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Rogers'Laban� 
CPAs & Financial Consultants 

INDEPENDENT AUDITOR'S REPORT 

Mr. Richard H. Gilbert, Jr., CPA, 
Deputy State Auditor� 

State of South Carolina� 
Columbia, South Carolina� 

We have audited the accompanying financial statements of the governmental activities, each 
major fund and the aggregate remaining fund information of the South Carolina Educational 
Television Commission ("the Commission") as of and for the year ended June 30, 2010, as 
listed in the table of contents. These financial statements are the responsibility of the 
Commission's management. Our responsibility is to express opinions on these financial 
statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and the significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe 
that our audit provides a reasonable basis for our opinions. 

As described in Note 1 to the financial statements, the financial statements of the Commission 
are intended to present the financial position and results of operations of only that portion of the 
funds of the State of South Carolina financial reporting entity that is attributable to the 
transactions of the Commission, an agency of the State. They do not purport to and do not 
present the financial position of the State of South Carolina as of June 30, 2010, and changes in its 
financial position, for the year then ended in conformity with accounting principles generally 
accepted in the United States of America, and do not include, other agencies, divisions or 
component units of the State of South Carolina. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the governmental activities, each major fund and the aggregate 
remaining fund information of the South Carolina Educational Television Commission as of June 
30, 2010, and the results of its operations for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 
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In accordance with Government Auditing Standards, we have also issued our report dated 
February 15. 2011 on our consideration of the Commission's internal control over financial 
reporting and our tests of its compliance with certain provisions of laws. regulations, contracts 
and grant agreements and other matters. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with 
Governmental Auditing Standards and should be considered in assessing the results of our 
audit. 

Accounting principles generally accepted in the United States of America require that 
management's discussion and analysis on pages 3 through 8 be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency 
with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 

The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits 
of States, Local Governments. and Non-Profit Organizations, and is also not a required part of 
the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the information is fairly stated in all material respects 
in relation to the financial statements as a whole. 

~L~, fJA 

February 15, 2011 
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

Overview of the Financial Statements and Financial Analysis 

As management of the South Carolina Educational Television Commission (“the 
Commission”), we provide this Management’s Discussion and Analysis of South Carolina 
Educational Television’s Financial Statements for the fiscal year ended June 30, 2010 as a 
narrative overview and analysis. We encourage readers to consider this information in 
conjunction with the Commission’s financial statements, which follow. 

This report consists of a series of financial statements, prepared in accordance with the 
Governmental Accounting Standards Board in Statement 34, Basic Financial Statements-
and Management’s Discussion and Analysis-for State and Local Governments.  The  
financial statements presented focus on the financial condition of the Commission, the 
results of operations, and the cash flows of the Commission. 

This discussion and analysis is intended to serve as an introduction to the Commission’s 
basic financial statements. The Commission’s basic financial statements include three 
components: 1) entity-wide financial statements, 2) fund financial statements, and 3) notes 
to the financial statements. 

The Entity-Wide Financial Statements provide a broad overview of the Commission’s 
operations. The entity-wide financial statements include two statements: the Statement of 
Net Assets; and, the Statement of Activities. 

The Fund Financial Statements provide information on the Commission’s funds. A fund is 
a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives.  All of the Commission’s funds are 
classified as Governmental funds. The Commission’s governmental funds include the 
General Fund, Non Federal Grants and Other Governmental Funds. 

The Notes to the Financial Statements provide additional information that is essential to a 
full understanding of the data provided in the Department-wide and fund financial 
statements. 

The following discussion and analysis of the Commission’s entity-wide financial statements 
provides an overview of its financial activities for the year.  Comparisons to the prior fiscal 
year are also made. 

Statement of Net Assets 

The Statement of Net Assets presents information reflecting the Commission’s assets, 
liabilities and net assets as of the end of the fiscal year.  This statement provides the 
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reader with a fiscal snapshot of the Commission.  The Statement of Net Assets presents 
end of year data concerning Assets (current and non-current), Liabilities (current and non-
current), and Net Assets (Assets minus Liabilities).  Current assets and liabilities are those 
with immediate liquidity or which are collectible or due within twelve months of the 
statement date. The Statement of Net Assets is prepared under the accrual basis of 
accounting, whereby revenues and assets are recognized when the service is provided 
and expenses and liabilities are recognized when others provide the service, regardless of 
when cash is exchanged. Over time, increases or decreases in the Commission’s net 
assets may serve as a useful indicator of whether the financial position of the Commission 
is improving or deteriorating. 

The assets of the Commission exceeded its liabilities by $42.1 million at fiscal year ending 
June 30, 2010 (See Table 1 below for a summary of net assets for fiscal years 2009-2010 
and 2008-2009). Of this amount, $3.9 million was reported as “unrestricted net assets.” 
Unrestricted net assets represent the amount available to be used to meet the 
Commission’s ongoing obligations. 

Table 1 
Condensed Statement of Net Assets 

2010 2009 
Increase / 
(Decrease) 

Percent 
Change 

ASSETS 
Current Assets $ 9,768,807 $ 9,976,943 $ (208,136) (2.09%) 
Capital Assets, net of accumulated depreciation 37,982,083 40,884,752 (2,902,669) (7.10%) 
Prepaid Expenses, net of current portion 94,702 134,403 (39,701) (29.54%) 

Total Assets $ 47,845,592 $ 50,996,098 $ (3,150,506) (6.18%) 

LIABILITIES 
Current Liabilities $ 5,139,892 $ 4,673,710 $ 466,182 9.97% 
Noncurrent Liabilities 647,718 391,273 256,445 65.54% 

Total Liabilities 5,787,610 5,064,983 722,627 14.27% 

NET ASSETS 
Capital Assets, net of related debt 37,755,337 40,884,752 (3,129,415) (7.65%) 
Restricted 217,269 1,549,349 (1,332,080) (85.98%) 
Unrestricted 4,085,376 3,497,014 588,362 16.82% 

Total Net Assets 42,057,982 45,931,115 (3,873,133) (8.43%) 

Total Liabilities and Net Assets $ 47,845,592 $ 50,996,098 $ (3,150,506) (6.18%) 

Total assets of the Commission decreased by $3.2 million.  Current assets decreased by 
$208 thousand . Cash and cash equivalents were $812 thousand less than the previous 
year and accounts and intergovernmental receivables increased $596 thousand.  Capital 
assets decreased $3.1 million due to capital asset retirements and an increase in 
accumulated depreciation. Capital asset retirements were mainly for television equipment 
no longer usable. The Commission shows a prepaid expense balance for two tower leases 
paid from Lottery Funds and the General Fund. 
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The increase in current liabilities is attributable to an increase in deferred revenue. The 
increase in deferred revenue is related to revenue received but not earned for the 
installation of IP streaming systems at local school districts. Accrued salaries and benefits 
decreased as the result of reductions in temporary and full time employees.  The increase 
in non-current liabilities can be attributed to a new capital lease payable for the acquisition 
of computer network storage equipment. The portion of the capital lease payable not due 
within twelve months is shown as a noncurrent liability. 

Net assets of the Commission decreased during the year by $3.9 million.  Restricted net 
assets decreased by $1.3 million.  Restricted asset balances related to general fund 
appropriations carried forward to SFY 2010-11 for K-12 Technology initiatives ($26 
thousand) and capital projects ($55 thousand). Unrestricted net assets used to meet the 
Commission’s ongoing obligations showed an increase of $588 thousand. 

Statement of Activities 

This statement represents the program revenues and expenses, as well as any general 
revenue that the Commission receives. The purpose of this statement is to present the 
reader with information relating to revenues earned and expenses incurred during the 
fiscal year ending June 30, 2010. 

Program revenues for the commission are classified in two categories: Charges for 
Services and Operating Grants. Charges for services are received for providing services 
to the various customers and constituencies of the Commission.  Operating grants are 
primarily made up of the Community Service Grants received from the Corporation for 
Public Broadcasting and private grants. Operating grants are used in the ongoing 
operations of the Commission. Capital grants are grants used for the purchase or 
construction of capital assets. Program revenue from all sources during the fiscal year 
totaled $7.6 million. General revenues are classified as State Appropriations and 
Contributions. Contributions include contributed support from the ETV Endowment. 
General revenue for the fiscal year totaled $16.3 million. 

Expenses for the Commission are shown under the category of Educational Broadcasting 
and are classified as Personal Services, Other Operating and Depreciation.  Personal 
Service costs were $10.8 million (39%). Other operating costs totaled $13.2 million (48%). 
Depreciation costs totaled $3.7 million (13%).  The Statement of Activities reflects a 
decrease in net assets for the current fiscal year (See Table 2 for a comparison of 
revenues, expenses and changes in net assets for fiscal years 2009-2010 and 2008
2009). 
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Table 2 
Statement of Revenues, Expenses, and Changes in Net Assets 

2010 2009 
Increase / 
(Decrease) 

Percent 
Change 

REVENUES 
Program Revenues: 

Charges for Services $ 2,276,395 $ 2,610,459 $ (334,064) (12.80%) 
Operating grants & contributions 5,285,106 4,577,426 707,680 15.46% 

General Revenues: 
State Appropriations 11,784,492 12,773,450 (988,958) (7.74%) 
Contributions 4,501,361 5,800,352 (1,298,991) (22.40%) 
Interest - 1 (1) (100.00%) 

Total Revenues 23,847,354 25,761,688 (1,914,334) (7.43%) 

EXPENSES 
Educational Broadcasting: 

Personal Services 10,822,446 12,490,929 (1,668,483) (13.36%) 
Other operating costs 13,206,920 14,825,869 (1,618,949) (10.92%) 
Depreciation 3,691,121 3,067,585 623,536 20.33% 

Total Expenses 27,720,487 30,384,383 (2,663,896) (8.77%) 

Decrease in Net Assets (3,873,133) (4,622,695) 749,562 (16.21%) 

Net Assets - beginning of year 45,931,115 50,553,810 (4,622,695) (9.14%) 

Net Assets - end of year $42,057,982 $ 45,931,115 $ (3,873,133) (8.43%) 

Operating grants and contributions increased by $708 thousand from the previous fiscal 
year. Corporation for Public Broadcasting grant awards increased by $500 thousand over 
the previous year. General revenues decreased $1 million over the previous fiscal year. 
The decrease can be attributed to state budget reductions of 9% during the fiscal year. 
The Commissions remaining supplemental appropriation balances were exhausted by the 
ongoing costs of the satellite and Television and Radio transmission maintenance for 
which they were appropriated.  Contributions decreased from the previous year by $1.3 
million due to a decrease in contributed support from the ETV Endowment. 

