 49211 58,819 — — 43623 151,713
TrANSPOMALION v — 261 1,325,103 10,031 — 1,335,395
CaPItal PrOJCES cvvvvvvrersvrsnssmssssssssssssssenns — — — — 64,215 64,215
DEDT SEIVICE. vvrvvrrsvsrmenssesssssrssmesssne — — 879,051 — 16,371 895,422
Administration 0 JUSHICE.......vwvvrmerssrsrenn — 13211 — — — 13211
Waste management........msrsmmsrssrsssssne — - — — 174,924 174,924
General GOVEMMENL........vvwvsrmmrssrssne 481,342 728416 — — 190478 1,400,236
Total Restricted 530,698 852,296 2,204,154 10,031 585,753 4,182,932
Committed:
General GOVEMMENL..ovvvvvscvsssssssssssssns 952,716 12833 — 356,238 5,173 1,346,960
Capital reserve fund.........weee — — — — 71,468 71,468
Primary and Secondary EQUCALION............ 115,297 — — — — 115297
Health, Human Services and Environment...... 74,059 — — — — 74,059
Total Committed 1,142,012 12,833 — 356,238 96,641 1,607,784
Assigned:
Primary and Secondary Education.............. 12158 — — — — 12158
Health, Human Services and Environment...... 168,688 — — — 5311 173999
General GOVEMMENL..v.vvvvvssvsvssssrsessssesnn 154,317 — — — — 154,317
Administration 0f JUSEICE......vwvvrmerssrsrnnn 8,988 — — — — 8,988
ECONOMIC DEVElOPMENL....ovvevvvvrrsrsrser 54,482 - - - — 54,482
LI 0L 1,759 — — — — 1,759
SOCIAl PIOGIAMS v vvvvsrsrmssssssssssssssens 15,697 — — — — 15,697
Total Assigned 416,089 — — — 5311 421,400
Total Unrestricted, unassigned 1,313 562 (608,503) — — — 705,059
Total FUnd BalanCes........wwwemememssssrsssne $ 3497045 § 262628 § 2204154 § 373842 § 699027 $ 7,036,696

The following subsections contain further descriptive information regarding the constraints of fund balance.

a. Non-spendable

This portion of fund balance is not available for appropriation because it is either in a form that cannot be spent or is
legally or contractually required to be maintained intact (endowments).
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b. Restricted

Primary and Secondary Education

The balance represents resources received from external parties or through enabling legislation which creates
resources and narrowly defines the use of the resources for the continuation and improvement of educational programs in
the State. The programs include formative education, higher education, and skills training for job creation.
Health, Human Services and Environment

This is restricted resources for the continuation and enhancement of programs to improve the health and safety of the
citizens and visitors of the State of South Carolina. Programs promote environment, physical, and mental health of the
State, its resources, citizens, and travelers.
Transportation

Restricted resources for transportation are imposed by external parties or enabling legislation for use in the
maintenance and improvement of highway systems and access to commercial markets through rail, air, and transoceanic.
Capital Projects

The balance represents resources received from external parties or through enabling legislation which requires the use
of the resources for the construction or acquisition and installation of a capitalizable asset. The resources will be
expended over the life of the construction.
Debt Service

The balance represents resources received from external parties or through enabling legislation which requires the use
of the resources for the repayment of outstanding debt, including principal and interest.
Administration of Justice

This is restricted resources for the continuation and enhancement of programs to improve the safety of the citizens
and visitors of the State of South Carolina. Programs promote law enforcement agencies, judicial agencies and
corrections of the State, its resources, citizens, and travelers.

Waste Management

The balance represents resources received from external parties which requires the use of the resources for
governmental actions involving uncontrolled hazardous waste sites.
General Government

General Government includes resources restricted to individual programs undertaken by the agencies to provide
services and resources to the constituents of the State of South Carolina and visitors to it.

c. Committed

General Government

This represents the portion of the fund balance, which is constrained through enabling legislation for programs within
the established missions of the agencies in its directives for service to the citizens of the State of South Carolina.

Capital Reserve Fund

The South Carolina Constitution requires that two percent of the General Fund revenue of the latest completed fiscal
year be used to fund this reserve for future appropriations for capital acquisitions, retirement of capital improvement
bonds, or other nonrecurring purposes. This reserve is reduced to cover year-end operating deficits prior to withdrawal of
funds from the General Reserve Fund.

Primary and Secondary Education

This portion of fund balance has been committed through various sections of the State’s Code of Law which stipulate
the utilization of resources for the continuation and improvement of educational programs in the State. The programs
include formative education, higher education, and skills training for job creation.

Health, Human Services and Environment

This represents the portion of the fund balance, which has been committed through various sections of the State’s
Code of Law, for purposes of promoting and safeguarding the health of the citizens and visitors of the State. The
programs include enforcement of regulations, access to services, and education in the risks faced by the citizens of the
State.

127



State of South Carolina

d. Assigned

Primary and Secondary Education

Amounts reported in this category arise from programmatic requirements for use in educational purposes. The
assignment may be by contract with other state agencies or through budgetary action of the legislation in the form of a
proviso.

Health, Human Services and Environment

The fund balance reported in this category arises primarily from contracts between state agencies for services
provided in connection with public health and the safety of the citizens and visitors to the State.

General Government

The fund balance reported in this category is created through budgetary proviso actions and agency contractual
obligations between parties within the reporting entity relating to a variety of other services provided to the citizens of the
State and its visitors.

Administration of Justice

The fund balance reported in this category arises primarily from budgetary proviso actions which provide a certain
level of funding to the courts to ensure the safety of its citizens and visitors.

Economic Development

The fund balance reported in this category arises primarily from budgetary proviso actions which provide a certain
level of funding to assist in bringing businesses to South Carolina or expanding current businesses within South Carolina
as it relates to infrastructure.

Transportation

The fund balance reporting in this category arises primarily from budgetary proviso actions which provide a certain
level of funding for use in the maintenance and improvement of highway systems and access to commercial markets
through rail, air, and transoceanic.

Social Programs

Amounts reported in this category primarily arise through contractual agreements between state agencies that
cooperate in the provision of social programs to the citizens of the State.

e. Unrestricted, unassigned

Included in the unrestricted, unassigned fund balance classification is the General Reserve Fund (the Reserve). The
South Carolina Constitution requires that the State maintain this reserve to prevent deficits in the Budgetary General
Fund. The Reserve is fully funded for the June 30, 2016 fiscal year if it equals 5 percent of the Budgetary General Fund’s
revenue (budgetary basis) of the previous fiscal year.

If the State withdraws funds from the Reserve to cover a year-end deficit, it must replace the funds within five years.
The Constitution requires that at least one percent of the Budgetary General Fund revenue (budgetary basis) of the latest
completed fiscal year, if so much is necessary, be restored each year following the deficit until full funding is achieved.

At June 30, 2016, the Reserve was $327.619 million, which meets the required fully funded amount of $327.619
million.
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FUND EQUITY RECLASSIFICATIONS AND RESTATEMENTS

NOTE 14:

The following table reconciles the beginning fund equity as previously reported to the beginning fund equity as restated
(dollars in thousands). The amounts in the “Implementation of GASBs 68 & 71” column reflect restatements related to the
implementation of GASB Statements No. 68 and 71 as explained on the page that follows. The amounts in the “Other
Adjustments” column are due to the correction of errors related to prior periods, as described on the page that follows.

7/1/2015
Fund Equity Implementation 7/1/2015
as Previously of GASBs Other Fund Equity
Reported 68&71 Adjustments as Restated
Primary Government
Governmental Funds:
GENETAI FUNG <.ttt eee e e eeeneeeenena $ 2943237 $ — $ — $ 2,943,237
Departmental Program Services .... 242,939 — — 242,939
Local Government Infrastructure .... . 2,141,796 — — 2,141,796
Department of Transportation Special Revenue ..... 210,758 — — 210,758
Other Nonmajor Governmental Funds 612,511 — — 612,511
Total Governmental FUNdS ......ocovvvvveereceereneeene 6,151,241 — — 6,151,241
Internal Service FUNAS ... 489,742 — — 489,742
Government-Wide Adjustments:
Capital ASSELS ..o 15,467,615 — — 15,467,615
Net deferred outflows and inflows ..........ccccceevennee. 323,077 — — 323,077
Long-term labilities ........ccevervienviinnicerseeerieens (6,387,935) — — (6,387,935)
Total Government-Wide Adjustments ........ccccccevveeenene 9,402,757 — — 9,402,757
Total Governmental ACtiVIties ......cccoeeervivrerereeecnenne, 16,043,740 — — 16,043,740
Business-Type Activities - Enterprise Funds:
Unemployment Compensation Fund ............cc.......... 319,555 — — 319,555
Second Injury Fund .........cceevrveeenene. (139,122) — — (139,122)
Other nonmajor enterprise funds 40,086 (5,617) — 34,469
Total Business-type activities - Enterprise Funds ... 220,519 (5,617) — 214,902
Total Primary GOVErnmMent ........cccccceevviveececiererenenens $16,264259 3 (5,617) $ — $16,258,642
Component Units
Public Service AUthOIity .......cccccceveeeieerceeeeeeeeee $ 2,132561 $ (261,072) $ — $ 1,871,489
MUSC ... 796,075 — — 796,075
USC oo 1,057,578 — — 1,057,578
Clemson University .... 1,184,258 — — 1,184,258
State Ports Authority .... 881,261 — (8,103) 873,158
Housing Authority ........ 385,584 — — 385,584
Lottery Commission .............. 1,181 — — 1,181
Nonmajor CompoNENt UNILS .....cceevveeeerierereiereeerieeneens 1,475,253 — 67,922 1,543,175
Total Component UNitS .......ccoeoveennnnirisececeesesenene $ 7,913,751 $ (261,072) $ 59,819 $ 7,712,498
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The State implemented GASBs 68 and 71 during its fiscal year that ended June 30, 2015. However, it has two
component units, one blended and the other discretely presented, with fiscal years ending December 31. In the State’s
financial statements, it uses financial information from the December 31 year ends of these entities. Both entities properly
implemented GASBs 68 and 71 during their fiscal years that ended December 31, 2015, which occurred during the State’s
2016 fiscal year. To provide accounting and reporting consistency in the State’s financial statements, the impact of
implementing GASBs 68 and 71 by these two component units is shown above as restatements of July 1, 2015 fund equity.

During fiscal year 2016, the following prior year errors were discovered: (1) the South Carolina Ports Authority, a
major discretely presented component unit, understated harbor deepening feasibility costs and accounts payable by $8.103
million; and (2) the South Carolina Research Authority, which was previously not included in the reporting entity, should
have been included as a nonmajor discretely presented component unit, causing an understatement of $67.922 million. These
corrections and restatements of July 1, 2015 fund equity are shown in the “Other Adjustments” column above.
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NOTE 15:

The following tables summarize interfund balances at June 30, 2016 (expressed in thousands):

INTERFUND AND INTRAFUND BALANCES AND TRANSFERS

Funds Due From Due To
CGeneral Fund
Departmental Program SErviCeS........ccovvveererveerieiesieeseseenas $ 64,949 $ 8,953
Department of Transportation Special Revenue................... 630 19,832
Local Government InfrastruCture.......c.cocveevveeeveeeecie e, 24 9,082
Nonmajor governmental funds..........cccooevivrecnenciccecee, 65 —
INTEINAl SEIVICE.....oi i 631 15,459
Unemployment Compensation......ccccceeceevveeesceeseesieeseeseenenns 2,596 —
Nonmajor enterprise funds........ccoeeveevievenre e 94 —
68,989 53,326
Departmental Program Services
General FUNG.. ... 8,953 64,949
Department of Transportation Special Revenue — 552
INtEINAl SENVICE. ...ciiiiie s — 510
8,953 66,011
Department of Transportation Special Revenue Fund
General FUNG........ooii e 19,832 630
Departmental Program SErViCesS........ccvveverrvenerieesreeseeseeneens 552 —
Local Government Infrastructure..........ccoceveveceenenesencnene, — 2,214
INTEINAl SEIVICE ..ot — 385
FIAUCIANY e — 12,974
20,384 16,203
Local Government Infrastructure
GeNeral FUNG......cooeeeii e 9,082 24
Department of Transportation Special Revenue Fund......... 2,214 —
11,296 24
Nonmajor Governmental Funds
General FUNG........ccoiiiiee e — 65
Internal service — 1,038
— 1,103
Internal Service
(€T aT=T - L LU [ [ PN 15,459 631
Departmental Program SErViCeS........ccvveveerveresiensieeseeseeneens 510 —
Department of Transportation Special Revenue Fund......... 385 —
Nonmajor governmental funds.........ccccevvevieienr e, 1,038 —
17,392 631
Unemployment Compensation
GeNEral FUNG ..ot — 2,596
Nonmajor Enterprise Funds
General FUNG.......cocooiiiiece e — 94
Fiduciary
Department of Transportation Special Revenue................... 12,974 —
FIAUCTANY .. e 65,560 65,560
78,534 65,560
10 = LS RSRSRN $ 205,548 $ 205,548
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Amounts due from/to funds resulting from interfund goods and services provided or reimbursable expenditures/expenses
incurred on or before June 30 for which payment was received/made after June 30 are summarized (expressed in thousands):

Receivables
Interfund Interfund Long-term
Funds Receivables Payables Portion
General Fund
Departmental Program Services $ 215 % — $ —
Nonmajor enterprise funds.........cccccoo.u.. 25,000 — —
INTEINAl SEIVICE......vecvceecc s 142 — 142
25,417 — 142
Departmental Program Services
General FUN.......c.coviccec e — 275 —
Local Government Infrastructure
Department of Transportation Special Revenue........... 226,668 — 202,459
Department of Transportation Special Revenue Fund
Local Government Infrastructure............cocoeovveeennceene — 226,668 —
Nonmajor Governmental Funds
INtErNal SEIVICE ..o — 4,415 —
Nonmajor Enterprise Funds
General FUN.......coovveccrecse e — 25,000 —
Internal Service
General FUN.......coovvcsccc e — 142 —
Nonmajor governmental funds..........coccveenenicniinnnns 4,415 — 2,260
INtErNal SEIVICE ...t 4,700 4,700 —
9,115 4,842 2,260
L0 7= | $ 261,200 $ 261,200 $ 204,861

The preceding interfund receivables and payables generally include loans for building improvements, economic
development initiatives, and initial funding for new programs. Also included are the following:

o $226.668 million owed by the Department of Transportation Special Revenue Fund, a major governmental fund, to
the Local Government Infrastructure Fund, a major governmental fund. The Department of Transportation has
entered into various agreements to provide assistance for highway and transportation facilities projects being
constructed by the Local Government Infrastructure Fund.

e $25.000 million owed by the Palmetto Railways Fund, a nonmajor enterprise fund, to the General Fund. The
$25.000 million is an interest free loan from the Department of Commerce to the Palmetto Railways Fund that
matures on June 30, 2017.
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The following table summarizes interfund transfers during the fiscal year ended June 30, 2016 (expressed in thousands):

Funds Transfers In Transfers Out
General Fund

Departmental Program Services..........ccooeeeeveieieiesennenne $ — $ 103,973
Local Government Infrastructure............ccoeeveeeivveevreeennen. — 3,672
Department of Transportation...........c.ccoceevereienennienennns — 267,332
Nonmajor governmental funds...........cccccovvvereivniennnnnne. 292,248 176,243

Unemployment Compensation Benefits...........ccccovvevnenas 200 —

SeCONd INJUIY...cooiviiiiic s 231 —
Nonmajor enterprise fUNdS...........covvreiireinencsees 670 183

INEEINAI SEIVICE....ccvviiiiiiecieecte et 1,163 —
294,512 551,403

Departmental Program Services
General FUNG........cccooviieieecee e 103,973 —

Local Government Infrastructure
General FUNG...........cooiiiiiice e 3,672 —

Department of Transportation
General FUNd...........cooiiiiiiie e 267,332 —

Nonmajor Governmental Funds

General FUNG........ccocviieicicce e 176,243 292,248
Nonmajor governmental funds...........cccccovvvieievnnvnninnnne. 4,708 4,708
INternal SErVICE......covcveieee e 1,515 1,707

182,466 298,663

Unemployment Compensation Benefits
General FUNG.. ..o — 200

Second Injury Fund
General FUN.........c.ooieiieieie e e — 231

Nonmajor Enterprise Funds
General FUNG........cccooiiiiiiiiieecee e 183 670

Internal Service

General FUNG.........ccooiiiiiiiciie e — 1,163
Nonmajor governmental funds............ccccooeieieinincnnnn. 1,707 1,515
1,707 2,678

TOLAIS. ..t $ 853,845 $ 853,845

The State routinely uses transfers to (1) move revenues from the fund that statute or budget requires to collect them to
the fund that statute or budget requires to expend them, (2) move State grant monies from grantor funds to grantee funds, and
(3) transfer bond proceeds from the original fund to other funds authorized to receive portions of the proceeds.

The following tables summarize intra-entity balances between the primary government and its discretely presented
component units at June 30, 2016 (expressed in thousands):
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Funds Due From Due To
General Fund
POrtS AULNOIITY . .cu i $ —_ $ 167,697
HOUSING AULNOTITY ... e — 1,398
Clemson University. . — 11,642
U S ittt 196 2,065
Nonmajor discretely presented component units....................... 16,049 2,794
16,245 185,596
Departmental Program Services
Clemson University —_ 3,509
MUSC......ccoovinienenns . — 20,765
U S . i 765 7,364
Nonmajor discretely presented component units....................... — 340
765 31,978
Department of Transportation Special Revenue Fund
ClemSON UNIVEISITY ..o — 554
U S . ittt — 85
Nonmajor discretely presented component units....................... 27 —
27 639
Nonmajor Governmental Funds
ClemsoN UNIVEISITY ... — 108
U S . e — 121
Lottery CoOmMMISSION. ... 30,992 —_
Nonmajor discretely presented component units....................... 8,207 131
39,199 360
Internal Service
3,370 —
4,152 —
2,647 —
10,169 —
Governmental activities total 66,405 218,573
Ports Authority
General FUN........c.o e e 167,697 —
Housing Authority
General FUNA. ... et eaenns 1,398 o
Lottery Commission
Nonmajor governmental funds..............ooiiiiiiii — 30,992
Clemson University
General FUN. ... e e e eneeas 11,642 —
Departmental Program ServiCes.........coooiiiiiiiiiiiiiiiiiiieieieeeenn 3,509 —
Department of Transportation Special Revenue Fund.............. 554 —
Nonmajor governmental funds 108 —
INtEINAl SEIVICE. ... e eanens — 3,370
15,813 3,370
MUSC
Departmental Program ServiCes.........coooviiiiiiiiiiiiiiiieieieieieeens 20,765 —
uscC
General FUN. ... e e e eaeas 2,065 196
Departmental Program ServiCes..........oooviiiiiiiiiiiiiiiiiiiiiieieaeas 7,364 765
Department of Transportation Special Revenue Fund 85 —
Nonmajor governmental funds. . 121 —
INEEINAl SEIVICE. ... et ens — 4,152
9,635 5,113
Nonmajor Discretely Presented Component Units
General FUN.......o.oi e e e e e aneas 2,794 16,049
Departmental Program Services..............cocvvviiiiiininnn, . 340 —
Department of Transportation Special Revenue Fund.............. — 27
Nonmajor governmental funds................c 131 8,207
INEEINAl SEIVICE. ...ttt e ens — 2,647
3,265 26,930
Discretely presented component units total 218,573 66,405
B I ) = 1 £ S $ 284,978 $ 284,978
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NOTE 16: RELATED PARTY TRANSACTIONS

These financial statements exclude certain related foundations and other organizations, including those discussed below.
(See also Note 1a, Scope of Reporting Entity.)

During the fiscal year ended June 30, 2016, the Educational Television Endowment of South Carolina, Inc., disbursed
$6.265 million on behalf of the Departmental Program Services Fund, a major governmental fund, for programs, development,
advertising, and other costs and had accounts payable to the Departmental Program Services Fund of $117 thousand at June
30, 2016.

The Education Assistance Authority, a discretely presented component unit, has designated the South Carolina Student
Loan Corporation (SLC) as the entity to administer the enterprise fund’s student loan program. During the fiscal year ended
June 30, 2016, the Authority entered into various transactions with SLC. Approximate amounts within the Authority that
represent these transactions include: accounts receivable from SLC $109.840 million; program revenue from SLC $3.495
million; reimbursements to SLC for administrative costs $526 thousand; and payable to SLC $5.908 million.

NOTE 17: CONTINGENCIES AND COMMITMENTS

a. Litigation

Primary Government

Among the unresolved legal actions in which the State was involved at June 30, 2016, is one case with Duke Energy that
challenges the legality of certain taxes. In the event of an unfavorable outcome for this case, the State estimates the potential
loss to be $12.7 million. Although State losses in this case could reduce future revenues, the preceding estimates do not include
any impact on future revenues or future accruals of interest on disputed refunds.

The South Carolina Retirement Systems (SCRS) is involved in a putative class action lawsuit involving legislation (Act
No. 153, 2005 S.C. Acts and Joint Resolutions) requiring that employees who return to work after retirement (including
employees participating in the Teacher and Employee Retention Incentive [TERI] Program) resume making contributions into
the retirement system. The action was filed in federal court in August 2010 alleging the provisions of Act 153 are
unconstitutional and illegal. The plaintiffs all retired after Act 153 was enacted and thus were on notice that they would pay
retirement contributions if they chose to return to work. As of June 30, 2012, SCRS had collected approximately
$121.000 million in the form of retirement contributions from members who are retired and returned to work on or after
July 1, 2005. SCRS and the State filed a motion to dismiss this matter on a number of grounds. By Order and Decision dated
September 27, 2012, the federal district court granted the Systems’ motion and dismissed the Plaintiff’s suit. Plaintiffs filed a
motion to reconsider that decision. The District Court denied the Plaintiff’s motion, and the Plaintiffs appealed to the Fourth
Circuit Court of Appeals. On December 5, 2014, the Fourth Circuit ruled in favor of SCRS. No further appeal was taken by
the plaintiffs. On March 19, 2015, the same plaintiffs re-filed their claims in state court, alleging violation of their federal
constitutional rights. The Circuit Court granted Defandants’ motion to dismiss on November 2, 2015 and, on appeal, the South
Carolina Supreme Court affirmed the dismissal of Plaintiff’s complaint on August 10, 2016. The plaintiffs have filed a petition
for certification with the United States Supreme Court on November 8, 2016. SCRS is preparing a response to the petition.

SCRS is a defendant in a retirement case to ensure that SCRS does not suffer any monetary loss as a result of a service
purchase. This case is Anderson County v Joey Preston and the SCRS and the defendant is a retired member of SCRS who
was employed by Anderson County. Plaintiff seeks to rescind a severance agreement entered into between Plaintiff and
Preston. Plaintiff agreed to pay, and did pay, approximately $355 thousand to the System to purchase retirement service credit
on behalf of Preston. By an order dated May 3, 2013, the Circuit Court ruled against the Plaintiff Anderson County on all
claims, including claims for the return of monies paid to the South Carolina Retirement System. Plaintiff has appealed to the
South Carolina Court of Appeals. The case has been briefed and argued at the court of appeals and the parties are awaiting a
decision.

The State is involved in a number of cases in which the amounts of potential losses, if any, are not presently determinable.
These cases include one contending that the funding of public education in South Carolina is inequitable and inadequate
(Abbeville County School District vs State of South Carolina). The State moved to dismiss the case, and the Circuit Court
granted that motion. The plaintiffs appealed, and the State Supreme Court affirmed part of the Circuit Court’s order, but
remanded the case to the Circuit Court for further proceedings as to the issue of alleged inadequate educational opportunity.
The Court denied the plaintiffs’ request to add a damage claim. The Court issued an order during December 2005 in which the
Court found in favor of the State on most issues, but ruled that the State is failing to fund early childhood intervention programs
adequately. Motions to alter or amend the Circuit Judge’s Order were filed in July 2007, but the Court denied the motions.
The plaintiffs, the House and the Senate, appealed to the Supreme Court and the case was argued in June 2008. On November
12, 2014, the Supreme Court issued an opinion in favor of the Plaintiffs. The Court directed the Plaintiffs and the Defendants
“to reappear before this Court within a reasonable time from the issuance of this opinion, and present a plan to address the
constitutional violation ... with special emphasis on the statutory and administrative pieces necessary to aid the myriad troubles
facing these districts at both the state and local levels.” On November 5, 2015 the S.C. Supreme Court issued an order that
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facing these districts at both the state and local levels.” On November 5, 2015 the S.C. Supreme Court issued an order that
within one week of the conclusion of the 2016 legislative session, the State will submit a written summary to the Court detailing
their efforts to implement a constitutionally compliant education system, including all proposed, pending or enacted legislation.
The Court will conduct a review of the plan and issue an order of the summary analyzing whether the States’ efforts are a
rational means to bringing the system of public education in South Carolina into constitutional compliance and whether or not
the Court’s continued maintentance of jurisdiction is necessary. To date, the Court has not issued an order based upon its
review of the submissions of the Defendants. The Supreme Court issues an order on September 20,2016 stated in part as
follows: “We opt to continue to monitor the progress towards a constitutionally compliant education system by requiring the
submission of another report by the parties by June 30, 2017.” In a second case, Kiawah Development Partners Il vs
SCDHEC-OCRM and State alleges an unconstitutional taking/inverse condemnation of developer's Kiawah property on a
spit of land above mean high-water. The plaintiff claims that the taking is due to the Office of Ocean and Coastal Resource
Management's alleged delay and denial of most of its request for a permit to build a revetment in the related State critical area
to protect Kiawah's spit from further erosion. The plaintiff seeks not less than $100 million in damages. The parties agreed to
a stay of this suit while the Administrative Law Court (ALC) determines Kiawah's appeal of the permitting decision. The ALC
ruled in favor of Kiawah and OCRM has appealed. The Supreme Court issued an opinion but withdrew it while it considers a
petition for rehearing. On December 10, 2014, the Court reversed the ALC decision and remanding the case to that court for
further consideration. The ALC issued rulings on remand in March and April, and they are now under appeal. The takings
suit remains under a stay. Therefore, no determination has yet been made as to a risk of loss. Lastly, the plaintiffs in T.R.,
P.R., and K.W., etc. v. Department of Corrections & Ozmint contend that a lack of funding has resulted in the
unconstitutional treatment of prison inmates with mental ilinesses. The Judge recently issued an order granting judgment in
favor of the Plaintiffs. The lawsuit did not seek specific monetary damages, but the Order references certain remedies that the
Court is requiring the defendants to develop an adequate system for providing inmates with serious mental illnesses services
including additional and better-trained staff. The case is under appeal, but the appeal has been stayed while the parties
participate in mediation. During mediation a settlement was arrived at and is pending judicial approval. Under the settlement,
the Department of Corrections is not making any settlement payments but has agreed to make some changes to its mental health
systems. Budgeted expenses for 3 years is $8.687 million plus implementation panel fees capped at $300 thousand per year
plus mediator fees and the cost of an Electronic Medical Records System.

The State is involved in other legal proceedings pertaining to matters incidental to the performance of routine governmental
operations. Such litigation includes cases involving claims asserted against the State arising from alleged torts, breach of
contract, and possible violations of State laws. In the event of unfavorable outcomes in all of these matters, the State’s estimated
liability would be approximately $46 million. While the State is uncertain as to the ultimate outcome of any of the individual
lawsuits, it believes its positions are meritorious and it is vigorously defending its position in each case.

Generally, liabilities recorded by the State’s Insurance Reserve Fund (see Note 9a), an internal service fund, are sufficient
to cover claims arising from alleged torts, up to the liability limits established by the South Carolina Tort Claims Act. Currently,
except as described above, no tort claims are pending that are expected to result in any significant liability in excess of the
provision for policy claims recorded by the Insurance Reserve Fund.

b. Federal Grants

The State receives significant federal grant and entitlement revenues. Compliance audits of federal programs may identify
disallowed expenditures. Disallowances by federal program officials as a result of these audits may become liabilities of the
State. The State records a liability for pending disallowances if settlement is probable and the settlement amount is reasonably
estimable. Otherwise, the liability is recorded only when the State and the federal government agree on reimbursement terms.
Based on an analysis of historical data, the State believes that any disallowances without an established agreement of
reimbursement terms relating to the fiscal year ended June 30, 2016, or earlier years will not have a material impact on the
State’s financial statements.

c. Purchase Commitments

A breach of taxpayer information was identified in fiscal year 2013. Approximately 3.5 million taxpayers, including
individuals, dependents, and businesses, have been affected by the breach. The Department of Revenue initially arranged for
CSID to provide free protective monitoring for all potential taxpayers affected who sign up for their service from October 2013
to October 2014. This contract was negotiated for a 5 year term with annual renewals required each October 1. Since that
time, this contract has been renewed until October 2016. The fee to the State is $6.00 per enrollment, however the fee decreases
each month based upon the proration of the period remaining on the contract. The contract is capped at $6.5 million, the amount
of remaining purchase commitment at June 30, 2016 is $5.3 million.
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d. Commitments to Provide Grants and Other Financial Assistance

As of June 30, 2016, the following agencies had outstanding commitments for the identified programs:

The South Carolina Transportation Infrastructure Bank, reported within the Local Government Infrastructure Fund (a
major governmental fund), has $1.345 billion remaining on agreements with various counties to provide financial
assistance for highway and transportation facilities projects.

The Department of Commerce has $242.697 million to provide funds to local governmental entities including grants
for water and wastewater infrastructure projects, airport construction projects, and rural infrastructure projects. Of
the outstanding commitment, $51.384 million will be funded by federal grants.

The Office of Regulatory Staff has $1.675 million for energy efficiency improvement projects. Federal grants will
fund $1.675 million of this commitment.

The Division of Aeronautics has $3.541 million for grants made to municipal and county airports for capital
improvements. Federal grants will fund $329 thousand of this commitment.

The State Board for Technical and Comprehensive Education has $15.526 million to provide training for new and
expanding business and industry in the State.

The Department of Public Safety has $44.252 million for pass-through grants to various State agencies, local
governments, and not-for-profit entities, of which $44.003 million will be funded by federal grants.

The South Carolina Law Enforcement Division has $8.862 million for grant program activities and pass-through grants
to subrecipients, of which $8.862 million will be funded by federal grants.

The South Carolina Judicial Department has $6.571 million outstanding commitments related to vendor service
contracts.

The South Carolina Department of Revenue has $47.250 million outstanding commitments for vendor contracts
related to services for the new tax reporting and processing software and identity theft protection.

The Rural Infrastructure Authority has $95.096 million for loans to municipalities, counties, special purpose and
public service districts and public works commissions for constructing and improving rural infrastructure facilities, of
which $44.435 million will be funded by federal grants.

f. DHEC Remedial Activities

DHEC has four sites where remediation activity is currently occurring. These sites are: The Palmetto Wood National
Priority List Site, The Frank Elmore National Priority List Site, The Brewer Gold Mine Site and The Pinewood Site. The
estimated future loss expected in fiscal year 2017 in maintaining these sites is $7.285 million. The Pinewood Site is $3.9
million of this total. This estimated loss is based upon the current budgetary request of the department and the annual operating
costs less capital expenditures for the Pinewood Site. The department is currently awaiting court approval of the new trustee
and expects the annual administration costs, and in the long-term, monitoring costs, to decrease, but not until after capital
improvements have been made to the site.
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NOTE 18: DISCRETELY PRESENTED COMPONENT UNITS

a. Deposits and Investments
Deposits

As of June 30, 2016, the reported amount of the major discretely presented component units’ deposits was
$369.617 million and the bank balance was $382.068 million. Of the $311.679 million bank balance exposed to custodial
credit risk, $86.361 million was uninsured and uncollateralized, $113.235 million was uninsured and collateralized with
securities held by the pledging financial institution, and $112.083 million was uninsured and collateralized with securities held
by the counterparty’s trust department or agent, but not in the State’s name.

Investments

The major discretely presented component units categorize fair value measurements within the fair value hierarchy
established by GASB Statement No. 72, Fair Value Measurement and Application. The valuation technique uses a three level
hierarchy of inputs to measure the fair value of the asset and gives the highest priority to unadjusted quoted prices in active
markets (level 1 measurements) and the lowest priority to unobservable inputs (level 3 measurements). These classifications
are summarized as follows:

Level 1 Inputs: Quoted prices (unadjusted) for identical assets or liabilities in active markets that a reporting entity
can access at the measurement date.

Level 2 Inputs: Inputs other than quoted prices included within Level 1 that are observable for an asset or liability,
either directly or indirectly.

Level 3 Inputs: Unobservable inputs for an asset or liability.

In the event that inputs used to measure the fair value of an asset or liability fall into different levels in the fair value
hierarchy, the overall level of the fair value hierarchy in its entirety is determined based on the lowest level input that is
significant to the entire valuation. These levels are not necessarily an indication of risk but are based upon the pricing
transparency of the investment. In determining the appropriate levels, each major discretely presented component units
performed a detailed analysis of the assets and liabilities that are subject to GASB Statement No. 72.

Fair value of certain investments that do not have a readily determinable fair value is established using net asset value (or
its equivalent) as a practical expedient. These investments are not categorized according to the fair value hierarchy.

Investments classified according to the fair value hierarchy are valued according to pricing policy established by each
major discretely presented component units custodian bank. Pricing is based primarily on prices from third-party vendors or
other specified alternative sources which are considered to be reliable. Where available, the custodian bank uses more than one
vendor for securities of each asset type, class or issue. The price received from a primary source is used in valuation unless a
tolerance check, or price challenge, results in the use of a price from a secondary vendor. Each major discretely presented
component units may override prices provided by the custodian bank if it is deemed necessary or appropriate.
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The major discretely presented component units have the following recurring fair value measurements as of June 30, 2016

(amounts in thousands):

QuotedPrices in  Significant
Active Markets Other
for Identical Observable
Assets Inputs
Investments by Fair Value Lewel At 6/30/2016 (Lewel 1) (Lewel 2)
Investments
U.S. tTBASUIIES c.vvvvvvrissvaesss st ssssssss s sss s ssssssanns $ 150,913 $ 150913 $ —
U.S. Q0ENCIES ettt snsees 2,041,049 2,041,049 —
Mortgage backed obligations...... 14,389 14,389 —
Common StOCK ....cvvevcevevccieee 527,952 527,952 —
Other eqUItY SECUMLIES. ...t 251,990 — 251,990
COrporate DONAS ... 41,110 — 41,110
RepUrchase agreemeNts........ocveerienereivneenssinesenssese s 98,910 98,910 —
Asset backed SECUILIES..........cvuereieiererereesee e 1,569 1,569 —
COMMEICIAl PAPET ... 24,976 24,976 —
Money market mutual funds..........ccocovenrinneninisneeneses 91,181 91,181 —
Mutual bond FUNAS.....cceeeeeceece e 141,213 141,213 —
1,160 — 1,160
219,204 219,204 —
$ 3605616 $ 3311,356 $ 294,260
Investments measured at the net asset value (NAV)
Unfunded Redemption  Redemption
Fair Value Commitments Frequency  Notice Period
Private partnership - eqUItY (1).....cccoveernerrnerenmeneeeneeneenereneeenns $ 39,463 $ 34,117 N/A N/A
Private partnership - real asSets (1).....ccoovvevirrererenienninnnnens 9,692 13,052 N/A N/A
Hedge funds - absolute return (2).....ccoovevvvererererneneeneneenees 64,412 Monthly to 33-95days
— Annually
. Quarterly to
Hedge funds - long/short equity (3)......cccvveveeerernernceneeneenens 18,818 . Biennially 45-90 days
Equity long/short hedge funds (4)......c.ccoevenenereenenreineinenens 8,564 — Quarterly 75 days
Multi-strategy hedge funds (5).....cccuvnmvnmrnennenienienienes 3,821 — Monthly 60 days
Debt securities hedge funds (6)........cccvvvrrererrerrreninninrssennns 11,326 — Monthly 60 days
Total investments measuredatthe NAV..............coceieneni. $ 156,096 $ 47,169
Total investments measuredat fair value.......................... $ 3761712 $ 3,358,525
Investment derivative instruments
Alternative Investments
Interest rate SWapS....c..ocoeveevennenieeneenns (8,414) — (8,414)
Total investment derivative instruments $ (8414) $ — (8,414
Total INvested ASSELS.....covueneiiiii e $ 3,753,298

(1) Private partnership - equity and Private partnership - real assets. This category includes investments in private equity, buyout,
real assets and venture capital funds. These funds invest primarily in domestic companies across a broad spectrum of industries.
Fair value of the partnerships is determined by the fund manager using the NAV reported by the underlying partnerships. For real
assets, fair value is estimated by the general partner based on an internal valuation of the underlying projects. Generally these
funds cannot be redeemed,; instead, the nature of the investments is that distributions will be received as the underlying
investments of the fund are liquidated.

(2) Hedge funds — absolute return. This category includes investments in hedge funds that pursue multiple strategies to diversify
risks and reduce volatility. The fair value of these investments is estimated by the fund managers using the NAV based on
valuations received from underlying investment managers.
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(3) Hedge funds — long/short equity. This category includes investments in funds that take both long and short positions in
domestic and international securities, primarily equity securities. Fair value is reported monthly at NAV based on valuations
received from underlying investment managers.