Total expenses decreased 9% over the previous fiscal year.  Personal services decreased 
by $1.7 million (13%). Personal service decreases can be attributed to receiving a full 
twelve months of savings from a reduction in temporary and full time positions 
implemented in December, 2008 and a mandatory six day furlough.  Other operating 
expenses decreased $1.6 million (11%).  Depreciation expense increased by $620 
thousand. 
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 The Commission’s net assets decreased $3.9 million from the previous fiscal year.  The 
reduction in net assets can be attributed to the reduction in the Commission’s state 
appropriations, the decrease in contributions and reductions in fund balance for the 
previous fiscal years losses. 

Capital Assets and Debt Administration 

The Commission’s Capital Assets net of depreciation were $38 million at June 30, 2010. 
This investment in capital assets includes land, buildings and improvements, equipment 
and furniture, vehicles and construction in progress.  Table 3 summarizes capital assets at 
June 30, 2010 and June 30, 2009. 

Table 3 
SC ETV Capital Assets 

2010 2009 

Land 946,579 $ 946,579 $ 
Building & Improvements 21,887,468 21,887,468 
Equipment & Furniture 65,830,576 66,486,413 
Vehicles 1,330,045 1,311,654 
Construction in Progress 31,078 16,300 

Total Cost 90,025,746 90,648,414 

Less: Accumulated Depreciation 52,043,663 49,763,662 

Net Capital Assets $ 37,982,083 $ 40,884,752 

The net decrease in the Commission’s investment in capital assets for the current fiscal 
year was $2.9 million. Actual expenditures to purchase or construct capital assets were 
$965 thousand. The Commission recorded a disposal loss of $177 thousand and 
depreciation charges for the year totaled $3.7 million.  The disposal loss was the result of 
equipment that had not reached the end of its useful life but was taken out of service. 

Economic Outlook 

The Commission continues to look for ways to increase non-state sources of revenue and 
improve its operating efficiencies. The severe economic downturn which began in the 
latter part of calendar year 2008 has resulted in the loss of 44% of the Commission’s state 
appropriation since the beginning of State Fiscal Year 2007-08. The Commission had to 
again reduce staffing and make additional reductions to departmental operations to offset 
the loss of state appropriations. The Commission’s Community Service Grant from the 
Corporation for Public Broadcasting was reduced for the 2010 grant year.  This reduction 
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was the result of a previous CPB audit that affected the way the Commission calculates its 
grant amount. The 2010 grant year was the final year of reductions related to the CPB 
audit. The Commission continues with preparations to move its Radio operations to the 
Telecommunications building. The ETV Endowment has begun a capital campaign to 
raise funds for the new Radio studios. The Joint Bond Review Committee and Budget & 
Control Board have approved the project.  Construction on the Radio studios is set to 
begin in February, 2011 and the new studios are estimated to be operational in 
September, 2011. The Commission still plans to seek state funding to facilitate the move 
of all other operations currently located in its Administration building to the 
Telecommunications building. 

Requests For Information 

This financial report is designed to provide a general overview of the South Carolina 
Educational Television Commission’s finances for all of the Commission’s taxpayers, 
customers and creditors. This financial report seeks to demonstrate the Commission’s 
accountability for the funds it receives. Questions concerning any of the information 
provided in this report or requests for additional information should be addressed to: 

South Carolina Educational Television Commission 
  Chief Financial Officer 

1101 George Rogers Boulevard 
Columbia, South Carolina 29211 
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION 

STATEMENT OF NET ASSETS 
JUNE 30, 2010 

Governmental 
Activities ASSETS 

Current assets: 
Cash and cash equivalents $ 6,415,437 
Accounts receivable, net of allow ance for doubtful
 accounts of $22,404 2,197,669 

Intergovernmental receivables: 
General Fund of the State 757,804
 State agencies 135,927
 Federal government 163,859 

Prepaid expenses 98,111 
Total current assets 9,768,807 

Non-current assets 
Capital assets, net of related debt 37,982,083 
Prepaid expenses, net of current portion 94,702 

Total non-current assets 38,076,785

 Total assets $ 47,845,592 

LIABILITIES AND NET ASSETS 
Liabilities: 
Current liabilities: 

Accounts payable $ 180,329 
Accrued salaries and related benefits 854,072 
Deferred revenue 2,430,187 
Due to State Agencies 570,076 
Current portion of capital lease payable 54,228 
Current portion of accrued compensated absences and related benefits 1,051,000 

Total current liabilities 5,139,892 
Noncurrent liabilities: 

Capital lease payable, net of current portion 172,518 
Accrued compensated absences and related benefits, net of current portion 475,200 

Total noncurrent liabilities 647,718 
Total liabilities  5,787,610

Net assets: 
Capital assets, net of related debt 37,755,337 
Restricted 217,269 
Unrestricted 4,085,376 

Total net assets  42,057,982

Total liabilities and net assets $ 47,845,592 

See accompanying Notes to Financial Statem ents. 
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION


STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2010 

Governmental 
Activities Expenses: 

Educational broadcasting: 
Personal services $ 10,822,446 
Other operating costs 13,206,920 
Depreciation 3,691,121

Total program expenses 27,720,487 

Program revenues: 
Charges for services 2,276,395 
Operating grants and contributions 5,285,106

 Net program expenses 20,158,986 

General revenues: 
State appropriations 11,784,492 
Contributions 4,501,361 

Total general revenues 16,285,853 

Increase (decrease) in net assets (3,873,133) 

Net assets - beginning of year, as restated 45,931,115 

Net assets - end of year $ 42,057,982 

See accompanying Notes to Financial Statements. 

10




SOUTH CAROLINA EDUCATIONAL TELEVISION COM M ISSION 

 BALANCE SHEET - GOV ERNM ENTAL FUNDS 
JUNE 30, 2010

General 
Non Federal 

Grants 

Other 
Governmental 

Funds 

Total 
Governmental 

Funds 
ASSETS 

Cash and cash equivalents $ 5,671,382 $ 744,055 $ - $ 6,415,437 
Accounts receivable, net of allow ance for

 doubtful accounts of $22,404 1,224,932 150,051 1,374,983 
Intergovernmental receivables: 

General Fund of the State 757,804 757,804 
State agencies 44,482 59,172 103,654 
Federal government 163,859 163,859 
Due from Other Funds 124,864 8,432 16,790 150,086 

Prepaid expenses 58,410 134,403 192,813 

 TOTAL ASSETS $ 7,881,874 $ 961,710 $ 315,052 $ 9,158,636 

LIABILITIES AND FUND EQUITY 

LIABILITIES:
 Accounts payable $ 165,518 $ 14,123 $ 688 $ 180,329
Accrued salaries and related benefits 854,072 854,072 
Deferred revenues 822,600 947,587 1,770,187 
Due to State Agencies 570,076 570,076 
Due to Other Funds 25,222 124,864 150,086

 TOTAL LIABILITIES 2,437,488 961,710 125,552 3,524,750 

FUND BALANCES: 
Fund balances:
 Reserved for prepaid expenses 58,410 134,403 192,813
 Reserved for capital projects and equipment 55,097 55,097
 Reserved for K-12 School Technology Initiative 25,661 25,661 
Unreserved:
 Undesignated 5,360,315 5,360,315 

TOTAL FUND BALANCES 5,444,386 - 189,500 5,633,886 

TOTAL LIABILITIES AND FUND BALANCES $ 7,881,874 $ 961,710 $ 315,052 $ 9,158,636 

Se e accom panying Note s to Financial State m e nts .
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION 

BALANCE SHEET - GOVERNMENTAL FUNDS (CONTINUED) 
JUNE 30, 2010 

Reconciliation to the statement of net assets: 

Fund balances of governmental funds $ 5,633,886 

Amounts reported for governmental activities in the statement of net
 assets are different because: 

Liabilities are not due and payable in the current period, therefore,
  are not reported in the funds:

 Captial lease payable $ (226,746) 
 Accrued compensated absences and related benefits (1,526,200) (1,752,946) 

Assets are not available for expenditures, therefore, are not
  recorded as revenues in the governmental funds 194,959 

Assets are capitalized and depreciated or amortized in statement of net
  assets and are charged to expenditures in the governmental funds:

 Capital assets, net of accumulated depreciation 37,982,083 

Net assets of governmental activities $ 42,057,982 

See accompanying Notes to Financial Statements. 
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION


STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
-
GOVERNMENTAL FUNDS


FOR THE YEAR ENDED JUNE 30, 2010


General 
Non Federal 

Grants 

Other 
Governmental 

Funds 

Total 
Governmental 

Funds 
REVENUES:
 State appropriations $ 11,784,492 $ 11,784,492
 Contributions 4,501,361 $ 16,790 4,518,151
 Program sales 145,558 145,558 
Corporation for Public Broadcasting, Inc. grant 3,563,547 3,563,547
 Education Improvement Act 503,805 503,805
 Federal Grants 703,859 703,859
 Private grants and contracts 497,105 497,105
 Charges for services 1,223,575 1,223,575
 Rental fees 711,006 711,006
 Royalties 60,177 60,177
 Miscellaneous 230,684 230,684 

TOTAL REVENUES 22,220,400 497,105 1,224,454 23,941,959 

EXPENDITURES:
 Internal Administration 2,682,187 52,134 2,734,321
 Public education:

 School services 2,547 2,547 
General support and services 7,280,224 128,161 579,131 7,987,516

 Higher education general support and services 554,803 92,394 5,093 652,290
 Agency services:

 Local government and business services 118,734 1,698 120,432 
General support and services 912,005 6,791 918,796

 Community education general support and services 5,318,935 243,162 62,962 5,625,059
 Public affairs general support and services 2,036,909 24,975 2,061,884
 Cultural and performing arts general support and services 3,506,247 27,599 3,533,846
 K-12 School Technology Initiative 4,792 4,792
 Equipment and materials purchased for resale 279,323 279,323
 Education satellite service 137,384 402,616 540,000
 Radio and Television transmissions 179,212 179,212
 Equipment and permanent improvements 440,305 440,305 

TOTAL EXPENDITURES 23,010,755 463,717 1,605,851 25,080,323 

EXCESS OF REVENUES OVER 
 (UNDER) EXPENDITURES (790,355) 33,388 (381,397) (1,138,364) 

OTHER FINANCING SOURCES (USES):
 Transfers In 160,000 160,000
 Transfers Out (126,612) (33,388) (160,000)
 Proceeds from capital lease 226,746 226,746
 Proceeds from sales of capital assets 1,391 - 1,391

 TOTAL OTHER FINANCING SOURCES (USES) 101,525 (33,388) 160,000 228,137 

EXCESS OF REVENUES AND OTHER FINANCING
 SOURCES OV ER (UNDER) EXPENDITURES AND
 OTHER FINANCING USES (688,830) - (221,397) (910,227) 

FUND BALANCES - BEGINNING OF YEAR, AS RESTATED 6,133,216 - 410,897 6,544,113 

FUND BALANCES - END OF YEAR $ 5,444,386 $ - $ 189,500 $ 5,633,886 

Se e accom panying Note s to Financial State m e nts .
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCE - GOVERNMENTAL FUNDS  (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2010 

RECONCILIATION TO THE STATEMENT OF ACTIVITIES: 

Revenues and other financing sources over (under) 
expenditures and other financing uses $ (910,227) 

Amounts reported for governmental activities in 
the statement of activities are different because: 

Costs of capital assets are reported as expenditures in the 
governmental funds, but are recorded as capital asset additions 
in the statement of net assets 965,505 

Depreciation of capital assets is reported 
as an expense in the statement of activities (3,691,121) 

Certain receivables are not recorded in the governmental funds because
  they are not considered available (94,605) 

Repayments of amounts due to the Corporation for Public Broadcasting 
are reported as expenditures in the governmental funds, but the 
repayments are reported as a reduction of liabilities in the statement of net assets 155,041 

Decrease in accrued compensated absences and related benefits 
is reported as a reduction to expense in the statement of 
activities 106,073 

Proceeds from capital lease are shown as other financing sources in the (226,746) 
governmental funds, but is recorded as a liability on the Statement of Net Assets 

Losses on disposals of capital assets are reported as an 
expense in the statement of activities, net 
of cash received (177,053) 

INCREASE (DECREASE) IN NET ASSETS $ (3,873,133) 

See accompanying Notes to Financial Statements. 
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION 


NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2010 


NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

The accounting policies of the South Carolina Educational Television Commission (the Commission) conform 
to accounting principles generally accepted in the United States of America (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body in the United States of America for establishing governmental accounting and financial reporting 
principles. The Commission's significant accounting principles are described below. 

Reporting Entity 

The Commission is responsible for the administration of the South Carolina Educational Television Network 
systems. The Commission is an agency of the State of South Carolina established by Section 59-7-10 of the 
Code of Laws of South Carolina. 

The Governor appoints the members of the Commission with the advice and consent of the Senate.  The 
Commission members are the governing body of the Commission.  The funds and account groups of the 
Commission are included in the Comprehensive Annual Financial Report of the State of South Carolina, the 
primary government. 

The core of the financial reporting entity is the primary government, which has a separately elected governing 
body. As required by generally accepted accounting principles, the financial reporting entity includes both the 
primary government and all of its component units.  Component units are legally separate organizations for which 
the elected officials of the primary government are financially accountable.  In turn, component units may have 
component units. The Commission has determined it has no component units. 

An organization other than a primary government may serve as a nucleus for a reporting entity when it issues 
separate financial statements. That organization is identified herein as a primary entity. 

The primary government or entity is financially accountable if it appoints a voting majority of the organization's 
governing body, including situations in which the voting majority consists of the primary entity's officials serving as 
required by law (e.g., employees who serve in an ex officio capacity on the component unit's board are considered 
appointments by the primary entity) and (1) it is able to impose its will on that organization or (2) there is a 
potential for the organization to provide specific financial benefits to, or impose specific financial burdens on, the 
primary entity. The primary entity also may be financially accountable if an organization is fiscally dependent on it 
even if it does not appoint a voting majority of the board.  An organization is fiscally dependent on the primary 
entity that holds one or more of the following powers: 

(1) Determines its budget without another government having the authority to approve and modify that 
budget; 

(2) Levies taxes or set rates or charges without approval by another government; or, 
(3) Issues bonded debt without approval by another government. 

The accompanying financial statements present the financial position and the results of operations of only that 
portion of the funds of the State of South Carolina that is attributable to the transactions of the Commission. 
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Governmental Funds 

Governmental funds are those through which most governmental functions typically are financed and are used to 
account for all or most of a government's general activities, including the collection and disbursement of 
earmarked monies. Expendable assets are assigned to the various governmental funds according to the 
purposes for which they may or must be used; current liabilities are assigned to the fund from which they are to be 
paid; the difference between the assets and liabilities is fund balance.   

The Commission reports the following major funds: 

General Fund - The general fund accounts for all activities except those required to be accounted for in another 
fund. Revenues include the annual state appropriation as approved by the General Assembly, Corporation for 
Public Broadcasting, Inc. (CPB) grant funds, program sales, royalties, charges for services, contributions and cost 
reimbursements. The revenues are used for general ongoing governmental services such as administration, 
maintenance, program development and production, transmission and reception of programs, and debt service. 
Program sales revenues report amounts received from State agencies, the ETV Endowment and others for 
services related to and for support of programming, production and broadcasting of programs.  The Commission 
reports as charges for services revenue income from the ETV Endowment primarily for reimbursement of 
administrative services and other costs and income from State agencies and other entities for services not related 
to production of programs and for certain equipment. 

Grants Non Federal – This fund accounts for private grants. 

Government-wide and Fund Financial Statements 

The financial statements of the Commission are presented in accordance with accounting principles generally 
accepted in the United States of America applicable to state and local governmental units.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body in the United States of America for 
establishing governmental accounting and financial reporting principles. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment 
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or 
segment. Program revenues include (1) charges to customers or applicants who purchase, use or directly benefit 
from goods, services, or privileges provided by a given function or segment and (2) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular function or segment.  Other items 
not properly included among program revenues are reported instead as general revenues. 

Measurement Focus, Basis of accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability 
is incurred, regardless of the timing of related cash flows. Grants and similar items are recognized as revenue as 
soon as all eligibility requirements imposed by the provider have been met. 
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Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both measurable 
and available. Revenues are considered to be available when they are collectible within the current period or 
soon enough thereafter to pay liabilities of the current period.     The Commission uses different availability periods 
for recognizing these revenues. Grant revenues are recognized as revenue as soon as all eligibility requirements 
imposed by the provider have been met.  Revenues from sales of goods and services are recognized if received 
within one month after fiscal year-end. Other revenues are recognized if expected to be collected within one year. 
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 

Revenues – Exchange and Non-Exchange Transactions 

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is 
recorded on the accrual basis when the exchange takes place. On a modified accrual basis, revenues are 
recorded in the fiscal year in which the resources are measurable and become available.  Available means that 
the resources will be collected within the current fiscal year or are expected to be collected soon enough thereafter 
to be used to pay liabilities of the current fiscal year.  For the Commission, available means expected to be 
received within one year of the fiscal year-end. 

Nonexhange transactions, in which the Commission receives value without directly giving value in return, include 
grants and contributions. On an accrual basis, revenue from grants and contributions is recognized in the fiscal 
year in which all eligibility requirements have been satisfied.  Eligibility requirements include timing requirements, 
which specify the year when the resources are required to be used or the fiscal year when use is first permitted, 
matching requirements, in which the Commission must provide local resources to be used for a specific purpose, 
and expenditure requirements, in which the resources are provided to the Commission on a reimbursement basis. 
On a modified accrual basis, revenue from nonexchange transactions must be available before it can be 
recognized. 

Capital Assets 

Capital assets are recorded at cost at the date of acquisition or fair market value at the date of donation in the 
case of gifts. The Commission follows capitalization guidelines established by the State of South Carolina. 
All land is capitalized, regardless of cost. Qualifying improvements that rest in or on the land itself are 
recorded as depreciable land improvements. Major additions and renovations and other improvements 
costing $100,000 or more that add to the usable space, prepare existing buildings for new uses, or extend the 
useful life of an existing building are capitalized. The Commission capitalized movable personal property with 
a unit value in excess of $5,000 and a useful life in excess of one year and buildings and improvements and 
intangible assets costing in excess of $100,000.  Routine repairs and maintenance are charged to operating 
expenses in the year in which the expense was incurred. 

Depreciation is computed using the straight-line method over the estimated useful lives of the assets, 
generally 15 to 50 years for buildings and improvements and land improvements and 2 to 25 years for 
machinery, equipment, and vehicles. 
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Budget Policy 

The Commission is granted an annual appropriation for operating purposes by the General Assembly.  The 
appropriation as enacted becomes the legal operating budget for the Department.  The Appropriation Act 
authorizes expenditures from funds appropriated from the General Fund of the State and authorizes expenditures 
of total funds. The Total Funds column in the Appropriation Act for each individual budgetary unit authorizes 
expenditures from all budgeted resources. A revenue budget is not adopted for individual budgetary units. The 
General Assembly enacts the budget through passage of line-item appropriations by program within budgetary 
unit within budgetary fund category, State General Fund or other budgeted funds.  Budgetary control is maintained 
at the line-item level of the budgetary entity.  Agencies may process disbursement vouchers in the State's 
budgetary accounting system only if enough cash and appropriation authorization exist. 