(4) Equity long/short hedge funds. This hedge fund is a multiple-manager investment fund that specializes primarily in classic
long/short hedged equity strategies. The hedge fund invests globally, with a majority of the exposure in liquid, developed
markets, and invests primarily in private investment partnerships or limited liability companies and in separately managed
accounts, each of which are managed by independent managers.

(5) Multi-strategy hedge funds. This hedge fund uses multiple investing strategies in order to diversify risks and reduce volatility.
The hedge fund’s composite portfolio includes investments in U.S. index funds.

(6) Debt securities hedge funds. This hedge fund invests in a diversified portfolio of the highest grade debt securities (U.S.
Government and agency securities, securities rated in the top rating category by one or more nationally recognized statistical
rating organizations and unrated securities deemed by the hedge fund manager to be of similar credit quality), including
obligations of the U.S. Government, its agencies and instrumentalities, mortgage-related securities, commercial paper and other
short term debt obligations. The hedge fund may also invest in repurchase agreements and futures contracts (and options
thereon). The hedge fund may borrow money for purposes of leverage in an amount up to three times the hedge fund’s total net
assets.

The major discretely presented component unit’s investments that are exposed to custodial credit risk include investment
securities that are uninsured, not registered in the name of the State, and are held by a counterparty’s trust department or agent
but not in a State entity’s name. Category B includes investment securities that are uninsured, not registered in the name of the
State, and are held by a counterparty. The portion of the State’s major discretely presented component units investments with
custodial credit risk is detailed (expressed in thousands) at June 30, 2016, as follows:

Category Reported

Investment Type B Amount
U.S. treasuries.........cocveverrrerrenrreronnnns $ 7951 $ 150,913
U.S. 8QENCIES ..o 42,697 2,041,049
Mortgage backed obligations......... 6,422 14,389
Common StOCK .....occveereceerreicirienes 151,711 567,415
Other equity Securities...........ccvuen.. 1,868 275,701
Corporate bonds........ccoeeeevvrniieenn, 2,700 41,110
Repurchase agreements................... — 98,910
Asset backed securities.................. — 11,261
Commercial paper......cooveevnnninen. — 24,976
Money market mutual funds............ 30,643 91,181
Mutual bond funds........ccccocvvrienee. 65,560 141,213
Guaranteed investment contracts... 565 1,160
(@] 1411 O 141,943 302,434
TOtalS .. $452,060 $ 3,761,712
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At fiscal year end, Clemson University, the State Housing Authority, the Medical University of South Carolina, the State
Ports Authority, the Public Service Authority, and the University of South Carolina, all major discretely presented component
units, held investments in U.S. Government securities which do not require disclosure of credit quality. In addition to U.S.
Government securities, Clemson University, the State Housing Authority, the Medical University of South Carolina, the State
Ports Authority, Public Service Authority, and the University of South Carolina held investments as listed below with Standard

and Poor’s rating scale (expressed in thousands):

Investment Type and Fair Value AAA AA A BBB Not Rated
U.S. QQENCIES..couvvreeereercereieeeneereens $ 2018021 $ 17466 $ — $ — 5,562
Mortgage backed obligations.......... — 7,967 — — 6,422
Corporate bonds.......cccccevverennennee 544 18,255 21,699 612 —
Repurchase agreements........ccccco..... 98,910 — — — —
Asset backed securities..........c........ — 11,261 — — —
Commercial paper....c.c.ccoceevvereenrennn. — — 24,976 — —
Money market mutual funds............ 26,003 28,412 — — 36,766
Mutual bond funds.........ccccocvernineen. — — — — 141,213
Guaranteed investment contracts.... — 595 — — 565
Other ... — 114,141 — — 142,455

TOtalS .o $ 2,143,478 $198,097 $ 46,675 $ 612 $ 332,983

The State’s major discretely presented component units may have interest rate risk policies that differ from that of the State
Treasurer. At June 30, 2016, these major discretely presented component units had the following fixed income investments
with maturities disclosed by investment category and segmented time distribution stated with fair value (expressed in

thousands):
Investment Maturities (in years)

Investment Type Fair Value Less than 1 1-5 6-10 More than 10
U.S. treASUTIES ...vevereereeercerceerereereees $ 150,913 $ 4,580 $ 28719 $ 3,371 $ 114,243
U.S. 80ENCIES.....veererriereerrereeesesinens 2,041,049 427,515 1,449,416 144,995 19,123
Mortgage backed obligations........... 14,389 — 7,967 3,499 2,923
Corporate bonds.......ccccoevrvvvvrineen. 41,110 3,054 25,965 2,700 9,391
Repurchase agreements............c....... 98,910 98,910 — — —
Asset backed securities..................... 11,261 — 11,261 —_ —_
Commercial paper........ccoeeevvereeennns 24,976 24,976 — — —
Money market mutual funds............. 55,445 55,445 — — —
Mutual bond funds.........ccoveeenieinene 484 — — 390 94
Guaranteed investment contracts..... 595 595 — — —
(0111 SH T 114,141 — 114,141 — —

TOtAlS ... $2,553,273 $ 615,075 $1,637,469 $ 154,955 $ 145,774
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b. Capital Assets

Capital asset activity (expressed in thousands) for the State’s major discretely presented component units was
as follows:

Beginning Ending
Balances Balances
January 1,2015 Increases Decreases December 31,2015
Public Service Authority:
Capital assets not being depreciated:
Land and improVemeNntS.......coueerssseesssmmmnenees $ 145201  $ 2480 $ (90) $ 147,591
Construction in progress 2,712,851 781,076 (156,574) 3,337,353
Total capital assets not being depreciated.... 2,858,052 783,556 (156,664) 3,484,944
Capital assets being depreciated:
Buildings and improvements (utility plant)........ 7,210,972 139,973 (32,994 7,317,951
VBNICIES ....vvvvreversiessisse s ssesesssssnenes 62,703 7,249 (7,743) 62,209
Machinery and equipmeNt..........cooeevvvviineeervvennn. 44,683 4,719 (4,565) 44,837
INTANGIDIES ....ooovvveereiis e e 78,395 2,152 — 80,547
Total capital assets being depreciated............ 7,396,753 154,093 (45,302) 7,505,544
Less accumulated depreciation for:
Buildings and improvements (utility plant)...... (3,224,201) (168,025) 19,434 (3.372,792)
VENICIES ...t s (28,586) (3,386) 7,713 (24,259)
Machinery and equIpmMeNt..........cc..nmnreeeenns (18,785) (747) 4544 (14,988)
INEANGIDIES ..ovvvvrvverrrrreereseeseersnesseessesssessnnnnens (65,447) (3,881) — (69,328)
Total accumulated depreciation....................... (3,337,019) (176,039) 31,691 (3,481,367)
Total capital assets being
depreciated, NEt.........coooevvveinerrvviinneesssis 4,059,734 (21,946) (13,611) 4,024,177
Public Service Authority, Net.........cooooocuvrrreeereee $ 6917786  $ 761610 $ (170,275) $ 7,509,121
Beginning Ending
Balances Balances
July 1, 2015 Increases Decreases June 30,2016
State Ports Authority:
Capital assets not being depreciated:
Land and improvements........cocoeeereenererieneseenens $ 203,281 $ 143 $ (811) $ 202,613
Construction iN ProgresSsS.....coeveeeerereseeseesenenns 257,704 131,528 (38,609) 350,623
INtangibles. ... 2,190 6,185 — 8,375
Total capital assets not being depreciated..... 463,175 137,856 (39,420) 561,611
Capital assets being depreciated:
Land improvements........ccooecvvveeeereneneeseeseeseeenens 331,704 13,536 (334) 344,906
Buildings and improvements.........ccccocvvevevenenennne. 339,214 12,571 (16,421) 335,364
Machinery and equipment.......ccoccevevivveervneneene 174,165 13,778 (3,106) 184,837
INtANGIDIES....oceeeeeee e 876 — — 876
Total capital assets being depreciated............... 845,959 39,885 (19,861) 865,983
Less accumulated depreciation for:
Land improvements.......cocvvvereeenenenenesesieneenenes (192,993) (14,576) — (207,569)
Buildings and improvements........c.ccoceevviveeennenn (230,111) (9,834) 2,261 (237,684)
Machinery and equipment........cc.ccocerevvninecnnnenn (126,614) (9,444) 4,419 (131,639)
INtaNgibles.......ccoorii (683) (36) — (719)
Total accumulated depreciation............ccccoo..... (550,401) (33,890) 6,680 (577,611)
Total capital assets being
depreciated, Net........ccoceveeerivinninceees 295,558 5,995 (13,181) 288,372
State Ports Authority, Net..........ccocovevniniiininicnnns $ 758,733 $ 143,851 $ (52,601) $ 849,983
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Beginning Ending
Balances Balances
July 1,2015 Increases Decreases June 30, 2016
Clemson Uniersity:
Capital assets not being depreciated:
Land and improvements. .......cccee.eeeeeecveersseeeecenn. $ 43088 $ 691 % (CY 43722
Construction iN PrOgreSS.......ccererreeeeerernerneens 120,387 216,875 (75,597) 261,665
Total capital assets not being depreciated... 163,475 217,566 (75,654) 305,387
Capital assets being depreciated:
Buildings and improvements............oooveeverneeneen. 914,193 101,819 (270) 1,015,742
VENICIES ...ttt 14,728 1,008 (581) 15,155
Machinery and equipment........cccoooeevenrneeennns 344,467 44,983 (4,472) 384,978
INtaNGIDIES ... 20,544 3,703 — 24,247
Total capital assets being depreciated 1,293,932 151,513 (5,323) 1,440,122
Less accumulated depreciation for:
Buildings and improvements...........c.ccccocvevneenee. (357,514) (22,310) 154 (379,670)
VENICIES ..o (11,817) (737) 562 (11,992)
Machinery and equipmeNnt.......c.cccocevcvevvrecennnns (202,814) (20,860) 4,305 (219,369)
INtANGIDIES ..o (12,495) (6,006) — (18,501)
Total accumulated depreciation.............cceveee. (584,640) (49,913) 5,021 (629,532)
Total capital assets being
depreciated, Net.........coovveevvieeenrereeenns 709,292 101,600 (302) 810,590
Clemson UniVersity, Net........coveennininieininnenn, $ 872,767 $ 319,166 $ (75,956) $ 1,115977
Beginning Ending
Balances Balances
July 1,2015 Increases Decreases June 30, 2016
Medical Uniwersity of South Carolina:
Capital assets not being depreciated:
Land and improvements..........ccceeuveveeercvnersennnn, $ 85,550 $ 11,784 $ 24 $ 97,310
Construction iN ProgressS.....o o vvrerreeeeeeeeeenns 27,334 55,415 (48,310) 34,439
Works of art and historical treasures................... 188 — — 188
Total capital assets not being depreciated... 113,072 67,199 (48,334) 131,937
Capital assets being depreciated:
Land improvementS.......ocoeeeeeenenereseresesesseneeens 14,652 — (223) 14,429
Buildings and improvements...........ccccoeevvnicennnns 1,610,079 39,695 (13,622) 1,636,152
VERICIES ..o 5,456 960 (416) 6,000
Machinery and equipment.........cccoovnvvnnnnienas 396,104 49,030 (28,282) 416,852
INtANGIDIES ... 62,050 2,865 — 64,915
Total capital assets being depreciated 2,088,341 92,550 (42,543) 2,138,348
Less accumulated depreciation for:
Land improvementsS........ccocoeeervrrnnrinseeeeeneiennns (7,529) (675) 37 (8,167)
Buildings and improvements (722,695) (67,568) 7,701 (782,562)
VeRicCIeS ... (5,028) (227) 459 (4,796)
Machinery and equipment.... (271,370) (32,628) 26,650 (277,348)
INtANGIDIES ... (20,851) (11,173) — (32,024)
Total accumulated depreciation............cc......... (1,027,473) (112,271) 34,847 (1,104,897)
Total capital assets being
depreciated, Net.....ccccccvveieevievessees e 1,060,868 (19,721) (7,696) 1,033,451
MUSC, NEL....coiieciee et $ 1,173,940 $ 47,478 $ (56,030) $ 1,165,388
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Uniwersity of South Carolina:
Capital assets not being depreciated:

Land and improvements.........cccevevevveceesnicnennns
Construction iN Progress.......cererrneeersereerenns
Works of art and historical treasures.................

Total capital assets not being depreciated...
Capital assets being depreciated:

Land improvements......c..c.ccoeevveeneneersnseees s
Buildings and improvements..........c.oeveneeeneeennes
VERICIES ...
Machinery and equipment..........ccccoevreenreceennns
INtANGIDIES ...

Total capital assets being depreciated
Less accumulated depreciation for:

Land improvements..........ocovereeeeereerneenneenienns
Buildings and improvements.........cc.coocevrvenennn.
VENICIES ..o s
Machinery and eqUIpMENt.......cccovernrrinerennes
INtANGIDIES ..o

Total accumulated depreciation............ccc.c.......

Total capital assets being
depreciated, Net......cccccvveeviccercce e,

Lottery Commission:
Capital assets being depreciated:

Buildings and improvements...........cccoovvvneereinnnnn.
VENICIES.....iviii e,
Machinery and equipment...........cocovvireeeennnnnnn.
INtANGIDIES. ....cvii

Total capital assets being depreciated
Less accumulated depreciation for:

Buildings and improvements.............ccccoeeevenenneens
VENICIES. ...t
Machinery and equipment..........cccoovrrcireenen.
INtANQIDIES......cvivee e

Total accumulated depreciation..............ccccveee.

Total capital assets being

depreciated, Net.........ccovveveriveinreiesceeseeas

Lottery Commission, Net.........cccceevvvveieveeervsrensnenens

Beginning Ending
Balances Balances
July 1,2015 Increases Decreases June 30,2016
$ 79919 $ — $ — $ 79,919
105,048 79,657 (72,154) 112,551
31,336 3,415 — 34,751
216,303 83,072 (72,154) 227,221
108,738 3 — 108,769
1,574,583 66,147 — 1,640,730
17,509 1,047 (308) 18,248
190,976 11,534 (4,696) 197,814
56,666 5,670 — 62,336
1,948,472 84,429 (5,004) 2,027,897
(31,828) (4,103) — (35,931)
(640,816) (39,862) — (680,678)
(11,701) (1,072) 308 (12,465)
(146,942) (9,574) 4,560 (151,956)
(13,020) (5,955) — (18,975)
(844,307) (60,566) 4,868 (900,005)
1,104,165 23,863 (136) 1,127,892
$ 1,320,468 $ 106,935 $ (72,290) $ 1,355,113
Beginning Ending
Balances Balances
July 1, 2015 Increases Decreases June 30, 2016
$ 1,315,694 $ — $ — $ 1,315,694
138,359 107,744 — 246,103
3,081,737 146,732 — 3,228,469
555,815 — — 555,815
5,091,605 254,476 — 5,346,081
(1,301,556) — — (1,301,556)
(56,834) (43,650) — (100,484)
(2,791,160) (125,446) — (2,916,606)
(198,048) (76,664) — (274,712)
(4,347,598) (245,760) — (4,593,358)
744,007 8,716 — 752,723
$ 744,007 $ 8,716 $ — $ 752,723
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During the fiscal year ended June 30, 2016, depreciation expense was charged to the major discretely presented component
units as follows (expressed in thousands):
Depreciation

Expense
Public Service Authority.........cccciiiiiiiiinennen. $ 176,039
State Ports Authority..........ccoevveiiviiiiiiinec, 33,890
MUSC ... 112,271
US . 60,566
Clemson UNIVersity.......c.ccceveveiniiinieineeiieeennn 49,913
Lottery CoOmMmISSION.......ccevvveiiieiieeiiieeeieeennn. 245,760

Outstanding construction commitments (expressed in thousands) for the State’s major discretely presented component
units was as follows:
Outstanding
Construction
Commitments

Public Service Authority.........ccceviiiiiiiiienns $ 2,587,479
State Ports Authority ... 231,500
MUSC....coiii e 8,255
USKC ... ittt e 52,811
Clemson UnNiversity......ccoovviiieiiiiiiiieeeeeees 198,019

Interest costs included as part of the cost of capital assets under construction (expressed in thousands) for the State’s major
discretely presented component units was as follows:

Capitalized

Interest Costs
State Ports Authority........ccccceeiieiiiiiiiiieeeeeee, $ 16,694
MUSC ... e 35
{15 O 3,286
Clemson University.......cccooveeiiiiiiiiieiiiiiiieeeeee 11,290

c. Insurance Activities
Medical Malpractice Liability Insurance Joint Underwriting Association

The South Carolina Medical Malpractice Liability Insurance Joint Underwriting Association (JUA) was created by State
law. The JUA is a nonmajor discretely presented component unit of the State and the State accounts for the JUA as an insurance
enterprise because it primarily covers non-governmental entities. Accordingly, the JUA follows the guidance of FASB ASC
944, Financial Services - Insurance, and collectively are referred to below as “the insurance enterprises.”

The JUA is responsible for payment of that portion of any covered entity’s medical malpractice claim, settlement, or
judgment up to $200 thousand per incident or $600 thousand in the aggregate for one year.

Licensed health care providers include physicians and surgeons, directors, officers and trustees of hospitals, nurses, oral
surgeons, dentists, pharmacists, chiropractors, hospitals, nursing homes, and any similar category of health care providers
required to obtain a license to practice in the state. All providers licensed in South Carolina are eligible to participate upon
remittance of the annual assessment fees.

The State actuarially establishes claims liabilities for the insurance enterprises based on estimates of the ultimate cost of
claims that have been reported but not settled, and of claims that have been incurred but not reported. The policy claims
liabilities for the JUA includes a provision for claims reported but not settled and for claims incurred but not reported. Amounts
for claims adjustment expenses, when applicable, have been included in the calculation of the unpaid claims liabilities of the
insurance enterprises. The enterprises charge or credit expense, as appropriate, in the period when they adjust claims liabilities.
The length of time for which claims costs must be estimated varies depending on the coverage involved. Because actual claims
costs depend on such complex factors as medical technology, changes in doctrines of legal liability, and damage awards, the
process for computing claims liabilities does not necessarily result in an exact amount. The insurance enterprises and their
actuaries recompute claims liabilities annually, using a variety of actuarial and statistical techniques, to produce current
estimates that reflect recent settlements, claims frequency, and other economic and social factors. A provision for inflation in
the calculation of estimated future claims costs is implicit because the insurance enterprises and their actuaries rely both on
actual historical data that reflect past inflation and on other factors that are considered to be appropriate modifiers of past
experience.
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Changes in the balances of claims liabilities for the JUA during the past two years were as follows (expressed in thousands):

Fiscal Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
December 31 Liability Estimates Payments Year-End

2015 $ 82547 % 4,461 $ (16167) $ 70,841

2014 92,175 7,100 (16,728) 82,547

Public Service Authority (Santee Cooper)

The Public Service Authority (Santee Cooper), a major discretely presented component unit with a fiscal year ended
December 31, is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; business
interruption; and errors and omissions. The Authority purchases commercial insurance to cover these risks, subject to coverage
limits and various exclusions. Settled claims resulting from these risks did not exceed commercial insurance coverage in 2015.
Policies are subject to deductibles ranging from $500 thousand to $2.0 million, with the exception of named storm losses which
carry deductibles from $2.0 million up to $5.0 million. Also a $1.4 million general liability self-insured layer exists between
the Authority’s primary and excess liability policies. During 2015, there were minimal payments made for general liability
claims.

The Authority is self-insured for auto, dental, workers’ compensation and environmental incidents that do not arise out of
an insured event. The Authority purchases commercial insurance, subject to coverage limits and various exclusions, to cover
automotive exposure in excess of $2.0 million per incident. Risk exposure for the dental plan is limited by plan provisions.
Estimated exposure for workers’ compensation is based on an annual actuarial study using loss and exposure information
valued as of June 30, 2015. There have been no third-party claims for environmental damages for 2015.

The Authority is exposed to additional risks specific to the utilities industry including nuclear incidents. The maximum
liability for public claims arising from any nuclear incident has been established at $13.5 billion by the Price-Anderson
Indemnification Act. This $13.5 billion would be covered by nuclear liability insurance of $375.0 million per reactor unit, with
potential retrospective assessments of up to $127.3 million per licensee for each nuclear incident occurring at any reactor in
the United States (payable at a rate not to exceed $18.9 million per incident, per year). Based on its one-third interest in V.C.
Summer Nuclear Unit 1, the Authority could be responsible for the maximum assessment of $42.4 million, not to exceed
approximately $6.3 million per incident, per year. This amount is subject to further increases to reflect the effect of (i) inflation,
(ii) the licensing for operation of additional nuclear reactors and (iii) any increase in the amount of commercial liability
insurance required to be maintained by the NRC.

Additionally, SCE&G and the Authority maintain, with Nuclear Electric Insurance Limited (NEIL), $1.5 billion primary
and $1.25 billion excess property and decontamination insurance to cover the costs of cleanup of the facility in the event of an
accident. SCE&G and the Authority also maintain accidental outage insurance to cover replacement power costs (within policy
limits) associated with an insured property loss. In addition to the premiums paid on these three policies, SCE&G and the
Authority could also be assessed a retrospective premium, not to exceed ten times the annual premium of each policy, in the
event of property damage to any nuclear generating facility covered by NEIL. Based on current annual premiums and the
Authority’s one-third interest, the Authority’s maximum retrospective premium would be approximately $7.3 million for the
primary policy, $2.3 million for the excess policy and $1.8 million for the accidental outage policy.

SCE&G and the Authority maintain builder’s risk insurance and marine cargo insurance for the V.C. Summer Units 2 and
3 construction. The builder’s risk policy provides coverage of $2.75 billion accidental nuclear property damage with a sub-
limit of $500.0 million for accidental property damage that is caused by or results from any covered peril other than radioactive
contamination resulting from nuclear reaction, nuclear radiation or the release of radioactive materials, with deductibles ranging
from $250 thousand to $5.0 million. This policy also carries a potential retrospective premium of approximately $42.0 million.
Based on the Authority’s current 45 percent ownership interest, the Authority’s maximum retrospective premium would be
approximately $18.9 million. The marine cargo/transit policy provides coverage of $300.0 million, with deductibles ranging
from $25 thousand to $75 thousand.

The Authority is self-insured for any retrospective premium assessments, claims in excess of stated coverage or cost
increases due to the purchase of replacement power associated with an uninsured event. Management does not expect any
retrospective assessments, claims in excess of stated coverage or cost increases for any periods through December 31, 2015.

The State reports all of the Authority’s risk management activities within the Public Service Authority’s accounts. The
State reports the Authority’s claims expenses and liabilities when it is probable that a loss has occurred and the amount of the
loss is reasonably estimable.
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Changes in the reported liability in each of the past two years were as follows (expressed in thousands):

Fiscal Current Year

Year Beginning of Claims and Balance at

Ended Fiscal Year Changes in Claim Fiscal
December 31 Liability Estimates Payments Year-End

2015 $ 1321 $ 2,377 $ (22190 $ 1,479

2014 2,538 2,043 (3,260) 1,321

d. Leases
Capital Leases

The State’s discretely presented component units lease land, office facilities, equipment, and other assets under both capital
and operating leases. The present value of future minimum capital lease payments and total minimum annual lease payments
for capital leases recorded in the government-wide statement of net assets at June 30, 2016 for the State’s discretely presented
component units were as follows (expressed in thousands):

Clemson
Fiscal Year Ending June 30 Uniwersity MUSC usC
2017 $ 1002 $ 4032 % 5,457
2018 714 3,904 1,178
2019 574 3,246 1,172
2020 574 1,490 1,007
2021 574 1,139 960
2022-2026 2,872 1,644 4,940
2027-2031 2,872 — 4,665
2032-2036 2,872 — 3
2037-2039 980 — —
Total minimum payments.........ccc....... 13,034 15,455 19,382
Less: interest and executory costs.... (67) (1,116) (4,558)
Net minimum payments........c...cc.ee.... $ 12967  $ 14339  $ 14,824

Assets under capital leases recorded for the State’s discretely presented component units at June 30, 2016, were as follows
(expressed in thousands):

Clemson
Assets Acquired Under Capital Leases Uniwersity MUSC USC

Land and non-depreciable improvements.......... $ — $ — $ 270
Buildings and improvements.........ccocovvvrininnns 14,300 — 18,815
Machinery and equipment.......cccccovvvvnnrininnns 2,023 16,433 548
Assets acquired under capital leases before

accumulated amortization..........ccoceeeeeeevseennne 16,323 16,433 19,633
Less: accumulated amortization...........ccccceeeunee. (2,605) (1,863) (4,196)
Assets acquired under capital leases, net......... $ 13,718 $ 14,570 $ 15,437

Operating Leases

For the Public Service Authority, minimum rental payments under operating leases for the fiscal year totaled $2.800
million. The State Ports Authority had minimum rental payments under operating leases with terms of less than twelve months
which totaled $2.317 million for the fiscal year. The Housing Authority had minimum rental payments under operating leases
for the fiscal year which totaled $353 thousand.  For Clemson University, minimum rental payments under operating leases
for the fiscal year totaled $123 thousand. MUSC had minimum rental payments under operating leases for the fiscal year which
totaled $4.421 million. USC had minimum rental payments under operating leases for the fiscal year which totaled $3.741
million.
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At June 30, 2016, future minimum payments under noncancelable operating leases with remaining terms in excess of one
year were as follows (expressed in thousands):

Public Service

Fiscal Year Ending December 31 Authority
2016 $ 1,638
2017 600
2018 600
2019 600
2020 600
Net minimum payments................. $ 4,038
Housing Clemson Lottery
Fiscal Year Ending June 30 Authority Uniwersity MUSC UscC Commission
2017 $ 341 $ 2,122 $ 15,509 $ 1,641 $ 537
2018 335 2,326 12,490 952 548
2019 A3 2,050 10,960 696 560
2020 351 1310 8,109 313 571
2021 360 1323 6,027 124 582
2022-2026 — 529 7,551 474 1814
2027-2031 — — 1,746 47 —
Net minimum payments.................. $ 1730 $ 10,260 $ 62392 $ 4247 % 4612

Facilities and Equipment Leased to Others

At June 30, 2016, the State Ports Authority had leased to non-State parties certain land and facilities having a cost of
approximately $39.786 million and related accumulated depreciation of $17.916 million. Also, at June 30, 2016, MUSC had
leased to non-State parties certain land and facilities having a cost of approximately $13.091 million and related accumulated
depreciation of $4.189 million. Future minimum rental payments to be received at June 30, 2016, under these operating leases
were as follows (expressed in thousands):

State Ports
Fiscal Year Ending June 30 Authority MUSC

2017 $ 1,626 $ 956

2018 1,639 953

2019 1,549 935

2020 1,548 935

2021 1,535 916

2022-2026 6,269 1,197
2027-2031 5,401 425
2032-2036 5,373 425
2037-2041 5,286 425
Thereafter 5,718 5,419
TOtal....cccviveeeceecece e $ 35,944 $ 12,586
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e. Bonds and Notes Payable

General Obligation Bonds

General obligation bonds are backed by the full faith, credit, and taxing power of the State. General obligation bonds
outstanding at June 30, 2016, were (net of unamortized premiums/discounts, expressed in thousands):

Clemson University institution bonds, 2.50% to 5.00%,

maturing serially through 2034...........c.coeeiiiiiiiiiiers e $ 110,832
University of South Carolina institution bonds, 2.00% to 5.00%,

maturing serially through 2035.........cccccieiiiiiir s 147,990
Medical University of South Carolina institution bonds, 2.50% to 5.00%,

maturing serially through 2036..........ccccoveiiiniiiieirs e 56,930

As of the last reporting date of the component units, future debt service requirements for general obligation bonds of the
State’s major discretely presented component units were as follows (expressed in thousands):

Clemson Uniersity Medical Uniwersity of South Carolina
Year Ending June 30 Principal Interest Principal Interest
2017 $ 6,480 $ 4,756 $ 4,935 $ 2,434
2018 5,095 4,444 4,620 2,096
2019 4,800 4,204 4,090 1,881
2020 7,490 3,976 4,245 1,677
2021 7,615 3,613 2,485 1,464
2022-2026 31,515 13,298 12,460 5473
2027-2031 34,775 5,798 12,620 2,736
2032-2036 6,665 472 7,530 691
Total debt service
FEQUITEMENTS ..., 104,435 $ 40,561 52,985 $ 18,452
Unamortized premiums..........ccccovvveenen. 6,397 3,945
Total principal
outstanding.........ccocoeeveeveeriereerierceieen, $ 110,832 $ 56,930
Uniwersity of South Carolina
Year Ending June 30 Principal Interest
2017 $ 9,330 $ 6,460
2018 9,725 6,057
2019 10,105 5,644
2020 10,590 5,144
2021 10,990 4,717
2022-2026 48,565 15,926
2027-2031 30,530 6,542
2032-2035 18,155 1,482
Total debt service
FEQUITEMENTS ..o $ 147,990 $ 51,972

The State is authorized by the State Constitution to issue general obligation state institution bonds on behalf of state
universities and technical colleges (included as discretely presented component units). Under state law, if an institution is
unable to pay debt service from tuition fees, the General Fund would assume responsibility. These state institution bonds are
presented as liabilities in the stand-alone audited financial statements of the respective universities and technical colleges. In
addition to the general obligation nature of the bonds, state institution bonds are secured by the pledge of revenues from tuition
fees received by the particular university or technical college for which the bonds are issued. The maximum annual debt service
on the state institution bonds for a university or technical college may not exceed 90% of the tuition fees received for the fiscal
year next preceding. Tuition fee receipts for each university or technical college are earmarked by the State to support the
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principal and interest payments for the applicable state institution bonds. State institution bonds of $463.365 million were
outstanding at June 30, 2016.

Revenue and Other Bonds and Notes
Revenue debt is not backed by the full faith, credit, and taxing power of the State. Revenue and other bonds and notes

outstanding at June 30, 2016 and December 31, 2015 (for PSA), were (net of unamortized premiums/discounts, expressed in
thousands):

Bonds Notes
Major Discretely Presented Component Units:

Public Service Authority bonds, 1.10% to 8.37%,

maturing serially through 2055..........cccooriirnnrereeeree e $ 7,479,365 $ —
Clemson University bonds, 2.00% to 5.00%,

maturing serially through 2046...........ccccovviiieeenrceer s 457,637 —
University of South Carolina bonds and notes, 1.00% to 5.50%,

maturing serially through 2045...........cccoorinenee e 471,240 5,942
Medical University of South Carolina bonds and notes, 2.25% to 7.50%,

maturing serially through 2038...........ccccevviiiieeenr s 491,778 60,438
State Ports Authority bonds and notes, 2.56% to 5.50%,

maturing serially through 2056...........cccccevvriireerrrceesse s 471,427 41,056
State Housing Authority bonds, 0.50% to 6.00%,

maturing serially through 2046.............ccccovvivieeniicceee s 422,223 —

University Medical Associates

University Medical Associates of the Medical University of South Carolina (UMA) is a discretely presented component
unit and part of the Medical University of South Carolina, a major discretely presented component unit. UMA entered into an
interest rate swap agreement with a financial institution to modify interest rates on certain bonds by converting the variable
interest rate into a rate equal to 2.85% plus 8% of the one-month LIBOR rate. The interest rate swap agreement matures on
July 1, 2037. The notional amount as of June 30, 2016 is $62.085 million, which equals the principal outstanding. Under the
swap agreement, UMA pays the financial institution a fixed interest payment of 2.10% and receives a variable payment equal
to 67.0% of the one-month LIBOR rate. The variable rate in effect at June 30, 2016 was 0.30%. The fair value of this swap,
estimated using the zero-coupon method, was negative $8.153 million as of June 30, 2016. The negative fair value of the cash
flow hedge swap has been recorded on the statement of net position as an asset and offset by an identical amount for the deferred
inflows from this swap since the swap is considered an effective hedging instrument. The decrease in the fair value of the cash
flow hedge swap from June 30, 2015 of $4.936 million is not recognized in these financial statements.

In addition, UMA has entered into an interest rate swap agreement with a financial institution to modify interest rates on
an outstanding term loan in an effort to convert its variable rate to a synthetic fixed rate of 3.57%. The swap agreement related
to the term loan matures January 2, 2019. The notional amount as of June 30, 2016 was $13.586 million, which equaled the
principal outstanding on the term loan. Under this swap agreement, UMA pays the financial institution a fixed interest payment
of 3.87% on the term loan. UMA receives a variable payment equal to the one-month LIBOR rate plus 1.30% on the swap
associated with the taxable term loan. The variable rate for the term loan in effect at June 30, 2016 was 1.76%. The fair value
of the term loan swap, estimated using the zero-coupon method, was negative $261 thousand as of June 30, 2016. The negative
fair value of the term loan cash flow hedge swap has been recorded on the statement of net position as an asset and offset by
an identical amount for the deferred outflows from this swap since the swap is considered an effective hedging instrument. The
increase in the fair value of the term loan cash flow hedge swap from June 30, 2015 of $159 thousand is not recognized in these
financial statements.
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As of June 30, 2016, debt service requirements of the UMA variable rate debt and net swap payments, assuming current
interest rates remain the same for their term, were as follows (expressed in thousands):

Year Ending Variable Rate Debt Interest Rate

June 30 Principal Interest Swaps, Net Totals
2017 $ — $ 759 % 1117 $ 1,876
2018 1,700 738 1,086 3,524
2019 3,500 695 1,023 5,218
2020 2,925 660 971 4,556
2021 2,525 629 925 4,079
2022-2026 13,730 2,651 3,901 20,282
2027-2031 15,715 1,739 2,560 20,014
2032-2036 18,065 693 1,020 19,778
2037-2038 3,925 — — 3,925
Totals............. $ 62,085 $ 8,564 $ 12,603 $ 83,252

State Ports Authority

The State Ports Authority, a major discretely presented component unit, is a party in two interest swap contracts intended
to manage interest expense of fixed-rate debt. The contracts provide that the Authority will pay the swap provider interest on
a notional amount at a fixed rate of 3.67%, and the swap provider will pay the Authority at a rate based on 70.0% of the
one-month LIBOR on such notional amount. The notional amounts at June 30, 2016 were $48.983 million and
$20.993 million. The swap contracts expire on July 1, 2026.

In addition, the Authority entered into a third interest swap contract intended to manage interest expense and offset the
effects of its other interest rate swaps previously executed. This agreement provides that the Authority will pay the swap
provider interest on a notional amount at a variable rate equal to the SIFMA Municipal Swap Index rate on the first day of each
month through expiration on July 1, 2026. The swap provider will pay the Authority at a fixed rate of 3.51%. The notional
amount under this swap agreement is $69.975 million at June 30, 2016.

As of June 30, 2016, the swaps had a negative fair value of approximately $1.085 million. The unrealized loss related to
these agreements recorded at June 30, 2016 is $111 thousand and is included in interest expense on the Statement of Activities.