Cash and Cash Equivalents 

The amounts shown in the financial statements as "cash and cash equivalents" represent petty cash, cash on 
hand with the State Treasurer, and cash invested in various instruments by the State Treasurer as part of the 
State's internal cash management pool. 

Most State agencies, including the Commission, participate in the State's internal cash management pool. 
Because the cash management pool operates as a demand deposit account, amounts invested in the pool 
are classified as cash and cash equivalents.  The State Treasurer administers the cash management pool. 
The pool includes some long-term investments such as obligations of the United States and certain agencies 
of the United States, obligations of the State of South Carolina and certain of its political subdivisions, 
certificates of deposit, collateralized repurchase agreements, and certain corporate bonds.  For credit risk 
information pertaining to the cash management pool, see the deposits disclosure in Note 3. 

The State's internal cash management pool consists of a general deposit account and several special deposit 
accounts. The State records each fund's equity interest in the general deposit account; however, all earnings on 
that account are credited to the General Fund of the State.  The Commission records and reports its deposits in 
the general deposit accounts at cost and records and reports its deposits in the special deposit accounts at fair 
value. Investments held by the pool are recorded at fair value.  Interest earned by the Commission's special 
deposit accounts is posted to the Commission's account at the end of each month and is retained.  Interest 
earnings are allocated based on the percentage of the Commission's accumulated daily interest receivable to the 
total income receivable of the pool. Reported interest income includes interest earnings at the stated rate, 
realized gains/losses, and unrealized gains/losses arising from changes in the fair value of investments in the 
pool. Realized gains and losses are allocated daily and are included in the accumulated income receivable. 
Unrealized gains and losses are allocated at year-end based on the percentage ownership in the pool. 

Some State Treasurer accounts are not included in the State's internal cash management pool because of 
restrictions on the use of the funds.  For those accounts, cash equivalents include investments in short-term highly 
liquid securities having an initial maturity of three months or less at the time of acquisition. 
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Accounts Receivable 

Accounts receivable consists primarily of amounts due for sales, services and rentals.  The Commission 
established an allowance for doubtful accounts based on historical data and an analysis of the aged receivables at 
year-end. The balance on the financial statements is shown net of the allowance. 

Due From/To Other Funds 

These balances represent reimbursements for expenses paid from one fund for another fund that will be paid 
back shortly after year-end. 

Prepaid Expenses 

Prepaid expenses are accounted for using the consumption method. Prepaid expenses consist of payments 
made for the long-term rental of tower space for antennas.  For financial statement purposes, prepaid expenses 
are offset by a reserved fund balance account because the asset does not represent resources available for 
expenditures. 

Compensated Absences 

Generally all permanent full-time State employees and certain part-time employees scheduled to work at least 
one-half of the agency's work week are entitled to accrue and carry forward at calendar year-end maximums of 
180 days sick leave and of 45 days annual vacation leave.  Upon termination of State employment, employees 
are entitled to be paid for accumulated unused annual vacation leave up to the maximum, but are not entitled to 
any payment for unused sick leave.  The compensated absences liability includes accrued annual leave and 
compensatory holiday leave earned for which the employees are entitled to paid time off or payment at 
termination. The leave liability also includes an estimate for accrued sick leave and leave from the agency's leave 
transfer pool for employees who have been approved as leave recipients under personal emergency 
circumstances that commenced on or before June 30, 2010.  The Commission calculates the gross compensated 
absences liability based on recorded balances of unused leave.  The entire unpaid liability for which the employer 
expects to compensate employees through paid time off or cash payments, inventoried at fiscal year-end current 
salary costs and the cost of the salary-related benefit payments, is recorded as a liability in the statement of net 
assets. 

Net Assets / Fund Balances 

The Commission records reservations for portions of its fund equity which are legally segregated for specific future 
uses or which do not represent available expendable resources and therefore, are not available for expenditures 
in the governmental fund balance sheet.  Unreserved fund balance indicates that portion of fund equity, which is 
available for appropriations, in future periods. If restricted and unrestricted assets are available for the same 
purpose, then restricted assets will be used before unrestricted assets. 
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Net assets are categorized as follows: 

Invested in capital assets: This represents the Fund’s total investment in capital assets, net of outstanding debt 
obligations, if any, related to those capital assets. To the extent debt has been incurred but not yet expended for 
capital assets, such amounts are not included as a component of invested in capital assets, net of related debt. 

Restricted: Consists of assets with constraints placed on the use either by (1) external groups such as creditors, 
grantors, contributions, or laws or regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 

Unrestricted: Consists of the remainder of the Commission’s assets in excess of liabilities excluding those net 
assets reported in other categories. 

When both restricted and unrestricted resources are available for use, it is the Commission’s policy to use 
restricted resources first, then unrestricted resources as they are needed. 

Deferred Revenues 

Deferred revenues consist primarily of revenue received but not earned from school districts for the 
implementation of IP streaming systems and certain private grant contract revenues received before services 
required by the grantor or donor have been rendered. 

CPB Grants 

The Commission annually receives a grant from the Corporation for Public Broadcasting, Inc. (CPB).  The CPB is 
a non-federal, non-governmental, not-for-profit organization that receives grants from the federal government, the 
private sector, and other sources. The CPB then allocates grants to public television stations nationwide for 
community service and these funds are unrestricted for broadcasting operations. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts of assets, liabilities, 
revenues and expenses/expenditures and affect disclosure of contingent assets and liabilities at the balance 
sheet date of the financial statements and the reported amounts of revenues and expenses/expenditures 
during the reporting period. Accordingly, actual results could differ from those estimates. 
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NOTE 2. STATE APPROPRIATION: 

The following represents a reconciliation of the Appropriations Act for the year ended June 30, 2010 as 
originally enacted by the General Assembly to State appropriation revenue as reported in the general fund. 

Original appropriation	 $ 12,911,437 
Less: Midyear budget reductions	 (1,140,781) 

Adjusted appropriation, budgetary basis	 11,770,656 

Accrual adjustments: 
Funding for personal services and employer contributions 13,836 

Accrual basis State appropriation revenue	 $ 11,784,492 

The total amount of 2009 State appropriated funds brought forward to fiscal year 2010 was $316,596.  The 
carryover consisted of $137,384 for education satellite services and $179,212 for radio and television 
transmissions carried over pursuant to Proviso 89.28 of the 2009-10 Appropriation Act.   Proviso 89.28 of the 
2009-2010 Appropriation Act under which the $316,596 was carried forward, allowed a carry-forward of 
unspent fiscal year 2008-09 appropriations up to a maximum 10% of the Commission’s original appropriation 
less any reduction excluding amounts carried forward under separate carry forward authority.     

Proviso 89.27 of the 2010-2011 Appropriations Act authorizes the Commission to carry forward unspent fiscal 
year 2010 appropriations up to a maximum 10% of the original appropriation less any reduction to the 2011 
fiscal year excluding amounts carried forward under separate carry forward authority.  Unspent fiscal year 
2010 appropriations for general operations amounted to $32,481. 

The Commission also carried forward from fiscal year 2009 Capital Reserve Funds of $25,661 from the State 
Department of Education for the K-12 School Technology Initiative carried over pursuant to Proviso 89.34 of 
the 2009-10 Appropriation Act. None of these funds were spent in the current year and were carried forward 
pursuant to Proviso 89.33 of the 2010-11 Appropriations Act. 

NOTE 3. DEPOSITS: 

All deposits of the Commission are under the control of the State Treasurer, who, by law, has sole authority for 
investing State funds. 

The following schedule reconciles deposits within the footnotes to the financial statement amounts: 

Financial Statements	 Footnotes 

Cash and Cash Equivalents $ 6,415,437	 Petty Cash $ 200 
Deposits Held by State Treasurer 6,415,237 

Totals $ 6,415,437	 Totals $ 6,415,437 

Deposits Held by State Treasurer 

State law requires full collateralization of all State Treasurer bank balances.  The State Treasurer must correct any 
deficiencies in collateral within seven days. 
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With respect to investments in the State's internal cash management pool, all of the State Treasurer's investments 
are insured or registered or are investments for which the securities are held by the State or its agent in the State's 
name. Information pertaining to reported amounts, fair values, and credit risk of the State Treasurer's investments 
is disclosed in the Comprehensive Annual Financial Report of the State of South Carolina. 

NOTE 4. CAPITAL ASSETS: 

The following schedule summarizes capital assets activity for the Commission for the fiscal year 2010:  

Beginning 
Balances 

June 30, 2009 Increases Decreases 

Ending 
Balances 

June 30, 2010 
Capital assets not being depreciated: 

Land and improvements $ 946,579 $ 946,579 
Construction in progress 16,300 14,778 31,078 
Total capital assets not being 

depreciated 962,879 14,778 - 977,657 

Other capital assets: 
Buildings and improvements 21,887,468 21,887,468 
Equipment and furniture 66,486,413 932,336 (1,588,173) 65,830,576 
Vehicles 1,311,654 18,391 1,330,045 

Total other capital assets 89,685,535 950,727 (1,588,173) 89,048,089 

Less accumulated depreciation for: 
Buildings and improvements 7,066,711 648,679 7,715,390 
Equipment and furniture 41,707,532 2,944,955 (1,411,120) 43,241,367 
Vehicles 989,419 97,487 1,086,906 

Total accumulated depreciation 49,763,662 3,691,121 (1,411,120) 52,043,663 

Other capital assets, net 39,921,873 (2,740,394) (177,053) 37,004,426 

Total capital assets, net $40,884,752 $(2,725,616) $ (177,053) $37,982,083 

Construction in progress consists of costs incurred for the construction of new Radio studios in the 
Telecommunications building. Construction costs are estimated at $564 thousand and should be completed by 
September, 2011. 

Pursuant to Proviso 73.18 of the 2004-05 Appropriations Act, the Commission transferred ownership of land and 
buildings to the State under the control of the Budget and Control Board effective July 1, 2004. The State 
considers these assets to be owned by the Commission for reporting purposes.  The Commission is responsible 
for all costs of maintaining the properties including the costs of insurance. 
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NOTE 5. DUE FROM THE GENERAL FUND OF THE STATE: 

The amount receivable represents funds due from the State General Fund for personal services and employer 
contributions of Commission salaries and the cost of related employee benefits funded by State appropriations 
accrued at June 30 but paid in July. Personal services and employer contributions applicable to funding sources 
other than State appropriations are accrued as expenditures at year-end but are not included in the receivable 
from the General Fund of the State. 

NOTE 6. LEASES: 

Capital Leases 

The capital lease payable as of June 30, 2010 consists of a capital lease obligation due to a commercial lender for 
the purchase of data processing network storage equipment. 

The data processing equipment obligation of $226,746 from Bank of America as executed on March 5, 2010 
requires annual installments of $60,948 on March 5th of each year, beginning on March 5, 2011 with a final 
maturity on March 5, 2014. The obligation bears an effective interest rate of 2.964% per annum and is 
collateralized by the equipment with a book value of $201,552 at June 30, 2010. 

The future minimum lease obligations and the net present value of these minimum lease payments as of June 30, 
2010, were as follows: 

Fiscal year ending June 30,

2011 $ 60,948

2012 60,948

2013 60,948

2014 60,948


Total minimum lease payments 243,792 
Less: amount representing interest (17,046) 

Present value of minimum lease payments $ 226,746 

Operating Leases 

The Commission conducts part of its operations from leased facilities which include towers and office space.  The 
Commission also leases mailroom equipment and copiers. All leases are with external parties.  These leases 
expire beginning with fiscal year 2011 and continue through fiscal year 2019.  The Commission has the option to 
renew the tower leases upon the expiration of the lease term under conditions agreeable to both parties which 
primarily is an increase in the lease payment based on the CPI index.  All leases with terms of more than twelve 
months are cancelable without penalty to the Commission should the General Assembly not provide funding for 
these leases. The Commission also leases equipment on a month-to-month basis.  In the normal course of 
business, operating leases are generally renewed or replaced by other leases.  The Commission is responsible 
for maintenance on most leased property. Rental payments under all operating leases totaled approximately 
$267,000 for the year ended June 30, 2010. 
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At June 30, 2010, the Commission's obligations under noncancelable operating leases having remaining terms in 
excess of one year are as follows: 

Fiscal year ending June 30,

2011 $ 100,409

2012 87,915

2013 49,454

2014 39,988

2015 41,587


Thereafter 135,011 

Total $ 454,364 

NOTE 7. LONG-TERM LIABILITIES: 

Long-term liability activity for the year ended June 30, 2010 was as follows:  

Balances, 
July 1, 2009 Additions Reductions 

Balances, 
June 30, 2010 

Due Within 
One Year 

Capital Lease Payable $ - $ 226,746 $ - $ 226,746 $ 54,228 
Due to Corporation for Public 

Broadcasting 155,041 155,041 -
Accrued compensated absenses 

and related benefits 1,632,273 944,461 1,050,534 1,526,200 1,051,000 
$ 1,787,314 $ 1,171,207 $ 1,205,575 $ 1,752,946 $ 1,105,228 

NOTE 8. DUE FROM CAPITAL RESERVE FUND: 

In fiscal year 2001, the Commission received $250,000 for the Charleston Regional Station expansion 
pursuant to fiscal year 2000 Joint Resolution R467, H4776.  During fiscal year 2010, the Commission 
received approval from the Joint Bond Review Committee and State Budget and Control Board to transfer the 
unspent portion to the Commission’s capital project for renovations to the Telecommunications Center.  The 
unspent portion at June 30, 2010 is $87,808. The funds can be drawn down after the expenditures are 
incurred. 

NOTE 9.   RELATED PARTY: 

A major portion of the funding of the Commission is provided by the ETV Endowment of South Carolina, Inc. 
(the Endowment) and South Carolina Educational Communications, Inc. (Communications), separately 
chartered eleemosynary corporations governed by independent boards of trustees over whom the 
Commission exercises no control.  The Endowment/Communications provides support services for the 
Commission through the purchasing and underwriting of various programming. The Commission recorded 
approximately $4,600,000 from the Endowment/Communications which is reported as contribution revenue of 
which approximately $970,000 was included in accounts receivable at June 30, 2010.   
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Summarized financial information for the Endowment/Communications as of and for the year ended June 30, 
2010 is as follows: 

Endow ment Communications 
As of June 30, 2010 

Total assets $ 17,438,802 $ 1,134,660 

Total liabilities $ 2,150,767 $ 188,576 
Total net assets 15,288,035 946,084 

Total liabilities and net assets $ 17,438,802 $ 1,134,660 

For year ended June 30, 2010 

Revenues $ 7,267,234 $ 3,458,181 
Expenses 5,947,244 3,311,927 
Changes in net assets $ 1,319,990 $ 146,254 

NOTE 10. TRANSACTIONS WITH OTHER STATE AGENCIES: 

The Commission has significant transactions with the State of South Carolina and various State agencies. 

Services received at no cost from State agencies include maintenance of certain accounting records and 
payroll and disbursement processing from the Comptroller General; debt assistance services, check 
preparation and banking from the State Treasurer; legal services from the Attorney General; and records 
storage from the Department of Archives and History.  Other services received at no cost from the various 
divisions of the State Budget and Control Board include retirement plan administration, insurance plan 
administration, procurement services, grant services, personnel management, assistance in the preparation 
of the State Budget, property management and record keeping, review and approval of certain budget 
amendments and other centralized functions. 

The Commission had financial transactions with various State agencies during the fiscal year.  Significant 
payments were made to divisions of the State Budget and Control Board for retirement and insurance plan 
contributions, insurance coverage, printing, telephone, and interagency mail.  Approximately $128,000 was 
paid to the State Accident Fund and the Employment Security Commission for worker’s compensation and 
unemployment insurance during the year. 

The Commission provided no services free of charge to other State agencies during the fiscal year.  Revenues of 
approximately $1,416,000 were received from various State agencies. 

During the fiscal year, the Commission purchased services with a total cost of approximately $1,518,000 from 
various State agencies. These expenditures are reported primarily under the classification of Internal 
Administration primarily for taxes, insurance, telecommunications and other contracted services.  Approximately 
$570,000 was paid for these services subsequent to year end and is reported as due to state agencies. 
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NOTE 11. PENSION PLAN AND OTHER EMPLOYEE BENEFITS: 

The Retirement Division of the State Budget and Control Board maintains five independent defined benefit plans 
and issues its own publicly available Comprehensive Annual Financial Report (CAFR) which includes financial 
statements and required supplementary information.  A copy of the separately issued CAFR may be obtained by 
writing to the Retirement Division, 202 Arbor Lake Drive, Columbia, South Carolina 29223.  Furthermore, the 
Division and the five pension plans are included in the CAFR of the State of South Carolina. 

The majority of employees of the Commission are covered by a retirement plan through the South Carolina 
Retirement System (SCRS), a cost-sharing multiple-employer defined benefit pension plan administered by 
the Retirement Division, a public employee retirement system.  Generally, all state employees are required to 
participate in and contribute to the SCRS as a condition of employment unless exempted by law as provided 
in Section 9-1-480 of the South Carolina Code of Laws.  This plan provides retirement annuity benefits as 
well as disability, cost of living adjustment, death, and group-life insurance benefits to eligible employees and 
retirees. 

Under the SCRS, employees are eligible for a full service retirement annuity upon reaching age 65 or 
completion of 28 years credited service regardless of age.  The benefit formula for full benefits effective since 
July 1, 1989, for the SCRS is 1.82 percent of an employee’s average final compensation multiplied by the 
number of years of credited service.  Early retirement options with reduced benefits are available as early as 
age 55. Employees are vested for a deferred annuity after five years of service and qualify for a survivor’s 
benefit upon completion of 15 years credited service (five years effective January 1, 2001).  Disability annuity 
benefits are payable to employees totally and permanently disabled provided they have a minimum of five 
years credited service. (This requirement does not apply if the disability is a result of a job related injury.)  A 
group-life insurance benefit equal to an employee’s annual rate of compensation is payable upon the death of 
an active employee with a minimum of one year of credited service. 

Effective January 1, 2001, Section 9-1-2210 of the South Carolina Code of Laws allows employees eligible 
for service retirement to participate in the Teacher and Employee Retention Incentive (TERI) Program.  TERI 
participants may retire and begin accumulating retirement benefits on a deferred basis without terminating 
employment for up to five years.  Upon termination of employment or at the end of the TERI period, 
whichever is earlier, participants will begin receiving monthly service retirement benefits which will include 
any cost of living adjustments granted during the TERI period.   

Since July 1, 2006, employees participating in the SCRS have been required to contribute 6.5 percent of all 
compensation. Effective July 1, 2008, the employer contribution rate became 12.74 percent which included a 
3.50 percent surcharge to fund retiree health and dental insurance coverage. The Commission’s actual 
contributions to the SCRS for the years ended June 30, 2010, 2009, and 2008, were approximately $740,000, 
$860,000, and $903,000, respectively, and equaled the required contributions (excluding the surcharge) for each 
year. Also, the Commission paid employer group-life insurance contributions of approximately $12,000 in the 
current fiscal year at the rate of .15 percent of compensation. 