Debt Service Requirements

The fiscal year for the Public Service Authority ends December 31 while the fiscal year for Clemson University, the
University of South Carolina, the Medical University of South Carolina, the State Ports Authority, and the State Housing
Authority ends June 30. At December 31, 2015, the carrying value of the Public Service Authority’s debt was $7.134 billion
while the fair value was approximately $8.5 billion. At June 30, 2016, the carrying value of the State Ports Authority debt was
$490.541 million while the fair value was approximately $467.957 million. The fair values were estimated using current rates
available to the entities for similar borrowing arrangements and on the market rate of comparable traded debt.
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As of the last reporting date of the component units, future debt service requirements for bonds and notes of the State’s
major discretely presented component units were as follows (expressed in thousands):

Public Service Authority

Year Ending December 31 Principal Interest
2016 $ 158,347 $ 354,198
2017 116,707 348,640
2018 158,943 342,833
2019 212,131 335,115
2020 192,136 327,029
2021-2025 782,245 1,519,224
2026-2030 711,129 1,364,824
2031-2035 788,547 1,188,648
2036-2040 888,335 960,887
2041-2045 1,045,307 730,756
2046-2050 1,241,345 416,409
2051-2055 839,060 120,623
Total debt service
FEQUITEMENTS ... 7,134,232 $ 8,009,186
Unamortized discounts and premiums... 345,133
Total principal outstanding.............c....... $ 7,479,365
State Ports Authority State Housing Authority
Year Ending June 30 Principal Interest Principal Interest
2017 $ 7078 $ 23402  $ 11,060 $ 16,080
2018 7,370 23,086 16,745 15,775
2019 7,674 22,755 16,970 15,233
2020 7,986 22,411 15,765 14,646
2021 8,323 23,274 16,490 14,028
2022-2026 69,040 101,067 89,530 59,353
2027-2031 31,450 92,154 90,115 39,597
2032-2036 40,480 82,927 88,505 19,933
2037-2041 51,800 71,345 64,550 6,919
2042-2046 65,720 57,180 1,845 25
2047-2051 84,175 38,031 — —
2052-2056 109,445 12,094 — —
Total debt service
FEQUIrEMENTES......covveviererre et 490,541 $ 569,726 411,575 $ 201,589
Unamortized premiums and discounts. 21,942 10,648
Total principal outstanding................... $ 512,483 $ 422223
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Clemson Uniersity Uniersity of South Carolina
Year Ending June 30 Principal Interest Principal Interest

2017 $ 10240 $ 17,268  $ 19177  $ 20,259
2018 12,160 16,972 14,340 19,570
2019 10,750 16,585 14,595 18,969
2020 11,245 16,087 15,285 18,293
2021 11,040 15,557 15,675 17,553
2022-2026 60,775 69,754 88,285 75,903
2027-2031 61,025 55,786 98,250 53,634
2032-2036 72,360 43,446 95,390 29,590
2037-2041 86,630 29,189 56,660 8,928
2042-2046 93,825 10,612 12,075 1,046

Total debt service
requirements $ 430,050 $ 291,256 $ 429,732 $ 263,745

Unamortized discounts and premiums 217,587 47,450
Total principal outstanding............. $ 457,637 $ 477,182

Medical Uniwersity of South Carolina

Year Ending June 30 Principal Interest

2017 $ 29,194 $ 16,635
2018 30,823 15,799
2019 47,422 14,773
2020 29,825 13,542
2021 30,260 12,612
2022-2026 160,644 48,017
2027-2031 155,557 22,857
2032-2036 64,566 3,129

2037-2039 3,925 —

Total debt service

FEQUITEMENTS. ... $ 552,216 3 147,364

Bond Anticipation Notes

At June 30, 2016, all short-term general obligation bond anticipation notes that were outstanding at the prior fiscal year’s
end at MUSC were fully defeased.
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Defeased Bonds

In its fiscal year ended December 31, 2015, the Public Service Authority issued $497.330 million in
2015 Tax-Exempt Refunding Series A, Series B, Series C Bonds, with an aggregate all-in true interest cost of 4.10% and
$91.750 million in 2015 Tax-Exempt Series E Bonds, with an aggregate all-in true interest cost of 4.74%. The $162.290 million
of Series A bonds issued were used to refund/restructure $169.960 million of bonds with an average interest rate of 5.16%.
This refunding/restructuring included $13.370 million in 2006 Series A bonds, $32.750 million in 2007 Series A bonds, $93.035
million in 2008 Series A bonds, and $30.765 million in 2009 Series B bonds. The bonds were refunded and restructured to
increase total debt service payments over the next seventeen years by approximately $16.438 million and to obtain an economic
gain of approximately $12.479 million. The $64.870 million of Series B bonds issued were used to refund/restructure $78.150
million in 2005 Refunding Series C bonds with an average interest rate of 4.73%. The bonds were refunded and restructured
to increase total debt service payments over the next ten years by approximately $17.463 million and to obtain an economic
gain of approximately $12.705 million. The $270.170 million of Series C bonds issued were used to refund/restructure
$304.625 million of bonds with an average interest rate of 5.07%. This refunding/restructuring included $87.560 million in
2005 Refunding Series A bonds and $217.065 million in 2005 Refunding Series B bonds. The bonds were refunded and
restructured to increase total debt service payments over the next eight years by approximately $44.656 million and to obtain
an economic gain of approximately $34.322 million. The $91.750 million of Series E bonds issued were used to restructure
$100.00 million in outstanding debt under the long-term portion of the Barclays Revolving Credit Agreement with an average
LIBOR-indexed interest rate of 0.22%.

In addition, at December 31, 2015, $1.116 billion of bonds associated with the Public Service Authority were considered
defeased.

During September 2015, The University of South Carolina issued $41.930 million in Series 2015 Revenue Refunding
Bonds, with an aggregate all-in true interest cost of 2.80%. The net proceeds after payment of $337 thousand in issuance costs
were used to refund $46.015 million of the 2005 Series A Bonds with an average interest rate of 4.83%. The refunding
transaction resulted in an aggregate debt payment reduction of $5.158 million over the next twenty years and an economic gain
of $4.386 million.

During March 2016, The Medical University of South Carolina issued $7.115 million in 2016 State Institution Refunding
Series D Bonds, with an aggregate all-in true interest cost of 1.02%. The net proceeds after payment of $82 thousand in
issuance costs were used to refund $7.820 million of the 2005 Series A Bonds with an average interest rate of 0.88%. The
refunding transaction resulted in an aggregate debt payment reduction of $480 thousand over the next four years and an
economic gain of $474 thousand.

Arbitrage Rebate Payable
The Housing Authority recognized a $41 thousand arbitrage rebate liability.

Conduit Debt

State law authorizes issuance of certain bonds for which the State assumes no responsibility for repayment. These bonds
do not appear as liabilities in the accompanying financial statements.

The Housing Authority issues certain mortgage loan notes and housing revenue bonds for developers to construct moderate
to low income housing projects. The bonds are payable solely from housing rental payments received by the developer and
generally are secured by an irrevocable letter of credit or bond insurance. At June 30, 2016, the outstanding balance of bonds
issued was $222.914 million.

The Jobs-Economic Development Authority, a nonmajor discretely presented component unit, issues industrial revenue
bonds to develop and benefit business enterprises. The bonds are payable solely by revenues of the business enterprise and
generally are secured by an irrevocable letter of credit. At June 30, 2016, the outstanding balance of bonds issued after June
30, 1995, was $3.260 billion. The original amount of bonds issued prior to that date is not available.
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Commercial Paper Notes and Lines of Credit

The Public Service Authority and the University of South Carolina present their outstanding amounts as commercial paper
notes and line of credit, respectively, but all other amounts outstanding on lines of credit at June 30, 2016 are reported as notes
payable. Other relevant information regarding these accounts is provided below.

The Public Service Authority has recorded a $597.520 million liability for commercial paper notes at its fiscal year ended
December 31, 2015. The paper is issued for valid corporate purposes with terms not to exceed 270 days. The Authority has
an $800 million revolving credit agreement to support the issuance of commercial paper. There were no borrowings under the
agreement during 2015.

The University Medical Associates of the Medical University of South Carolina (UMA), a discretely presented component
unit of MUSC, has a line of credit with a maximum borrowing limit of $10 million, on which UMA could draw for working
capital. The loan bears interest at the 30-day LIBOR rate plus 0.75% and is secured by all unrestricted accounts receivable.
During fiscal year ended June 30, 2016, there were no advances under this line of credit. The line of credit expired during June
2015 and was renewed with basically the same terms through June 22, 2017.

The University of South Carolina Educational Foundation, a discretely presented component unit of USC, has a line of
credit with a maximum borrowing limit of $20 million, on which it could draw for working capital. The loan bears interest at
the 30-day LIBOR rate plus 1.20%. As of June 30, 2016, the University of South Carolina Educational Foundation has an
outstanding balance of $18.933 million on this line of credit. Interest only payments on this line of credit are due beginning in
August 2015 and the entire principal balance and any outstanding interest are due in June 2017.

f. Changes in Liabilities

Balances at Amounts
January 1, 2015 Balances at Due Within
as Restated Increases Decreases December 31,2015 One Year
Public Service Authority
PONCY CIRIMS oo $ 132§ 2311 § 2219 $ 14719 § 1AT9
Revenue bonds payable...........wwwwesmsmene 6,504,182 1,442,855 (812,805) 7,134,232 158,347
Unamortized discounts and premiums............. 239,713 143544 (38.124) 345,133 —
Total revenue bonds payable................ 6,743,895 1,586,399 (850,929) 7,479,365 158,347
Compensated ahsences payable................ 20,096 2,630 (1,692) 21,034 21,034
Other long-term Obligations.......mewwesesseseene 44,956 — (44,956) — —
Net PENSION FADIRY....vvvvevvvsvsvsvrrserne 290,000 — (3,700) 286,300 —
Total long-term ailities.........vmmmssin $ 7100268 $ 1591406 (90349%) $ 7788178  $ 180,860
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Amounts
Balances at Balances at Due Within
July1,2015 Increases Decreases June 30, 2016 One Year
State Ports Authority
NOES PAYaDIE.........vvvvvrcccvvrrresssssssssssessssrssssssssssnens $ 130977 $ 19385 §  (109306) $ 41056 $ 1,808
Revenue bonds Payable...........eeeemmeeeressmeeresssnenn 160,495 294,025 (5,035) 449,485 5,270
Unamortized discounts and premiums..........c.eveeeeeeees 2,024 20,235 (317) 21,942 —
Total revenue honds Payable.. ... eeeeeeesreererensnns 162,519 314,260 (5,352) 471,427 5,270
Compensated ahsences payable...........owevvrrmrssssene 3,252 2,825 (2,603) 3474 3474
Net pension ALY .........eeeeersveversssrvermsssmrrsssssressssne 64,821 9,475 — 74,296 —
Total Iong-term liaDIlItieS .......c.ervevvvvssvvversierressrirees $ 361569 $ 345945 §  (117261)) $ 590253 $ 10,552
Amounts
Balances at Balances at Due Within
July1,2015 Increases Decreases June 30,2016 One Year
Housing Authority
Revenue bonds payable........cccerrrvvveeernininnns $ 474620 % 69595 $  (132640) $ 411575 $ 11,060
Unamortized discounts and premiuns.............. 11,371 2,183 (2,906) 10,648 —
Total revenue bonds payable...........cccocvviieens 485,991 71,778 (135,546) 422,223 11,060
Compensated absences payable..........cccoooee.... 761 583 (523) 821 523
Arbitrage payable.......oercenereriin, 41 — — 41 —
Net pension ability...........c..coeermrreeinnrreerinnnes 12,409 982 — 13,391 —
Total long-term liabilities...........oorvveeeerrrrrrrreeenns $ 499202 $ 73343 % (136,069) $ 436476  $ 11,583
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Amounts
Balances at Balances at Due Within
July 1,2015 Increases Decreases June 30, 2016 One Year
Clemson University
General obligation bonds payable............c.... $ 110615  $ — $ (6,180) $ 104435  $ 6,480
Unamortized discounts and premiuns.............. 7,165 — (768) 6,397 —
Total general obligation bonds payable........ 117,780 — (6,948) 110,832 6,480
Revenue bonds payable.........cccomssssssenrene. 229,735 209,875 (9,560) 430,050 10,240
Unamortized discounts and premiums.............. 13,258 15,128 (199) 27,587 —
Total revenue bonds........eeeevrvvvrerressseenns 242,993 225,003 (10,359) 457,637 10,240
Capital leases payable........cccossensnnrrererrrenn 13,993 — (1,026) 12,967 977
Compensated absences payable....................... 27,301 18,316 (16,661) 28,956 18,470
Net pension liability..........cccoerrerrerrrerrerrevsnennns 452,937 56,805 — 509,742 —
Total long-term liabilities............ccoemiriciinns $ 855,004 $ 300124  $ (3499) $ 1120134 $ 36,167
Amounts
Balances at Balances at Due Within
July 1,2015 Increases Decreases June 30, 2016 One Year
Medical University of South Carolina
NOLES PAYADIE...vvvsvvvvvrrssverrrssssssssrsssssssssssssssns $ 51348  $ 15600 $ (65100 $ 60438 $ 7,206
Ceneral obligation bonds payable..............ccc... 35,070 30,095 (12,180) 52,985 4,935
Unamortized discounts and premiums.............. 936 3,359 (350) 3,945 —
Total general obligation bonds payable........ 36,006 33,454 (12,530) 56,930 4,935
Revenue bonds payable.........eerreeenns 516,013 — (24,235) 491,778 21,988
Capital leases payable..........vvenmerrsssssene 2910 13490 (2,062) 14,339 3,631
Compensated absences payable.............cccc.. 33478 21230 (19,996) 34,712 17,290
Net Pension abIlILY ......c.rvevveesssvevrsessssressesens 912,304 112,828 — 1,025,132 —
Total long-term iabilities..............ovvreverssivnnns $ 1552059 $ 196602 $ (65332) § 1683329 $ 55,050
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Amounts
Balances at Balances at Due Within
July 1,2015 Increases Decreases June 30, 2016 One Year
University of South Carolina
Notes payable.........ooiiiinvvssssssssssssnee $ 7158  $ — $ (1216) $ 502  $ 5,942
General obligation bonds payable..........ccccco.. 159,830 — (11,840) 147,990 9,330
Revenue bonds payable.......cccoccorerrrrrrrrnnn 434,815 48,175 (59,200) 423,790 13,235
Unamortized discounts and premiuns.............. 42871 7231 (2,652) 47,450 —
Total revenue Donds........eeeeervervvrrsssseenns 477,686 55,406 (61,852) 471,240 13,235
Capital leases payable.......cccomsnssnrereerrrenn 15,877 — (1,053) 14,824 4,728
Compensated absences payable....................... 34,594 25,164 (24,391) 35,367 21,927
Net pension liability...........cccoerrerrerrrerrerrevrrennns 713,665 70,479 — 784,144 —
Total long-term liabilities............ccowriiriciinns $ 1408810 $ 151,049 $  (100352) $ 1459507 $ 55,162

Short-Term Debt

The Medical University of South Carolina and the University of South Carolina may issue bond anticipation notes (BANS)
to provide interim financing for capital projects while in the process of issuing bonds. The Public Service Authority may issue
commercial paper as short-term financing for valid corporate purposes as allowed by the Authority’s Board of Directors. Short-
term debt for the fiscal year ended June 30, 2016 included: a line of credit for USC and commercial paper notes in the Public
Service Authority. Short-term debt activity during the fiscal year was as follows (expressed in thousands):

Balances at Balances at
July 1,2015 Increases Decreases June 30, 2016

Medical University of South Carolina

General obligation bond anticipation

notes payable.......ccccoovnriennnnne. $ 26,500 $ — $ (26500) $ —
Balances at Balances at
January 1,2015 Increases Decreases December 31,2015

Public Service Authority

Commercial paper Notes........ccovuevnes $ 410,139 $ 246,086 $ (58,705) $ 597,520
Balances at Balances at
July 1, 2015 Increases Decreases June 30, 2016

University of South Carolina
Line of credit......ccceveveiieceereeeeeecennas $ 15,000 $ 3933 $ — $ 18,933

g. Joint Venture and Joint Operation

Joint Venture

The Public Service Authority (Authority) is a member of The Energy Authority (TEA). TEA markets wholesale power
and coordinates the operation of the generation assets of its members to maximize the efficient use of electrical energy
resources, reduce operating costs and increase operating revenues of the members. It is expected to accomplish the foregoing
without impacting the safety and reliability of the electric system of each member. TEA does not engage in the construction or
ownership of generation or transmission assets. In addition, it assists members with fuel hedging activities and acts as an agent
in the execution of forward transactions. The Authority accounts for its investment in TEA under the equity method of
accounting.
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All of TEA’s revenues and costs are allocated to the members. The Authority’s exposure relating to TEA is limited to the
Authority’s capital investment, any accounts receivable and trade guarantees provided by the Authority. These guarantees are
within the scope of FASB ASC 952. Upon the Authority making any payments under its electric guarantee, it has certain
contribution rights with the other members in order that payments made under the TEA member guarantees would be equalized
ratably, based upon each member’s equity ownership interest. After such contributions have been affected, the Authority would
only have recourse against TEA to recover amounts paid under the guarantee. The term of this guarantee is generally indefinite,
but the Authority has the ability to terminate its guarantee obligations by providing advance notice to the beneficiaries thereof.
Such termination of its guarantee obligations only applies to TEA transactions not yet entered into at the time the termination
takes effect. The Authority’s support of TEA’s trading activities is limited based on the formula derived from the forward value
of TEA’s trading positions at a point in time. The formula was approved by the Authority’s Board. At December 31, 2015, the
trade guarantees are an amount not to exceed approximately $93.3 million.

Interested parties may obtain a copy of TEA’s financial statements by writing to:

The Energy Authority
301 West Bay Street, Suite 2600
Jacksonville, Florida 32202

www.teainc.org

Joint Operation

The Authority and South Carolina Electric and Gas (SCE&G) are parties to a joint ownership agreement providing that
the Authority and SCE&G shall own Unit 1 at the V.C. Summer Nuclear Station with undivided interests of 33.33% and
66.67%, respectively. SCE&G is solely responsible for the design, construction, budgeting, management, operation,
maintenance and decommissioning of Unit 1 and the Authority is obligated to pay its ownership share of all costs relating
thereto. The Authority receives 33.33% of the net electricity generated. In 2004, the Nuclear Regulatory Commission (NRC)
granted a twenty-year extension to the operating license for Unit 1, extending it to August 6, 2042. Nuclear fuel costs are being
amortized based on energy expended using the unit-of-production method. Costs include a component for estimated disposal
expense of spent nuclear fuel; however as of May 2015, the Department of Energy suspended the collection of spent fuel
disposal fees. Fuel amortization and disposal fees (through April 2014) are included in fuel expense and recovered through the
Authority’s rates.

The NRC requires a licensee of a nuclear reactor to provide minimum financial assurance of its ability to decommission
its nuclear facilities. In compliance with the applicable NRC regulations, the Authority established an external trust fund and
began making deposits into this fund in September 1990. In addition to providing for the minimum requirements imposed by
the NRC, the Authority makes deposits into an internal fund in the amount necessary to fund the difference between a site-
specific decommissioning study completed in 2012 and the NRC’s imposed minimum requirement. Based on these estimates,
the Authority’s one-third share of the estimated decommissioning costs of Unit 1 equals approximately $315.1 million in 2012
dollars. As deposits are made, the Authority debits FERC account 532 - Maintenance of Nuclear Plant, an amount equal to the
deposits made to the internal and external trust funds. These costs are recovered through the Authority’s rates.

The Authority and SCE&G are constructing a plan to operate two additional nuclear generating units (Summer Units 2
and 3) at the V.C. Summer Nuclear Station. On May 22, 2008, the Authority’s Board authorized the Authority to execute a
Limited Agency Agreement appointing SCE&G to act as the Authority’s agent in connection with the performance of an
Engineering, Procurement and Construction (EPC) Agreement. On May 23, 2008, SCE&G, acting for itself and as agent for
the Authority, entered into an EPC Agreement with Westinghouse and Stone & Webster, Inc., (a subsidiary of Chicago Bridge
& Iron Company), for the engineering, procurement and construction of two 1,117 MW nuclear generating units.

On October 20, 2011, the Authority and SCE&G entered into a Design and Construction Agreement. Among other things,
the Design and Construction Agreement allows either or both parties to withdraw from the project under certain circumstances.
Also on October 20, 2011, the Authority and SCE&G entered into an Operating and Decommissioning Agreement with respect
to the two units. Both the Design and Construction Agreement and the Operating and Decommissioning Agreement define the
conditions under which the Authority or SCE&G may convey an undivided ownership interest in the new units to a third party.
Together the Design and Construction Agreement and the Operating and Decommissioning Agreement provide for a 45%
ownership interest by the Authority in each of the two new units and replace the Amended and Restated Bridge Agreement
which had governed the relationship between the Authority and SCE&G.

The Authority received the combined construction and operating licenses on March 30, 2012 and anticipates that V.C.
Summer Units 2 and 3 will go into service in 2019 and 2020, respectively. On April 5, 2012, the Authority’s Board authorized
the Authority to expend up to $4.9 billion to fund the Authority’s share of the EPC Agreement and associated Owner’s Costs
to complete the project.

As part of its capital improvement program, the Authority has evaluated its level of participation in the new units. Due to
developments since initiation of the project, the Authority is taking actions necessary to reduce its 45% ownership interest. In
2011, the Authority began deferring a portion of interest expense representing the amount related to the assumed ownership
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reduction. In 2013, the Authority continued deferring and began capitalizing portions of related interest expense based on
revised ownership assumptions.

h. Significant Transactions of Major Component Units with the Primary Government

The Public Service Authority makes payments to the General Fund in lieu of taxes each year based on requirements under
bond indentures. These payments totaled $20.1 million during the Authority’s fiscal year ended December 31, 2015.

During the fiscal year ended June 30, 2002, the State Ports Authority resolved to contribute a total of $45.0 million over
twenty-six years to the Local Government Infrastructure Fund, a major governmental fund, for the Cooper River Bridge project
in Charleston. The Authority made a payment of $1.0 million during the fiscal year ended June 30, 2016.

Clemson University provided computer services and information systems development to other State agencies for a fee.
These fees totaled $297 million and $49.606 million for the fiscal year ended June 30, 2016.

i. Concentrations of Customer Credit Risk

Public Service Authority

Concentrations of credit risk with respect to the Public Service Authority’s receivables are limited due to its large number
of customers and their dispersion across different industries. The Authority maintains an allowance for uncollectible accounts
based on the expected collectability of all accounts receivable. The Authority had one customer that accounted for more than
ten percent of the Authority’s sales for its fiscal year ended December 31, 2015, as follows (expressed in thousands):

Customer Rewvenue Rewvenue

Central Electric Power Cooperative, INC .......ccccceuenee. $ 1,070,000 58%

No other customer accounted for more than 10% of the Authority’s sales.

State Ports Authority

During the fiscal year ended June 30, 2016, of the State Ports Authority’s total revenues, three customers accounted for
approximately 23%, 16%, and 11% each. The Authority performs ongoing credit evaluations of its customers and generally
operates under international laws, which may provide for a maritime lien on vessels in the event of default on credit terms. The
Authority maintains reserves for potential credit losses.

j.  Contingencies and Commitments

Litigation — Public Service Authority

The Public Service Authority, a major discretely presented component unit and electric utility company, is a party to or
has an indirect interest in several lawsuits in which the amounts of potential losses, if any, are not presently determinable. The
following paragraph discusses the most significant of these cases.

In May 2013, Horry Cooperative sued the Authority seeking indemnification for claims in a class action lawsuit brought
against Horry Cooperative by certain of its customers. The customers allege mold damage to their homes was caused by vapor
barriers installed in accordance with the Authority’s energy efficiency recommendations. Horry Cooperative’s complaint
alleges the Authority knew the vapor barrier could cause moisture problems but failed to disclose the information to Horry
Cooperative and failed to advise Horry Cooperative that the vapor barrier should be a recommendation rather than a
requirement. A settlement has been reached in the underlying class action lawsuit against Horry Cooperative. The settlement
provides for the establishment of two funds, totaling $6.0 million, to pay the claims of the class members. As of the deadline
for filing claims, $1.4 million in claims and attorney fees have been paid. The Authority filed a motion to dismiss the claims
brought against it by Horry Cooperative. On June 11, 2014, the Court dismissed the suit, ruling that the majority of the claims
were dismissed with prejudice and that the claim for equitable indemnification was dismissed without prejudice. Horry
Cooperative has appealed the dismissal of the suit. The Authority cannot predict the outcome of the appeal. On October 20,
2014, the Authority was served with an additional complaint filed by Horry Cooperative in Horry County. The complaint
alleges a single cause of action for indemnity arising out of the same underlying factual allegations as the original complaint
filed in May of 2013. The Authority has filed a motion to dismiss the complaint. The Authority cannot predict the outcome
of this lawsuit.
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Litigation — State Ports Authority

In January 2013, the Ports Authority intervened in a federal case brought by preservation and environmental groups against
the U.S. Army Corps of Engineers (The “Corps”), to challenge issuance of authority for the Ports Authority to drive pilings
under a building on Union Pier Terminal in renovating the building to accommodate passenger vessels. On September 19,
2013, the federal district court remanded the permit to the Corps for further review and action. The permit application is under
review by the Corps of Engineers on remand. The Ports Authority intends to continue pursuing the federal permit and to
continue any legal actions necessary to perfect the final permit.

In February 2013, the same cruise terminal opponents and others filed an administrative action challenging the State permit
issued for the piling work at Union Pier. The South Carolina Administrative Law Court granted summary judgment in favor
of the Ports Authority, and dismissed the challenge on April 21, 2014. The case is now on appeal, briefing is completed, and
at this time, arguments were scheduled for November 2016, with a decision likely in late 2016 or early 2017. The decision
may be further appealed to the State Supreme Court. The Ports Authority intends to vigorously defend the permits. The effect
of these administrative permit cases on the financial position of the Ports Authority cannot be determined at this time.

On October 14, 2012, a portion of the quay wall at Veterans” Terminal (VT) in North Charleston, failed, sending quantities
of gravel, certain equipment, and miscellaneous structural materials into the Cooper River. This area is under lease from the
Charleston Naval Complex Redevelopment Authority, a jointly governed entity. The failure was apparently due to overloading
of the quay wall by Atlantic Coast Materials, LLC (ACM), and a user of the facility that deposited stone in proximity to the
wall. Appropriate State and Federal regulatory authorities were timely notified. The State Ports Authority is required to remove
the material in the river and rebuild the quay wall facility. At this time, the regulatory process must be completed before
obtaining permits to allow reconstruction contracts to be bid. Until contracts are let and the project is completed, there is no
final determination of costs and financial impact. The regulatory process has been extended by required consultation procedures
with National Marine Fisheries Service and the U.S. Army Corps of Engineers, who are studying potential environmental
impacts and restrictions on the remedial work. Commencement of construction is estimated as the third quarter of fiscal year
2017. A preliminary estimate of project costs is approximately $28 million. Property insurance will cover a portion of the costs,
but will not cover a significant portion of the loss which is excluded under a pollution exclusion clause. This amount has not
been determined at this time.

On October 10, 2014, ACM filed suit against the Ports Authority, alleging various tort and contract claims, and seeking
damages for lost material and equipment, estimated at approximately $2 million. The Ports Authority thereafter has served its
suit by way of counterclaim against ACM to recover damages estimated at approximately $40 million, which is in excess of
ACM’s insurance coverage. The case was removed to the State Business Court for Charleston County, is in discovery state at
this time, with mediation ongoing. Recovery may be affected by insurance coverages, though it is too early in the discovery
phase to estimate recovery.

A claim relating to the quay wall failure and remediation costs has also been asserted by the Ports Authority against the
United States Navy for indemnity under Section 330 of the National defense Authorization Act of 1993 (P.L. 102-484), as
amended by P.L. 103-160. The claim is related only to oil pollution left by the United States Navy in an underground pipe near
the damaged area, which had not been designated as an area of concern, nor disclosed presence of oil, which should have been
cleaned out and removed by the Federal Government. Small amounts of oil were released in an investigatory excavation before
being sealed off and recovered. The presence of the oil has caused increased costs of remediation, in an amount which cannot
be accurately determined until the contract for remedial work has been completed and costs tallied. Department of Defense is
defending the 330 indemnity claim and has sought additional information. Under the indemnity claim, the Federal Government
would likely be responsible only for the remediation costs related to the oil, which is excluded from insurance coverage by the
Ports Authority’s property insurance policy.

Construction of the Hugh K. Leatherman, Sr. Terminal was delayed by discovery of issues associated with the design and
administration of the project that have required re-engineering of the containment wall structures. An excess cost statement has
been delivered to the responsible party to determine recovery of the additional construction costs caused by design and project
management issues and to seek resolution by agreement. Discussions of the costs and responsibility will likely occur in the
near future, and it is too early in the process to assess the likelihood of resolution or the amount of resolution. Remediation
work and construction is continuing.

In October 2002, the Ports Authority and the City of North Charleston (City) entered into a Memorandum of Understanding
(MOVU)) related to certain issues concerning the development of the Hugh K. Leatherman, Sr. Terminal located at the former
Charleston Navy Base Facility. One requirement of the MOU is for the City and the Ports Authority to approach the South
Carolina General Assembly for the funding of certain infrastructure which is desired by the City. The City has communicated
to the Ports Authority that it believes this infrastructure is required prior to the opening of the terminal. While the Authority
disagrees with the City on this point, it plans to fully comply with all applicable terms of the MOU. At this time, no measurable
impact of the City’s position can reasonably be made.

161



State of South Carolina

Other Loan Guarantees — South Carolina Education Assistance Authority

The South Carolina Education Assistance Authority, a non-major component unit, guarantees student loans. At
June 30, 2016, these loans totaled $1.734 billion. The United States Department of Education reinsures 100% of claims for
loans made prior to October 1, 1993; 98% of claims for loans made between October 1, 1993 and October 1, 1998; and 95%
of claims made on or after October 1, 1998. If the loan default claims rate exceeds 5% of the loans in repayment status, the
United States Department of Education decreases the reinsurance rate. The State’s default rate for the preiod ended September
30, 2015, was 0.7%.

Purchase Commitments — Public Service Authority

At December 31, 2015, the Public Service Authority, a major discretely presented component unit and electric utility
company, had outstanding minimum obligations under existing purchase contracts totaling $504.674 million for coal. In
addition, minimum obligations under two purchased power contracts as of December 31, 2015, were approximately
$52.0 million with a remaining term of twenty years and $59.1 million with a remaining term of one year. Also at December
31, 2015, the Authority had commitments for nuclear fuel and nuclear fuel conversion contracts of $508.5 million over the next
twenty-two years.

The Authority amended a service agreement to an approximate amount of $97.2 million. The agreement provides a
contract performance manager, initial spare parts, parts and services for specified planned maintenance outages, remote
monitoring and diagnostics of the turbine generators, and combustion tuning for the gas turbines. The contract term extends
through 2018.

On November 9, 2016 the Authority was given approval by the S.C. Public Service Commission to increase the
construction budget by $1.1 billion as it relates to the Fixed Price Option contract with Westinghouse.

Purchase Commitments — Ports Authority

At June 30, 2016, the Ports Authority had construction commitments of approximately $231.5 million and non-
construction commitments for property, plant and equipment of approximately $7.7 million. The Ports Authority recorded a
liability of approximately $4.3 million equal to the final project costs on the 45 foot Charleston Harbor deepening project.

Commitments to Provide Grants and Other Financial Assistance — The State Housing Finance and Development Authority

The State Housing Finance and Development Authority, a major discretely presented component unit, has commitments
of $250 thousand for special initiatives under the Program Fund and $9.892 million from the Housing Trust Fund for affordable
housing projects and developments.22
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NOTE 19: SUBSEQUENT EVENTS

a. Debt Issuances

Subsequent to the fiscal year end, the State of South Carolina issued the following debt:

e The State Transportation Infrastructure Bank, reported within the Local Government Infrastructure Fund (a major
governmental fund), issued $213.595 million in revenue refunding bonds, Series 2016A, on July 20, 2016.

e The State issued higher education revenue bonds and revenue refunding bonds, Series 2016A, in the amount of
$67.820 million on behalf of the University of South Carolina, a major discretely presented component unit, on July
21, 2016.

e The State issued athletic facilities revenue refunding bonds, Series 2016A, in the amount of $22.400 million on behalf
of the University of South Carolina, a major discretely presented component unit, on July 21, 2016.

e The State issued state institution bonds, Series 2016F, in the amount of $52.395 million on behalf of Clemson
University, a major discretely presented component unit, on October 1, 2016.

e The State issued state institution bonds, Series 2016G, in the amount of $8.550 million on behalf of Lander University,
a nonmajor discretely presented component unit, on October 1, 2016.

e The State issued higher education revenue bonds, Series 2016, in the amount of $22.415 million on behald of Coastal
Carolina University, a non-major discretely presented component unit, on November 23, 2016.

*  The State has drawn $14.0 million on a lease for Department of Education related to buses on December 9,2016.

On August 2, 2016, the Housing Authority, a major discretely presented component unit, issued $67.000 million in
mortgage revenue refunding bonds, Series 2016B, which will be used to refund all of the Authority’s remaining Series 2006C
bonds.

The Public Service Authority, a major discretely presented component unit, issued the following revenue bonds after
December 31, 2015:

e February 10, 2016 for $543.7 million for a partial refunding of its 2007 Tax-exempt Series A bonds, 2008 Tax-exempt
Series A bonds, 2009 Tax-exempt Series A bonds, 2009 Tax-exempt Series B bonds, and its 2014 Tax-exempt Series
A bonds.

* May 19, 2016 for $42.143 million in 2016 Series M1 revenue obligation bonds

« July 20, 2016 for $831.355 in 2016 Taxable Series D revenue obligation bonds and 2016 Tax-Exempt Refunding and
Improvement Series B revenue obligation bonds for a partial refunding of its 2009 Tax-Exempt Series E revenue
obligation bonds

»  October 13, 2016 for $52.400 million in 2016 Tax-Exempt Refunding Series C revenue obligation bonds for a partial
refunding of its 2006 Series C revenue obligation bonds

b. Palmetto Railways Loan

Subsequent to December 31, 2015, Palmetto Railways, an enterprise fund, made $8.00 million in additional draws on the
interest free loan agreement with the South Carolina Department of Commerce — SC Coordinating Council for Economic
Development.

c. South Carolina State University Loans

On January 31, 2014, South Carolina State University, a non-major discretely presented component unit, notified the State
that revenue collections had not met revenue estimates because student enrollment has lagged behind university projections.
As a result, the University requested $13 million to pay current bills and the State’s Budget and Control Board, currently known
as SFAA, approved and the General Assembly committed an emergency $6.000 million loan to the University on April 30,
2014. The $6.000 million loan also has a stipulation that up to $500 thousand of the $6.000 million must be used to hire
consultants to assess the University’s financial needs and operations. The loan was due in full on June 30, 2015, although the
University received a four-year extension on December 3, 2014. In fiscal year 2015, the Blue Ribbon Committee, appointed
by the South Carolina State Legislature, awarded the University a $12.000 million loan to be provided to the University over
three years in annual installments of $6.000 million, $4.000 million and $2.000 million, in fiscal 2015, 2016 and 2017,
respectively. The South Carolina State Legislature passed a Joint Resolution, 2016 Act 286 (S. 1166) that provided for
forgiveness of the SC Blue Ribbon 6-4-2 Loan over a period of three years effective fiscal year 2017. The loan will be forgiven
in increments of $8.000 million in fiscal year 2017, and $2.000 million fiscal years 2018 and 2019.
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d. Medical University of South Carolina Construction Project

The Medical University of South Carolina (MUSC), a major discretely presented component unit, will be constructing the
Shawn Jenkins Children’s Hospital and Pearl Tourville Women’s Pavilion, which will consist of a seven-story, 255-bed patient
tower atop a four-story Diagnostic and Treatment podium. The $385 million, 649,485 square foot design will include labor
and delivery rooms, pediatric medical, neonatal intensive care, and ambulatory care clinics. The State appropriated $35.75
million in fiscal years 2016 and 2017 towards the construction of this facility. The majority of the financing is through the
Department of Housing and Urban Development’s FHA Section 241 Mortgage Insurance Program with a construction start
date in the fall of 2016.

e. Coastal Carolina University Construction Project

Athletic facility upgrades commensurate with Coastal Carolina University, a non-major discretely presented component
unit, athletic program’s new membership in the Sun Belt Conference and in particular, the football program’s transition to the
FBS (Football Bowl Subdivision), were expected to begin during fiscal year 2015-2016. However the project’s required
approvals were not obtained until August 2016. As a result, construction for the upgrades is anticipated to begin in summer
2017. General revenue bonds will be issued in the fall of 2016 to fund these upgrades. FBS classification features an average
attendance required by NCAA-By-Law 0.9.9.3. Facility expansion is required in order to meet this attendance requirement.
The approved budget of the facility upgrade is $31.8 million.

f. Ports Authority Construction Project

During September 2016, the Ports Authority announced plans to develop a second inland port facility in Dillon, South
Carolina to support growth of intermodal container volumes and expand access to markets in neighboring states and
throughout the Northeast and Midwest. The Ports Authority will break ground in the first quarter of 2017 with plans to open
the facility by the end of the year.

g. South Carolina First Steps to School Readiness BabyNet

In September 2016, the Governor of South Carolina issued Executive Order No. 60, which designated the South Carolina
Department of Health and Human Services as the lead agency for South Carolina’s IDEA Part C program, known locally as
“BabyNet”. South Carolina First Steps to School Readiness, a non-major discretely presented component unit, was previously
the lead agency. This Executive Order took effect immediately with the Department of Health and Human Services formally
assuming the IDEA Part C lead agency responsibility beginning July 1, 2017. Funding related to the BabyNet program is
expected to be appropriated to the South Carolina Department of Health and Human Service beginning in fiscal year 2018.

h. Education Assistance Authority Guaranty Agreement Termination

As a result of the Health Care and Education Reconciliation Act of 2010 and subsequent actions taken by the federal
government which nationalized the federally-guaranteed student loan program, continuing guarantor operations under the
guaranty agreement between the Education Assistance Authority, a non-major discretely presented component unit, and the
United States Department of Education (USDE) would result in an economic loss to the Authority. Therefore, on June 22,
2016, the SFAA delegated to SCSLC the authority to communicate with USDE at the appropriate time to terminate the guaranty
agreements, cease operating as a guaranty agency under the Higher Education Act of 1965 and to present to the South Carolina
State Treasurer all necessary documents required to effect such termination. SCSCL notified the USDE on June 22, 2016 of
the intention to terminate the guaranty agreement. On July 21, 2016 SCSLC received formal notice from the USDE naming
Educational Credit Management Corporation ("ECMC") as the receiving guarantor; however, initial discussion and
coordination of the transfer between the parties began on July 7, 2016. The related conversion is scheduled for December 1,
2016. The costs, if any, to the Authority related to the conversion have not been determined or approved at this time.

Recently the Corporation made the decision to transfer the servicing of its loan portfolio to a third party sub-servicer
instead of performing the servicing function internally. The first conversion of loans was completed on August 19, 2016, with
all conversion phases expected to be completed within the fiscal year ended June 30, 2017. Both the Corporation and the
Authority are holders of Federal Family Education Loans (FFEL) which are being transitioned to the sub-servicer.