Article X, Section 16 of the South Carolina Constitution requires that all state operated retirement systems be 
funded on a sound actuarial basis. Title 9 of the South Carolina Code of Laws of 1976, as amended, prescribes 
requirements relating to membership, benefit and employee/employer contributions for each retirement system. 
Employee and employer contribution rates to SCRS are actuarially determined.  The surcharges to fund retiree 
health and dental insurance are not part of the actuarially established rates.  Annual benefits, payable monthly 
for life, are based on length of service and on average final compensation (an annualized average of the 
employee’s highest twelve consecutive quarters of compensation). 
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The Systems do not make separate measurement of assets and pension benefit obligations for individual 
employers. Under Title 9 of the South Carolina Code of Laws, the Commission’s liability under the retirement 
plans is limited to the amount of contributions (stated as a percentage of covered payroll) established by the 
State Budget and Control Board. Therefore, the Commission’s liability under the pension plans is limited to 
the contribution requirements for the applicable year from amounts appropriated therefore in the South 
Carolina Appropriation Act and amounts from other applicable revenue sources. Accordingly, the Commission 
recognizes no contingent liability for unfunded costs associated with participation in the plans.  At retirement, 
employees participating in the SCRS may receive additional service credit (at a rate of 20 days equal to one 
month of service) for up to 90 days for accumulated unused sick leave. 

Certain State employees may elect to participate in the Optional Retirement Program (ORP), a defined 
contribution plan. The ORP was established in 1987 under Title 9, Chapter 17, of the South Carolina Code of 
Laws. The ORP provides retirement and death benefits through the purchase of individual fixed or variable 
annuity contracts that are issued to, and become the property of, the participants. 

The State assumes no liability for this plan other than for payment of contributions to designated insurance 
companies.  To elect participation in the ORP, eligible employees must irrevocably waive SCRS membership 
within their first thirty days of employment. Under State law, contributions to the ORP are required at the same 
rates as for the SCRS, 9.24 percent plus the retiree surcharge of 3.50 percent from the employer in fiscal year 
2010. 

For the fiscal year, total contributions requirements to the ORP were approximately $24,000 (excluding the 
surcharge) from the Commission as employer and approximately $17,000 from its employees as plan members. 
Employee contributions of 6.50 percent, and 5.00 percent of the employer contribution were remitted directly to 
the respective annuity policy providers.  The balance of the employer portion was remitted to the Retirement 
Division of the State Budget and Control Board.  The obligation for payment of benefit resides with the insurance 
companies. Also, the Commission paid employer group life insurance contributions of approximately $390 in the 
current fiscal year at the rate of .15 percent of compensation. The balance was remitted directly to the 
respective annuity policy providers. 

NOTE 12. POST RETIREMENT AND OTHER EMPLOYEE BENEFITS: 

In accordance with the South Carolina Code of Laws and the annual Appropriations Act, the State  provides 
post-employment health and dental and long-term disability benefits to retired State and school district 
employees and their covered dependents. The Commission contributes to the Retiree Medical Plan (RMP) 
and the Long-term Disability Plan (LTDP), cost-sharing multiple-employer defined benefit postemployment 
healthcare and long-term disability plans administered by the Employee Insurance Program (EIP), a part of 
the State Budget and Control Board (SBCB). Generally, retirees are eligible for the health and dental 
benefits if they have established at least ten years of retirement service credit. For new hires May 2, 2008 
and after, retirees are eligible for benefits if they have established twenty-five years of service for 100% 
employer funding and fifteen through twenty-four years of service for 50% employer funding.  Benefits 
become effective when the former employee retires under a State retirement system. 

Basic long-term disability (BLTD) benefits are provided to active state, public school district and participating 
local government employees approved for disability. 

Section 1-11-710 and 1-11-720 of the South Carolina Code of Laws of 1976, as amended, requires these post-
employment healthcare and long-term disability benefits be funded through annual appropriations by the 
General Assembly for active employees to the EIP and participating retirees to the SBCB except the portion 
funded through the pension surcharge and provided from other applicable sources of the EIP for its active 
employees who are not funded by State General Fund appropriations.  Employers participating in the RMP are 
mandated by State statute to contribute at a rate assessed each year by the Office of the State Budget, 
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3.50% of annual covered payroll for 2010 and 2009, respectively.  The EIP sets the employer contribution rate 
based on a pay-as-you-go basis. The Commission paid approximately $289,000 and $334,000 applicable to the 
surcharge included with the employer contribution for retirement benefits for the fiscal years ended June 30, 
2010 and 2009, respectively. BLTD benefits are funded through a per person premium charged to State 
agencies, public school districts, and other participating local governments.  The monthly premium per active 
employee paid to EIP was $3.23 for the fiscal years ended June 30, 2010 and 2009. 

Effective May 1, 2008 the State established two trust funds through Act 195 for the purpose of funding and 
accounting for the employer costs of retiree health and dental insurance benefits and long-term disability 
insurance benefits. The South Carolina Retiree Health Insurance Trust Fund is primarily funded through the 
payroll surcharge. Other sources of funding include additional State appropriated dollars, accumulated EIP 
reserves, and income generated from investments. The Long Term Disability Insurance Trust Fund is primarily 
funded through investment income and employer contributions. 

One may obtain complete financial statements for the benefit plans and the trust funds from Employee Insurance 
Program, 1201 Main Street, Suite 360, Columbia, SC 29201. 

NOTE 13. DEFERRED COMPENSATION PLANS:   

Several optional deferred compensation plans are available to State employees and employers of its political 
subdivisions. Certain employees of the Commission have elected to participate. The multiple-employer plans, 
created under Internal Revenue Code Section 457, 401(k), and 403(b), are administered by third parties and 
are not included in the Comprehensive Annual Financial Report of the State of South Carolina. Compensation 
deferred under the plans is placed in trust for the contributing employee. 

The State has no liability for losses under the plans. Employees may withdraw the current value of their 
contributions when they terminate State employment. Employees may also withdraw contributions prior to 
termination if they meet requirements specified by the applicable plan. 

NOTE 14. RISK MANAGEMENT: 

The Commission is exposed to various risks of loss and maintains State or commercial insurance coverage for 
certain of those risks. Management believes such coverage is sufficient to preclude any significant uninsured 
losses for the covered risks. There were no significant reductions in insurance coverage from coverage in the 
prior year.  Settled claims have not exceeded this coverage in any of the past three years.  The Commission 
pays insurance premiums to certain other State agencies and commercial insurers to cover risks that may occur 
in normal operations. The insurers promise to pay to or on behalf of the insured for covered economic losses 
sustained during the policy period in accord with insurance policy and benefit program limits except for the 
deductibles. 

State management believes it is more economical to manage certain risks internally and to set aside assets for 
claim settlement. Several State funds accumulate assets and the State itself assumes substantially all risks for 
the following: 
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1. 	 Claims of State employees for unemployment compensation benefits (Employment Security Commission); 
2. 	 Claims of covered employees for workers’ compensation benefits for job-related illnesses or injuries (State 

Accident Fund); 
3. 	 Claims of covered public employees for health and dental insurance benefits (Office of Insurance 

Services); and 
4. 	 Claims of covered public employees for long-term disability and group-life insurance benefits (Office of 

Insurance Services). 

Employees elect health coverage through either a health maintenance organization or through the State’s self-
insured plan. All of the other coverages listed above are through the applicable State self-insurance plan except 
dependent and optional life premiums which are remitted to commercial carriers. 

The Commission and other entities pay premiums to the State’s Insurance Reserve Fund (IRF) which issues 
policies, accumulates assets to cover the risks of loss, and pays claims incurred for covered losses related to the 
following assets, activities, and/or events: 

1. 	 Theft of, damage to, or destruction of assets; 
2. 	 Real property, its contents, and other equipment; 
3. 	Motor vehicles; 
4. 	Torts; and 
5. 	Natural disasters. 

The IRF is a self-insurer and purchases reinsurance to obtain certain services and specialized coverage and to 
limit losses in the areas of property, boiler and machinery, automobile liability. The IRF’s rates are determined 
actuarially. 

The Commission obtains coverage through a commercial insurer for employee fidelity bond insurance for all 
employees for losses arising from theft or misappropriation.  The limit is $100,000 per incident with a $1,000 
deductible. The Commission self-insures above this amount because it feels the likelihood of loss is remote.  No 
payments for uninsured losses were made during the fiscal year ended June 30, 2010. 

The Commission obtains broadcaster liability insurance through a commercial carrier covering media liability. 
The policy has a limit of $1,000,000 with a $10,000 deductible. 

The Commission has recorded insurance premium expenses in the applicable program expenditure category. 
These expenses do not include estimated claim losses and estimable premium adjustments. 

The Commission has not reported an estimated claims loss expenditure, and the related liability at June 30, 
2010, based on the requirements of GASB Statement No. 10 Accounting and Financial Reporting for Risk 
Financing and Related Insurance Issues, which states that a liability for claims must be reported if information 
prior to issuance of the financial statements indicates that it is probable and estimable for accrual that an 
asset has been impaired or liability has been incurred on or before June 30, 2010 and the amount of the loss 
is reasonably estimable have not been satisfied. 

In the fiscal year ended June 30, 2010, the Commission was unable to obtain business interruption insurance 
at a cost it considered economically justifiable.  In addition, the Commission's management believes for risk 
of loss the occurrence of which it considers a remote likelihood, it is more economical to manage such risks 
internally. The Commission does not derive any revenue from advertising; therefore, no loss of revenue 
would occur if transmission capabilities were impaired. 
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The Commission is unable to estimate lost revenues, the costs of relocation and temporary facilities for 
continuing operations, and the cost of replacement facilities for uninsured losses. During the fiscal year 
ended June 30, 2010, the Commission did not experience any losses as a result of business interruption. 

In management's opinion, claim losses in excess of insurance coverage, if any, is unlikely and if it occurred, 
would not be significant. Therefore, no loss accrual has been made in these financial statements. 
Furthermore, there is no evidence of asset impairment or other information to indicate that a loss expense 
and liability should be accrued at year-end. 