The Money Purchase Pension Plan (MPPP) and Defined Pension Plan (DPP) experienced a partial termination on August
18, 2016 due to a reduction in workforce at SCSLC. All contributions to the MPPP and DPP for the affected employees were
immediately 100% vested.
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Also as part of the termination of the guaranty agreement, the USDE has indicated a reserve will be required for any default
aversion fees previously earned and received by the Authority that would need to be refunded to the USDE for any future
defaults on the loans associated with these default aversion fees. The amount of the reserve has not been determined at this
time.

i. Department of Transportation Reform and Criminal Indictments

During the 2015-2016 Legislative session, reform legislation was passed by the General Assembly relative to the
Department of Transportation, a governmental fund. Act 275 addressed structure, leadership and provided a moderate increase
in revenue. While the governing board of commissions remains the same, all new members will be appointed by the Governor
upon advice and consent of the Senate. In a reversal from Act 114 of 2007, appointment of the Secretary of Transportation
returns to the Commission with consent from the Senate. Additional approvals include the Long Range Transportation Plan,
State Transportation Improvement Plan, project prioritization and the annual budget. The Secretary is solely responsible for
the day to day activities of the Department. Lastly, the Department received additional future revenue appropriations estimated
in the amount of $215 million.

Subsequent to year end, during July 2016, four employees of the Department were criminally indicted. One of the charges
of the indictment identified more than $360 thousand had been improperly received by a Department employee. However, as
of the date of issuance of these financial statements, the investigation has not been finalized nor has any employee been found
guilty and therefore, no adjustments are included in these financial statements for the year ended June 30, 2016.

j. Natural Disasters

During early October 2015, South Carolina received prolonged torrential rains spawned by Hurricane Joaquin that
produced catastrophic statewide flooding. The extent and severity of flooding was unprecedented and resulted in extensive
damage to roads and bridges and to private property, polluted water systems, compromised dams, and power outages. As of
June 30, 2016 the State of South Carolina has requested reimbursement from FEMA in the amount of $35 million. This grant
remains open and recovery is still on-going from this natural disaster.

In October 2015, South Carolina experienced a statewide emergency event related to significant rainfall resulting in
widespread flooding. The Department of Transportation, a governmental fund, conducted thorough inspections of all bridges
and roads and began recovery of the State Highway System. Total damages on the State Highway System are estimated to be
$153 million and many costs are eligible for federal assistance from Federal Highway Administration and Federal Emergency
Management. The estimated State portion of damages is expected to be $49 million. During the 2015-2016 Legislative Session,
funding in the amount of $49 million was provided to the Department to assist in the recovery and repair process and provide
required federal assistance matching funds. The Department has incurred costs through June 30, 2016 of $75 million of which
$18 million has been received in federal assistance. Additional federal assistance is expected up to $99 million and will be
based upon total costs and their federal assistance eligibility. Additional reimbursements have not been accrued as a receivable
for year ended June 30, 2016 as approval of the reimbursements had not yet occurred.

During October 2016, South Carolina received yet another devastiating storm, Hurricane Matthew, which caused
significant damage to state parks, roads, electrical infrastructure and other property. On October, 4, 2016 the Governor issued
an executive order declaring a state of emergency for the State of South Carolina. On or about October 7, 2016 the President
declared the State of South Carolina a disaster area and eligible for FEMA recovery. This storm carried heavy rains which
caused flooding and high winds resulting in down trees and debris. The State is in the very early stages of recovery and some
sites are still not accessible for damage assessment. The FEMA reimbursement will be at 75% of costs.

165



State of South Carolina

166



State of South Carolina

REQUIRED
SUPPLEMENTARY INFORMATION—

Other than Management’s Discussion and Analysis
(Unaudited)

167



State of South Carolina

REQUIRED SUPPLEMENTARY INFORMATION
Budgetary Comparison Schedule (Non-GAAP Budgetary Basis)

BUDGETARY GENERAL FUND

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Variance

Actual from Final

Budgeted Amounts Amounts Budget—

(Budgetary Positive

Original Final Basis) (Negative)

Revenues:
Regular sources

Retail Sales taX.......uueeeeeeeiiceeeeeee e $ 2,714,293 $ 2,714,293 $ 2,818,606 $ 104,313
Income tax, individual....... 3,251,314 3,251,314 3,311,005 59,691
Income tax, corporation 307,791 307,791 361,808 54,017
Total income and sales tax 6,273,398 6,273,398 6,491,419 218,021
31,771 31,771 30,851 (920)
4,536 4,536 4,124 (412)

72,334 72,334 73,550 1,216

28,170 28,170 29,425 1,255

106,691 106,691 107,252 561

24,869 24,869 28,138 3,269
Coin-operated device taX........cccovvveernveeeeninenn. 1,069 1,069 1,049 (20)
Corporation license taX.........cccoeeuvvieeeeeeeenninnene. 104,916 104,916 88,702 (16,214)

Departmental revenue (primarily fees
fOr SEIVICES)...uuiiiiiiiiiiiiii e 44,386 44,386 57,962 13,576
Documentary taX........ccccoeeeeeeeiiiiiiiieee, 42,638 42,638 46,164 3,526
Earned on investments...........cccoeeeevvevviieeeeenenn, 19,000 19,000 25,193 6,193
INSUFANCE tAX......cevvviiieieiieeee e 205,353 205,353 212,224 6,871
Motor vehicle lICeNSES.........uueeeieeiiiieieeeeeeeennnn 10,711 10,711 10,678 (33)
Private car INeS taX........ccoeeeveviiieviiiiieieeiiiiieeeees 3,672 3,672 4,335 663
Public Service Authority 22,130 22,130 19,266 (2,864)
Retailers' license taX.......ccccceveeeivicvivienieeeeeiins 755 755 930 175
Savings and loan association taX...................... 2,240 2,240 (84) (2,324)
Workers' compensation insurance tax.............. 8,354 8,354 9,675 1,321
Total regular SOUrces..........cccceveveeeiiiciiiieeeenn. 7,006,993 7,006,993 7,240,853 233,860
Miscellaneous sources

Circuit and family court fines...........cccccvevvveenn. 8,779 8,779 8,091 (688)
Debt service reimbursement..........ccccoeeevvevvnnnn.. 65 65 564 499
INdirect COSt rECOVENIES......coeevevevvieieeeeeeiiiieeenns 11,061 11,061 12,389 1,328

Parole and probation supervision fees.............. 3,393 3,393 3,393 —
unclaimed property.......ccccceeeeeeeiiieeeeenveeesnnens 15,000 15,000 5,750 (9,250)
NONreCUrring reVENUE. ..........uveeeriirieeiineee e — — 2 2
Total miscellaneous SOUrces............c.cceuvven.... 38,298 38,298 30,189 (8,109)
Total FEVENUES......oeeeeeeeeveeeeeeeeeeieee e, 7,045,291 7,045,291 7,271,042 225,751
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REQUIRED SUPPLEMENTARY INFORMATION
Budgetary Comparison Schedule (Non-GAAP Budgetary Basis)

BUDGETARY GENERAL FUND (Continued)

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Variance
Actual from Final
Budgeted Amounts Amounts Budget—
(Budgetary Positive
Original Final Basis) (Negative)
Expenditures:
LegislatiVe........coovveieeiiiieee e $ 46,898 $ 80,069 $ 44,304 $ 35,765
JUAICIAL e 47,024 51,304 47,549 3,755
Executive and administrative...............ccceeeeeeeenne 253,570 227,192 194,576 32,616
Educational.........cccccoeeeeeiiieiiiee e 3,255,647 3,387,608 3,335,742 51,866
Health........oooii e 1,672,172 1,866,586 1,744,335 122,251
Social rehabilitation Services.........cccoeeeveeevvevnnnnn.. 224,382 236,691 223,572 13,119
Correctional and public safety............ccoevvvveeen... 514,849 537,174 498,498 38,676
Conservation, natural resources, and
development.........ccuveiiiee i 223,852 292,345 239,090 53,255
RegUIALONY.......coiiiiiiiie e 67,448 71,156 69,074 2,082
TransSPortation.........ccceeeveiiiiieieeee e ieirieeee e e e e 112,742 300,488 290,982 9,506
DEDt SEIVICE.....vveiiieiiieice e 191,630 194,406 186,715 7,691
Aid to SUDIVISIONS........cveeiiiiiiiiiiiee e 304,028 306,669 306,633 36
Total expenditures.......ccccceeevveciivieieee e, 6,914,242 7,551,688 7,181,070 370,618
Excess of revenues over (under)
expenditures—budgetary basis............cccoveenne 131,049 (506,397) 89,972 596,369
Transfers from Litigation Settlement
ACCOUNT....ouii i — — 77,302 77,302
Fund balance, beginning —
budgetary basis......cccccriiii 1,181,825 1,181,825 1,181,825 —
Fund balance, ending —
budgetary Dasis.......ccccoceeviiiiiieini $ 1,312,874 $ 675,428 $ 1,349,099 $ 673,671
Less:
Capital Reserve appropriation..........cccccveee.n.. (127,790)
County Transportation Fund appropriation.... (50,000)
Farm Bill appropriation........cccccovvviiiniieeeninenn. (40,000)

Fund balance, ending —
budgetary basis, after reservation................... $ 1,131,309
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REQUIRED SUPPLEMENTARY INFORMATION

Budgetary Comparison Schedule (Non-GAAP Budgetary Basis)

OTHER BUDGETED FUNDS
For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Variance
Actual from Final
Amounts Budget—
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
Revenues:
Federal.......ooocoooioiiiiie e $ 8,082,409 $ 8,183,523 $ 7,552,743 $ (630,780)
Earmarked..........cooooviiiiiiiieeeeeeeeeeeee e 5,508,982 5,859,490 5,796,065 (63,425)
RESNCEA. ...ueeiieiiiiiee e 4,161,329 4,116,797 4,431,871 315,074
Total FEVENUES......c.c.eeeeeeeeiiieece e 17,752,720 18,159,810 17,780,679 (379,131)
Expenditures:
LegislatiVe.........ueveeiiciiiee e 2,794 11,555 10,283 1,272
JUiCial....ccuviieee e 23,333 28,581 23,975 4,606
Executive and administrative.............cccevvvvvnnne.. 459,444 592,934 634,542 (41,608)
Educational.........ccccceeeviiiiiiiciiiieeeee e, 6,510,734 6,246,416 5,570,697 675,719
Health....cvveeicece e 7,510,345 7,146,268 6,606,371 539,897
Social rehabilitation services..........cccccceeeeeeeeenenns 2,716,601 2,717,266 1,951,452 765,814
Correctional and public safety........c..c.ccccvvveeeinnie 212,682 225,488 172,897 52,591
Conservation, natural resources, and
development.........oooeeeiieei e 401,178 340,929 341,091 (162)
RegUIALONY ... 436,419 479,631 366,642 112,989
TransSportation...........occvvveeeeeiiieieeeeeeiiieeee e e 1,867,302 2,136,332 1,667,521 468,811
Total expenditureS.......cccveveeeiiciiieeeseiiiiiee e 20,140,832 19,925,400 17,345,471 2,579,929
Net decrease in fund balance—
budgetary basis........cccccovvciiiiiiiiii e (2,388,112) (1,765,590) 435,208 2,200,798
Fund balance at beginning of year—
budgetary basis........ccooeveiiiiiiiiie e, 2,640,123 2,640,123 2,640,123 —
Fund balance at end of year—budgetary
DASIS . .uiiiiiiiiiei e $ 252,011 $ 874,533 $ 3,075,331 $ 2,200,798
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Notes to the Required Supplementary Information--Budgetary

NOTE 1: BUDGETARY FUNDS AND PERSPECTIVE DIFFERENCES
a. Budgetary Funds

South Carolina’s Annual Appropriations Act, the State’s legally adopted budget, does not present budgets by GAAP fund.
Instead, it presents program-level budgets for the following two funds:

General Funds. These funds are general operating funds. The resources in these funds are primarily taxes. The State
expends General Funds to provide traditional State government services. The General Funds column in the Appropriations Act
differs somewhat from the GAAP General Fund and is referred to within these notes and in the accompanying schedule as the
Budgetary General Fund.

Total Funds. The Total Funds column in the Appropriations Act includes all budgeted resources. Amounts in this column
include General Funds as well as most, but not all, federal and department-generated resources. Total funds include portions
of certain proprietary and capital project fund activities as well as most special revenue activities but, exclude the pension trust
funds and some other fiduciary fund activities.

Amounts obtained by subtracting the General Funds column in the Appropriations Act from the Total Funds column in the
Appropriation Act are referred to within these notes and in the accompanying schedules as Other Budgeted Funds.

b. Perspective Differences

Perspective differences exist when the structure of financial information for budgetary purposes differs from the fund
structure that is defined by GAAP. Although there are some perspective differences between the Budgetary General Fund and
the GAAP General Fund, those differences are not significant enough to prevent the State from preparing a budgetary
comparison schedule for the Budgetary General Fund.

In contrast, however, there are significant perspective differences between the Other Budgeted Funds and the State’s GAAP
funds, including its major special revenue funds. These perspective differences are so significant that the State is unable to
present separate budgetary comparison schedules for its major special revenue funds. Accordingly, the State instead has
presented a budgetary comparison schedule for its Other Budgeted Funds in accordance with GASB Statement No. 41,
Budgetary Comparison Schedules—Perspective Differences.

NOTE 2: ORIGINAL AND FINAL BUDGETED AMOUNTS; BASIS OF PRESENTATION
a. Budgetary General Fund

Each year, the General Assembly enacts an Appropriations Act that includes initial estimated revenue and appropriation
figures for the Budgetary General Fund. The original appropriations presented in the accompanying schedule for the
Budgetary General Fund include the amounts displayed in the Appropriations Act as well as any appropriations authorized to
carry forward from the preceding fiscal year. Original estimated revenues in the accompanying schedule for the Budgetary
General Fund include amounts displayed in Section 116 (Revenue) of the Appropriations Act and nonrecurring transfers from
other funds that were legislatively required by various provisos within the Appropriations Act.

The accompanying schedule for the Budgetary General Fund presents a fund balance section whereas the budget document
does not present fund balances; in other respects, however, the format of the accompanying schedule is substantively the same
as for the legally enacted budget.

After the beginning of the fiscal year, departments and agencies may request transfers of appropriations among programs.
No such transfer request may exceed 20.0% of the program budget. In addition, the State Fiscal Accountability Authority,
composed of five key executive and legislative officials, has the authority to approve transfers of appropriations between
personal service and other operating accounts.

The authority to reduce enacted appropriations is provided to the State Fiscal Accountability Authority if it is deemed
necessary to prevent a deficit. Likewise, the State Board of Economic Advisors may approve revisions of estimated revenues
for the Budgetary General Fund during the year.
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b. Other Budgeted Funds

The original appropriations presented in the accompanying schedule for Other Budgeted Funds include the amounts
displayed in the Appropriations Act as well as any appropriation reductions specifically authorized by law to prevent duplicate
appropriations. The terminology, classifications, and format of the appropriations section of the accompanying schedule for
Other Budgeted Funds is substantively the same as for the legally enacted budget.

The State’s General Assembly does not approve estimated revenue or fund balance amounts for Other Budgeted Funds (or
for Total Funds). However, Section 115 (Recapitulation) of the Appropriations Act includes net source of funds amounts (i.e.,
estimated cash brought forward from the previous fiscal year plus estimated revenue for the current fiscal year minus estimated
cash to be carried forward to the following fiscal year) for three categories of Other Budgeted Funds: Federal, Earmarked, and
Restricted. The original estimated revenue amounts in the accompanying schedule for Other Budgeted Funds were obtained
from the State Budget Office’s breakdown of the source of funds amounts.

As operating conditions change, departments and agencies may request revisions of budgeted amounts in Other Budgeted
Funds. Such changes require the State Fiscal Accountability Authority’s approval. Departments and agencies also may request
revisions of estimated revenues and appropriations for permanent improvement projects. The State Fiscal Accountability
Authority and the Joint Bond Review Committee must approve and review those changes.

NOTE 3: LEGAL LEVEL OF BUDGETARY CONTROL

The State maintains budgetary control at the level of summary object category of expenditure within each program of each
department or agency. The State’s Appropriation Acts for the 2015-16 fiscal year has approximately 2,500 appropriated line
items. These line items constitute the level of legal control over expenditures. The level of legal control for all agencies is
reported in a publication of the State Comptroller General’s Office titled "A Detailed Report of Appropriations and
Expenditures,” not included herein.

NOTE 4: BASIS OF BUDGETING

Current legislation states that the General Assembly intends to appropriate all monies to operate State government for the
current fiscal year. Unexpended appropriations lapse on July 31 unless the department or agency is given specific authorization
to carry them forward to the next fiscal year. Cash-basis accounting for payroll expenditures is required.

State law does not precisely define the State’s basis of budgeting. In practice, however, it is the cash basis with the
following exceptions:

(i) Departments and agencies charge certain vendor and interfund payments against the preceding fiscal year’s
appropriations through July 14.

(if) Certain revenues collected in advance are recorded as liabilities (unearned revenues) rather than as revenues.

(iii) The following taxes are recorded on the modified accrual basis in accordance with State law: admissions tax, alcoholic
liquors tax, beer and wine tax, business license tax, documentary tax, electric power tax, gasoline and motor fuel taxes,
and sales, use, and casual excise taxes.

(iv) Certain non-cash activity, such as food stamp benefits, is recorded as revenue and expenditure in the fiscal year in
which the resources are distributed to the beneficiaries.

(v) All other revenues are recorded only when the State receives the related cash.
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NOTES5: RECONCILIATION OF BUDGET TO GAAP REPORTING DIFFERENCES

The accompanying budgetary comparison schedules compare the State’s legally adopted budget with actual data in
accordance with the State’s basis of budgeting. Budgetary accounting principles differ significantly from GAAP accounting
principles. These different accounting principles result in basis, perspective, and entity differences in the net increase in fund
balance—budgetary basis. Basis differences arise because the basis of budgeting differs from the GAAP basis used to prepare
the statement of revenues, expenditures, and changes in fund balances—governmental funds. Perspective differences result
because the Appropriations Act’s program-oriented structure differs from the fund structure required for GAAP. Entity
differences arise because certain activity reported within the State’s financial reporting entity for GAAP purposes is excluded
from the Appropriations Act. These differences for the fiscal year ended June 30, 2016, were as follows (expressed in

thousands):

Budgetary funds ...

GAAP funds

Net increase (decrease) in
fund balance—budgetary basis .............c.coooeeiinirnenns

Perspective differences:
Other Budgeted Funds attributable to nonmajor
governmental and other GAAP funds ..........cccoceveinnne
Other Budgeted Funds net increase (decrease)
allocated among the State's major governmental
GAAP funds

Basis of accounting differences ............c.ccocoveniincennnn,
Entity differenCes .........cocoveiviiininiice e
Net increase in fund balance—GAAP basis .................

Major Special Revenue Funds

Department of

Departmental Local Transportation
Program Government Special
Services Infrastructure Revenue

$ — $ — $ —
(554,458) 13,308 —

574,042 49,050 163,084
105 — —

$ 19,689 $ 62,358 3$ 163,084
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of the State of South Carolina's Proportionate Share of the SCRS

and PORS Net Pension Liabilities
For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Last 10 Fiscal Years*

SCRS - South Carolina
Retirement System
2016 2015 2014

State's Proportion of the Net Pension
Liability 12.87% 12.70% 12.70%

State's Proportionate Share of the
Net Pension Liability $2,441,249 $2,185,979 $2,277,364

State Covered-Employee Payroll $ 954,763 $ 973,471 $ 958,913

State's Proportionate Share of the

Net Pension Liability as a

Percentage of its Covered-Employee

Payroll 255.69% 224.56% 237.49%

Plan Fiduciary Net Position as a
Percentage of the Total Pension
Liability 56.99% 59.92% 56.39%

PORS - South Carolina Police
Officers Retirement System

State's Proportion of the Net Pension
Liability 30.05% 30.37% 30.37%

State's Proportionate Share of the
Net Pension Liability $ 654,937 $ 581,343 $ 629,487

State Covered-Employee Payroll $ 316,491 $ 337,916 $ 338,025

State's Proportionate Share of the

Net Pension Liability as a

Percentage of its Covered-Employee

Payroll 206.94% 172.04% 186.22%

Plan Fiduciary Net Position as a
Percentage of the Total Pension
Liability 64.57% 67.55% 62.98%

* - The amounts presented for each fiscal year were determined as of July 1 of two years prior, using membership data as of that
day, projected forward to June 30 of the previous year. Additionally, the State implemented GASB 68 during fiscal year 2015. As
such, only the last three years of information is available.
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of the State of South Carolina's SCRS and

PORS Contributions
For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Last 10 Fiscal Years*

SCRS - South Carolina
Retirement System

2016 2015 2014 2013 2012
Contractually Required Contribution $ 131,856 $ 130,062 $ 122,348 $ 123,651 $ 255,277
Contributions in Relation to the
Contractually Required Contribution (131,856) (130,062) (122,348) (123,651) (255,277)
Contribution Deficiency/(Excess) $ — $ — $ — $ — $ _
State Covered-Employee Payroll $ 954,763 $ 973471 $ 958,913 $ 956,163 $ 2,227,527
Contributions as a Percentage of
Covered-Employee Payroll 13.81% 13.36% 12.76% 12.93% 11.46%
PORS - South Carolina Police
Officers Retirement System
Contractually Required Contribution $ 50,546 $ 49,915 $ 46,907 $ 44,393 $ 43,776
Contributions in Relation to the
Contractually Required Contribution (50,546) (49,915) (46,907) (44,393) (43,776)
Contribution Deficiency/(Excess) $ — $ — $ — $ — $ —
State Covered-Employee Payroll $ 316,491 $ 337,916 $ 338,025 $ 339,686 $ 352,998
Contributions as a Percentage of
Covered-Employee Payroll 15.97% 14.77% 13.88% 13.07% 12.40%

* - In fiscal year 2013 (2014 on this schedule due to GASB 68), the State implemented GASB Statement No. 61 (GASB 61).
The implementation resulted in reclassification of state universities, state technical colleges and other state-related entities
from the primary government category to the component units category. Fiscal years 2013 - 2007 have not been restated.
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2011 2010 2009 2008 2007
$ 252,814 $ 255,653 $ 260,536 $ 246,172 $ 202,865
(252,814) (255,653) (260,536) (246,172) (202,865)
$ — $ — $ — $ — 3 —
$ 2,247,145 $ 2,280,108 $ 2,283,295 $ 2,238,486 $ 2,116,417
11.25% 11.21% 11.41% 11.00% 9.59%
$ 42,699 $ 42,268 $ 44,566 $ 41,962 $ 39,589
(42,699) (42,268) (44,566) (41,962) (39,589)
$ — $ — $ — $ — $ —
$ 346,404 $ 358,181 $ 372,869 $ 373595 $ 350,681
12.33% 11.80% 11.95% 11.23% 11.29%
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REQUIRED SUPPLEMENTARY INFORMATION

Schedule of the State of South Carolina's GARS

Contributions
(Expressed in Thousands)

Last 10 Fiscal Years

GARS - Retirement System for the
Members of the General Assembly

of the State of South Carolina

Contractually Required Contribution

Contributions in Relation to the

Contractually Required Contribution

Contribution Deficiency/(Excess)

Covered-Employee Payroll

Contributions as a Percentage of
Covered-Employee Payroll

Notes to Schedule

Valuation Date:

2016 2015 2014 2013 2012

$ 4,501 $ 4,275 $ 4,063 $ 2831 $ 2,532

(4,501) (4,275) (4,063) (2,831) (2,532)

$ — $ — $ — $ — $ —

$ 2,338 $ 2,383 $ 2,688 $ 3854 $ 3854

192.51% 179.40% 151.15% 73.46% 65.70%

Actuarially determined contribution rates are calculated as of July 1, two years prior
to the end of the fiscal year in which they are reported

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method:
Amortization Method:
Remaining Amortization Period:
Asset Valuation Method:
Inflation:

Salary Increases:

Investment Rate of Return:

Retirement Age:

Mortality:

Other Information:

Entry age

Level dollar, closed

12 years

20% difference recognition method

2.75%

None

7.5%, net of investment and administration expenses, including inflation

Age 60 or 30 years of service or age 70 or 30 years of service while continuing to
serve in the General Assembly.

In the 2011 actuarial valuation, assumed life expectancies were adjusted as a result of
adopting RP-2000 Healthy Annuitant Mortality Table. In prior years, those
assumptions were based on UP-94 Mortality Table rates, with the female rates set
back one year.

GARS is closed to members of the General Assembly first elected in November 2012
or after.
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2011 2010 2009 2008 2007
$ 2414 $ 2598 $ 2495 $ 2440 $ 2358
(2,414) (2,598) (2,495) (2,440) (2,358)
$ — $ — $ — $ — $ —
$ 3854 $ 3854 $ 3854 $ 3854 $ 3854
62.64% 67.41% 64.74% 63.31% 61.18%
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REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Changes in the State of South Carolina's GARS Net
Pension Liability and Related Ratios

(Expressed in Thousands)

Last 10 Fiscal Years*

GARS - Retirement System for
the Members of the General
Assembly of the State of South

Carolina

2016 2015
Total Pension Liability
Service Cost $ 553 $ 572
Interest 5,380 5,437
Difference Between Actual and
Expected Experience (294) (2,585)
Benefit Payments (6,660) (6,861)
Net Change in Total Pension
Liability (1,021) (3,437)
Total Pension Liability -
Beginning 74,787 78,224
Total Pension Liability -
Ending (a) $ 73,766 $ 74,787
Plan Fiduciary Net Position
Contributions - Employer $ 4,275 $ 4,063
Contributions - Member 369 384
Refunds of Contributions to
Members — (42)
Retirement Benefits (6,639) (6,799)
Death Benefits (21) (20)
Net Investment Income (Loss) 500 4,545
Administrative Expense (18) @an
Other (18) 15
Net Change in Plan Fiduciary Net
Position (1,552) 2,130
Plan Fiduciary Net Position -
Beginning 34,034 31,904
Plan Fiduciary Net Position -
Ending (b) $ 32,482 $ 34,034
Net Pension Liability - Ending (a) -
(b) $ 41,284 $ 40,753
Plan Fiduciary Net Position as a
Percentage of the Total Pension
Liability 44.03% 45.51%
Covered-Employee Payroll $ 2,338 $ 2,383
Net Pension Liability as a
Percentage of Covered-Employee
Payroll 1765.78% 1710.16%

* - The State implemented GASB 68 in fiscal year 2015, which changed prior calculations of the total pension liabilities. As
such, only the last two years' information is available.

181



State of South Carolina

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of the State of South Carolina's JSRS

Contributions

(Expressed in Thousands)

Last 10 Fiscal Years

JSRS - Retirement System for

Judges and Solicitors of the State

of South Carolina

2016 2015 2014 2013 2012

Contractually Required Contribution $ 10,202 $ 10,109 $ 9,659 $ 8,667 $ 8,414

Contributions in Relation to the

Contractually Required Contribution

Contribution Deficiency/(Excess)

Covered-Employee Payroll

Contributions as a Percentage of
Covered-Employee Payroll

Notes to Schedule

Valuation Date:

(10,202) (10,109) (9,659) (8,667) (8,414)

$ — $8 - $ — $ — $ —

$ 21,267 $ 18,138 $ 20,407 $ 19,221 $ 18,661

47.97% 55.73% 47.33% 45.09% 45.09%

Actuarially determined contribution rates are calculated as of July 1, two years prior
to the end of the fiscal year in which they are reported

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method:
Amortization Method:
Remaining Amortization Period:
Asset Valuation Method:
Inflation:

Salary Increases:

Investment Rate of Return:

Retirement Age:

Mortality:

Entry age

Level percent, open

27 years

20% difference recognition method
2.75%

3.00%

7.5%, net of investment and administration expenses, including inflation

In the 2008 valuation the retirement age changed from a varying formula based on
years of service and age to age 60 or 25 years of service for judges and 24 years of
service for solicitors or circuit public defenders regardless of age.

In the 2011 actuarial valuation, assumed life expectancies were adjusted as a result of
adopting RP-2000 Healthy Annuitant Mortality Table. In prior years, those
assumptions were based on UP-94 Mortality Table rates, with the female rates set
back one year.
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2011 2010 2009 2008 2007
$ 8414 $ 8414 $ 8414 $ 7,613 $ 6,706
(8,414) (8,414) (8,414) (7,613) (6,706)
$ — $ — $ — $ — $ —
$ 18,661 $ 18,661 $ 18,661 $ 16,407 $ 15,929
45.09% 45.09% 45.09% 46.40% 42.10%
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Changes in the State of South Carolina's JSRS Net

Pension Liability and Related Ratios
(Expressed in Thousands)

Last 10 Fiscal Years*

JSRS - Retirement System for
Judges and Solicitors of the State
of South Carolina

2016 2015
Total Pension Liability
Service Cost $ 5,760 $ 5,571
Interest 19,440 18,857
Benefit Changes 666 —
Difference Between Actual and
Expected Experience (1,138) (3,240)
Benefit Payments (16,836) (16,684)
Net Change in Total Pension
Liability 7,892 4 504
Total Pension Liability -
Beginning 264,732 260,228
Total Pension Liability -
Ending (a) $ 272,624 $ 264,732
Plan Fiduciary Net Position
Contributions - Employer $ 10,109 $ 9,659
Contributions - Member 3,153 2,448
Retirement Benefits (16,832) (16,675)
Death Benefits 4 (10)
Net Investment Income (Loss) 2,216 19,962
Administrative Expense (71) (68)
Other 286 195
Net Change in Plan Fiduciary Net
Position (1,143) 15,511
Plan Fiduciary Net Position -
Beginning 147,496 131,985
Plan Fiduciary Net Position -
Ending (b) $ 146,353 $ 147,496
Net Pension Liability - Ending (a) -
(b) $ 126,271 $ 117,236
Plan Fiduciary Net Position as a
Percentage of the Total Pension
Liability 53.68% 55.72%
Covered-Employee Payroll $ 21,267 $ 18,138
Net Pension Liability as a
Percentage of Covered-Employee
Payroll 593.74% 646.36%

* - The State implemented GASB 68 in fiscal year 2015, which changed prior calculations of the total pension liabilities. As
such, only the last two years' information is available.
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of the State of South Carolina's SCNG

Contributions
(Expressed in Thousands)

Last 10 Fiscal Years

SCNG - South Carolina National
Guard Supplemental Retirement

Plan

2016 2015 2014 2013 2012

Contractually Required Contribution $ 4,591 $ 4,591 $ 4,586 $ 4,539 $ 3,937

Contributions in Relation to the

Contractually Required Contribution

Contribution Deficiency/(Excess)

Covered-Employee Payroll

Contributions as a Percentage of
Covered-Employee Payroll

Notes to Schedule

Valuation Date:

(4,591) (4,591) (4,586) (4,539) (3,937)
$ — $ — $ — $ — $ —
N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A

Actuarially determined contribution rates are calculated as of July 1, two years prior
to the end of the fiscal year in which they are reported

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method:
Amortization Method:
Remaining Amortization Period:
Asset Valuation Method:
Inflation:

Salary Increases:

Investment Rate of Return:

Retirement Age:

Mortality:

Entry age

Level dollar, closed

17 years

20% difference recognition method

2.75%

N/A

7.5%, net of investment and administration expenses, including inflation

Age 60 provided the member was honorably discharged from active duty with at least

20 years of total creditable military service. Of that 20 years of service, 15 years, and
the final 10 years, must have been served in the South Carolina National Guard.

In the 2011 actuarial valuation, assumed life expectancies were adjusted as a result of
adopting RP-2000 Healthy Annuitant Mortality Table. In prior years, those
assumptions were based on the 1983 Group Annuity Mortality Table rates for males.
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2011 2010 2009 2008 2007

$ 3,905 $ 3945 $ 4,052 $ 3923 $ 3948

(3,905) (3,945) (4,052) (3,923) (3,948)
$ — $ — $ — $ — $ —
N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Changes in the State of South Carolina's SCNG Net
Pension Liability and Related Ratios

(Expressed in Thousands)

Last 10 Fiscal Years*

SCNG - South Carolina National
Guard Supplemental Retirement
Plan

2016 2015
Total Pension Liability
Service Cost $ 690 697
Interest 4,481 4,417
Difference Between Actual and
Expected Experience 612 (262)
Benefit Payments (4,249) (4,248)
Net Change in Total Pension
Liability 1,534 604
Total Pension Liability -
Beginning 61,530 60,926
Total Pension Liability -
Ending (a) $ 63,064 61,530
Plan Fiduciary Net Position
Contributions - Employer $ 4591 4,586
Retirement Benefits (4,249) (4,248)
Net Investment Income (Loss) 313 2,806
Administrative Expense (12) (10)
Net Change in Plan Fiduciary Net
Position 644 3,134
Plan Fiduciary Net Position -
Beginning 22,558 19,424
Plan Fiduciary Net Position -
Ending (b) $ 23,202 22,558
Net Pension Liability - Ending (a) -
(b) $ 39,862 38,972
Plan Fiduciary Net Position as a
Percentage of the Total Pension
Liability 36.79% 36.66%
Covered-Employee Payroll N/A N/A
Net Pension Liability as a
Percentage of Covered-Employee
Payroll N/A N/A

* - The State implemented GASB 68 in fiscal year 2015, which changed prior calculations of the total pension liabilities. As
such, only the last two years' information is available.
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Governmental Funds

Governmental funds include the General Fund, several special revenue funds, a Capital Projects Fund, a Debt Service
Fund, and three permanent funds.

This subsection of the Comprehensive Annual Financial Report provides the following supplementary information for the
State’s governmental funds:

= Combining Balance Sheet—Nonmajor Governmental Funds

= Combining Statement of Revenues, Expenditures, and Changes in Fund Balances—Nonmajor Governmental
Funds

= General Reserve Fund Activity—Budgetary General Fund

Generally accepted accounting principles (GAAP) for governments require that a Comprehensive Annual Financial Report
(CAFR) include budgetary comparison schedules for “individual nonmajor special revenue funds and other governmental funds
of the primary government (including its blended component units).” Such schedules would be included as supplementary
information in this subsection of the CAFR if they were applicable. The State of South Carolina, however, does not prepare
separate budgets for its individual special revenue funds or for its other governmental funds. Accordingly, this subsection
includes no budgetary comparison schedules. (Also see the budgetary comparison schedules within the Required
Supplementary Information section of this report.)

Note 1b in the notes to the financial statements describes the State’s major governmental funds. The paragraphs below
describe all other individual governmental funds that the State uses.

a. Nonmajor Special Revenue Funds

Special revenue funds account for specific revenue sources (other than trusts for individuals, private organizations, or other
governments or for major capital projects) that are legally restricted to expenditure for specified purposes. The State uses the
nonmajor special revenue funds described below:

Waste Management Fund. This fund accounts for fees collected from consumers, generators of solid and hazardous wastes,
and owners and operators of solid waste and hazardous waste storage facilities. These fees must be used for the purposes set
forth in the State's Solid Waste Policy and Management Act of 1991 and to cover the State's costs in governmental actions
involving uncontrolled hazardous waste sites.

Accommodations and Local Option Sales Tax Fund. This fund accounts for: (1) a special additional 2% sales tax on the
gross proceeds on the rental of transient accommodations and (2) a special 1% sales tax applicable in some localities within
the State. The State allocates these revenues to counties and municipalities in accordance with State law.

Education Lottery Fund. State law requires the Lottery Commission, a nonmajor discretely presented component unit, to
transfer all proceeds from lottery ticket sales and other revenues net of expenses to the Education Lottery Fund. The Fund
distributes these monies for education purposes and programs as stipulated in State law. These programs include tuition
assistance, needs-based grants, scholarships for the State’s universities and technical colleges and acquisition or improvement
of physical resources for education.

Tobacco Settlement Revenue Management Authority Fund. The Tobacco Settlement Revenue Management Authority was
created to issue bonds that securitized future payments received under the multi-state legal settlement with the tobacco industry.
The State transferred to the Authority, from its General Fund, all of its rights to the future tobacco settlement revenues.

The State Tobacco Settlement Fund accounts for revenues received from the General Fund and from the Tobacco
Settlement Revenue Management Authority. Various healthcare and local government programs use these funds and the related
interest.

Public Telecommunications Fund. The Public Telecommunications Fund of the State’s Office of Regulatory Staff accounts
for revenues collected from telephone companies within the State and redistributed to certain telephone companies in an effort
to align prices and cost recovery with costs. This program also is intended to ensure basic telephone service at affordable rates
is available to all citizens. Other revenues of the Fund include telephone customer surcharges for the 911 emergency system
mandated by the FCC. These monies are collected from the telephone companies and distributed to local governments for their
911 emergency telephone systems.

Other Special Revenue Funds. These funds, aggregated for reporting purposes, account for various other revenues that
must be used for specific purposes. These funds include operations of various employment services, water recreation,
agricultural boards, forest renewal programs, medical and dental scholarships, energy-related programs, and certain programs
administered by the Department of Probation, Parole, and Pardon Services.
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b. Capital Projects Fund

The Capital Projects Fund accounts for financial resources to be used for the acquisition or construction of major capital
facilities (other than those financed by proprietary funds or in trust funds for individuals, private organizations, or other
governments). Capital outlays financed from general obligation bond proceeds are accounted for through the Capital Projects
Fund.

c. Debt Service Fund

The Debt Service Fund accounts for financial resources to be used for the repayment of debt service where the document
executed to acquire the debt requires that the funds be segregated from the uses of the proceeds and other operational activities.

d. Permanent Funds

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, and not principal,
may be used for purposes that support the State’s programs—that is, for the benefit of the State or its citizenry.

Bequests Fund. Sometimes private citizens make bequests of specific assets within their wills to the State. Typically,
these gifts provide that the State may expend the earnings, but not the principal, to support certain State agencies or certain
programs within a specific State agency. The Bequests Fund accounts for these funds.

Children's Education Endowment Fund. This fund accounts for low-level radioactive waste fees collected from the
Barnwell waste facility that are not required to be deposited to the General Fund or remitted to Barnwell County. These funds
are to be used for public school facilities assistance and higher education scholarship grants.

Wildlife Endowment Fund. The Wildlife Endowment Fund accounts for funds received from private citizens as gifts and
contributions, as well as fees for certain lifetime hunting and fishing licenses. The State may expend the earnings, but not the
principal, in furthering the conservation of wildlife resources and the efficient operation of the State’s Department of Natural
Resources.
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Combining Balance Sheet

NONMAJOR GOVERNMENTAL FUNDS

June 30, 2016
(Expressed in Thousands)

SPECIAL REVENUE

Tobacco
Accommodations Settlement
and Revenue State Public Tele-
Waste Local Option Education Management Tobacco commun-
Management Sales Tax Lottery Authority Settlement ications
ASSETS
Cash and cash equivalents..............ccc....... $ 78,603 $ 131,859 $ 16,768 $ 5311 $ — $ 5,325
INVESTMENTS....ooiiiiiiiiiice e 97,011 31,048 48,801 — 11,916 2,547
Invested securities lending collateral.......... 528 169 266 — 65 14
Receivables, net:
ACCOUNES.....uviiiiiieeiiec it — — 42 — — —
Accrued interest.........ccovvvereereeninenineenn 353 78 232 — 34 9
Sales and other taxes..........cccoeveeviireennns 39 88,627 — — — —
Due from Federal government
and other grantors..........ccccevvevienieeicenns — — — — — —
Due from component UnitS..........cc.cceeeeneeen. —_ - 30,992 —_ — —
Restricted assets:
Other............ — — — 35,000 — —
Prepaid items.... — — — — — —
Total aSSetS....cocvveiieeiieree e $ 176,534 $ 251,781 $ 97,101 $ 40,311 $ 12,015 $ 7,895
LIABILITIES AND
FUND BALANCES
Liabilities:
Accounts payable.........ccccoeveiiiiieniiees 841 — 178 — 3,300 107
Accrued salaries and related
eXPENItUreS. .......cvvvvuveeiiiiieeiiee e 14 — 32 - - -
Retainages payable... . — — — — — —
Tax refunds payable...........ccocvvevviiinnnnen, —_ 10,699 — - - -
Intergovernmental payables...................... — 111,150 1 — — —
Due to other funds.........c.cccovevvenicniennnnne 5 — 11 — — —
Due to component UNitS...........ccceeveeneeenne — — 360 — — —
Interfund payables...........ccccevvieiniiennnns —_ — - — — —
Securities lending collateral...................... 750 240 377 — 92 20
Total liabilities 1,610 122,089 959 — 3,392 127
Fund balances:
Nonspendable.............ccceeeviieiiiiiiiiinenns - — — — — —
RESHCIE. ...veieieviiere e 174,924 129,692 96,142 35,000 8,623 7,768
ComMmMItted.....c.oeviiiieiiiee e — — — — — —
ASSIGNEd......ooiiiiiiiie e — — — 5,311 — —
Total fund balances..............ccoeuunee. 174,924 129,692 96,142 40,311 8,623 7,768
Total liabilities and
fund balances..........ccccccoevvvieiiieiiinn, $ 176,534 $ 251,781 $ 97,101 $ 40,311 $ 12,015 $ 7,895
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Exhibit D-1

PERMANENT
Other Children's

Special CAPITAL DEBT Education Wwildlife
Revenue Totals PROJECTS SERVICE Bequests Endowment Endowment Totals TOTALS
$ 56,831 $ 294,697 $ 91,791 $ 14,243 $ 311 % 6,154 $ 701 $ 7,166 $ 407,897
27,965 219,288 43,532 — 1,087 1,297 4,672 7,056 269,876
162 1,204 224 — 10 7 48 65 1,493
38 80 — — — — — — 80
115 821 142 — 8 5 40 53 1,016
403 89,069 — 2,128 — — — — 91,197
— — 363 — — — — — 363
— 30,992 8,207 — — — — — 39,199
— 35,000 — — — — — — 35,000
1 1 — — — — — — 1
$ 85,515 $ 671,152 $ 144,259 $ 16,371 $ 1,416 $ 7,463 $ 5,461 $ 14,340 $ 846,122
4,462 8,888 2,064 — — — — — 10,952
164 210 — — — — 3 3 213
— — 715 — — — — — 715
— 10,699 — — — — — — 10,699
5,366 116,517 — — — — — — 116,517
47 63 1,039 — — — 1 1 1,103
— 360 — — — — — — 360
— — 4,415 — — — — — 4,415
223 1,702 343 — 12 10 54 76 2,121
10,262 138,439 8,576 — 12 10 58 80 147,095
1 1 — — 689 7,453 3,179 11,321 11,322
50,079 502,228 64,215 16,371 715 — 2,224 2,939 585,753
25,173 25,173 71,468 — — — — — 96,641
— 5,311 — — — — — — 5,311
75,253 532,713 135,683 16,371 1,404 7,453 5,403 14,260 699,027
$ 85,515 $ 671,152 $ 144,259 $ 16,371 $ 1,416 $ 7,463 $ 5,461 $ 14,340 $ 846,122
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Combining Statement of Revenues, Expenditures,

and Changes in Fund Balances

NONMAJOR GOVERNMENTAL FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

SPECIAL REVENUE

Tobacco
Accommodations Settlement
and Revenue State Public Tele-
Waste Local Option Education Management Tobacco commun-
Management Sales Tax Lottery Authority Settlement ications
Revenues:
Taxes:
Retail sales and use $ 1,953 $ 718,739 $ — $ — $ — $ —
Other......cceeves 11 — — — — —
Licenses, fees, and permits 1,100 — — — — 45,226
Interest and other investment income................ 2,169 446 1,783 — 163 60
Federal......oooiiiiiee — — — — — —
Departmental Services...........ccocovvviiviciiienniennn, 4 — — — — —
CoNtribULiONS......coee i — — 403,672 — — —
Fines and penalties — — — — 71,119 —
Tobacco legal settlement. — — — 71,119 — —
440 — 64 — — —
Total rEeVENUES.......eevieiiieiceeee e 5,677 719,185 405,519 71,119 71,282 45,286
Expenditures:
Current:
General government..........ccccceeveeneeneenineennen 1,066 — — 2,059 31 44,019
Education — — 309,949 — — —
Health and environment 1,830 — 95 — 82,952 —
Administration of justice...........ccccovveerieeniennen. — — 26 — — —
Resources and economic development.. — — — — — —
Capital QULIAY.......cceereerieiieeeeeeeee e — — 104 — — —
Debt service:
Principal retirement...........ccccoovevineiiceneenns — — — — — —
Interest and fiscal charges — — — — — —
Intergovernmental 2,404 675,421 34,445 — — —
Total expendituresS.........cccocvvvveeiiiiiciiennns 5,300 675,421 344,619 2,059 82,983 44,019
Excess of revenues
over (under) expenditures............ccoceeuee. 377 43,764 60,900 69,060 (11,701) 1,267
Other financing sources (uses):
BoNds iSSUET........ccoeviiiiiiiiiiciiccicceee — — — — — —
Refunding bonds issued...........cccccooeiiiiniennenns — — — — — —
Premiums on bonds issued..............cccoceeveenen. — — — — — —
Payment to refunded bond escrow agent.......... — — — — — —
Transfers in — 28 — — — —
Transfers out. (6) — (16,176) (69,091) (2,028) —
Total other financing
SOUTCES (USES).uviuriririiniiaiieienriniesieaeenens (6) 28 (16,176) (69,091) (2,028) —
Net change in fund balances.................... 371 43,792 44,724 (31) (13,729) 1,267
Fund balances at
beginning of year..........ccoccoviiiiiiiiiciininnn, 174,553 85,900 51,418 40,342 22,352 6,501
Fund balances at end of year..........c.cccceevenennn. $ 174,924 $ 129,692 $ 96,142 $ 40,311 $ 8,623 $ 7,768
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Exhibit D-2

PERMANENT
Other Children's
Special CAPITAL DEBT Education wildlife
Revenue Totals PROJECTS SERVICE Bequests Endowment  Endowment Totals TOTALS
$ — $ 720,692 $ — $ — $ — $ — $ — $ — $ 720,692
2,963 2,974 7,365 1 — — — — 10,340
23,385 69,711 — — — — 466 466 70,177
954 5,575 833 — 47 62 237 346 6,754
— — 310 — — — — — 310
8,040 8,044 — — — — — — 8,044
433 404,105 3,198 — — — — — 407,303
7,873 78,992 — — — — — — 78,992
— 71,119 — — — — — — 71,119
8 512 11 — — 2 — 2 525
43,656 1,361,724 11,717 1 47 64 703 814 1,374,256
40,496 87,671 — — — — — — 87,671
— 309,949 — — — 4,623 — 4,623 314,572
16 84,893 — — 11 — — 11 84,904
— 26 — — — — — — 26
189 189 — — — — 35 35 224
2 106 122,725 — — — — — 122,831
— — 1,390 — — — — — 1,390
— — 3,570 3,213 — — — — 6,783
15,506 727,776 — — — — — — 727,776
56,209 1,210,610 127,685 3,213 11 4,623 35 4,669 1,346,177
(12,553) 151,114 (115,968) (3,212) 36 (4,559) 668 (3,855) 28,079
— — 115,370 — — — — — 115,370
— — 61,510 — — — — — 61,510
— — 23,214 — — — — — 23,214
— — (25,460) — — — — — (25,460)
10,400 10,428 167,330 — — 4,708 — 4,708 182,466
(729) (88,030) (183,379) (27,254) — — — — (298,663)
9,671 (77,602) 158,585 (27,254) — 4,708 — 4,708 58,437
(2,882) 73,512 42,617 (30,466) 36 149 668 853 86,516
78,135 459,201 93,066 46,837 1,368 7,304 4,735 13,407 612,511
$ 75,253 $ 532,713 $ 135,683 $ 16,371 $ 1,404 $ 7,453 $ 5,403 $ 14,260 $ 699,027
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General Reserve Fund Activity Exhibit D-3

BUDGETARY GENERAL FUND
Last Ten Fiscal Years

Article 111, Section 36, of the South Carolina Constitution establishes requirements relating to the General
Reserve Fund (Reserve). The reserve primarily is designed to prevent Budgetary General Fund deficits. On
November 4, 1988, a Constitutional amendment was passed, which permanently changed the funding requirement
for the Reserve to three percent of the Budgetary General Fund revenue of the previous fiscal year. An additional
Constitutional amendment was passed to be effective for the fiscal year 2011-2012, that requires the amount in the
Reserve to be gradually increased one-half of one percent annually until the Reserve is five percent of the Budgetary
General Fund revenue of the previous fiscal year.

If amounts are withdrawn from the Reserve, the State Constitution requires restoration of the Reserve to full
funding within three years.

Key amounts for the General Reserve Fund for the last ten fiscal years are (dollars in thousands):

Actual

Start-of- End-of-

Fiscal Year Ended Year End-of-Year Full-Funding Year %
June 30 Balance Deposits Withdrawals Balance Amount Funded
2007 153,488 14,244 — 167,732 167,732 100%
2008 167,732 19,049 (91,658) 95,123 186,781 51%
2009 95,123 12,974 (108,097) — 199,755 —
2010 — 110,883 — 110,883 191,772 58%
2011 110,883 55,442 — 166,325 166,325 100%
2012 166,325 17,141 — 183,466 183,466 100%
2013 183,466 98,175 — 281,641 225,313 125%
2014 281,641 11,249 — 292,890 263,601 111%
2015 292,890 26,589 — 319,479 319,479 100%
2016 319,479 8,140 — 327,619 327,619 100%
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Proprietary Funds

Proprietary funds include enterprise and internal service funds. This subsection of the Comprehensive Annual Financial
Report provides the following supplementary information for the State’s proprietary funds:

= Combining Statement of Net Position—Nonmajor Enterprise Funds
= Combining Statement of Revenues, Expenses, and Changes in Fund Net Position—Nonmajor Enterprise Funds
=  Combining Statement of Cash Flows—Nonmajor Enterprise Funds
= Combining Statement of Net Position—Internal Service Funds
= Combining Statement of Revenues, Expenses, and Changes in Fund Net Position—Internal Service Funds
= Combining Statement of Cash Flows—Internal Service Funds
Note 1b in the notes to the financial statements describes the State’s major enterprise funds. The paragraphs below describe
all nonmajor enterprise funds and the internal service funds that the State uses.
a. Nonmajor Enterprise Funds
The State uses enterprise funds to report activities for which it charges fees to external users for goods or services if any
of the following situations applies:

= The activity is financed with debt that is secured solely by a pledge of the net revenues from fees and charges of
the activity.

= Laws or regulations require that the activity’s costs of providing services, including capital costs, be recovered
with fees and charges rather than with taxes or similar revenues.

= The pricing policies of the activity establish fees and charges designed to recover its costs, including capital costs.
The State uses the nonmajor enterprise funds described below.

Patients' Compensation Fund. This fund provides medical malpractice insurance to any public or private health care
provider within the State. This fund is reported as an insurance enterprise.

Canteen Fund. This fund accounts for the operations of canteens at various correctional institutions.

Tuition Prepayment Program Fund. This fund, previously known as the PACE program, allows contributors to make
payments, under the terms of a tuition prepayment contract, to cover future undergraduate tuition expenses of a designated
beneficiary at a South Carolina public higher education institution. Alternatively, the benefits of this contract can be applied
toward the cost of tuition, up to the weighted average tuition at South Carolina public institutions, at any accredited college or
university to which the designated beneficiary has been admitted.

Palmetto Railways Fund. The Public Railways Division of the Department of Commerce d/b/a Palmetto Railways consists
of two divisions: the Ports Utilities Commission and Port Terminal Railroad, which operates the railroad yard at the Charleston
Harbor; and the East Cooper and Berkeley Railroad, which operates the railroad line in Berkeley County.

Other Enterprise Funds. Other enterprise activities of the State include: the Savannah Valley Development of the South
Carolina Department of Commerce, operation of the Columbia Farmers’ Market, and enterprise operations of the Adjutant
General’s Office and the State Board for Technical and Comprehensive Education.

b. Internal Service Funds

The State uses the internal service funds described below to report activities that provide goods or services to other State
funds, departments, agencies, component units, and/or to other governments, on a cost-reimbursement basis if the State is the
predominant participant in the activity. If the State is not the predominant participant, it reports the activity as an enterprise
fund.

Insurance Reserve Fund. This is a risk management/reinsurance fund. It underwrites insurance risks on public buildings
and their contents and tort liability, medical malpractice, and automobile liability for public employees. State law limits the
Fund's customers to certain governmental persons/entities within the State and certain associated parties.

Employee Insurance Programs Fund. This is a risk management fund that underwrites the group health, dental, life,
accidental death and dismemberment, disability, and long-term care benefits provided to State and public school employees
and retirees.

State Accident Fund. This is a risk management fund that provides workers' compensation benefits predominantly to State
employees. Premiums are collected from State agencies.
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General Services Fund. This fund accounts for various services provided to State and local governmental units for which
user fees are charged. These services include telecommunication and computer services, rental of office buildings, janitorial
services, building maintenance, and procurement services.

Motor Pool Fund. This fund provides daily and permanent lease assignments of vehicles to State agencies. It also maintains
an inventory of automotive parts to provide maintenance of these vehicles.

Prison Industries Fund. This fund accounts for goods produced by inmate labor. These goods are sold primarily to State
agencies.

Other Internal Service Funds. These funds, aggregated for reporting purposes, account for other miscellaneous activities
that meet the definition of internal service funds. Such activities include provision of training programs for State employees
and work activity centers of the Vocational Rehabilitation Department.
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Combining Statement of Net Position

NONMAJOR ENTERPRISE FUNDS

June 30, 2016
(Expressed in Thousands)

ASSETS
Current assets:

Cash and cash equivalents...........cccoceeiiieiie e

Investments.........

Invested securities lending collateral.............cccoooveiiiiiienieeiiens

Receivables, net:

Accounts............
Participants........
Accrued interest.

Inventories...........
Restricted assets:

Prepaid items.......

Other CUIMENE @SSELS.....cccuiieiieiieeiieesie et beesae s

TOtal CUMENT @SSELS....ccuviiiieiiie ettt seee e

Long-term assets:
Receivables, net:

Participants........
Non-depreciable capital assets...

Depreciable capital assets, Net........c.coceveirinieniieieceeeee

Total [oNg-term asSetsS.........ccocviiiiiiiiiirii e

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension contributions subsequent to measurement date..........
Difference between actual and expected experience.................
Net difference between projected and actual earnings on.........

investments........

Changes in proportion and differences between contributions
and proportionate share of plan

contributions......

Total deferred outflows of resources.........ccccevvvevveenenne

Tuition
Patients' Prepayment Palmetto

Compensation Canteen Program Railways
$ 1,318 7,216 $ 1,225 22,046

5,004 — 79,107 —
— — — 3
— — 445 2,174

— — 578 —
47 — — 1
— 1,502 — 712
309 — — 309
— — — 258
6,678 8,718 81,355 25,503

— — 1,438 —
— — — 187,190
1,027 175 — 19,142
1,027 175 1,438 206,332
7,705 8,893 82,793 231,835
28 168 — 240
9 52 — 122
3 198 — 46
— 26 — 590
40 444 — 998
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Exhibit E-1

Other
Enterprise Totals

$ 1,594 $ 33,399

— 84,111
— 3
151 2,770
— 578
— 48
— 2,214
— 618
— 258

1,745 123,999
— 1,438
508 187,698

1,204 21,548

1,712 210,684

3,457 334,683

43 479
13 196
50 297

7 623
113 1,595

Continued on Next Page
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Combining Statement of Net Position

NONMAJOR ENTERPRISE FUNDS (Continued)

June 30, 2016
(Expressed in Thousands)

Tuition
Patients' Prepayment Palmetto
Compensation Canteen Program Railways
LIABILITIES
Current liabilities:
ACCOUNLS PAYADIE......eiiiiiiciiecie et 148 10 461 2,646
Accrued salaries and related eXpenses..........cccvvveeriienieeniveeninens 27 120 — 466
Tuition benefits payable............oooveiiieiiieiie e — — 13,249 —
POIICY ClaiMS....ccueiiiiieiiee e 2,870 — — —
Due to Other fUNAS........coveiiiiiiiee e — 51 — —
UNEAINE FEVENUES..........ceeeiiitiieieeeee e eeecertee e e e s eebaaaaaeeeees 3,676 — — 78
Securities lending collateral............ccoveeieiiiiiiieiie e — — — 4
Revenue bonds payable...........cccccoviiiiiiiiiiii — — — 165
Compensated absences payable.........c.ccovveniiiienieicnienceee, 24 87 — 240
Other current liabilities ............ — — — 88
Total current liabilities 6,745 268 13,710 3,687
Long-term liabilities:
Tuition benefits payable............ccocveiiiiiiiiiii e — — 112,351 —
Policy claims...... 51,608 — — —
Interfund payables............cccoiiiiiiiiiiiii — — — 25,000
Other liabilities payable from restricted assets............cccooverieennns 163 — — 2,000
Revenue bonds payable...........ccccoooiiiiiiiiiii — — — 5,730
Compensated absences payable............ccoceevviiiiiiiiiiiienienns — 140 — —
Net pension iability...........ccccieiiiiiiiii e 514 2,846 — 6,854
Total long-term liabilities...........ccccooiiiiiiiii e, 52,285 2,986 112,351 39,584
Total liabilitieS.....coeiieeieee e 59,030 3,254 126,061 43,271
DEFERRED INFLOWS OF RESOURCES
Difference between actual and expected experience................. 1 4 — 12
Net difference earnings pension plan investment...................... — 176 — —
Changes in proportion and differences between contributions
and proportionate share of plan
CONIBULIONS. ...t e 34 27 — —
Total deferred inflows of resources.........ccceveevvrveiiennne 35 207 — 12
NET POSITION
Net investment in capital ASSetS. ........ccovvverieiirienienie e 1,027 175 — 200,437
UNFESHHCIEA. ...t e (52,347) 5,701 (43,268) (10,887)
Total net position (AefiCit).......cooerirereienrere e $ (51,320) $ 5,876 $ (43,268) $ 189,550
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Exhibit E-1

Other
Enterprise Totals

7 $ 3,272

126 739
— 13,249
— 2,870

43 94
— 3,754
— 4
— 165

74 425
— 88
250 24,660
— 112,351
— 51,608
— 25,000
— 2,163
— 5,730
119 259
723 10,937
842 208,048

1,092 232,708

1 18
45 221
7 68

53 307

1,712 203,351
713 (100,088)

$ 2,425 $ 103,263
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Combining Statement of Revenues, Expenses,

and Changes in Fund Net Position

NONMAJOR ENTERPRISE FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Tuition
Patients' Prepayment
Compensation Canteen Program
Operating revenues:
Charges fOr SEIVICES. ......cuuiiaierierieeiieie sttt e $ 9,211 $ 19,417 $ —
CONIDULIONS......eiieieee et e e snbae e — — 818
Interest and other iNvestment iINCOME............euveerveerreerrieeiieerieirieenens — — 26,215
Other Operating rEVENUES. .......c.c.eiiiieiieiieiieesiee et — — —
Total Operating reVENUES.......c.cuvivieiieieeeee et 9,211 19,417 27,033
Operating expenses:
General operations and administration..............cccoeereeiieineeneenieenne 965 14,106 255
Benefits and claims............. — — —
Tuition plan disbursements..... . — — 14,140
Depreciation and amortization... 102 41 —
Other Operating EXPENSES. .......cuviiuiereirieeie ettt — — —
Total Operating EXPENSES.....cccviiieiieiieiieesee et 1,067 14,147 14,395
Operating inCOMe (I0SS)....ccuuiiiiriieiieiieeie e 8,144 5,270 12,638
Nonoperating revenues (expenses):
INEEIESE INCOME....iiiiiiiiie ettt et 159 — —
INTEIESt EXPENSE......eiiiiiiiiiii et — — —
CONIDULIONS......eieiiiie et e s — — —
Net other nonoperating revenues (EXPENSES).........covevvereeerueeneenns — — —
Total nonoperating revenues (EXPEeNSEeSs)......cocveveereenveeeeeneas 159 — —
Income (loss) before transfers........cccvveinniiee, 8,303 5,270 12,638
Capital CoNtriDULIONS. .........oiiiiiiericie e — — —
TrANSTEIS Nttt — 183 —
TrANSTEIS OUL...ciiiiieiiiiie et beee e — (670) —
Change in Net POSItION.......cccooiiiiiiiie e 8,303 4,783 12,638
Net position (deficit), at beginning of year, as restated................. (59,623) 1,093 (55,906)
Net position (deficit) at end of year........ccccoecveiviiieniiiciniicecs $ (51,320) $ 5,876 $ (43,268)
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Palmetto Other
Railways Enterprise Totals
$ 13,951 $ 4,063 46,642
— — 818
— — 26,215
117 — 117
14,068 4,063 73,792
10,978 4,137 30,441
— 13 13
— — 14,140
982 117 1,242
— 19 19
11,960 4,286 45,855
2,108 (223) 27,937
(33) 10 136
— (12) (12)
— 72 72
1,684 56 1,740
1,651 126 1,936
3,759 97) 29,873
39,408 — 39,408
— — 183
— — (670)
43,167 97) 68,794
146,383 2,522 34,469
$ 189,550 $ 2,425 103,263

Exhibit E-2
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Combining Statement of Cash Flows

NONMAJOR ENTERPRISE FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Tuition
Patients’ Prepayment Palmetto
Compensation Canteen Program Railways
Cash flows from operating activities:
Receipts from customers, patients, and third-party payers.. $ 10,134 $ 19,417 $ — $ 13,205
Tuition plan contributions received.............ccocevvieiieneene — — 1,605 —
Claims and benefits paid.............. (9,188) — (38,823) —
Payments to suppliers for goods and services. (1,532) (12,753) — (8,022)
Payments to emplOyees...........cccocviiiiiiiiiicic s (367) (1,462) — (3,112)
Other operating cash reCeipts.........ccccoveiiiiiiiiiic e — — 138 117
Other operating cash paymMentS..........coovieiiieeiiiieniee e — —_ - —
Net cash provided by (used in) operating activities.............cccccceuee. (953) 5,202 (37,080) 2,188
Cash flows from noncapital financing activities:
Other noncapital financing cash receipts ...........cccocvvvveeceeinceniciecene. — — — 1,603
Other noncapital financing cash payments ............ccoceeoeeinenceeicseeene. — — — (2,054)
TranSTers M. — 183 — —
Transfers OUL ........cocociiiiiiiiicc — (670) — —
Net cash provided by
(used in) noncapital financing activities..........ccccceeviiieicncnenne — (487) — (451)
Cash flows from capital and related financing activities:
Acquisition of capital @SSets..........cccccciiiiiiiiiiii s (192) (190) — (53,201)
Proceeds from issuance of note .. — — — 25,000
Principal payments on capital debt...............ccccciiiiiiiiiiiice — — — (160)
Capital grants and gifts received.............occcoviiiiiiiiiiicicc s — — — 39,408
Proceeds from sale or disposal of capital assets............ccccccvevveniennennns — — — 103
Net cash provided by
(used in) capital and related financing activities...........cccocevcveieenns (192) (190) — 11,150
Cash flows from investing activities:
Proceeds from sales and maturities of investments...............ccccoceeeeenn. 2,661 — 11,475 —
Purchase of investments . (884) — — —
Interest and dividends on iINVESIMENTS..........cccveeiiiiiiiiieniiee s 182 — 26,215 8
Net cash provided by investing activities.........c..cccocevviiiiinecnnenn. 1,959 — 37,690 8
Net increase (decrease) in cash and cash equivalents............ccccccveeenene 814 4,525 610 12,895
Cash and cash equivalents at beginning of year...........c.ccccooviviininnene 504 2,691 615 9,151
Cash and cash equivalents at end of year $ 1,318 $ 7,216 $ 1,225 $ 22,046
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Other
Enterprise Totals
$ 3,814 $ 46,570
— 1,605
— (48,011)
(2,038) (24,345)
(2,112) (7,053)
— 255
(336) (30,979)
169 1,772
— (2,054)
— 183
— (670)
169 (769)
(35) (53,618)
— 25,000
— (160)
— 39,408
— 103
(35) 10,733
35 14,171
— (884)
— 26,405
35 39,692
(167) 18,677
1,761 14,722
$ 1,594 $ 33,399

Exhibit E-3

Continued on Next Page
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Combining Statement of Cash Flows

NONMAJOR ENTERPRISE FUNDS (Continued)

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Reconciliation of operating income (loss) to net cash

provided by (used in) operating activities:

Operating iNCOME (I0SS)......veeuuieiieiieitee ettt

Adjustments to reconcile operating income (loss)

to net cash provided by (used in) operating activities:

Depreciation and amortization ...........ccocceevriieeniiieeiie e
Interest and dividends on investments and interfund loans.....................
Other NONOPEerating rEVENUES...........ccveiieiierreieeniee e
Other nonoperating expenses

Effect of change in operating assets and liabilities:
Accounts receivable, net
INVENTOTIES. ...ttt ettt s ne e
OhEr @SSELS ....eoiieiiiii ettt
Deferred outflows
ACCOUNES PAYADIE......eiiiiiiiiiiie e
Accrued salaries and related expenses
Tuition benefits payable
POlICY ClAIMS.....ciieiiiee e
DUE t0 Other fUNGS......cccviiiiieiii e
UNEAIME FEVENUES ......veetieiieeiieeieeteesteeeite et e steesteesnte e e e saeesneesneeanneens
Compensated absences payable
Other liabilities...
Deferred inflows

Net cash provided by (used in) operating activities.............cccoeeuvuen.

Noncash capital, investing, and financing activities:
Increase in fair value of investments

Tuition
Patients’ Prepayment Palmetto
Compensation Canteen Program Railways
$ 8,144 $ 5,270 $ 12638 $ 2,108
102 41 — 982
— — (26,215) —
— — 787 (791)
— (39) — 463
(81) — — (327)
(8) (68) — (998)
(38) — 393 1,373
1 — — 139
— — (24,683) —
(9,852) — — —
— — — (2,000)
923 — — 45
1) (5) — (69)
(145) — — 1,253
2 3 — 10
(953) $ 5,202 $ (37,080) $ 2,188
90 $ — $ 814  $ —
90 $ — $ 814  $ s
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Other
Enterprise Totals
$ (223) 27,937
117 1,242
— (26,215)
24 24
(146) (146)
(124) (128)
— 424
— (408)
a7 (1,091)
5 1,733
— 140
— (24,683)
— (9,852)
3 (2,997)
5 973
12 (63)
— 1,108
8 23
$ (336) (30,979)
$ — 904
$ — 904
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State of South Carolina

Combining Statement of Net Position

INTERNAL SERVICE FUNDS

June 30, 2016
(Expressed in Thousands)

Employee
Insurance Insurance State General Motor
Reserve Programs Accident Services Pool
ASSETS
Current assets:
Cash and cash equIvalents...........ccccccveviieeieesie e $ 38775 $ 380,171 $ 271,957 $ 18,300 $ 10,029
INVESIMENTS. ....ooiiiiiiiie e — — — 1,217 —
Invested securities lending collateral............ccccvevveeeiieeiiieeennns 5,861 1,133 825 7 —
Receivables, net:

ACCOUNLS ..ttt 18,293 143,023 65,232 1,747 725
ACCIUE INTEIESL......eiiiiieieeeie e 3,429 3 554 3 —
Due from other fuNdS.........ccoiiiiiiiice e 10,923 612 — 4,788 1,069
Due from compoNENt UNItS........cccueeeriieeeiiiieeeniieeesieee e e sneeeeens 10,169 — — — —
INVENTOTIES. ...ttt — — — 630 —
Prepaid itemMS........ev e e 16,978 1,140 11 241 —

Total CUMTENE ASSELS.....coveeiiiiiieiie e 104,428 526,082 338,579 26,933 11,823
Long-term assets:
INVESTMENTS.....oeiiiiiiii e 431,381 — — — —
Accounts receivable, net — — — — —
Interfund receivables.............cooiiiiiiiiii e — — — 4,415 4,700
Prepaid itemS........ooieeee e — — — 24 —
Other [ONg-terM ASSELS.....ccvuiiiiiieeiiiieeeiee e eaee e — — 256 — —
Non-depreciable capital @SSets...........ccceriiiiieiiieiieeeeseeeee — — — 9,772 —
Depreciable capital assets, Net...........ccocvereeriieniicnee e 8 215 90 76,177 21,063
Total I0Ng-termM @SSELS.....cccviviieiiiieeeiiie e 431,389 215 346 90,388 25,763
TOtAl ASSELS...uiiiiiiiieee et 535,817 526,297 338,925 117,321 37,586
DEFERRED OUTFLOWS OF RESOURCES
Pension contributions subsequent to measurement date 291 637 273 1,412 86
Difference between actual and expected experience.................. 114 184 88 436 27
Net difference between projected and actual earnings on
INVESTMENES.....eiiiiiic e — 69 33 1,665 102
Changes in proportion and differences between
contributions and proportionate share of plan contributions........ — 626 — 219 13
Total deferred outflows of resources.........ccccccceevviinneens 405 1,516 394 3,732 228
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Other
Prison Internal
Industries Service Totals

$ 3171  $ 1491 $ 723,894

— — 1,217
— — 7,826
954 5 229,979
— — 3,989
— — 17,392
— — 10,169

2,478 — 3,108
— — 18,370
6,603 1,496 1,015,944
— — 431,381
290 — 290
— — 9,115
— — 24
— — 256
— — 9,772
4,436 — 101,989
4,726 — 552,827

11,329 1,496 1,568,771
326 1 3,026
101 — 950
384 1 2,254

51 — 909
862 2 7,139

Continued on Next Page
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State of South Carolina

Combining Statement of Net Position

INTERNAL SERVICE FUNDS (Continued)

June 30, 2016
(Expressed in Thousands)

Employee
Insurance Insurance State General Motor
Reserve Programs Accident Services Pool
LIABILITIES
Current liabilities:
ACCOUNES PAYADIE......cciviiieciiieie e $ 13 % — $ 156 $ 3262 $ 398
Accrued salaries and related eXpenses.........ceevvveeeriveeeiiieennnns 302 1,149 260 1,245 72
Accrued interest payable...........cccuveeiiieeriie e — — — 118 3
Intergovernmental payables............cccveeiieeiiie e — — — — —
POIICY ClAIMS.....oiiiiiiiieece e 264,205 216,688 95,858 — —
Due to Other fUNAS.........oooviiiiiiiceeee e — — — 433 29
UNEArNed MEVENUES........ccceeiitiiiiiieiee sttt 69,276 15,438 69,555 — —
DepoSitS....ccovvveeiiireiiiieeanns — — 72 — —
Securities lending collateral.............ccoovveviiieeeiiire s 6,590 1,609 1,172 9 —
NOES PAYADIE.......eveiiiie e — — — 938 168
Revenue bonds payable............ccccoeviiiiiiiiee e — — — 2,155 —
Compensated absences payable...........c.cccceviiieiiiieeesiiee e, 119 598 188 1,270 82
Other current labilities. ..........cooviiiiiiiiieeee e — — 2,581 — —
Total current iabilities.........cccooiiiiiiiiieeee e 340,505 235,482 169,842 9,430 752
Long-term liabilities:
POlICY ClaIMS.....oiiiiiiie e — — 154,555 — —
Interfund payables.. — — — 4,842 —
NOtES PAYADIE.......ccuiiiiiiiiieee e — — — 3,440 719
Revenue bonds payable...........ccccovviiiiiiieee e — — — 2,397 —
Compensated absences payable...........ccccccveviiiiiiiieeencieeeneen, 214 285 65 765 50
Net pension lability..........c.ccoverieriiiee e 4,660 10,335 5,011 23,948 1,460
Total long-term liabilities.........ccccoevvieieiiie e 4,874 10,620 159,631 35,392 2,229
Total llabilitieS....ccviiiiiieeeee e 345,379 246,102 329,473 44,822 2,981
DEFERRED INFLOWS OF RESOURCES
Difference between actual and expected experience.................. — 18 9 34 2
Net difference earnings pension plan investment.... 411 — — 1,480 90
Changes in proportion and differences between...............
contributions and proportionate share of plan contributions........ — — 23 229 14
Total deferred inflows of resources.........ccccceeeeeeicinnennnn. 411 18 32 1,743 106
NET POSITION
Net investment in capital @SSets........ccccoveiieeriiiiienie e 8 215 90 77,019 20,176
Restricted:
Expendable:
LO@N PrOgramS. .....cciiiiiiiiiiiiiiee et — — — — —
INSUraNCE PrOgraMS......ccoiueeeeeiieeeiitee e sttt — 281,670 — — —
UNFESIIICIE. ... e e e e e e e e e e e e e e e e e e e e e e aeeaaaaaaeeees 190,424 (192) 9,724 (2,531) 14,551
Total Net POSITION.....iiiiiiieieciee e $ 190,432 $ 281,693 $ 9,814 $ 74,488 $ 34,727
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Other

Prison Internal
Industries Service Totals
$ 12 3 — $ 3,841
926 12 3,966
1 — 122
1 — 1
— — 576,751
165 4 631
— — 154,269
— — 72
— — 9,380
273 — 1,379
— — 2,155
316 16 2,589
— — 2,581
1,694 32 757,737
— — 154,555
— — 4,842
— — 4,159
— — 2,397
190 10 1,579
5,527 11 50,952
5,717 21 218,484
7,411 53 976,221
8 — 71
342 1 2,324
53 — 319
403 1 2,714
4,163 — 101,671
11,326 — 11,326
— — 281,670
(11,112) 1,444 202,308

$ 4,377 $ 1,444 $ 596,975
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State of South Carolina