NOTE 15. COMMITMENTS: 

As of June 30, 2010, the Commission had approximately $174,000 in outstanding commitments primarily for 
contractual services, fixed charges and purchases of supplies and equipment.  The funding sources for these 
commitments consist primarily of other operating sources. 

NOTE 16. OTHER MATTERS: 

On November 16, 2006 the Board of Commissioners approved proceeding with putting the Commission’s 
administrative building up for sale. The building was appraised for approximately $7.2 million in 2006.  The 
Commission plans to request state funding to renovate unfinished portions of the telecommunications building. 
Under current law any sales proceeds would be remitted to the General Fund of the State. 
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Federal 
CFDA 

Number 
Grant/Contract 

Number 

Total 
Federal 

Expenditures 

Expenditures 
to 

Subrecipients Federal Grantor / Program Title 

Direct Programs: 
U.S. Department of Commerce 
Public Telecommunications Facilities Planning and Construction 11.550 45‐01‐N08102 $ 127,004 

Total Direct Programs $ 127,004 

Indirect Programs: 
U.S. Department of Education 
Passed through South Carolina State Treasurer's Office 
ARRA ‐ State Fiscal Stabilization  Fund ‐ Government Services 84.397 $ 540,000 

U.S. Department of Energy 
Passed through the South Carolina Energy Office 
ARRA ‐ State Energy Program 81.041 S09‐0020 $ 36,855 

Total Indirect Programs $ 576,855 $ ‐

Total Federal Assistance $ 703,859 $ ‐

NOTE:	 The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Commission and is 

presented on the accrual basis of accounting. The information in the schedule is presented in accordance with the requirements 

ofOffice ofManagement and Budget (OMB) Circular A ‐133, Audits of States, Local Governments, and Non‐Profit Organizations. 
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Rogers'Laban� 
CPAs &Financial Consultants 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON� 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL� 

STATEMENTS PERFORMED IN ACCORDANCE WITH� 
GOVERNMENT AUDITING STANDARDS� 

Mr. Richard H. Gilbert, Jr., CPA 
Deputy State Auditor 
State of South Carolina 
Columbia, South Carolina 

We have audited the financial statements of the governmental activities, each major fund, and 
the aggregate remaining fund information of the South Carolina Educational Television 
Commission ("the Commission") as of and for the year ended June 30, 2010, and have issued 
our report thereon dated February 15, 2011. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Commission's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Commission's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Commission's internal 
control over financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and was not designed to identify all deficiencies in 
internal control over financial reporting that might be significant deficiencies or material 
weaknesses and therefore, there can be no assurance that all deficiencies, significant 
deficiencies, or material weaknesses have been identified. However, as discussed in the 
accompanying schedule of findings and questioned costs, we identified certain deficiencies in 
internal control over financial reporting that we consider to be material weaknesses and other 
deficiencies that we consider to be significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. We consider the deficiencies 2010-1 through 
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2010-5 described in the accompanying schedule of findings and questioned costs to be 
material weaknesses. 

A significant deficiency is a deficiency or combination of deficiencies in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. We consider the deficiencies 2010-6 and 2010-7 described in the 
accompanying schedule of findings and questioned costs to be significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Commission's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards and which are described in the accompany schedule of findings and 
questioned costs as items 2010-5 through 2010-7. 

The Commission's response to the findings identified in our audit is described in Appendix A. 
We did not audit the Commission's response and, accordingly, we express no opinion on it. 

This report is intended solely for the information and use of the South Carolina Office of the 
State Auditor, Governor of the State of South Carolina, members of the Commission, 
management of the Commission, and federal awarding agencies and is not intended to be and 
should not be used by anyone other than these specified parties. 

February 15, 2011 
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CPAs &Financial Consultants 

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT� 
AND MATERIAL EFFECT ON ITS MAJOR PROGRAM AND ON INTERNAL CONTROL� 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133� 

INDEPENDENT AUDITOR'S REPORT 

Mr. Richard H. Gilbert, Jr., CPA, 
Deputy State Auditor� 

State of South Carolina� 
Columbia, South Carolina� 

Compliance 

We have audited the compliance of the South Carolina Educational Television Commission ("the Commission") with 
the types of compliance requirements described in the OMS Circular A-133 Compliance Supplement that could have 
a direct and material effect on are applicable to the Commission's major federal program for the year ended June 30, 
2010. The Commission's major federal program is identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, 
contracts, and grants applicable to its major federal program is the responsibility of the Commission's management. 
Our responsibility is to express an opinion on the Commission's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
General of the United States; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMS Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations Those standards and OMS Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program occurred. An 
audit includes examining, on a test basis, evidence about the Commission's compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We believe that our audit 
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Commission's 
compliance with those requirements. 

As described in items 2010-8 and 2010-9 in the accompanying schedule of findings and questioned costs, the 
Commission did not comply with the requirements regarding Procurement and Suspension and Debarment, and 
Cash Management that are applicable to its CFDA#84.397 (ARRA - State Fiscal Stabilization Fund - Government 
Services) major federal program. Compliance with such requirements is necessary, in our opinion, for the 
Commission to comply with the requirements applicable to that program. 

In our opinion, except for the noncompliance described in the preceding paragraph, the Commission complied, in all 
material respects, with the compliance requirements referred to above that could have a direct and material effect on 
its major federal program for the year ended June 30,2010. 

Internal Control Over Compliance 

The management of the Commission is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning 
and performing our audit, we considered the Commission's internal control over compliance with requirements that 
could have a direct and material effect on a major federal program to determine our auditing procedures for the 
purpose of expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMS Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Commission's internal 
control over compliance. 

34 

Rogers Laban, PA • 1919 Bull Street • Columbia, SC 29201 • 803.779.5870 • Fax 803.765.0072 • www.RogersLaban.com 



Our consideration of internal control over compliance was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control over compliance that might be 
significant deficiencies or material weaknesses and therefore, there can be no assurance that all deficiencies, 
significant deficiencies, or material weaknesses have been identified. However, as discussed below, we identified 
certain deficiencies in internal control over compliance that we consider to be material weaknesses. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that a material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected 
and corrected, on a timely basis. We consider the deficiencies in internal control over compliance described in 
the accompany schedule of findings and questioned costs as items 2010-8 and 2010-9 to be material 
weaknesses. 

A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. We did not 
identify any deficiencies in internal control over compliance that we consider to be significant deficiencies. 

The Commission's responses to the findings identified in our audit are described in the accompanying Appendix 
A We did not audit the Commission's responses and, accordingly, we express no opinion on the responses. 

This report is intended solely for the information and use of management, members of the Commission, the South 
Carolina Office of the State Auditor, the Governor of the State of South Carolina, and federal awarding agencies and 
is not intended to be and should not be used by anyone other than these specified parties. 

~ 1-~, PA 

February 15, 2011 
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SUMMARY OF AUDITOR’S RESULTS


Financial Statements 

1. Type of auditor's report issued:	  Unqualified Opinion

2.	 Internal control over financial reporting: 
Material weaknesses identified: x yes no 
Significant deficiences identified not considered to be material 
weaknesses? x yes no 

3. Non-compliance material to the Financial Statements noted?	 x yes no 

Federal Awards 

4.	 Internal control over major programs: 
Material weaknesses identified: x yes no 
Significant deficiences identified not considered to be material 
weaknesses? yes x no 

5. 	 Type of auditor's report issued on compliance for 
major programs:  Qualified Opinion 

6.	 Any audit findings disclosed that are required to be 
reported in accordance with Circular A-133, 
Section .510(a)? x yes no 

7.	 Identification of major programs: 

CFDA Number 
84.397	

Name of Federal Program 
ARRA - State Fiscal Stabilization Fund - 

Government Services


8.	 Dollar threshold used to be distinguished between Type A 
and Type B Programs: $ 300,000 

9. Auditee qualified as low-risk auditee?	 yes x no 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

2010-1 Errors in Year-End Journal Entries 

Condition: The Commission’s accounting staff made some errors in recording certain year-end 
journal entries causing various asset and equity accounts to be misstated.  None of these 
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entries had been reviewed and approved by anyone independent of the preparer.  The lack of 
review and approval was also reported in the prior year’s management letter. All of the errors 
were corrected by the Commission after they were brought to their attention.  

Cause: Unknown. 


Effect: Errors were made which were not detected by Commission staff.


Criteria: Generally accepted accounting principles require that all transactions be properly

recorded.  Also good controls provide for an independent review and approval of all

transactions.  


Recommendation: The Commission should implement procedures to ensure that all journal 

entries are properly recorded and that an independent review and approval process is 

performed before the entries are posted. 


2010-2 Error in Recording Accounts Receivable


Condition: The Commission included a voided invoice in accounts receivable.  The error was 

corrected by the Commission after it was brought to their attention.


Cause: Unknown. 


Effect: Misstatement of assets and revenues. 


Criteria: Generally accepted accounting principles require that all transactions be properly

recorded.


Recommendation: The Commission should implement procedures to ensure that all 

receivables are properly recorded at their correct amounts. 


2010-3 Errors in Recording Revenue and Deferred Revenue


Condition: The Commission recorded 26 invoices in revenue that should have been recorded 

as deferred revenue resulting in an overstatement of $1,430,000 in revenue.  All of the errors 

were corrected by the Commission after they were brought to their attention.  


Cause: Unknown. 


Effect: Misstatement of revenues and liabilities.


Criteria: Generally accepted accounting principles require that all transactions be properly

recorded and require that unearned revenue be recorded as a liability. 


Recommendation: The Commission should implement procedures to ensure that all liabilities 
and revenues are properly recorded. 

37




2010-4 Error in Recording Accounts Payable


Condition: The Commission received services but did not include the invoice in accounts 

payable. The error was corrected by the Commission after it was brought to their attention.


Cause: Failure to adequately review invoices subsequent to year end. 


Effect: Misstatement of expenses and liabilities.