Combining Statement of Revenues, Expenses,

and Changes in Fund Net Position

INTERNAL SERVICE FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Employee
Insurance Insurance State General Motor
Reserve Programs Accident Services Pool
Operating revenues:
Charges for SEIVICES.......uovveriiieeiesieseee e ae s $ 118,955 $ 2,307,682 $ 74801 $ 63,840 $ 28,822
Other operating reVENUES.........ccuvvereeeerieeeeeesiee e siee s — 245,601 — — —
Total operating reVeNUES........cocveeviverieesiie e e 118,955 2,553,283 74,801 63,840 28,822
Operating expenses:
General operations and administration.............cccccoveveveunenne 45,523 258,576 4,122 54,888 18,551
Benefits and Claims..........ccoevveiieniiiiecc e 90,343 2,196,035 58,392 — —
INEEIEST. ... — — — 7 3
Depreciation and amortization.............ccceeeeevveeeneesieeeneeens 1 212 79 8,572 6,028
Other operating EXPENSES........ccvveeiieerieeiieeeieeesieeneeeaees — — 3,600 361 3
Total operating eXPENSES......cccvvevueerieeiiieeiieeneee s 135,867 2,454,823 66,193 63,828 24,585
Operating inCome (I0SS)....cccuveiieriieeie e (16,912) 98,460 8,608 12 4,237
Nonoperating revenues (expenses):
INEErESE INCOME....eiiiiiiiie ettt s 1,310 5,180 3,424 298 4)
CONrIDULIONS. ..o — — — 26 64
INEEIESE EXPENSE. ..cuiiieiiiieeiiee ettt saee e — — — (219) —
Net other nonoperating revenues (EXPenses)..........ccevvvveen. 44 — 53 2,195 1,985
Losses on sale of capital assets.........cccevveeviiirinieiiieeniens — — — (13) (98)
Total nonoperating revenues (EXPENSEeSs)......ccceeveeenneen. 1,354 5,180 3,477 2,287 1,947
Income (loss) before transfers.......cccoccevevevieecciecnnnn. (15,558) 103,640 12,085 2,299 6,184
TrANSTEIS IN.c..viiceiicceee e — — — 1,707 —
Transfers out — — — (1,515) (1,163)
Change in net POSItioN.......ccccovveeieeiiiesie e (15,558) 103,640 12,085 2,491 5,021
Net position, beginning........cccocceevienie e 205,990 178,053 (2,271) 71,997 29,706
Net position at end of Year.......cccoceieiieiieiinieee e w w M M M
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Other
Prison Internal
Industries Service Totals

$ 17612 $ 410 $2,612,122
— — 245,601
17,612 410 2,857,723
18,283 — 399,943
— — 2,344,770

9 — 19

467 — 15,359

986 — 4,950
19,745 — 2,765,041
(2,133) 410 92,682
— — 10,208

— — 90
— — (219)
1,277 — 5,554
— — (111)
1,277 — 15,522
(856) 410 108,204

— — 1,707

— — (2,678)
(856) 410 107,233
5,233 1,034 489,742

$ 4,377

$ 1,444

_$ 596975

Exhibit E-5
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State of South Carolina

Combining Statement of Cash Flows

INTERNAL SERVICE FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Employee
Insurance Insurance State General Motor
Reserve Programs Accident Services Pool
Cash flows from operating activities:

Receipts from customers $ 60,080 $ 2,307,952 $ 12,880 $ — $ -
Internal activity—payments from other funds. 57,112 — 58,878 62,696 27,634
Other operating cash receipts... — 175,466 — — —
Claims paid (90,478) (21,657) (47,429) — —
Payments to suppliers for goods and services. (39,162) (2,396,578) (715) (36,586) (17,607)
Payments to employees..........ccccovvvervennn. (3,437) (8,179) (3,419) (19,662) (1,200)
Internal activity—payments to other funds.. . — — (3,506) — —
Other operating cash payments, . — — — — (3)

Net cash provided by (used in) operating activities.................... (15,885) 57,004 16,689 6,448 8,824

Cash flows from noncapital financing activities:

Principal payments received from other funds.... 940 — — — —
Receipt of interest from other funds 37 — — — —
Other noncapital financing cash receipts — — — — 1,978
Other noncapital financing cash payments — — — (145) —
Transfers in — — — 1,707 —
Transfers out. — — — (1,515) (1,163)
Net cash provided by
noncapital financing activities........c.ccccvevieiiiniiie e 977 — — 47 815

Cash flows from capital and related financing activities:
Acquisition of capital assets — (70) — (5,250) (9,194)

Principal payments on limited obligation bonds.. — — — (185)
Proceeds from issuance of capital debt.. — — — 5,743 —
Principal payments on capital debt — — — (2,055) —
Interest payments on capital debt...........cccoceviiiieiiinienee e — — — (48) —
Net cash used in capital and
related financing activities.........cooveiieiieiieiee e — (70) — (1,795) (9,194)
Cash flows from investing activities:
Proceeds from sales and maturities of investments.. 68,285 — — (1,234) —
Purchase of investments. (74,936) — — — —
Interest on investments 14,524 5,234 3,177 298 4
Net cash provided by (used in) investing activities............c.c...... 7,873 5,234 3,177 (936) 4
Net increase (decrease) in cash and cash equivalents.............coc.c..... (7,035) 62,168 19,866 3,764 449
Cash and cash equivalents at beginning......cccccoocvvviviiiieiieniesienn 45,810 318,003 252,091 14,536 9,580
Cash and cash equivalents at end of year............ccooviinnnnnn $ 38,775 $ 380,171 $ 271,957 $ 18,300 $ 10,029
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Prison
Industries

Other
Internal
Service

Totals

$ 17,548

(5,51)
(13,406)

2,398,461
206,654
175,466

(159,564)
(2,495,829)
(49,304)
(3,506)

(3)

72,375

940
37
3,409

(145)
1,707

(2,678)

3,270

(26)

(268)
©

(14,540)
(185)
5,743
(2,323)
(57)

(303)

(11,362)

67,051
(74,936)
23,237

15,352

3,082

1,157

79,635

644,259

$ 3,171

$

1,491

$

723,894

Exhibit E-6

Continued on Next Page
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State of South Carolina

Combining Statement of Cash Flows

INTERNAL SERVICE FUNDS (Continued)

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Employee
Insurance Insurance State General Motor
Reserve Programs Accident Services Pool

Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities:
Operating iNCOME (I0SS).....cveviieiiiiiiie e $ (16,912) $ 98,460 $ 8,608 $ 12 $ 4,237
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating activities:

Depreciation and amortization.............cccevvevrenieniesie e 1 212 79 8,572 6,028
Interest payments reclassified as capital

and related financing activitieS.........coovvveiieiieciece e — — — (99) —
Interest and dividends on investments and interfund loans — — — 395 —

Realized losses on sale of assets. — — — (13) (98)
Other nonoperating revenues.... — 312 53 208 286
Other nonoperating expenses... — — — (186) —
Effect of change in operating assets and liabilities:

Accounts receivable, Net.........ccccoieiieiiiii e — (68,330) (2,974) (1,144) (1,271)
Due from other funds (1,563) — — — 11
Inventories — — — 1 —
Other assets.... 2,457 5 39 537 —
Deferred outflows (36) — — (2,607) (21)
Accounts payable (175) — (6) 196 (330)
Accrued salaries and related expenses.. 9 63 4) (25) 2
Policy claims (134) 25,923 10,963 — —
Due to other funds. — — — 525 1
Unearned revenues (201) 277 168 — —
Compensated absences payable 81 82 (58) 123 4
Other liabilities....... . 526 — (179) 47) —
Deferred inflows. 62 — — — (25)

Net cash provided by (used in) operating activities $ (15,885) $ 57,004 $ 16,689 $ 6,448 $ 8,824

Noncash capital, investing, and financing activities:

Disposal of capital SSetS........ccovvivieiiiiiiiiiesie e $ (109) $ — $ — $ (7,176) $ 9,041
Increase (decrease) in fair value of investments...........cccccovevivennenns (13,161) 46 — — —

Total noncash capital, investing, and

financing activities $  (13,270)  $ 46 $ — $ (7176) % 9,041
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Other
Prison Internal
Industries Service Totals
$ (2,133) $ 410 $ 92,682
467 — 15,359
(C)] — (107)
— — 395
(333) — (444)
1,542 — 2,401
(1,112) — (1,298)
1,071 — (72,648)
— 3 (1,549)
(10) — 9
— — 3,038
(364) (90) (3,118)
1 — (314)
18 6 69
— — 36,752
4 2 532
— — 244
(16) 13 229
(22) — 278
(144) (10) (117)
$ (1,039) $ 334 $ 72,375
$ 308 $ — $ 2,064
— — (13,115)
$ 308 $ — $ (11,051)
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State of South Carolina

Fiduciary Funds

Fiduciary funds include pension and other post-employment benefit trust funds, investment trust funds, private-purpose
trust funds, and agency funds. Note 1b in the notes to the financial statements provides definitions of each of these fund types.

This subsection of the Comprehensive Annual Financial Report provides the following supplementary information for the
State’s fiduciary funds:
= Combining Statement of Plan Net Position—Pension and Other Post-Employment Benefit Trust Funds
= Combining Statement of Changes in Plan Net Position—Pension and Other Post-Employment Benefit Trust Funds
=  Combining Statement of Fiduciary Net Position—Private-Purpose Trust Funds
= Combining Statement of Changes in Fiduciary Net Position—Private-Purpose Trust Funds
= Combining Statement of Changes in Assets and Liabilitiess—Agency Funds

The State maintains only one investment trust fund, so no combining statements are necessary for that fund type. The
paragraphs below describe all other individual fiduciary funds that the State uses.

a. Pension and Other Post-Employment Benefit Trust Funds

South Carolina Retirement System. This is a multiple-employer pension system that benefits employees of the State, public
schools, and political subdivisions of the State.

Police Officers' Retirement System. This is a multiple-employer pension system that benefits police officers and fire
fighters employed by the State or its political subdivisions.

General Assembly Retirement System. This is a single-employer pension system that benefits members of the South
Carolina General Assembly.

Judges' and Solicitors' Retirement System. This is a single-employer pension system that benefits the judges of the State's
Supreme Court, Court of Appeals, circuit courts, family courts, and the State's circuit solicitors.

National Guard Retirement System. The State administers this single-employer pension system that provides a
supplemental retirement benefit to members of the South Carolina National Guard. The State is a nonemployer contributor to
the system.

South Carolina Retiree Health Insurance Trust Fund. This trust was established to fund the State’s cost-sharing multiple
employer post-employment health and dental benefit plans.

Long-term Disability Insurance Trust Fund. This trust was established to fund the State’s cost-sharing multiple employer
long-term disability insurance plans.

b. Private-Purpose Trust Funds

College Savings Plan Fund. The Future Scholar 529 College Savings Plan (the Plan), accounted for in this fund, provides
participant families a tax-advantaged method of saving for future college costs. A primary objective of both the financial
advisor program and the direct program within the Plan is to provide families with flexibility and professional investment
management in meeting their college savings objectives.

Other Private-Purpose Trust Funds. This fund accounts for monies the State has received as trustee under various trust
arrangements that specify how the principal and interest earnings must be used. In each case, all of the principal and income
benefit individuals, private organizations, or governments outside the State reporting entity; none of the monies may be used
for State purposes. The purposes to which the resources of these funds are dedicated include scholarships, the operation of the
equestrian center and activities at the Springdale Race Course (for the exclusive benefit of the Carolina Cup Racing Association,
Inc., a private nonprofit corporation), and the decommissioning of a low-level radioactive waste disposal facility on behalf of
Chem-Nuclear Systems, Inc., a for-profit corporation.

c. Agency Funds

Agency Funds are used to account for resources held by the State in a short-term custodial capacity for individuals, private
organizations, and other governments. Balances in these funds, aggregated for presentation purposes, represent amounts held
for prisoners and patients of State institutions, cash bonds, miscellaneous clearing accounts, and other deposits.
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State of South Carolina

Combining Statement of Plan Net Position

PENSION AND OTHER POST-EMPLOYMENT BENEFIT TRUST FUNDS

June 30, 2016
(Expressed in Thousands)

PENSION TRUST

Judges'
South Police General and National
Carolina Officers' Assembly Solicitors' Guard
Retirement Retirement Retirement Retirement Retirement
System System System System System
ASSETS
Cash and cash equivalents............cccccvevveniieiienienns $ 3,385,664 $ 548,798 $ 6,171 $ 21,386 $ 5,259
Receivables:
CONtrDULIONS......cveiiiec e 208,735 23,854 57 646 16
Accrued interest . 33,142 5,335 39 192 30
Unsettled investment sales..... . 595,317 95,801 694 3,439 524
Other investment receivables. . 34,535 5,558 40 200 30
Total receivables...........ccoeevviiiiiiiinie e 871,729 130,548 830 4,477 600
Due from other funds.........cccooceeeeiiee e — 302 — — —
Investments, at fair value:
Short-term investments. 677,357 109,002 790 3,913 596
Debt-domestic........... . 5,003,122 805,119 5,834 28,906 4,404
Equity-international . 7,841,474 1,261,876 9,144 45,304 6,903
AREINALIVES. ... 7,688,980 1,237,335 8,966 44,424 6,769
Financial and Other..........ccccccoviiiiiiei e — — — — —
Total INVESIMENES........cceviiieiiiiieeieee e 21,210,933 3,413,332 24,734 122,547 18,672
Invested securities lending collateral..............ccccceenn. 47,690 7,674 56 275 42
Capital aSSets, Net........covviriirieiienie e 2,461 261 7 12 —
Prepaid iteMS.......c.coiiii e 3,081 479 4 18 3
Total @SSELS..cciiiiiiiiiiiiii e 25,521,558 4,101,394 31,802 148,715 24,576
LIABILITIES
Accounts payable..........cccoviiiiiiiiei e 8,076 1,300 9 47 7
Accounts payable—unsettled investment
PUICNASES.....eeiiiiiiiiicceiee e 1,231,849 198,233 1,436 7,117 1,085
POIICY ClAIMS......ccviiiiciic e — — — — —
Due to other funds.........ccoeoviiiiiiieiriie e 63,660 1,900 — — —
Deferred retirement benefitS.............evvvevvvevvveevveeviennnnn, 71,693 — — — —
Securities lending collateral.............ccceevveeiiiiienineennns 88,098 14,177 103 509 78
Other liabilities..........ccceoviiiiiiie e 61,820 9,748 66 325 56
Total liabilitieS.......cccoeveeiiiiieie e 1,525,196 225,358 1,614 7,998 1,226
NET POSITION
Held in trust for pension and
other post-employment benefits................. $ 23,996,362 $ 3,876,036 $ 30,188 $ 140,717 $ 23,350
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OPEB TRUST
South
Carolina
Retiree Long-term
Health Disability
Insurance Insurance
Trust Fund Trust Fund Totals
$ 136,829 $ 5,946 $ 4,110,053
— — 233,308
5,320 261 44,319
— — 695,775
_ — 40,363
5,320 261 1,013,765
65,258 — 65,560
— — 791,658
763,931 30,038 6,641,354
— — 9,164,701
— — 8,986,474
55,136 893 56,029
819,067 30,931 25,640,216
8,344 491 64,572
— — 2,741
— — 3,585
1,034,818 37,629 30,900,492
— — 9,439
— — 1,439,720
— 273 273
— — 65,560
— — 71,693
8,509 503 111,977
— — 72,015
8,509 776 1,770,677
$ 1,026,309 $ 36,853 $ 29,129,815




State of South Carolina

Combining Statement of Changes

in Plan Net Position
PENSION AND OTHER POST-EMPLOYMENT BENEFIT TRUST FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

PENSION TRUST

Judges'
South Police General and National
Carolina Officers' Assembly Solicitors' Guard
Retirement Retirement Retirement Retirement Retirement
System System System System System
Additions:
Contributions:
EMPIOYET ...t $ 1,073,093 $ 175,241  $ 4501 $ 10,202 % 4,591
EMPIOYEE......ooiiiiiiiiiei e 754,153 115,188 292 2,303 —
Total CONtrBULIONS. .....ccvvieiiiie e 1,827,246 290,429 4,793 12,505 4,591
Investment income:
Interest income and net appreciation
TN INVESTMENTS......oiiiiiiiiiiiiiiiiiieeeieeeeeeeeeeeeee e e eereeereeereees 58,568 11,331 2) 423 75
Securities lending income. 810 129 1 5 1
Total investment iNCOME...........ccocvvviiiieiiie e 59,378 11,460 1) 428 76
Less investment expense:
INVESIMENT EXPENSE.....eviiiiiiiiieiiee e 224,772 36,096 265 1,299 197
Securities lending expense. — — — — —
Net investment iNCOME..........ccuvvrieienineeee e (165,394) (24,636) (266) (871) (121)
Assets moved between pension trust funds........................ 177 1,174 — 27 —
Total additionNS......c.vveveeeiiiiieeee e 1,662,029 266,967 4,527 11,661 4,470
Deductions:
Regular retirement benefits...........c.ccoceeiiineiicncnenee 2,473,541 337,928 6,625 16,989 4,310
Supplemental retirement benefits...........cccoccvvevieiiiieennnen, 434 18 — — —
Deferred retirement benefitS..........ccovveveeiieciieeee e, 194,844 — — —_ —_
Refunds of retirement contributions
Lo T 1 T=T 40 01T N 93,694 19,178 22 60 —
Death benefit Claims........coooeeiieiiieeiieeee, 20,659 1,960 9 143 —
Accidental death benefitS............oevvvvvivvvivveeiiieiieiiirieiveennnnns — 1,590 — — —
Other post-employment benefits...........cccooviiiiiieiicnienns — — — — —
DEePrecCiation..........cuvieiieeiiiiieeiee et 271 37 1 1 —
AdMINISLrative @XPENSE.......ueviieiiiiiieiiee et 12,878 2,018 17 74 12
Assets moved between pension trust funds.............cc.cee.. 1,174 27 147 30 —
Total dedUCHiONS......ccoviiieciiee e 2,797,495 362,756 6,821 17,297 4,322
Change in net position .... (1,135,466) (95,789) (2,294) (5,636) 148
Net position at beginning of year 25,131,828 3,971,825 32,482 146,353 23,202
Net position at end of year........cccceevvviiieiiiiiccc e $ 23,996,362 $ 3,876,036 $ 30,188 $ 140,717 $ 23,350
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OPEB TRUST
South
Carolina
Retiree Long-term
Health Disability
Insurance Insurance
Trust Fund Trust Fund Totals

$ 457,769 $ 7,125 1,732,522

— — 871,936

457,769 7,125 2,604,458

35,249 1,297 106,941

50 1 997

35,299 1,298 107,938

— — 262,629

5 — 5

35,294 1,298 (154,696)

— — 1,378

493,063 8,423 2,451,140

— — 2,839,393

— — 452

— — 194,844

— — 112,954

— — 22,771

— — 1,590

431,711 7,904 439,615

— — 310

84 11 15,094

— — 1,378

431,795 7,915 3,628,401

61,268 508 (1,177,261)

965,041 36,345 30,307,076

$ 1,026,309 $ 36,853 29,129,815




State of South Carolina

Combining Statement of Fiduciary Net Position Exhibit F-3
PRIVATE-PURPOSE TRUST FUNDS
June 30, 2016
(Expressed in Thousands)
Other
College Private-Purpose
Savings Plan Trust Totals
ASSETS
Cash and cash equivalents.............cccceeveviieiieieennenns $ 563 $ 7,427 $ 7,990
Receivables, net:
Accrued iNtEreSt.........coovvviiiiieiiee e 1,616 14 1,630
Unsettled investment sales...........ccccceevvieninieenieenns 2,497 — 2,497
INVESIMENTS. ...t 2,564,191 2,522 2,566,713
Invested securities lending collateral ......................... — 14 14
Other @SSetS.......ccociiiiiiiiiieceee e — 4,582 4,582
TOtal @SSOLS..cuiiiiiriieiiireer e 2,568,867 14,559 2,583,426
LIABILITIES
Accounts payable...........ccccooiiiiiiini 998 8 1,006
Accounts payable—unsettled investment
PUICNASES. ....uviieiiiiiieeeeiiiee ettt e e e tre e e 2,566 — 2,566
Securities lending collateral.............ccccccoviiiniiiiieenns — 20 20
Total liabilitieS.......oooiiiiiiiiiee e, 3,564 28 3,592
NET POSITION
Held in trust for other purposes.........ccccceeeennee.. $ 2,565,303 $ 14,531 $ 2,579,834
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State of South Carolina

Combining Statement of Changes

in Fiduci

ary Net Position

PRIVATE-PURPOSE TRUST FUNDS

For the Fiscal Year Ended June 30, 2016
(Expressed in Thousands)

Additions:

Licenses, fees, and permitS.........ccccocevvveeiiiveeeenniiienenn,

Contributions....
Interest income.

Total additions........cccccviiiiiiieieeeeeeeeeeeeies

Deductions:

Administrative eXPENSE.........ccccveveeerivieeeeiiiiieeeeiieeeens

Other expenses

Total deducCtionS......cceviieeeeeiiiiiciieee e,

Change in net position..........cccccceveevviieeee e,

Net position at beginning of year.........cccceccvvvveennnn.

Net position at end of year.........ccccoccvvevvieeeniiieennnn

Exhibit F-4

Other
College Private-Purpose

Savings Plan Trust Totals
$ — $ 34 34
157,171 4,449 161,620
33,439 (78) 33,361
190,610 4,405 195,015
9,385 735 10,120
520 523 1,043
9,905 1,258 11,163
180,705 3,147 183,852
2,384,598 11,384 2,395,982
$ 2,565,303 $ 14,531 2,579,834
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Combining Statement of Changes Exhibit F-5

in Assets and Liabilities
AGENCY FUNDS

For the Fiscal Year Ended June 30, 2016

(Expressed in Thousands)

Assets:
Cash and cash equivalents...........cccccevveiviiecniee i
Accounts receivable...........coovvviiiiiee i
Accrued interest receivable.............ccceviieiiiiiieniiec
Taxes receivable.............

Loans and notes receivable.............cccccovviiiniiiiniieeninennn
Due from other funds..........ccoovviiiiieiiiieiec e
INVESTMENTS. ..ottt

Invested securities lending collateral.
TOtal @SSELS...coiiiiiiieiiiere e

Liabilities:
Accounts payable
Due to other funds

Tax refunds payable...........ccviiiiiei i
Intergovernmental payables............cccoceevvivieiiieiiiinennnen,
DepOSItS....ccuvveeiiiieeiie e
Amounts held in custody for others............ccccovevviviennnen.
Securities lending collateral............ccccoveeiiiieniiieiiiiens
Due t0 partiCipants.........cccoevveeeiiieeniiee s
Other liabilities...
Total liabilitieS. ..o

Balance Balance

July 1, 2015 Additions Deductions June 30, 2016
$ 300,797 $ 26,912,740 $ 26,767,707 $ 445,830
10,538 131,862 135,010 7,390
210 2,776 1,956 1,030
9,811 21,074 30,342 543
27 74 50 51
12,847 40,705 40,578 12,974
17,860 46,548 53,579 10,829
151 731 — 882
$ 352,241 $ 27,156,510 $ 27,029,222 $ 479,529
$ 8,063 $ 1,938,319 $ 1,924,919 $ 21,463

— 182,820 182,820 —

4 4 8 —
46,017 46,017 50,190 41,844
3,486 986 1,391 3,081
294,212 400,980 283,587 411,605
436 818 — 1,254
23 24 11 36
— 246 — 246
$ 352,241 $ 2,570,214 $ 2,442,926 $ 479,529
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Nonmajor Discretely Presented Component Units

This subsection of the Comprehensive Annual Financial Report provides the following supplementary information for the
State’s nonmajor discretely presented component units:

= Combining Statement of Net Position—Nonmajor Discretely Presented Component Units
= Combining Statement of Activitiess—Nonmajor Discretely Presented Component Units

The following entities are nonmajor discretely presented component units of the State:

The following universities are nonmajor component units: The Citadel, Coastal Carolina University, College of Charleston,
Francis Marion University, Lander University, South Carolina State University, and Winthrop University.

The following technical colleges are honmajor component units: Aiken Technical College, Central Carolina Technical
College, Denmark Technical College, Florence-Darlington Technical College, Greenville Technical College, Horry-Georgetown
Technical College, Technical College of the Lowcountry, Midlands Technical College, Northeastern Technical College,
Orangeburg-Calhoun Technical College, Piedmont Technical College, Spartanburg Community College, Tri-county Technical
College, Trident Technical College, Williamsburg Technical College, and York Technical College.

Connector 2000 Association, Inc. is a legally separate entity created to contract with the State Department of Transportation
(DOT) in financing, acquiring, constructing, and operating turnpikes and other transportation projects, primarily the project
known as the Southern Connector in Greenville County.

The South Carolina Education Assistance Authority issues bonds to make loans to individuals to enable students to attend
higher education institutions. Resources include interest charges, subsidies from the United States Department of Education,
loan repayments, and investment earnings.

The South Carolina Jobs-Economic Development Authority is a legally separate entity that promotes and develops business
and economic welfare in the state.

The South Carolina Research Authority was created through an act of the General Assembly for the development and
marketing of a statewide system of research and technology-based infrastructure and to conduct applied research and
commercialization services on a contractual basis.

The Patriots Point Development Authority was established to develop and maintain a naval and maritime museum on
Charleston Harbor, and to provide a place of education and recreation. The Patriots Point Development Authority Board also
oversees the stewardship of over 350 acres of property on Charleston Harbor.

The South Carolina Medical Malpractice Liability Joint Underwriting Association was established to provide medical
malpractice insurance on a self-supporting basis.

The South Carolina First Steps to School Readiness is a legally separate non-profit, tax-exempt public charity created
specifically to carry out the objectives of The South Carolina First Steps to School Readiness Act and to lessen the burdens on
government by overseeing the initiative for improving early childhood development of the Act.

The Children’s Trust Fund of South Carolina, Inc. is a non-profit, tax-exempt public charity with a purpose to stimulate
innovative prevention and treatment programming to meet critical needs of South Carolina’s children by awarding grants to
private non-profit organizations.

229



State of South Carolina

Combining Statement of Net Position
NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS

June 30, 2016
(Expressed in Thousands)

ASSETS
Cash and cash equivalents.............ccocvieeiiiiieieceeeeee s
In 1t . . .
Invested securities lending collateral..............cccccooeieiinieeans
Receivables, net:

ACCOUNES......coveiictcece e

Contribution: . SR

ACCIUE INEIESL......ocviviiiiiccc s

Student aCCOUNtS........coovvvivieiicieiecc e

Loans and notes..............ccoeuvueunen
Due from Federal government and other grantors
Due from primary goOVEIMMENt..........ccvrvereeierrenierisreereereeeeesessenees
INVENLONIES.....ocveiiii s
Restricted assets:

Cash and cash equIValENES.........c.cccvviirirrcice e

INVESEMENES.......ooriieici s

Loans receivable............ccciciiiiicc s

Other.
Prepaid items.
Other @SSets.........cocruiurieieiiis s
Capital assets-nondepreciable..............ccccceovrenenenne
Capital assets-depreciable, net.

Total assets.........c.coevnnene

DEFERRED OUTFLOWS OF RESOURCES.
Unamortized loss on refunding...
Pension contributions susbsequent to measurement date.
Difference between actual & expected experience....
Net Difference between earnings- pension investment.
Change between contributions & proportionate share contributions.

Total deferred outflows of resources

LIABILITIES

Accounts Payable ...........ccoeieiiiiiiiiiee e

Accrued salaries and related expenses....................

Accrued interest payable............coooviiiiiiie e
Retainages payable...............
Intergovernmental payables.
Due to primary government.
Unearned revenues and deferred credits..............c.c.........
Deposit:

Amounts held in custody for others.............cccc...
Securities lending collateral
Liabilities payable from restricted assets.
Other liabilities ...........ccccooveiiiiiccccc
Long-term liabilities:
Due within one year.. .
Due in MOore than ONe YEar...........ccoceeieriiiieieiieieeceee e
Total liabilities
DEFERRED INFLOWS OF RESOURCES.
Deferred nonexchange revenues...
Difference between actual and expected experience....
Change between contributions & proportionate share contributions....
Total deferred inflows of resources..........cococoeevcicieiicicicicnns
NET POSITION
Net investment in capital assets............cocccevviiiiiininnene
Restricted:
Expendable:
EdUCALION. ....cocviiiiiic
TransSportation..........c.ccciceiiinisieee .
Capital ProJECES......cciiiiriiiiiic
DEDt SEIVICE. ...t
LO@N PrOGramS.........coveuiuuieriireisisiseseeeissisisssenses

Nonexpendable:
EdUCALION. ..ot
Unrestricted........
Total net position (deficit)

South
Coastal College Francis Carolina
The Carolina of Marion Lander State

Citadel University Charleston University University University
$ 42,797 $ 53253 % 46,703 $ 18,896 $ 13,112 $ 5,122

110,424 — 1,451 4,226 12,956 —
71 130 244 17 18 15
5,370 4,148 1,316 514 463 1,203

21,467 — 9,026 2,571 13 —

160 319 121 15 210 —
825 485 1,384 524 401 3,677

— — — — 145 —
623 5,487 7,193 357 1,744 2,798

1,308 — 82 258 — —

1,910 506 246 — 303 —
10,038 43,386 130,366 7,971 1,003 15,359
143,778 — 79,986 19,554 1,149 113
659 1,216 2,495 1,621 1,488 2,976

1,883 — — — — —
1,054 3,546 4,118 928 270 719
1,059 — 538 881 201 149
6,866 88,639 90,463 21,513 14,272 3,132
116,305 363,128 303,729 73,973 73,935 112,642
466,597 564,243 679,461 153,819 121,683 147,905

— 761 406 — — —
4,026 7,362 8,399 2,830 1,919 2,389
1,268 2,172 2,660 921 603 1,049
482 832 1,016 351 231 398

590 4,391 2,395 18 9 —
6,366 15,518 14,876 4,120 2,762 3,836
11,555 5,066 14,327 457 507 8,972
2,419 12,495 9,910 217 245 1,680
334 1,121 2,259 425 187 1,234
83 1,464 706 548 101 10
— 1,244 — — 314 15,333
3,944 4,778 4,519 726 3,340 4,483
2,988 — 2,243 — 193 705
4,400 244 794 210 49 238
101 184 346 24 26 20
3,357 1,747 2,578 1,512 2,346 1,241
5,589 8,684 11,731 2,697 2,891 4,565
94,664 363,992 368,714 80,868 70,181 114,254
129,434 401,019 418,127 87,684 80,380 152,735

180 — — — — —
125 211 260 91 59 104
27 — — 9 24 3,881
332 211 260 100 83 3,985
97,142 210,873 212,976 65,883 50,637 54,822
87,042 — 48,373 11,192 10,647 12,193
3,691 33,232 64,506 2,894 2,291 3,162
344 2,866 7,113 — 718 5,570
100,762 105 41,851 14,667 4,563 863
54,216 (68,545) (98,869) (24,481) (24,874) (81,589)
$ 343,197 $ 178531 $ 275,950 $ 70,155  $ 43982 $ (4,979)
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Technical
Central Florence- Horry- College Orangeburg-
Aiken Carolina Denmark Darlington Greenville Georgetown of Midlands Northeastern Calhoun Piedmont
Winthrop Technical Technical Technical Technical Technical Technical the Technical Technical Technical Technical
University College College College College College College Lowcountry College College College College
$ 20,110 % 14,427 $ 10,289 $ 3245 % 8,642 $ 46834 3 15,916 $ 11,484 3 11,991 $ 2541 3 11,500 $ 22,878
— — 1,951 — — 7,871 28,406 — 58,153 — 2,701 3,209
80 — — — — 1 — — 16 — — —
201 241 — 1,973 2,450 167 — 317 — 6 147 304
1,396 — — — — 2,402 — — — — — 83
34 63 1 — — 59 136 10 — — 15 —
3,342 213 347 426 2,565 276 6,108 2,553 3,709 1,009 112 504
— — — — — 406 45 402 — — — —
1,295 1,312 521 1,235 1,462 4,909 4,526 841 831 112 776 281
1,387 — — — — — — — — — 99 —
379 302 284 291 1,155 3,291 — 184 — 98 223 —
16,359 19 37 — 10,736 1,578 143 7 5,244 263 — —
43,326 — 252 — — — — — — — — 936
2,315 — — — 303 — — — — — — —
— — — — — 3,161 — — 1,509 — — —
1,556 66 110 — 140 63 177 141 247 — 58 71
— — — — — 2,117 — — — 38 4 —
5,738 947 1,462 192 3,497 42,322 18,238 3,468 14,508 758 131 3,152
103,860 26,057 38,643 3,785 40,164 99,207 55,459 12,573 72,647 7,742 13,379 28,174
201,378 43,647 53,897 11,147 71,114 214,664 129,154 31,980 168,855 12,567 29,145 59,592
2,522 — — — 375 286 — — 309 — — —
4,371 780 1,341 533 1,988 4,403 2,060 1,283 4,691 425 1,230 1,804
1,499 257 442 188 646 1,423 657 294 1,481 151 388 609
569 97 167 72 244 538 248 111 560 57 148 231
7 — — 397 1,571 155 262 153 610 20 78 5
8,968 1,134 1,950 1,190 4,824 6,805 3,227 1,841 7,651 653 1,844 2,649
1,101 131 50 259 984 3,773 2,112 338 1,782 — 198 629
5,672 194 483 129 359 858 1,383 280 1,838 70 281 387
588 — 23 — 197 369 — 13 359 — — —
— — — — — — 372 — 267 — — —
— — 102 — 219 — 165 — — — — —
3,936 1,195 7,427 175 4,014 6,295 2,471 4,373 5,791 583 800 1,472
7,314 — — — — — — — 135 — — 37
144 — 28 315 136 2,540 869 8 453 26 — —
111 — — — — 1 — — 23 — — —
2,592 4 — — — — — — — — — —
2,178 — — — 420 2,893 — 16 — — — 1
7,682 41 387 44 964 6,140 146 182 1,466 64 66 553
137,204 15,029 26,764 11,030 52,817 152,579 38,650 18,182 109,512 8,829 22,988 35,111
168,522 16,594 35,264 11,952 60,110 175,448 46,168 23,392 121,626 9,572 24,333 38,190
14 — — — — — — — — — — —
148 26 44 19 65 142 66 30 148 15 38 61
1,050 802 527 82 — 554 3 — — 4 — 218
1,212 828 571 101 65 696 69 30 148 19 38 279
55,734 27,004 38,715 3,977 28,011 70,028 73,697 15,076 63,896 8,500 13,509 31,316
4,522 59 164 — 32 4,942 190 14 — 26 — 1,435
— — — 1,817 — 8,714 — — 49,780 238 1,672 10,643
1,137 — — — 10,704 — — — 10,065 — — —
41,722 — 262 — — 6,500 — — — — — 936
(62,503) 296 (19,129) (5,510) (22,984) (44,859) 12,257 (4,691) (69,009) (5,135) (8,563) (20,558)
$ 40,612 $ 27,359 $ 20,012 $ 284 $ 15,763 $ 45,325 $ 86,144 $ 10,399 $ 54,732 $ 3,629 $ 6,618 $ 23,772

Continued on Next Page
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State of South Carolina

Combining Statement of Net Position (Continued)
NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS

June 30, 2016
(Expressed in Thousands)

ASSETS
Cash and cash equivalents.............ccocvieeiiiiieieceeeeee s
In 11
Invested securities lending collateral
Receivables, net:
ACCOUNS. ...t
Contribution:
Accrued interest,
Student acCoUNtS..........ccoeveviieveiicnnnnes
Loans and Notes............cccceueviveieiincnennns
Due from Federal government and other grantors
Due from primary government....
INVENLOMES.......vviiiee
Restricted assets:
Cash and cash equivalents............c.ccooieeeiieiiiniiccece s
Investments...
Loans receivable
Other....
Prepaid items. .
Other asset RSO
Capital assets-nondepreciable..............cccocvrireiiicincnenne
Capital assets-depreciable, Net...........cccccvvvrivciiiiincnes
Total assets............
DEFERRED OUTFLOWS OF RESOURCES.
Unamortized loss on refunding
Pension contributions susbsequent to measurement date.
Difference between actual & expected experience....
Net Difference between earnings- pension investment.
Change between contributions & proportionate share contributions.
Total deferred outflows of resources
LIABILITIES
Accounts payable ............cccoiiiiiiniee e
Accrued salaries and related expenses
Accrued interest payable............c.cc.......
Retainages payable...............
Intergovernmental payable:
Due to primary government....
Unearned revenues and deferred credits
DEPOSILS. ..c.eeviiecieeierieiceeieeeienne
Amounts held in custody for others.
Securities 1ending CollAteral............oveirreirereeeieeee s
Liabilities payable from restricted assets............ccccoc.c....
Other Tabilities ..o
Long-term liabilitie:
Due within one year..
Due in more than one year.
Total liabilities.........c.ccccueune
DEFERRED INFLOWS OF RESOURCES.
Deferred nonexchange revenues.
Difference between actual and expected experience..........
Change between contributions & proportionate share contributions....
Total deferred inflows of resources............ocococcciciisiiicicenns
NET POSITION
Net investment in capital assets...........ccocveicviiiciinins
Restricted:
Expendable:
EdUCALON. ....coviiiic
Transportation.....
Capital projects.......
Debt SErVICe......cocviiiiiii

Nonexpendable:
Education..........ccccevveeniniiinens
Unrestricted. .
Total net position (deficit)..

Spartanburg Tri-county Trident Williamsburg York Education
Community Technical Technical Technical Technical Connector Assistance
College College College College College 2000 Authority
$ 15355  $ 52,215  $ 44,003 $ 9,560 $ 19,823 $ 1,761 $ 93,778
5,665 — 4,987 — 12,733 — —
386 — 731 — 7 95 44,423
230 295 — — 1,282 — —
26 93 — 69 — — 423
476 1,035 4,597 81 3,555 — —
3,071 — — — — — 69,450
4,353 1,798 1,299 180 2,512 — —
— — 131 — — — —
474 687 1,081 59 — 276 —
1,188 — — 7 — 7,543 3,276
— 19,830 — — — — —
331 1,012 868 22 — 62 5
291 217 — — 23 127,190 —
7,589 7,618 9,857 127 3,205 307 —
58,935 34,786 91,048 513 28,334 155 93
98,370 119,586 158,602 10,618 71,474 137,389 211,448
1,829 1,880 4,856 330 1,726 — —
596 588 1,619 108 566 — —
225 223 618 41 214 — —
— 35 282 9 41 — —
2,650 2,726 7,375 488 2,547 — —
528 3,958 1,229 7 1,155 103 10,857
733 74 867 400 446 — —
130 — 64 — — — —
— — — — 156 27 194
1,686 6,044 5,843 2,351 2,979 266 —
— — 190 — 44 — —
— — 40 — — — 555
— — 69 — — — 757
386 557 1,706 17 109 4,572 380
52,498 38,557 101,627 6,374 33,029 185,164 44,447
55,961 49,190 111,712 9,219 37,918 190,149 57,190
60 59 158 11 56 — —
1,190 453 151 208 17 — —
1,250 512 309 219 73 — —
48,788 37,639 92,698 640 31,540 462 93
7,543 7,771 — — 5,686 — —
— — — — — 879 —
4,425 35,422 17,642 — — — —
— — — — — — 7,285
— — — — — — 65,709
— 13,334 — 7 3,478 — —
(16,947) (21,556) (56,384) 1,021 (4,674) (54,101) 81,171
$ 43809 3 72610 $ 53,956 $ 1,668 $ 36,030 $ (52,760) $ 154,258
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South South
Carolina Carolina
Medical First Steps
Jobs- South Patriots Malpractice to School
Economic Carolina Point Liability Joint Readiness Children's
Development Research Development Underwriting Board Trust Fund
Authority Authority Authority Association of Trustees of S.C., Inc. Totals

$ 932 $ 32495 $ 4,269 $ 10,640 $ 6,494 $ 489 $ 651,554
1,750 18,405 — 16,276 5 877 292,046
— — 14 — 2 — 608
2,714 2,183 387 1,594 — 6 71,346
— 2,225 — — — — 40,990
35 — — 154 — — 1,943
— — — — — — 38,204
— — — — — — 73,519
— 54,147 — — 1,097 3,984 105,673
— — — — — — 3,265
— — 302 — — — 12,051
— 102,409 20 — — — 356,952
— 2,526 — — — — 311,450
— — — — — — 13,073
— — — — — — 6,553
— — 9 — — 46 15,619
— 6,408 — 1,119 — — 140,235
— 7,174 5,102 — — — 360,277
— 30,330 16,686 — 427 12 1,806,721
5,431 258,302 26,789 29,783 8,025 5,414 4,302,079
— — — — — — 4,659
19 — 378 — 412 — 63,264
6 — 119 — 106 — 20,416
2 — 45 — 40 — 7,760
— — 279 — 6 — 11,313
27 — 821 — 564 — 107,412
— 69,478 49 400 641 1,810 142,526
— — 478 — — — 41,898
— — — — — — 7,303
— — — — — — 3,628
— — — — — 695 695
— — 8,321 — 855 — 26,930
— 730 1,081 8,130 — 619 90,051
— — — — — — 13,632
— — — 73 — — 10,761
— — 20 — 3 — 859
— 100,059 — — — — 103,250
— 1,074 — — 540 73 20,802
— 5,619 242 13,000 241 — 80,721
371 13,006 6,913 57,841 6,176 45 2,267,416
371 189,966 17,104 79,444 8,456 3,242 2,810,472
— — — — — — 194
1 — 12 — 11 — 2,020
1 — — — — — 9,201
2 — 12 — 11 — 11,415
— 18,879 13,588 — 427 12 1,366,562
— — — — 6,332 — 208,163
— — — — — — 879
— — — — — — 240,129
— — — — — — 45,802
— — — — — — 65,709
— 10,822 — 2,258 — — 13,080
— — — — — — 229,050
5,085 38,635 (3,094) (51,919) (6,637) 2,160 (581,770)
$ 5,085 $ 68,336 $ 10,494 $ (49,661) $ 122 $ 2,172 $ 1,587,604
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State of South Carolina

Combining Statement of Activities

NONMAJOR DISCRETELY PRESENTED COMPONENT UNITS
For the Fiscal Year Ended June 30, 2016

(Expressed in Thousands)

The Citadel.......ccoooviiiiiie e
Coastal Carolina University..........occceevveeeniieeiineesiieenns
College of Charleston......
Francis Marion University
Lander UNIVErSItY........coooveiiiieiiiieeiee e
South Carolina State UNiVersity..........ccccooveeiiiieiniiiennnns
Winthrop University...................

Aiken Technical College...........cccocvveviiiieniiieiiiieeiieee e
Central Carolina Technical College............ccccevrurrennnen.
Denmark Technical College..........ccccoovvveviiiiiiiiieiiiienns
Florence- Darlington Technical College....
Greenville Technical College..........ccccocovveiiiieniieciineens
Horry- Georgetown Technical College.............ccceevvveenne
Technical College of the Lowcountry..........ccccocveeinvneanne
Midlands Technical College.........
Northeastern Technical College...........cccccvvevvvieinieennnns
Orangeburg- Calhoun Techncial College..............c.cc....
Piedmont Technical College............ccoccveriieerniiienriennne
Spartanburg Community College.
Tri-county Technical College...........ccocvveiviieeniiieniieenns
Trident Technical College...........ccceevieiiiiieiiiie e,
Williamsburg Technical College...........cccccvevviiieniineennnns
York Technical College
Connector 2000.........ccevciiiiiiiiiii
Education Assistance Authority..........cccceeviiieiiiienninnen,
Jobs- Economic Development Authority...........ccccevvvenne
South Carolina Research Authority....
Patriots Point Development Authority

South Carolina Medical Malpractice

Liability Joint Underwriting

ASSOCIALION. ...ttt
South Carolina First Steps to School

Readiness Board of Trustees...........cccooveriververinennne.

Program Revenues

Operating Capital Net

Charges for  Grants and Grants and Revenue
Expenses Services Contributions Contributions (Expenses)
$ 124,276  $ 81,926 $ 25,316 $ 3271 % (13,763)
203,761 178,580 19,667 9,961 4,447
265,502 224,319 24,663 1,042 (15,478)
70,010 40,905 11,642 5,159 (12,304)
54,435 34,458 7,990 — (11,987)
84,914 54,370 11,613 928 (18,003)
119,857 90,369 11,568 442 (17,478)
21,490 9,910 7,586 1,157 (2,837)
32,725 14,146 11,484 1,058 (6,037)
15,726 6,446 3,293 1,824 (4,163)
54,934 23,535 21,312 353 (9,734)
111,404 56,283 39,007 1,546 (14,568)
57,482 30,372 20,758 9,111 2,759
21,179 10,171 7,106 85 (3,817)
106,521 50,574 32,937 3,211 (19,799)
10,344 3,669 3,711 316 (2,648)
25,778 9,672 9,521 1,000 (5,585)
43,182 19,006 15,832 378 (7,966)
49,836 19,728 17,517 6,739 (5,852)
53,728 33,833 13,614 2,502 (3,779)
129,899 65,831 43,619 2,945 (17,504)
6,347 2,172 2,542 190 (1,443)
41,237 20,651 15,114 1,017 (4,455)
19,261 8,581 361 — (10,319)
8,284 10,046 — — 1,762
349 641 18 — 310
433,314 427,256 6,472 — 414
12,969 11,151 224 415 (1,179)
8,879 14,912 343 — 6,376
49,496 — 8,577 — (40,919)
13,152 — 13,296 — 144
$ 2,250,271 $ 1,553,513 $ 406,703 $ 54,650 $ (235,405)
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State of South Carolina

Exhibit G-2

Net
Position Net
(Deficit) Position
Additions to State Beginning (Deficit)
Endowments Appropriations Restated Ending
$ 3,793 $ 10,329 $ 342,838 $ 343,197
— 12,212 161,872 178,531
3,044 22,597 265,787 275,950
231 14,482 67,746 70,155
99 7,669 48,201 43,982
— 24,227 (11,203) (4,979)
2,877 15,065 40,148 40,612
— 4,201 25,995 27,359
— 5,205 20,844 20,012
— 2,405 2,042 284
— 8,888 16,609 15,763
1,293 17,842 40,758 45,325
— 8,521 74,864 86,144
— 3,797 10,419 10,399
— 17,106 57,425 54,732
— 2,212 4,065 3,629
— 4,781 7,422 6,618
39 7,745 23,954 23,772
— 7,495 42,166 43,809
261 9,077 67,051 72,610
— 17,510 53,950 53,956
— 1,900 1,211 1,668
35 7,207 33,243 36,030
— — (42,441) (52,760)
— — 152,496 154,258
— — 4,775 5,085
— — 67,922 68,336
— — 11,673 10,494
— — (56,037) (49,661)
— 35,689 5,352 122
— — 2,028 2,172
$ 11672  $ 268,162 $ 1,543,175 $ 1,587,604
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State of South Carolina

Statistical Section
(Unaudited)

This section presents certain economic and
social data and financial trends over a
ten-year period.
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State of South Carolina

Statistical Section

This section of the Comprehensive Annual Financial Report provides additional information as a context for understanding
what the information in the financial statements, note disclosures, and required supplementary information says about the State
of South Carolina’s overall financial health.

CONTENTS
Page
[T E= L (ot = U I =] T LSO RPSTTR 240
These schedules contain trend information to help the reader understand how the State’s financial
performance and well-being have changed over time.
LAY LY T TSI O o - Vo | S 250
These schedules contain information to help the reader assess the State’s most significant revenue sources,
the personal income tax and the retail sales tax.
01T o | A O o T- Lo | 2R 256
These schedules present information to help the reader assess the affordability of the State’s current levels of
outstanding debt and the State’s ability to issue additional debt in the future.
Demographic and ECONOMIC INFOMMALION ........o.uuiiiiiiiiie ittt e et e e e sebe e e e s snbneee e 265
These schedules offer demographic and economic indicators to help the reader understand the environment
within which the State’s financial activities take place.
@)L e 1T aTo I Lo {o] g agF=1 1 o] o WS TTUPUPPRRRT 270

These schedules contain service and capital asset data to help the reader understand how the information in
the State’s financial report relates to the services the State provides and the activities it performs.

SOURCES

Unless otherwise noted, the information in these schedules is derived from the State’s Comprehensive Annual
Financial Report for the relevant fiscal year.
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State of South Carolina

Net Position by Component

Last Ten Fiscal Years
(expressed in thousands)

For the Fiscal Year

2015
2016 (as restated) 2014 2013

Governmental activities

Net Investment in capital assets......... $ 13,088,862 $ 12,667,605 $ 11,892,515 $ 11,455,604

Restricted........ccceevviieeeiiiiie e 6,691,147 6,062,068 5,488,629 5,323,431

unrestricted........ccvvvevevveeeeiiieee e (2,257,941) (2,685,933) (2,128,973) 326,353
Total governmental activities

Net POSItION.....covviiie i $ 17,522,068 $ 16,043,740 $ 15,252,171 $ 17,105,388
Business-type activities

Net Investment in capital assets......... $ 203,351 $ 146,739 $ 124223 $ 72,497

Restricted.......cccoevvciieeeiiiiie e 302,080 70,395 185,732 56

unrestricted........ccevvevevveeeeiiieee e 79,776 (2,232) (413,206) (541,375)
Total business-type activities

Net POSIION.....ccoviiieiiie e $ 585,207 $ 214,902 $ (103,251) $ (468,822)
Primary government

Net Investment in capital assets......... $ 13,292,213 $ 12,814,344 $ 12,016,738 $ 11,528,101

Restricted........cccevvciveeeeiiiie e 6,993,227 6,132,463 5,674,361 5,323,487

unrestricted........cccvvvevevveeeevciieee e (2,178,165) (2,688,165) (2,542,179) (215,022)
Total primary government

Net POSIION.....coviiieiie e, $ 18,107,275 $ 16,258,642 $ 15,148,920 $ 16,636,566

For fiscal years 2015 and 2016 (December 31, 2015 year-ends), the State implemented GASB Statement No. 68 (GASB 68). The implementation
resulted in the restatement of prior year pension-related expenses and related net position balances. Amounts for fiscal years prior to 2014 have
not been restated.

Other restatements have been made, see Note 14 on pages 129 and 130 for details.

For fiscal year 2013, the State implemented GASB Statement No. 61 (GASB 61). The implementation resulted in the reclassification of state
universities, state technical colleges and other state-related entities from the primary government category to the component units category. Prior
year amounts have not been restated.

Note: Certain fiscal year data has been restated for consistency.

Source: South Carolina Comptroller General's Office
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State of South Carolina

Table 1
Ended June 30
2012 2011 2010 2009 2008 2007
$ 11,251,603 $ 10,766,855 $ 10,966,666 $ 10,276,019 $ 10,044,439 $ 9,728,397
3,158,419 3,273,224 3,202,747 3,351,417 3,597,084 3,498,173
1,760,245 759,206 (371,761) (161,946) 46,185 603,503
$ 16,170,267 $ 14,799,285 $ 13,797,652 $ 13,465,490 $ 13,687,708 $ 13,830,073
$ 2,742,733 $ 2,628,292 $ 2,539,652 $ 2,429,521 $ 2,315,357 $ 2,133,862
1,438,402 1,443,470 1,225,352 1,123,060 1,381,777 1,406,468
974,730 707,961 322,575 399,730 646,266 594,033
$ 5,155,865 $ 4,779,723 $ 4,087,579 $ 3,952,311 $ 4,343,400 $ 4,134,363
$ 13,994,336 $ 13,395,147 $ 13,506,318 $ 12,705,540 $ 12,359,796 $ 11,862,259
4,596,821 4,716,694 4,428,099 4,474,377 4,978,861 4,904,641
2,734,975 1,467,167 (49,186) 237,784 692,451 1,197,536
$ 21,326,132 $ 19,579,008 $ 17,885,231 $17,417,701 $ 18,031,108 $ 17,964,436
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State of South Carolina

Changes in Net Position

Last Ten Fiscal Years
(expressed in thousands)

Expenses

Governmental activities:
General QOVErNMENTt.........c.oocvieiiieneinieereeee e
EdUCALION. ......eiiiiiicee e
Health and environment....
Social services..................
Administration of justice...........c.ccccceene
Resources and economic development..
Transportation..........cccocceeeeiieeiiiee s
Unallocated interest expense

Total governmental activities expenses....

Business-type activities:
Higher education...........c.cccoiiiiiiiie i
Higher education institution SUppoOrt............cccoevveeenee.
Unemployment compensation benefits...............cc......
Second injury fund benefits
Financing of housing facilities..............ccccooveeiiieennen.
Medical malpractice iNSUranCe...........ccccceevveeeneeeennnn
Financing of student loans
Tuition prepayment program...........ccceeveeerieeesieeennns
State maritime MUSEUM.........cccevvvrieiieeiiene e
Insurance claims processing

Total primary government eXpenses.........ccecueeeenneen.
Program Revenues
Governmental activities:
Charges for services:
General QOVEIMMENT.........cceciverieiireeee e
Other aCtiVItieS.........covvviiiiiiiiice e
Operating grants and contributions...
Capital grants and contributions..............cccoceeeiieenns
Total governmental activities
Program rEVENUES ........ccueerereeierieesieeanieenieesieeeeeeees
Business-type activities:
Charges for services:
Higher education...........cccoiiiiiiiiie e
Higher education institution support.........
Unemployment compensation benefits....
Second injury fund benefits..................
Other activities.........cccocveveerieennens
Operating grants and contributions...
Capital grants and contributions..............cccccceeeiineens
Total business-type activities
Program rEVENUES ........coverviereesreesieeereesree e
Total primary government activities
Program rEVENUES ........covervrereesreesireereesreesieenneens

Net Revenues (Expenses)

Governmental acCtiVities............cocevvevrriiiiniieiie e
Business-type actiVities..........ccovueeiriieiniee e
Total primary government net revenues (expense)..

For the Fiscal Year

2015

2016 (as restated) 2014 2013
4,693,397 $ 5,348,501 $ 5,377,689 5,303,836
4,906,919 4,742,995 4,250,632 4,243,187
7,683,019 7,832,147 7,071,800 6,403,284
1,832,743 1,821,016 1,977,904 2,087,077
883,458 873,450 830,536 719,891
463,630 389,814 334,898 281,763
1,310,449 1,118,603 1,159,917 931,980
23,537 33,322 36,896 44,451
21,797,152 22,159,848 21,040,272 20,015,469
208,710 226,470 342,741 616,064
27 7,461 2,547 52,656
45,855 55,325 35,194 54,061
254,592 289,256 380,482 722,781
22,051,744 22,449,104 21,420,754 20,738,250
2,732,909 2,592,512 2,426,885 2,327,752
543,485 657,266 790,717 551,319
8,823,007 8,388,996 7,661,223 7,328,281
582,940 680,842 806,657 716,702
12,682,341 12,319,616 11,685,482 10,924,054
429,895 460,824 507,907 467,256
59,874 60,000 60,043 1,520
46,759 44,208 45,815 42,790
11,909 14,335 90,107 323,321
39,480 12,567 210 3
587,917 591,934 704,082 834,890
13,270,258 12,911,550 12,389,564 11,758,944
(9,114,811) (9,840,232) (9,354,790) (9,091,415)
333,325 302,678 323,600 112,109
(8,781,486) (9,537,554) (9,031,190) (8,979,306)
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State of South Carolina

Table 2

Ended June 30

2012 2011 2010 2009 2008 2007

$ 4,685,050 $ 4,462,454 $ 4,475,571 $ 4,331,740 $ 4,521,252 $ 3,430,569

4,163,313 4,004,703 4,400,125 4,109,666 4,401,108 4,078,954
5,778,883 6,584,487 6,007,179 5,825,749 5,209,149 4,897,060
2,066,923 1,900,026 1,847,028 1,533,666 1,300,347 1,152,324
658,925 746,462 760,379 774,533 789,071 742,064
207,810 221,075 351,882 372,073 407,392 367,727
1,194,222 1,203,952 1,179,611 940,226 941,924 1,018,800
87,929 90,848 81,838 98,728 102,825 108,401
18,843,055 19,214,007 19,103,613 17,986,381 17,673,068 15,795,899
3,844,159 3,684,769 3,520,564 3,396,191 3,405,491 3,120,278
1,359,870 1,321,213 1,252,222 1,200,456 1,121,483 965,686
1,066,105 2,171,063 2,026,866 1,332,402 449,775 390,087
1,564 1,648 1,720 1,699 1,677 1,553
197,555 272,880 238,191 180,555 174,152 158,031
9,705 2,591 2,324 (6,724) 13,259 24,809
15,336 21,847 36,694 52,699 77,249 61,537
737 4,750 910 10,598 (5,844) 8,100
9,883 8,614 9,300 8,622 7,848 7,061
1,830 1,648 1,720 1,699 1,677 1,553
27,753 23,630 23,843 28,935 25,937 25,905
6,534,497 7,514,653 7,114,354 6,207,132 5,272,704 4,764,600
25,377,552 26,728,660 26,217,967 24,193,513 22,945,772 20,560,499
2,039,415 1,929,867 1,945,319 1,654,616 1,694,147 1,617,400
584,966 533,342 411,485 463,801 466,621 453,957
7,366,197 8,118,411 8,274,731 7,045,052 6,313,817 5,848,554
646,148 615,292 570,743 382,979 333,255 503,633
10,636,726 11,196,912 11,202,278 9,546,448 8,807,840 8,423,544
2,688,543 2,579,679 2,377,719 2,454,076 2,337,123 2,116,206
1,376,960 1,363,957 1,314,062 1,201,181 1,075,408 984,723
438,115 2,298,971 1,575,257 791,037 343,104 339,715
1,560 1,473 1,645 2,091 1,673 1,548
133,133 133,195 154,051 189,406 206,113 173,689
1,553,432 1,115,603 1,042,850 409,628 438,376 577,625
84,654 94,893 99,239 50,718 45553 85,259
6,276,397 7,587,771 6,564,823 5,098,137 4,447 350 4,278,765
16,913,123 18,784,683 17,767,101 14,644,585 13,255,190 12,702,309

(8,206,329) (8,017,095) (7,901,335) (8,439,933) (8,865,228) (7,372,355)

(258,100) 73,118 (549,531) (1,108,995) (825,354) (485,835)
(8,464,429) (7,943,977) (8,450,866) (9,548,928) (9,690,582) (7,858,190)

Continued on Next Page

243



State of South Carolina

Changes in Net Position (Continued)

Last Ten Fiscal Years
(expressed in thousands)

General Revenues and
Other Changes in Net Assets
Governmental activities:
Taxes:

Individual INCOME........oiiiiiiii e
Retail sales and use.
Corporate income....
Gas and motor VehiCle..........ccocooiiiiiiiie e

Unrestricted grants and contributions..
Unrestricted investment iNCOME..........ccovviieiieenee e
Tobacco legal settlement
Other revenues
Special and extraordinary items
Transfers.......ccovveveieiiiennnn
Total governmental activities...
Business-type activities:
Unrestricted investment iNCOME...........ccoveaieriiieeneenieeees
Other FEVENUES......cueiiiieiiie ettt
Additions to endowments.............
Gain on early extinguishment of debt.
Transfers.....ccoooeive e
Total business-type activities
Total primary goVernMENt........cccvviiuieieieiiieiieeiee e

Change in Net Position
Governmental activities
Business-type activities
Total primary gOVernMENT.......cccveiueeiieaee e

For the Fiscal Year

2015

2016 (as restated) 2014 2013
$ 3,884,855 $ 3,741,800 3,422,532 3,479,143
4,279,959 4,357,672 4,178,102 3,988,918
408,297 377,329 327,809 386,847
698,090 666,772 636,216 557,209
156,766 152,314 138,037 139,240
265,689 263,557 262,962 263,435
666,017 645,783 601,692 568,040
90 1 1 159
108,313 71,691 115,150 66,152
71,119 70,419 109,113 73,326
53,026 280,491 684,412 587,729
918 3,972 (47,900) (60,968)
10,593,139 10,631,801 10,428,126 10,049,230
28,952 16,306 26,107 8,632
8,946 3,141 204 85
(918) (3,972) 47,900 60,968
36,980 15,475 74,211 69,685
10,630,119 10,647,276 10,502,337 10,118,915
1,478,328 791,569 1,073,336 957,815
370,305 318,153 397,811 181,794
$ 1,848,633 $ 1,109,722 1,471,147 1,139,609

For fiscal years 2015 and 2016 (December 31, 2015 year-ends), the State implemented GASB Statement No. 68 (GASB 68). The implementation

resulted in the restatement of prior year pension-related expenses. Prior year amounts have not been restated.

For fiscal year 2013, the State implemented GASB Statement No. 61 (GASB 61). The implementation resulted in the reclassification of state
universities, state technical colleges and other state-related entities from the primary government category to the component units category. Prior

year amounts have not been restated.

Source: South Carolina Comptroller General's Office
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State of South Carolina

Ended June 30

Table 2

2012 2011 2010 2009 2008 2007

$ 3,101,861 2,880,504 2,659,728 $ 2,805998 $ 3,341,265 $ 3,349,358
4,148,010 3,969,218 3,855,095 3,908,318 4,236,156 3,803,732
N/A N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A N/A
2,000,124 1,835,036 1,616,347 1,682,300 1,838,101 1,787,974
93,970 223,959 205,965 23,896 19,279 15,642
77,729 15,097 41,555 86,639 156,974 134,196
74,122 69,808 68,709 95,115 83,494 79,912
509,742 571,998 433,166 301,321 57,256 61,926

— — — — 5,611 —
(640,774) (546,892) (653,389) (685,972) (1,015,273) (951,021)
9,364,784 9,018,728 8,227,176 8,217,615 8,722,863 8,281,719

6,953 — — — — —

62 — — — — —

20,171 36,945 30,480 31,934 19,118 —

119 35,189 — — — —
640,774 546,892 653,389 685,972 1,015,273 951,021
668,079 619,026 683,869 717,906 1,034,391 951,021
10,032,863 9,637,754 8,911,045 8,035,521 9,757,254 9,232,740
1,158,455 1,001,633 325,841 (222,318) (142,365) 909,364
409,979 692,144 134,338 (391,089) 209,037 465,186
$ 1,568,434 1,693,777 460,179 $ (613,407) $ 66,672 _$ 1,374,550
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State of South Carolina

Fund Balances
GOVERNMENTAL FUNDS

Last Ten Fiscal Years

(expressed i

n thousands)

General Fund

Reserved 1

Non-spend

able....coooii

RESHIHCE. .. .o

Committed
Assigned...

Unassigned, previously unreserved...........

Total Gener

All other go
Reserved t
Non-spend

al Fund.....ccoooovieei

vernmental funds

ADIE...ceviiii

Restricted.......coooevviiiieeeeee e

Committed
Assigned...

Special revenue funds...........ccccevvvveennns

Capital projects fund..............ccccuvneeeen.

Permanent funds............cooovvvvveeeiiireienn.

Unassigned, previously unreserved...........

Total all oth

er governmental funds..........

Total fund balances,
governmental funds...........cccvviieennnn.

For the Fiscal Year

2016 2015 2014 2013
$ — — — $ —

94,624 74,743 68,128 67,717
530,698 502,620 359,073 337,687
1,142,072 976,846 967,245 650,545
416,089 369,967 444,630 996,539
1,313,562 1,019,061 1,083,862 489,197
3,497,045 2,943,237 2,922,938 2,541,685
24,897 800,713 775,675 771,168
3,652,234 2,581,099 2,624,909 2,045,302
465,712 475,586 346,688 166,205
5,311 6,842 5,387 156,918

a a a a

a a a a

a a a a
(608,503) (656,236) (748,859) (366,066)
3,539,651 3,208,004 3,003,800 2,773,527
$7,036,696  $6,151,241  $5926,738  $5,315,212

Note: Certain fiscal year data has been restated for consistency.
Balances were not restated for GASB 54 effects in this presentation.

1 Reserved Fund Balance is not reported after implementation of GASB Statement No. 54 in fiscal 2010-2011.

a Information detailed in presentation changed in fiscal 2010-2011 with the implementation of GASB 54.

Source: South Carolina Comptroller General's Office
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State of South Carolina

Table 3
Ended June 30
2012 2011 2010 2009 2008 2007

$ — $ — $ 184,645 $ 231,201 $ 341,773 $ 413,157
67,842 86,993 a a a a
1,335 1,077 a a a a
384,252 582,085 a a a a
495,878 349,619 a a a a

944,742 478,756 (36,290) (125,972) (9,977) 679,780

1,894,049 1,498,530 148,355 105,229 331,796 1,092,937

— — 2,167,253 2,124,977 2,077,825 2,153,086
795,761 790,205 a a a a
2,330,297 2,297,364 a a a a
145,613 127,220 a a a a
132,045 104,298 a a a a

a a 726,389 806,524 1,258,938 1,454,483

a a 362,097 248,130 234,123 240,134

a a 1,473 1,502 1,209 1,070

(635,940) (1,000,102) 1,089,959 1,056,156 1,494,270 1,695,687

2,767,776 2,318,985 3,257,212 3,181,133 3,572,095 3,848,773

$4,661,825 $3,817,515 $3,405,567 $3,286,362 $3,903,891 $4,941,710
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State of South Carolina

Changes in Fund Balances
GOVERNMENTAL FUNDS

Last Ten Fiscal Years
(expressed in thousands)

For the Fiscal Year

2016 2015 2014 2013
Revenues
Taxes:
Individual iINCOME........cceeiiiriiiecr e $ 3,884,855 $ 3,741,800 $ 3,422,532 $ 3,480,213
Retail sales and use " 4,279,959 4,357,672 4,178,102 3,961,867
Corporate INCOME........cccoiiriiriiieiiiireeee e 408,297 377,329 327,809 386,847
Gas and motor Vehicle...........c.ccoovviiiniiiiiciciee, 698,090 666,772 636,216 557,209
156,766 152,314 138,037 139,240
265,689 263,557 262,962 263,435
666,017 645,783 601,692 591,992
Licenses, fees, and permits 614,339 588,594 543,558 500,684
Interest and other investment income.............c.cccoc..... 98,105 52,274 97,308 48,449
Federal.......cooiiiiiiiiiieee e 8,311,023 8,434,117 7,812,816 7,464,240
Local and private grants..........ccceeeeveeeinieeiniee e 62,100 57,977 57,589 51,766
Departmental ServiCes.........ccocovvveiiniieeniieenieeseeene 841,391 808,512 950,754 776,895
CONEHBULIONS....c.eciieiiiicere e 531,825 448,014 433,931 390,124
180,244 187,524 146,722 131,236
71,119 70,419 109,113 73,326
468,076 338,467 741,857 523,672
Total rEVENUES.....cc.eiiiiicicecc e 21,537,895 21,191,125 20,460,998 19,341,195
Expenditures
Current:
General goOVErNMENt...........eeviieeiiiee e 745,201 767,487 784,515 738,335
EUCALION. ...ttt 1,028,316 971,961 948,137 993,174
Health and environment............cccocoevieniiiiiciee e 8,112,805 8,090,340 7,323,555 6,646,790
Social services................ [FRSTRN 1,816,736 1,802,517 1,978,585 2,075,475
Administration of justice.............c.cc..... RRTRR 805,266 814,443 798,031 698,055
Resources and economic development..................... 246,418 221,350 203,833 138,793
TranSPOrtation..........ceeoreeeerieieriee e 694,038 768,196 692,243 731,793
Capital OUIAY........cccveririciieeccr e 656,003 599,316 702,651 454,053
Debt service:
Principal retirement............cccooiiiiiiieiniec e 261,979 278,729 270,081 270,223
Interest and fiscal charges. 161,055 171,106 183,008 201,304
Intergovernmental 6,168,555 6,509,788 6,043,436 5,763,966
Total expenditures 20,696,372 20,995,233 19,928,075 18,711,961
Excess of revenues over (under) expenditures......... 841,523 195,892 532,923 629,234
Other financing sources (uses)
Refunding bonds issued............. . 573,505 — 86,575 424,910
Bonds and notes issued.............ccccoevieiinnnnn. 115,370 18,110 100,235 —
Accrued interest on refunding bonds issued — — — —
Premiums on bonds issued..........ccccceiiiiiiniiiinieeene, 44,852 3,070 30,389 53,560
Discounts on bonds issued — — — —
Capital [8aSEesS.......ccccueieiiiieiiie e 411 — 7,466 —
Receipts from swap counter-parties...........c.ccocceeerneenn. — — — —
Payment of termination fee to swap counter-party....... — — — —
Payments to refunded bond escrow agent................... (692,095) — (101,062) (476,620)
Redemption of refunded bonds............cccceeviiieniinenns — — — —
TraNSTErS iN.......oo i 851,955 270,402 808,132 431,827
TranSTers OUL........oooiuiiiiiie e (850,066) (262,971) (849,982) (484,200)
Total other financing sources (US€S).......cccceevruveennnn. 43,932 28,611 81,753 (50,523)
Net change in fund balances.........cccccocceeiiiiiiiiennnen. $ 885,455 $ 224,503 $ 614,676 $ 578,711
Debt service as a percentage of
noncapital expenditures........ccccceeveiiieeeniee s 2.1% 2.2% 2.4% 2.6%
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Table 4

Ended June 30

2012 2011 2010 2009 2008 2007
$ 3,114,888 2,898,388 2,658,700 $ 2,828,668 3,360,054 $ 3,337,312
4,148,009 3,969,218 3,855,095 3,908,318 4,254,318 3,805,628
n/a n/a n/a n/a n/a n/a
n/a n/a n/a n/a n/a n/a
n/a n/a n/a n/a n/a n/a
n/a n/a n/a n/a n/a n/a
2,046,220 1,753,388 1,586,023 1,653,678 1,810,088 1,762,708
474,826 511,818 468,758 502,811 522,131 519,707
140,384 81,772 172,561 225,837 315,962 273,949
7,615,387 8,404,416 8,475,813 6,801,787 6,015,003 5,770,911
54,098 55,466 40,287 50,523 52,347 9,715
989,677 625,124 232,079 746,106 747,419 638,441
371,989 437,570 434,832 379,042 331,689 373,238
115,161 122,790 163,389 120,705 121,359 113,340
74,122 69,808 68,709 95,115 83,493 79,912
672,398 572,361 446,384 376,747 129,096 126,857
19,817,159 19,502,119 18,602,630 17,689,337 17,742,959 16,811,718
700,179 690,566 711,761 752,983 824,171 857,359
946,054 809,161 820,352 811,215 872,898 811,465
6,397,669 6,867,229 5,963,035 6,219,832 5,564,099 5,243,672
2,056,782 1,878,099 1,831,650 1,529,925 1,271,986 1,143,967
720,769 681,808 686,975 716,476 751,182 698,429
189,366 173,047 163,858 205,489 256,526 231,468
835,064 867,372 902,784 655,964 715,538 742,299
400,354 568,225 470,201 384,197 220,744 342,857
324,456 313,261 713,643 353,204 789,639 264,967
217,890 205,811 200,409 220,309 341,027 254,938
5,602,752 5,705,721 6,109,264 5,869,496 6,178,735 5,113,092
18,391,335 18,760,300 18,573,932 17,719,090 17,786,545 15,704,513
1,425,824 741,819 28,698 (29,753) (43,586) 1,107,205
398,665 676,115 388,450 — 275,730 102,015
810 205,507 301,672 91,521 — 306,991
— — — — 957 —
47,398 37,581 49,600 4,541 — 9,456
— (5,314) (87) — (8,249) (8)
230 166 — 19 513 —
— — — — 7,599 —
— — — — (7,599) —
(422,456) (528,423) — — (251,180) (118,350)
(19,834) (184,087) — — — —
167,133 311,010 735,715 759,447 1,099,105 384,755
(820,960) (849,777) (1,383,899) (1,443,304) (2,111,109) (1,410,006)
(649,014) (337,222) 91,451 (587,776) (994,233) (725,147)
$ 776,810 404,597 120,149 $ (617,529) $ (1,037,819) $ 382,058

3.0% 2.9% 5.0% 3.3% 6.5% 3.4%
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State of South Carolina

Personal Income by Industry

Last Ten Calendar Years
(expressed in millions)

Calendar Year

Sources 2015 2014 2013
Farm €arningsS.........ccccvuereeiiiiiieeeesiiiree e e s eevree e e $ 373 $ 361 % 816
Agricultural services, forestry, fishing, and other....... 492 438 399
1Y T 1T o PSR 119 106 100
(@06 ] 4153 [ {8 Te3 1 0] o TR 7,252 6,715 6,224
ManUufaCturiNg.......cccccviiiieiiee e 17,641 16,956 15,960
Transportation and public utilities.............ccccccvveeeeenn. 5,272 4,892 4,615
Wholesale trade..........oeuviiiiiiiiiiee e 5,752 5,457 5,094
Retail trade........ooeeeeiiiiee e 8,929 8,611 8,302
Finance, insurance, and real estate..........c.c..ccvvuveeene. 8,750 8,332 8,087
S BIVICES. ittt 44 377 42,078 39,736
Federal government, civilian...........cccccceeeeeeeeiiiiiicnnns 3,216 3,013 2,980
1Y 1T = U Y2 PUPRURR 3,582 3,538 3,623
State and local government..........cccccceeeeeeeiiiiininnnnne, 18,269 17,640 17,093
Other & e 62,262 59,105 56,240
Total personal iINCOMEe......cceevviiiiieeeiiciie e $186,286 $177,242 $ 169,269

Average effective rate D,

1.9% 1.8%

Information has been updated when modifications are provided by the Federal Government Sources.

a

deductions for social insurance.

tax liability divided by total personal income.

Information not yet available.