Criteria: Generally accepted accounting principles require that all transactions be properly

recorded.


Recommendation: The Commission should implement procedures to ensure that all expenses 

and liabilities are properly recorded. 


2010-5 Error in Major Fund Determination


Condition: The Commission initially did not include Non Federal Grants as a major fund for 

financial statement purposes.  The error was corrected by the Commission after it was brought

to their attention. 


Cause: Failure to carefully review major program determination workpaper.  


Effect: Error not detected by Commission staff.  


Criteria: Generally accepted accounting principles require that certain funds be reported as 

major funds for financial statement purposes.


Recommendation: The Commission should implement procedures to ensure that the major 
fund determination is properly calculated. 

2010-6 Inadequate Controls Over Procurement Card 

Condition: Various employees of the Commission are authorized to make purchases on behalf 
of the Commission using procurement cards. Our testing of these transactions disclosed the 
following deficiencies: 

1. 	 We noted 9 instances where it appeared that purchases were split to circumvent the 
$2,500 limit. 

2. 	We noted 3 instances where it appeared that employees tried to circumvent the 
$2,500 limit by splitting the purchase on two separate cards. 

3. 	We noted 6 instances where an employee signed off for another employee’s 
purchases. 

4. 	The Commission could not provide a supporting receipt or invoice for all of the 
transactions tested. 

Similar conditions were reported in the prior year management letter. 

Cause: Failure to enforce State and Departmental policy. 
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Effect: Charges are being made on the cards that are not in accordance with the State or 
Commission policy. This results in a loss of control over the procurement card purchases. 

Criteria: State and Commission policies regarding the use of procurement cards. 

Recommendation: The Commission should ensure that all cardholders are aware of the 
policies regarding the use of the cards and abuses should result in the loss of card privileges. 

2010-7 Inadequate Follow-Up of Outstanding Accounts Receivable 

Condition: The Commission is not timely following up on old accounts receivable to determine 
why it has not been collected. The Commission still has several invoices shown as outstanding 
from fiscal year 2009. 

Cause: Lack of a formal policy requiring timely follow-up on outstanding receivables. 

Effect: Failure to timely follow-up on outstanding invoices increases the likelihood that the 
amounts will not be collected. 

Criteria: Good internal controls require timely follow-up on outstanding invoices. 

Recommendation: The Commission should implement a policy to ensure that all outstanding 
accounts receivable invoices are timely reviewed to ensure that adequate collection efforts are 
in place to collect the balances due in a timely manner. 

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

2010-8 No Determination Whether Entities were Suspended or Debarred; ARRA - State Fiscal 
Stabilization Fund - CFDA # 84.397 

Condition: The Commission did not have a system in place to determine whether any contracts 
had been entered into with an entity that was on the listing on suspended or debarred entities. The 
Commission entered into contracts without verifying that the entity had not been suspended or 
debarred. The Commission was suppose to either check the EPLS or receive a certification from 
the entity that it had not been suspended or debarred. Our audit determined that no payments 
were made to any entity that had been suspended or debarred. 

Cause: Lack of policy in place to require determination. 

Effect: The Commission could make payments to an entity that is not eligible for federal funds and 
would have to refund the amounts involved to the federal government. 

Criteria: Federal regulations prohibit the awarding of any contract in excess of $25,000 to any 
entity that have been suspended or debarred. 

Recommendation: The Commission should ensure that no contracts are awarded to entities that 
have been suspended or debarred. 
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2010-9 Excess Federal Funds on Hand; ARRA – State Fiscal Stabilization Fund – CFDA # 
84.397 

Condition:  The Commission received federal funds before they had incurred the expenditures and 
retained the federal funds longer than cash management procedures allow. 

Cause: Unknown. 

Effect: The Commission retained federal funds longer than allowed by federal cash management 
procedures. 

Criteria: Federal regulations require entities to either request federal funds on a reimbursement 
basis or establish appropriate cash management procedures to minimize the time elapsing 
between receipt of federal funds and actual disbursements 

Recommendation: The Commission should request federal funds after expenditures are incurred 
or maintain appropriate cash management procedures to minimize the time elapsing between 
receipt of federal funds and actual disbursements. 
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SOUTH CAROLINA EDUCATIONAL TELEVISION COMMISSION


SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30, 2010 


During our current audit, we reviewed the status of action taken on the findings we reported on 
our report on the financial statements of the Commission dated January 27, 2010 resulting from 
the audit of the financial statements for the year ended June 30, 2009. The following findings 
were reported: 

2009-1 Revenues and Expenditures Not Recorded From Foundation


2009-2 Errors in Year-End Journal Entries 


2009-3 Errors in Recording Accounts Receivable   


2009-4 Accrued Annual Leave Incorrectly Calculated 


2009-5 Increases in Construction in Progress Reported Incorrectly   


2009-6 Inadequate Controls Over Procurement Card  


2009-7 Inadequate Follow-Up of Outstanding Accounts Receivable 


We found that corrective action was taken on all of the findings except for items 2009-2, 2009-3, 
2009-6, and 2009-7, which have been repeated as 2010-1, 2010-2, 2010-6, and 2010-7, 
respectively. 
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February 15, 2011 

The South Carolina Educational Television Commission respectfully submits the following corrective 
action plan for the year ended June 30, 2010. 

Name and address of independent public accounting firm: Rogers Laban, PA, 1919 Bull Street, Columbia 
SC 29201 

Audit Period: July 1,2009 - June 30, 2010 

The findings from the February 15, 2011 schedule of findings and questioned costs are discussed below. 
The findings are numbered consistently with the numbers assigned in the schedule. 

Findings Related to the Financial Statements 

2010-1: Errors in Year-End Journal Entries 

Recommendation: 

The Commission should implement procedures to ensure that all journal entries are properly recorded 
and that an independent review and approval process is performed before the entries are posted. 

Action Taken: 

The Commission has not had any other accounting staff, outside of the journal entry preparer, familiar 
with GAAP requirements until January, 2011. With the addition of this new staff person procedures will 
be put in place to have an independent review and approval process before accrual entries are posted. 

2010-2: Error in Recording Accounts Receivable 

Recommendation: 

The Commission should implement procedures to ensure that all receivables are properly recorded at� 
their correct amounts.� 

Action Taken:� 

The Commission will implement procedures for an independent review of accounts receivable for� 
accuracy prior to recording year end accrual entries.� 
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2010-3: Errors in Recording Revenue and Deferred Revenue 

Recommendation: 

The Commission should implement procedures to ensure that all liabilities and revenues are properly� 
recorded.� 

Action Taken:� 

Accounting staff will review the GAAP requirements for the recognition of revenue and develop a� 
process to identify revenue not earned and reclassify it as deferred revenue.� 

2010-4: Error in Recording Accounts Payable 

Recommendation: 

The Commission should implement procedures to ensure that all expenses and liabilities are properly 
recorded. 

Action Taken: 

The Commission hired an additional staff person familiar with GAAP requirements in January, 2011. 
Invoices processed after the fiscal year end will be reviewed by the new staff member and the Chief 
Financial Officer independently to ensure all liabilities are properly recorded. 

2010-5: Error in Major Fund Determination 

Recommendation: 

The Commission should implement procedures to ensure that the major fund determination is properly 
calculated. 

Action Taken: 

The major fund determination was being calculated utilizing a spreadsheet that included several funds in 
the "Other Governmental Funds" column. The spreadsheet has been corrected to classify each fund 
separately so that all major funds can be identified. 

2010-6: Inadequate Controls Over Procurement Card 

Recommendation: 

The Commission should ensure that all cardholders are aware of the policies regarding the use of the 
cards and abuses should result in the loss of card privileges. 
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Action Taken: 

Accounting staff have scheduled a meeting with the procurement card holders cited in the finding and 
will advise them of the current State policies regarding the use of the procurement card. We will also 
conduct a review of current job duties in the Accounting department to ensure that procurement card 
transactions are more closely monitored for compliance with State and Commission policy. 

2010-7: Inadequate Follow Up of Outstanding Accounts Receivable 

Recommendation: 

The Commission should implement a policy to ensure that all outstanding accounts receivable invoices 
are timely reviewed to ensure that adequate collection efforts are in place to collect the balances due in 
a timely manner. 

Action Taken: 

The Commission has already begun a review of outstanding receivables to verify them for accuracy. A 
policy is currently in place but has not been followed due to staffing shortages and unfamiliarity with the 
new SCEIS accounting system. Staff will be reminded of the importance of following up timely on 
outstanding receivables. 

Findings and Questioned Costs for Federal Awards 

Department of Education 

2010-8: No Determination Whether Entities were Suspended or Debarred; ARRA - State Fiscal 
Stabilization Fund - CFDA #84.397 

Recommendation: 

The Commission should ensure that no contracts are awarded to entities that have been suspended or 
debarred. 

Action Taken: 

The Commission concurs with this finding. The EPLS website was not checked prior to the expenditures 
to ensure that the entity had not been suspended or debarred. Procedures will be put in place for 
future federal awards to ensure that vendors are verified before contracts are awarded. Both entities 
cited in this finding had not been suspended or debarred. 
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2010-9: Excess Federal Funds on Hand; ARRA - State Fiscal Stabilization Fund - CFDA #84.397 

Recommendation: 

The Commission should request federal funds after expenditures are incurred or maintain appropriate 
cash management procedures to minimize the time elapsing between the receipt of federal funds and 
actual disbursements. 

Action Taken: 

The Commission was appropriated ARRA State Fiscal Stabilization Funds by the General Assembly in HR 
3560, Part III for the Commission's monthly satellite costs. The request of federal funds was out of the 
Commission's control and was initiated by the State Treasurer's Office and the ARRA Task Force. The 
Commission will put procedures in place to ensure that federal expenditures have been incurred before 
federal funds are requested. 

If you have any questions, or if additional information is needed, please contact Brad Livingston at (803) 
737-3223. 

Sincerely, 

Linda O'Bryon 
President & CEO 
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