Source: U.S. Department of Commerce, Bureau of Economic Analysis

Includes dividends, interest, rental income, residence adjustment, government transfers to individuals, and

The total direct tax rate for personal income is not available. Average effective rate equals total personal income
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Table 5

2012 2011 2010 2009 2008 2007 2006

$ 515 $ 284 % 407 % 462  $ 424  $ 292 % 458
392 367 360 325 329 344 352

100 97 87 80 110 95 100

5,931 5,518 5,637 6,055 7,065 7,756 7,684
15,436 14,820 13,616 13,466 15,063 14,981 14,666
4,354 4,256 4,000 3,944 4,152 4,145 4,055
4,939 4,717 4,446 4,456 4,954 4,804 4,428
7,966 7,828 7,589 7,494 7,865 8,055 7,821
9,084 7,270 8,058 8,271 7,411 6,798 6,648
38,417 36,825 34,635 33,228 33,886 32,363 30,448
2,945 2,869 2,798 2,609 2,501 2,349 2,218
3,691 3,611 3,589 3,540 3,302 3,048 2,877
17,091 16,882 16,528 16,731 16,555 15,628 14,720
56,607 54,566 50,564 48,503 47,874 43,524 39,416

$ 167,468 $159,910 $152,314 $149,164 $151,491 $144,182 $135,891
1.8% 1.8% 1.8% 1.8% 1.9% 2.1% 2.2%
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State of South Carolina

Taxable Sales by Industry

Last Ten Fiscal Years
(expressed in millions)

For the Fiscal Year

Sources 2016 ° 2015 ° 2014 ° 2013°
Retail trade..............ccciiiiiiiiieeeeeeias $ 48,777 $ 45,579 $ 42,828 $ 40,817
SEIVICES. .uuiiiiieee ettt e e e e srsreerr e e e e e e 12,479 11,661 10,957 10,443
Transportation, communication, and utilities. 5,379 5,027 4,724 4,502
Wholesale trade...........ccocooveiviiiieiiiiineee 3,132 2,927 2,751 2,621
(0] 1 1T 1,711 1,599 1,502 1,432
Total taxable sales......cccccvevevevcviie v $ 71,478 $ 66,793 $ 62,762 $ 59,815

Percent Distribution of Taxable Sales by Industry

Last Ten Fiscal Years

For the Fiscal Year

Sources 2016 2015 2014 2013
Retail trade.........ceveeiiiiiiiiii e, 68.2% 68.2% 68.2% 68.2%
SEIVICES...ciiiiiiiei e 17.5% 17.5% 17.5% 17.5%
Transportation, communication, and utilities. 7.5% 7.5% 7.5% 7.5%
Wholesale trade............cccoeeeeiiee 4.4% 4.4% 4.4% 4.4%
Other. ..o 2.4% 2.4% 2.4% 2.4%
Total taxable sales.............cccoeiiiiinin, 100.0% 100.0% 100.0% 100.0%
Sales tax rate?.........ccceviie i, 6.0% 6.0% 6.0% 6.0%

% Excludes the 2% accommodations tax and the local option sales tax; includes the 5% retail sales tax and
1% Education Improvement Act sales tax.

P Effective 2011 the Department of Revenue ceased collection of data using SIC with a change to NAICS coding.

Note: Due to confidentiality issues, the names of the ten largest sales tax revenue payers are not presented. The categories
presented are intended to provide alternative information regarding the sources of the State's sales tax revenues.

Source: South Carolina Department of Revenue
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Ended June 30

2012° 2011° 2010 2009 2008 2007
$ 32435 $ 31,293 $ 37,132 $ 38,129 $ 44,061 $ 47,331
15,923 14,990 4,976 5,189 5,754 5,426
2,139 2,125 5,403 5,292 5,229 5,041
1,988 2,041 2,338 2,519 2,869 2,851
925 933 1,276 1,539 1,748 1,935
$ 53410 $ 51,382 $ 51,125 $ 52668 $ 59,661 $ 62,584
Ended June 30
2012 2011 2010 2009 2008 2007
60.7% 60.9% 72.6% 72.4% 73.9% 75.6%
29.8% 29.2% 9.7% 9.9% 9.6% 8.7%
4.0% 4.1% 10.6% 10.0% 8.8% 8.1%
3.7% 4.0% 4.6% 4.8% 4.8% 4.6%
1.8% 1.8% 2.5% 2.9% 2.9% 3.0%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
6.0% 6.0% 6.0% 6.0% 6.0% 6.0%

Table 6

Table 7
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State of South Carolina

Personal Income Tax Rates Table 8
Last Ten Calendar Years
Average

Tax Tax Number Income Brackets Effective
Year Rates of Brackets Low High Rate®
2015 0.0% - 7.0% 6 2,910 14,550 b
2014 0.0% - 7.0% 6 2,880 14,400 1.9%
2013 0.0% - 7.0% 6 2,850 14,250 1.8%
2012 0.0% - 7.0% 6 2,800 14,000 1.8%
2011 0.0% — 7.0% 6 2,760 13,800 1.8%
2010 0.0% — 7.0% 6 2,740 13,700 1.8%
2009 0.0% — 7.0% 6 2,740 13,700 1.8%
2008 0.0% — 7.0% 6 2,670 13,350 1.9%
2007 0.0% — 7.0% 6 2,630 13,150 2.1%
2006 2.5% —7.0% 6 2,570 12,850 2.2%

? The total direct tax rate for personal income is not presented. Average effective rate equals total personal
income tax liability divided by total personal income.

® Not yet available.

Note: The legislature can raise the sales or income tax rates by legislation; no vote of the populace is required.
The State's personal income tax brackets are adjusted each year for inflation.

Source: South Carolina Department of Revenue
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State of South Carolina

Personal Income Tax Filers and Liability Table 9
by Income Level
Calendar Years 2014 and 2005
(dollars, except income level, expressed in thousands)
2014 °
Personal
State Taxable Number Percentage Income Tax Percentage
Income Level of Filers of Total Liability of Total
$100,001 and higher 111,857 5.1% 1,422,559 43.4%
$75,001 - $100,000 79,089 3.6% 406,816 12.4%
$50,001 - $75,000 152,361 6.9% 539,071 16.4%
$25,001 - $50,000 310,695 14.2% 594,483 18.1%
$10,001 - $25,000 359,284 16.4% 241,358 7.4%
$10,000 and lower 1,181,647 53.8% 74,797 2.3%
Total 2,194,933 100.0% 3,279,084 100.0%
2005
Personal
State Taxable Number Percentage Income Tax Percentage
Income Level of Filers of Total Liability of Total
$100,001 and higher 68,007 3.6% 1,088,767 40.2%
$75,001 - $100,000 51,773 2.7% 269,825 10.0%
$50,001 - $75,000 127,435 6.7% 456,754 16.9%
$25,001 - $50,000 287,719 15.1% 570,231 21.0%
$10,001 - $25,000 356,077 18.7% 270,598 10.0%
$10,000 and lower 1,015,980 53.2% 52,894 1.9%
Total 1,906,991 100.0% 2,709,069 100.0%

& Information for 2015 not yet available.

Note: Due to confidentiality issues, the names of the largest personal income tax payers are not
available. The categories presented are intended to provide alternative information regarding
the sources of the State's individual income tax revenues.

Source: South Carolina Department of Revenue
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State of South Carolina

Ratios of Outstanding Debt by Type

Last Ten Fiscal Years
(expressed in thousands unless otherwise indicated)

For the Fiscal Year

2016 2015 2014 2013

Governmental Activities

General obligation bonds............cccoeeeeevveeeeiveeeenee, $ 962,196 $1,126,138 $1,320,532 $1,376,697

Limited obligation bonds.............coooeeeeeieeieieceeee, — 185 919 2,408

Tobacco Authority bonds...........ccccvvvveveieiiiiiinninnn. — — — —

Infrastructure Bank bonds..........ccccceeeiviiiiiiieniennns 1,854,451 1,942,456 2,016,518 2,003,486

Revenue bonds..........ccovcvvee i 14,144 17,680 21,072 24,318

Notes payable..........ccccvveiiciiie e 16,875 11,185 18,265 27,126

Capital [8aSES........cccuviviiiiie e 3,395 4,493 6,004 349
Total governmental activities..............ccceeeeeeeeeeeeeeeenne 2,851,061 3,102,137 3,383,310 3,434,384
Business-Type Activities

Revenue bonds..........cccoviiiiiii e 5,895 6,055 6,210 6,360
Total business-type activities..........ccccevvviiviiiieee s 5,895 6,055 6,210 6,360
Total primary government.........cccceeveeeiiniiiieeeeeeenne $2,856,956 $3,108,192 $3,389,520 $3,440,744
Debt as a percentage of personal income............. a 1.7% 1.9% 2.0%
Debt per capita expressed in actual dollars.......... a $ 635 $ 701 $ 721

For fiscal year 2012-13, the State implemented GASB Statement No. 61 (GASB 61). The implementation resulted in reclassification of
state universities, state technical colleges and other state-related entities from the primary government category to the component
units category.

& Not yet available.

Source: South Carolina Comptroller General's Office
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Table 10

Ended June 30

2012 2011 2010 2009 2008 2007
$1,571,957 $1,756,397  $1,950,048  $1,857,510 $2,016,952  $2,214,865
3,822 5,161 6,435 7,629 9,352 10,985
— 63,161 120,653 176,180 242,891 769,755
2,074,308 2,135,772 2,051,545 2,091,864 2,125,640 2,162,973
27,424 30,400 33,251 35,982 38,598 41,044
41,430 50,172 60,944 35,820 20,362 15,622
318 261 242 404 672 939
3,719,259 4,041,324 4,223,118 4,205,389 4,454,467 5,216,183
$3,719,259 $4,041,324  $4,223,118  $4,205,389  $4,454,467  $5,216,183
2.2% 2.5% 2.8% 2.8% 2.9% 3.6%
$ 788 $ 865 $ 911  $ 916 $ 984  $ 1,174
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State of South Carolina

Ratios of General Bonded Debt Outstanding

Last Ten Fiscal Years

(expressed in thousands unless otherwise indicated)

For the Fiscal Year

Governmental Activities
Capital improvement bonds...........cccccceeeininns $
State highway bonds...................ccl
State school facilities bonds.............cccccevevveen.
Infrastructure Bank bonds...........cccoevevnvneeenns
State economic development bonds...............
Research university infrastructure bonds........

Air carrier hub terminal facilities bonds............

Total governmental activities.................ceeeeeennn.

Total primary government.........ccccceeeeevviivvneenn. $

Debt as a percentage of personal income......

Debt per capita expressed in actual dollars...

For fiscal year 2012-13, the State implemented GASB Statement No. 61 (GASB 61). The implementation resulted in

reclassification of state universities, state technical colleges and other state-related entities from the primary government

category to the component units category.

% Not yet available.

Source: South Carolina Comptroller General's Office

2016 2015 2014 2013
55,629 $ 99,296 $ 148,642 $ 191,926
263,083 311,034 358,484 390,046
31,500 76,909 143,868 204,120
39,326 42,061 44,533 44,052
426,280 427,646 436,379 356,623
113,410 133,165 149,609 147,989
32,968 36,027 39,017 41,941
962,196 1,126,138 1,320,532 1,376,697
962,196 $ 1,126,138 $ 1,320,532 $ 1,376,697
a 0.6% 0.8% 0.8%
a $ 230 $ 273 $ 288
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Table 11

Ended June 30

2012 2011 2010 2009 2008 2007
$ 243248 $ 294497 $ 355264 $ 424,080 $ 514410 $ 603,762
433,266 470,125 510,365 548,278 622,145 663,582
264,245 321,243 375,742 427,355 476,498 523,305
45,953 48,055 50,026 51,921 53,742 55,491
377,809 398,026 417,633 206,371 217,449 227,992
162,626 176,817 190,594 199,505 132,708 140,733
44,810 47,634 50,424 — — —
1,571,957 1,756,397 1,950,048 1,857,510 2,016,952 2,214,865
$1,571,957  $1,756,397 $1,950,048  $1857,510 $2,016,952  $2,214,865
1.0% 1.2% 1.3% 1.2% 1.4% 1.6%
$ 333 $ 376 $ 421 $ 405 $ 445  $ 498
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State of South Carolina

Computation of Legal Debt Margin
June 30, 2016
(Expressed in Thousands)

Section 57-11-240 of the South Carolina Code of Laws and Article X, Section 13 of the South Carolina Constitution state that
highway bonds may be issued if such bonds are additionally secured by a pledge of revenues designated by the General
Assembly for State highway purposes from taxes or licenses imposed for using the public highways of the State. The
maximum annual debt service on all highway bonds shall not exceed fifteen percent of the proceeds received from the
designated revenues for the fiscal year next preceding.

Section 11-51-50 of the South Carolina Code of Laws states that the issuance of general obligation bonds of the State must be
limited so that the maximum annual debt service on all general obligation bonds of the State (excluding highway bonds, State
institution bonds, tax anticipation notes, and bond anticipation notes) may not exceed six percent of the general revenues of the
State for the fiscal year next preceding (excluding revenues which are authorized to be pledged for state highway bonds and
state institution bonds).

Section 11-41-60 states that the maximum annual debt service on economic development bonds may not exceed one-half of one
percent of the general revenues of the State for the fiscal year next preceding (excluding revenues which are authorized to be
pledged for state highway bonds and state institution bonds).

Section 11-51-50 also states that the maximum annual debt service on research university infrastructure bonds may not exceed
one-half of one percent of the general revenues of the State for the fiscal year next preceding (excluding revenues which are
authorized to be pledged for state highway bonds and state institution bonds).

HIGHWAY BONDS

2014-2015 Budgetary General Fund revenues pledged for highway bonds $ 10,603
2014-2015 other revenues pledged for highway bonds.............cccooiiiiiiiie 650,800
2014-2015 revenues pledged for highway bonds..............ccoiiiiiiiiiiii 661,403
15% of 2014-2015 revenues pledged for highway DONdS...........ccceiiiriiiiieiiee e 99,210
Less: maximum annual debt service for highway bonds ® ...............cccceiviiriieiieiieeece e 54,646
Legal debt service margin at June 30, 2016--highway bondsS........cccccoviiiiiiiiiieie e $ 44,564
GENERAL OBLIGATION BONDS (EXCLUDING INSTITUTION BONDS, HIGHWAY BONDS,
AND ANTICIPATION NOTES)

2014-2015 Budgetary General FUNG FEVENUES ..........cccuiiiiiiiiiiiiiie i $ 6,960,389
Less: 2014-2015 Budgetary General Fund revenues pledged for highway bonds D s 10,603
2014-2015 net Budgetary General FUNd reVENUES............cccociiiiiiiiiiici s 6,949,786
6% of 2014-2015 net Budgetary General FUNd reVeNUES..............ccociiiiiiiiiniin e 416,987
Less: maximum annual debt service for general obligation bonds

excluding institution and highway bonds and bond anticipation notes # ...............ccccecevveieieccrerennan 111,150
Legal debt service margin at June 30, 2016--general obligation bonds

excluding institution and highway bonds and bond anticipation NOtes..........cccceeviiiiiiieieciieenn. $ 305,837
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Table 12

ECONOMIC DEVELOPMENT BONDS®

2014-2015 Budgetary General FUNG FEVENUES ........c.ueieiiuiieiiiiiesiiee st e aiiee s sieeessieee e steeesssneeesneeessneeessneeas $ 6,960,389
Less: 2014-2015 Budgetary General Fund revenues pledged for highway bonds®.............ccccccovievennn.. 10,603
2014-2015 net Budgetary General FUNG FEVENUES..........c.uiiiiiiie e eiieeesiiee st e sieee et sste e e sneee e sneeeesneeas 6,949,786
0.5% of 2014-2015 net Budgetary General FUNA FEVENUES...........cocviiiiiiieiiieiie et 34,749
Less: maximum annual debt service for economic development bonds 22,771
Legal debt service margin at June 30, 2016--economic development bonds.........cccccevieriiinicinnene. $ 11,978
RESEARCH UNIVERSITY INFRASTRUCTURE BONDS
2014-2015 Budgetary General FUNG FEVENUES ........c.ueiiiuiieiiiiee ittt iree e ssne e e e e $ 6,960,389
Less: 2014-2015 Budgetary General Fund revenues pledged for highway BONAS ... 10,603
2014-2015 net Budgetary General FUNG FEVENUES..........cuiiiiiieeiiiie ettt e e 6,949,786
0.5% of 2014-2015 net Budgetary General FUNG FEVENUES............coiiiiiiiiie it 34,749
Less: maximum annual debt service for research university infrastructure bonds ©............ccococceveeeveennnn. 19,375
Legal debt service margin at June 30, 2016--research university infrastructure bonds................... $ 15,374

2 As of June 30, 2016, the maximum annual debt service will occur in the fiscal year ending June 30, 2017.

p Forthe fiscal year ended June 30, 2016, there were no net Budgetary General Fund revenues pledged for State institution bonds and
anticipation notes.

¢ As of June 30, 2016, the maximum annual debt service will occur in the fiscal year ending June 30, 2020.

During the fiscal year ended June 30, 2010, the State issued $50 million of Air Carrier Hub Terminal Facilities bonds under the provisions of
d  Section 55-11-520 of the South Carolina Code of Laws. Section 55-11-520(A) states that no more than $50 million of Air Carrier Hub Terminal
Facilities bonds may be outstanding at any time.

During the fiscal year ended June 30, 2010, the State issued $170 million of Economic Development bonds, during the fiscal year ended June
30, 2014, the State issued an additional $85 million of Economic Development bonds, during the fiscal year ended June 30, 2015, the State
issued an additional $18.11 million of Economic Development bonds, and during the fiscal year ended June 30, 2016, the State issued an
additional $44.56 million of Economic Development bonds, which, based on the provisions of Section 11-41-60 of the South Carolina Code of
Laws, are not subject to the limitation on maximum annual debt service. The $170 million, $85 million, $18.11 million, and $44.56 million bond
issues have been excluded from the debt service limit calculations.

f As of June 30, 2016, the maximum annual debt service will occur in the fiscal year ending June 30, 2023.

Source: South Carolina Comptroller General's Office
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State of South Carolina

Legal Debt Margin Information

Last Ten Fiscal Years
(expressed in thousands)

For the Fiscal Year

2016 2015 2014 2013

State Highway Bonds

Debt service IMiItation............coceeiiveeeeiiiee e $ 99,210 $ 96,244 $ 93,314 $ 95,326

Debt service applicable to limit.............ccccveevieiiiciiiieee e 54,646 56,534 57,365 57,717
Legal debt margin at JUNE 30........coceeiiieiiieiieiienee e $ 44,564 $ 39,710 $ 35,949 $ 37,609
Legal debt margin as a percentage of debt service limitation..... 44.9% 41.3% 38.5% 39.5%
General Obligation Bonds excluding Institution and

Highway Bonds and Bond Anticipation Notes

Debt service IMitation............coceeviveeiiiiiee e $416,987 $392,469  $382,796 $350,844

Debt service applicable to limit.............cccccveeieeiiiiciiiieee s 111,150 141,006 175,354 173,992
Legal debt margin at JUNE 30........cccieiiieiiieiieiiesee e $ 305,837 $ 251,463 $207,442 $176,852
Legal debt margin as a percentage of debt service limitation..... 73.3% 64.1% 54.2% 50.4%
Economic Development Bonds

Debt service Imitation..........oooeeeeee oo, $ 34,749 $ 32,706 $ 31,900 $ 29,237

Debt service applicable to limit...........cccoccvveeiienniiiiiieeneees 22,771 24,473 24,493 24,521
Legal debt margin at JUNe 30.........ccceveveeriieierieieesieee e $ 11978 $ 8233 $ 7407 $ 4,716
Legal debt margin as a percentage of debt service limitation..... 34.5% 25.2% 23.2% 16.1%
Research University Infrastructure Bonds

Debt service IMiItation............coceeiiveeeeiiiee e $ 34,749 $ 32,706 $ 31,900 $ 29,237

Debt service applicable to limit.............ccccveevieiiiciiiieee e 19,375 21,521 21,663 20,452
Legal debt margin at June 30.........cccooviiiiiiiiiieceeeee e $ 15,374 $ 11,185 $ 10,237 $ 8,785
Legal debt margin as a percentage of debt service limitation..... 44.2% 34.2% 32.1% 30.0%

For fiscal year 2012-13, the State implemented GASB Statement No. 61 (GASB 61). The implementation resulted in
reclassification of state universities, state technical colleges and other state-related entities from the primary
government category to the component units category.

Source: South Carolina Comptroller General's Office
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Table 13

Ended June 30
2012 2011 2010 2009 2008 2007

$ 95525 $ 93,729 $ 93,382 $ 98,037 $101,853 $ 96,128

58,390 58,831 60,997 64,078 71,766 71,766
$ 37,135 $ 34898 $ 32,385 $ 33959 $ 30,087 $ 24,362
38.9% 37.2% 34.7% 34.6% 29.5% 25.3%

$337,073  $313,772  $331,738  $382,086 $397,558  $370,495
180,387 183,438 199,556 198,074 221,525 225,409
$156,686 $130,334 $132,182 $184,012 $176,033 $145,086

46.5% 41.5% 39.8% 48.2% 44.3% 39.2%

$ 28089 $ 26,148 $ 27645 $ 31,841 $ 33,130 $ 30,875

24,521 24,655 24,655 21,229 21,229 21,284
$ 3568 $ 1493 $ 2990 $ 10,612 $ 11901 $ 9,591
12.7% 5.7% 10.8% 33.3% 35.9% 31.1%

$ 28,089 $ 26148 $ 27645 $ 31,841 $ 33,130 $ 30,875

20,624 20,820 21,019 21,019 13,777 13,882
$ 7465 $ 5328 $ 6626 $ 10822 $ 19353 $ 16,993
26.6% 20.4% 24.0% 34.0% 58.4% 55.0%
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Pledged Revenue Coverage Table 14

Last Ten Fiscal Years
(expressed in thousands)

Fiscal
Year Revenue Debt Service Requirements
Ended Available for Coverage
June 30 Debt Service Principal Interest Total Ratio
Department of Administration—Revenue Bonds
2016 $ 2,379 $ 2,055 $ 324 $ 2,379 1.00
2015 2,387 1,965 422 2,387 1.00
2014 2,385 1,870 515 2,385 1.00
2013 2,384 1,780 604 2,384 1.00
2012 2,384 1,695 689 2,384 1.00
2011 2,382 1,620 762 2,382 1.00
2010 2,371 1,540 831 2,371 1.00
2009 2,367 1,470 897 2,367 1.00
2008 2,324 1,385 939 2,324 1.00
2007 2,298 1,320 978 2,298 1.00

Infrastructure Bank Bonds

2016 $ 288,284 $ 78,125 $ 87,548 $ 165,673 1.74
2015 219,487 67,125 89,129 156,254 1.40
2014 208,256 71,550 92,522 164,072 1.27
2013 212,078 60,730 95,789 156,519 1.35
2012 217,883 54,410 103,703 158,113 1.38
2011 246,542 48,418 96,606 145,024 1.70
2010 213,689 46,275 99,624 145,899 1.46
2009 207,747 40,750 99,446 140,196 1.48
2008 194,969 44,355 103,541 147,896 1.32
2007 195,754 41,070 90,284 131,354 1.49

Tobacco Settlement Revenue Management Authority Bonds

2016 $ 71,119 $ — $ — $ — N/A
2015 70,419 — — — N/A
2014 109,113 — — — N/A
2013 73,326 — — — N/A
2012 74,122 71,700 3,585 75,285 0.98
2011 69,808 65,265 3,585 68,850 1.01
2010 68,709 63,035 10,000 73,035 0.94
2009 95,115 75,730 13,787 89,517 1.06
2008 83,493 390,735 48,540 439,275 0.19
2007 79,912 — 50,761 50,761 1.57

For fiscal year 2012-13, the State implemented GASB Statement No. 61 (GASB 61). The implementation resulted in
reclassification of state universities, state technical colleges and other state-related entities from the primary government
category to the component units category.
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Demographic Statistics Table 15

Last Ten Calendar Years

Population Average Annual

at Per Capita Unemployment
Year July1? Income ” Rate °
2015 4,896,991 $ 38,041 5.9%
2014 4,832,482 36,677 6.4%
2013 4,771,929 35,472 7.5%
2012 4,722,621 35,461 9.1%
2011 4,673,054 34,220 10.4%
2010 4,636,290 32,853 11.1%
2009 4,589,872 32,499 11.3%
2008 4,528,996 33,449 7.0%
2007 4,444,110 32,443 5.7%
2006 4,357,847 31,183 6.5%

Information has been updated when modifications are provided by the Federal Government Sources.

& Source: U.S. Census Bureau

® Source: U.S. Department of Commerce, Bureau of Economic Statistics

¢ Source: U.S. Department of Commerce, Bureau of Economic Statistics
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Employment by Industry Table 16

Latest Completed Calendar Year and Nine Years Prior

2015 2006

Number of Percent Number of Percent

Sources Employees of Total Employees of Total
L 1101 o TSP TS 7,511 0.4% 7,595 0.4%
Agricultural services, forestry, fishing, and other........ 7,217 0.3% 7,322 0.4%
MINING. ¢t 1,237 0.1% 1,508 0.1%
CONSIIUCHION. ...c.vviiiiii e 89,140 4.3% 131,406 6.6%
ManUfaCUIING.....cvve i 236,292 11.3% 255,377 12.8%
Transportation and public utilities...............evevveiveeninns 73,099 3.5% 65,734 3.3%
Wholesale trade...........ccoooiiiiiiiiiiiiiecee e 71,098 3.4% 70,113 3.5%
Retail trade.........coeevieeiiieiiiee e 243,483 11.7% 237,881 11.9%
Finance, insurance, and real estate.................cccuueee.. 99,535 4.8% 101,621 5.1%
SEIVICES. .ot itiie ittt ste et e e et e e nes 855,428 40.9% 733,119 36.7%
Federal government, civilian.............coccoeeevieiiiniennnn, 32,872 1.6% 29,308 1.5%
Y 1111 U PSSR 53,382 2.6% 53,621 2.7%
State and 10Cal.........ccovvviiiieiiie i 319,402 15.1% 304,217 15.0%
Total wage and salary employment..........cccccveee.e.. 2,089,696 100.0% 1,998,822 100.0%

Note: Due to confidentiality issues, the number of employees for individual companies within the State is not
available. The categories presented are intended to provide alternative information regarding the principal
employers within the State.

Source: U.S. Department of Commerce, Bureau of Economic Statistics
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Ten Largest Employers Table 17

Latest Completed Calendar Year and Nine Years Prior
(Listed alphabetically)

2015 2006
Bi-Lo, Inc. Bi-Lo, Inc.
Blue Cross/Blue Shield of South Carolina Blue Cross/Blue Shield of South Carolina
Greenville County School District Greenville County School District
Greenville Health System Michelin North America, Inc.
Michelin North America, Inc. Palmetto Health Alliance, Inc.
Palmetto Health Alliance, Inc. U.S. Department of Defense
U.S. Department of Defense U.S. Postal Service
U.S. Postal Service University of South Carolina
University of South Carolina Wal-Mart Associates, Inc.
Wal-Mart Associates, Inc. Washington Savannah River Company

Note: Due to confidentiality issues, the number of employees for each company is not
available and the employers are listed alphabetically rather than in order of size.

Source: South Carolina Department of Employment and Workforce
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Government Employees by Function

Last Ten Fiscal Years

Permanent Employees

Function 2016 2015 °? 2014 ° 2013°
General government........cccccooveeieennieeeeeeeeeeenn. 6,102 6,068 6,023 5,748
Education............cccooeeee 2,898 2,857 2,773 2,717
Higher education..............ccccooiiiiiiiiiiieeeeennns — — — —
Health and environment...........ccccceeeeeiieieeennnn. 9,489 9,741 9,683 9,675
SOCial SEIVICES.....uiieieieeie e 3,675 3,438 3,294 3,222
Administration of justice............cccceeeviieneennn. 8,578 8,886 9,205 9,261
Resources and economic development.......... 1,607 1,612 1,525 1,477
Transportation..............cccceviiiviieeieeeeee 4,602 4,361 4,291 4,417
Other. ..o 76 66 56 66
TotalS ..o 37,027 37,029 36,850 36,583

& Beginning with fiscal year 2012-2013, the following entities are reported as discretely presented component units

rather than as part of the primary government: Higher education institutions, Housing Authority,
Education Assistance Authority, Jobs-Economic Development Authority, and Patriots Point Development Authority.

Source: South Carolina Comptroller General's Office
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Table 18
as of June 30

2012 2011 2010 2009 2008 2007
5,927 5,915 6,108 6,307 6,532 6,457
2,726 2,772 2,968 2,990 3,084 3,014
29,518 28,547 28,414 28,271 26,972 26,095
9,875 10,399 10,998 11,487 12,286 12,237
3,150 3,235 3,689 3,990 3,998 3,904
9,295 9,442 9,631 9,954 10,280 10,098
1,410 1,437 1,675 1,738 1,856 1,818
4,471 4,536 5,006 5,050 5,065 4,880
300 307 314 317 313 314
66,672 66,590 68,803 70,104 70,386 68,817
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Operating Indicators by Function

Last Ten Fiscal Years

For the Fiscal Year

2016 2 20152 20142 20132

General government

Individual income tax returns processed............. 2,995,483 2,582,598 2,514,090 2,444,843

Corporate income tax returns processed ............ 129,511 212,072 209,677 208,208

Department of Motor Vehicles transactions......... 14,113,064 13,401,505 12,767,033 11,541,043

Workers' compensation cases reviewed............. 63,480 63,164 63,541 53,683
Education

Public school enrollment............ccccoveviiniieeinnnenn. 760,500 753,485 742,325 731,679

Average operating miles per school bus............. 14,798 14,715 14,862 16,041

State MUSeUm VISItOrS........c.eevviiiiriiie e 161,372 181,284 127,943 143,199
Health and environment

Medicaid eligible participants............cccccoecvvvereenn. 1,424,039 1,336,550 1,246,546 1,162,210

Women, Infant and Children (WIC) participants.. 107,257 114,562 112,131 125,368

Community mental health center clients.............. 82,241 80,792 78,825 89,510
Social services

Average food stamp households per month........ 371,331 382,054 403,281 415,475

Child Protective Services investigations.............. 24,980 19,784 14,606 11,924
Administration of justice

Adult prison average daily population.................. 20,593 20,948 21,581 22,152

Juvenile facility average daily population............ 534 560 523 508
Resources and economic development

Dept of Commerce capital investment projects... 150 146 127 151

Welcome Center ViSitorsS..........cceevcvieiiieeenieeens 3,018,376 2,054,310 2,001,594 2,046,582

Hunting and fishing licenses processed.............. 918,677 995,773 962,561 938,736

Watercraft registrations...........cccccceeevviviveee e, 500,687 481,144 460,300 462,926
Transportation

Miles of surface repairs..........ccccuvveeeeeicineeeeesinns 171,818 160,674 166,174 150,859

Miles of roadway inspections.............ccccccevveeennn. 198,161 178,761 354,953 341,907
Higher education and support

Total headcount enrollment............ccoceeeviieennnee. N/A N/A N/A N/A

Degrees awarded...........ccceeveuvvieeeeeniiiene e N/A N/A N/A N/A
Unemployment compensation benefits

Initial Claims........oooviiiiiiic e 159,186 179,984 225,420 264,447

Total benefit weeks claimed............cccccooeeiinenn. 1,197,550 956,586 1,365,992 1,787,530
Financing of housing facilities

Mortgage loans serviced..........ccovvveveeeiiiiereee e, N/A N/A N/A N/A

Families receiving rental assistance.................... N/A N/A N/A N/A
Medical malpractice insurance

Membership total..............ccovvveeiviiiiieee e 2,833 2,988 3,311 3,020
Financing of student loans

Number of student loans outstanding.................. N/A N/A N/A N/A
Tuition prepayment program

Individual aCCOUNtS.........ceeviieiiiiieeiice e 5,575 5,662 5,758 5,841
State maritime museum

Museum visitors and other area patrons............. N/A N/A N/A N/A
Insurance claims processing

Second Injury Fund claims paid............cccceeeennee 1,567 1,759 1,964 2,190
Other

Public railway carloads (calendar year)............... 133,147 117,550 122,475 105,775

& Beginning with fiscal year 2012-2013, Higher education institutions, Housing Authority, Education Assistance Authority,
and Patriots Point Development Authority are not part of the primary government.

® Processing changes resulted in evaluation differences for service monitoring.

Source: South Carolina Comptroller General's Office

270



State of South Carolina

Ended June 30

2012 2011 2010 2009 2008 2007
2,406,252 2,482,647 2,379,693 2,393,919 2,421,786 2,273,202
194,680 197,608 183,224 185,200 166,237 164,855
10,522,707 9,898,064 11,989,686 12,430,183 13,234,198 13,331,078
44,327 43,464 53,407 63,493 77,961 82,603
719,201 714,421 712,240 707,739 701,749 698,290
15,048 15,950 15,795 15,600 15,651 16,000
185,124 136,346 156,810 154,487 131,731 141,202
1,069,195 1,019,508 975,275 934,090 903,397 902,308
130,646 130,097 133,942 134,618 124,033 112,467
83,880 85,244 88,726 88,999 87,762 87,641
444,268 384,936 346,807 287,867 248,314 231,053
15,803 17,763 18,805 17,621 18,560 18,168
22,776 23,358 24,105 24,081 23,958 23,437
532 635 739 858 910 985
149 172 161 190 179 139
2,158,943 2,023,488 2,323,877 2,123,161 2,281,295 2,378,630
965,598 996,890 958,014 840,956 839,696 811,025
450,935 442,057 429,233 429,532 430,377 433,158
137,479 150,590 178,084 162,938 158,512 167,551
325,930 361,226 448,492 401,426 342,981 332,559
208,302 205,080 200,204 187,253 180,479 176,415
38,545 35,958 27,705 26,835 26,237 26,063
278,714 310,528 386,818 545,137 292,661 304,464
2,402,387 2,992,594 4,331,564 4,206,476 1,964,982 1,998,836
15,977 15,740 15,813 16,789 16,379 14,400
19,886 19,918 19,931 19,955 20,100 20,129
3,374 3,570 4,230 4,568 5,466 6,320
482,691 537,090 371,205 386,748 189,292 351,024
5,935 6,052 6,135 6,239 6,315 6,388
273,283 270,802 268,965 264,244 264,326 259,425
3,312 3,224 3,118 3,404 3,661 3,951
88,746 66,618 64,554 92,136 95,521 82,036

Table 19
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Capital Assets by Function

Last Ten Fiscal Years

General government
Buildings and facilities.............ccccoevcieneene
State armories......c..eeveeeiiiiiieee e
Fleet vehicles. ...
Motor vehicle district offices..........cccccceene
Education
School bUSES........ooiiiiiiiieee e
Television transmitters..........ccccoocveeeeeeninnns
Vocational training/client centers................
Health and environment
Mental health buildings............cccocciiiiniiiee
Community mental health centers..............
Regional special needs centers..................
Social services
Buildings and facilities.............ccccccoeiineeen.
Administration of justice
Adult correctional institutions......................
Juvenile correctional facilities.....................
Highway patrol district offices....................
Highway patrol vehicles.............cccccceeenee.
Resources and economic development
Acres of State parks........coceeeeeeiiiieneenne
Acres of State forests.........ccooceeeiiiieneen.
State parks and historical sites...................
State farmers' markets............cccocceieenins
DNR vehicles and boats............ccccceeeeennnne
Transportation
Miles of State highways (calendar year).....
Weigh stations..........cccoviiiieeiiiiiieeee e
Traffic cameras
Miles of cable median barriers
Higher education
Number of campuses........ccccovieeeeericinnenn.
Buildings-universities ..........cccccccveeeniineenn.
Buildings-technical colleges .......................
Buildings-student residences ....................
State maritime museum
Vintage aircraft..........ccoocoeeeiiiiieee,
Historical period exhibits
Other
Rail yards ........ccoeviiiieiiee e
State-owned l0cCOMOtIVES ..........ccccvveeeeeenes

For the Fiscal Year

2016% 2015% 20142 2013%

49 49 49 46

57 58 59 66

3,000 3,029 3,093 2,991

67 66 66 67

5,617 5,776 5,640 5,705

11 11 11 11

35 35 35 35

141 144 149 148

64 64 64 51

5 5 5 5

69 69 69 65

23 24 25 26

7 7 7 7

6 6 6 6

1,442 1,442 1,351 1,050

86,445 86,445 86,445 86,370

94,462 94,462 94,245 94,215

53 53 53 53

3 3 3 3

1,213 1,169 1,292 1,081

41,377 41,391 41,414 41,432

8 8 8 8

359 360 360 360

490 480 480 480
N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A

3 3 3 3

12 10 10 10

& Beginning with fiscal year 2012-2013, Higher education institutions and Patriots Point Development Authority

are not part of the primary government.

Source: South Carolina Comptroller General's Office
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Table 20
Ended June 30
2012 2011 2010 2009 2008 2007
33 33 32 32 32 33
63 63 63 65 63 62
3,092 2,957 3,316 3,599 3,831 3,515
67 68 69 69 69 69
5,630 5,636 5,677 6,117 6,420 6,274
11 11 11 11 11 11
35 35 35 35 35 35
149 150 151 150 154 137
48 48 47 49 47 59
5 5 5 5 5 5
66 66 66 66 66 66
27 28 28 28 28 28
7 7 7 7 7 7
6 6 7 7 7 7
1,054 1,060 1,162 1,162 1,237 1,004
84,604 83,118 83,118 82,813 81,824 81,807
94,215 94,215 92,552 92,552 91,466 91,466
53 53 53 53 53 53
3 3 3 3 3 3
1,223 841 1,121 1,203 1,280 1,026
41,448 41,470 41,460 41,468 41,476 41,468
8 8 9 9 9 9
360 350 350 320 300 300
480 480 476 476 476 470
33 33 33 33 33 33
852 857 833 792 773 787
310 308 303 302 297 286
319 297 300 327 388 373
4 4 4 4 4 4
15 15 15 15 15 15
3 3 3 3 3 3
10 10 10 10 10 13
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Section 1-11+425 of the South,Carolina Cade of L.aws requires inclusion of the following
information: Total printing cost was $306.00; 100.copies were printed at a costiof $3.06 each.
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